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ORDERS OF REFERENCE 


Rais ge VA House or CoMMoNs, 
I Fripay, 22nd March, 1946. 


Resolved,—That a Select Committee be appointed to examine the expendi- 
ture defrayed out of moneys provided by Parliament for national defence and 
demobilization, and for other services directly connected with the war, including 
the disposal of surplus war assets, and to report what, if any, economies con- 
sistent with the execution of the policy, decided by the Government, may be 
effected therein, and that notwithstanding Standing Order 65 the Committee 
shall consist of twenty-five members, namely:—Messrs. Benidickson, Black 
(Cumberland), Bradette, Cleaver, Cote (Verdun), Dion (Lake St. John- 
Roberval), Golding, Homuth, Isnor, Jackman, Knowles, Lalonde, Macdonnell, 
Marier, Marquis, McGregor, MclIlraith, McLure, Michaud, Probe, Reid, Shaw, 
Smith (Calgary West), Stewart (Winnipeg North), Winkler, with power to 
send for persons, papers and records; to examine witnesses, and to report from 
time to time to the House. 


Fripay, 22nd March, 1946. 


Ordered,—That the name of Mr. McCullough (Assiniboia) be substituted 
for that of Mr. Knowles on the said Committee. 


Attest. 


ARTHUR BEAUCHESNE, 
Clerk of the House. 


REPORT TO THE HOUSE 
Wepnespay, March 27, 1946. 


The Special Committee on War Expenditures and Economies begs leave to 
present the following as its 


First REpPorRT 


Your Committee recommends: 


1. That it be given leave to print from day to day 1,000 copies in English 
and 500 copies in French of its minutes of proceedings and evidence and that 
Standing Order 64 be suspended in relation thereto. 


2. That the Committee’s quorum be reduced from 13 to 10 and that para- 
graph (3) of Standing Order 65 be suspended in relation thereto. 


All of which is respectfully submitted. 


GORDON B. ISNOR, 
Chairman. 
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MINUTES OF PROCEEDINGS 


Turspay, March 26, 1946. 


The Special Committee on War Expenditures and Economies met this day 
at 12 o’clock noon. 


The following members were present: Messrs. Benidickson, Bradette, 
Cleaver, Coté (Verdun), Golding, Isnor, Jackman, Lalonde, Macdonnell, Mar- 
quis, Marier, McCullough (Assiniboia), McGregor, Mellraith, MeLure, Michaud, 


# Probe, Reid, Shaw, Stewart (Winnipeg North), Winkler,—21. 


On motion of Mr. Golding, seconded by Mr. McLure, Mr. Isnor was elected 


~ Chairman. 


Mr. Isnor took the chair and asked the Clerk to read the Order of 
reference. 


On motion of Mr. Winkler, Mr. Coté (Verdun), was elected Vice-Chairman. 


On motion of Mr. Shaw, 


Resolved, That the Committee request permission to print from day to day, 
1,000 copies in English and 500 copies in French of its minutes of proceedings 
and evidence. 


On motion of Mr. McLure, 


Resolved, That the House be requested to reduce the Committee’s quorum 
from 13 to 10. 


On motion of Mr. Cleaver, 
Resolved, That a Steering Committee be appointed, to consist of the follow- 


ing members: The Chairman, Vice-Chairman and Messrs. Bradette, Jackman, 


Mcellraith, McLure, Reid, Shaw and Stewart. 


On motion of Mr. Mellraith, 

Ordered, That all correspondence requiring the attention of the Committee, 
and all requests for inquiry into any specific matter, be first referred to the Steer- 
ing Committee for study and report to the Main Committee. 


The Committee agreed to resume its inquiry into the disposal of surplus 
war assets. Members expressed the opinion that evidence should be obtained 
with respect to equipment which has not yet been declared surplus to military 
requirement. This and other matters, including a proposed visit to the Montreal 
Head Office of War Assets Corporation, and the number of sittings to be held 
weekly, were referred to the Steering Committee for study and report to the 
Main Committee. 


On motion of Mr. Golding, the Committee adjourned to the call of the 


Chair. 
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Turspay, April 2, 1946. 


The Special Committee on War Expenditures and Economies met at 11.00 
a.m., the Chairman, Mr. Isnor, presiding. 


Members present: Messrs. Benidickson, Bradette, Cleaver, Cote (Verdun), 
Dion (Lake St. John-Roberval), Golding, Isnor, Jackman, Macdonnel, Marier, 
Marquis, McGregor, Mecllraith, McLure, Michaud, Probe, Reid, Smith (Calgary 
West), Stewart (Winnipeg North), Winkler. 


In attendance: Hon. C. D. Howe, Minister of Reconstruction; Mr. J. H. 
Berry, President, War Assets Corporation; Colonel William Gordon Denney, 
Director of Ordnance Services (Provision), Branch of the M.G.O., and Air Com- 
modore R. A. London, Director of Equipment Supply, R.C.A.F. 


The Clerk read the first Report of the Steering Committee as appears in 
this day’s Minutes of Evidence. 


On Motion of Mr. Smith, the said report was adopted. 


With respect to paragraph 3 of the Steering Committee’s report, the 
Chairman stated that he had already interviewed the Minister of National 
Defence for Army, Navy and Air, and that Colonel Denney and Air Com- 
modore London were in attendance at this meeting. 


Mr. D. M. Fleming, M.P., appeared before the Committee and was granted 
permission to make a statement. He referred to a question (No. 62) appearing 
in his name on the Orders of the Day of the House (April Ist), and stated 
that he had been referred to this Committee for an answer. It was agreed that 
this question, as well as questions Nos. 1 and 54 relating to War Assets Corpora- 
tion and appearing on the same Order of the Day of April Ist, be referred to the 
Steering Committee. 


(Questions above referred to are recorded in this day’s Minutes of Evidence). 


As suggested by the Chairman, it was agreed, that, in the future, members 
of the House who desired certain information from witnesses appearing before 
the Committee, should submit their questions to the Chairman or another 
member of the Committee for presentation to the Committee. 


Mr. Berry was called. He read a brief on the operations of War Assets 
Corporation, and was examined. 


Hon. Mr. Howe also addressed the Committee. 


In the course of Mr. Berry’s examination, Mr. Probe moved: “That the 
Committee recommend that all material suitable for visual education, namely, 
motion picture projectors, be withheld by War Assets Corporation from the 
commercial market until offered for sale to Provincial Boards of Education at 
10 per cent of its value, and further that all such material be made available 
to such Boards in quantities proportional to the approximate population of the 
provinces.” 


Some members expressed the opinion that the said motion could not be 
entertained under the terms of the Committee’s Reference, and Mr. Probe agreed 
to withdraw the motion with the understanding that it would be referred to the 
Steering Committee. 


At 1.00 o’clock witness retired, and i Committee adjourned until Thurs- 
day, April 4, at 11.00 a.m. 


R. ARSENAULT, 
Clerk of the Committee. 





MINUTES OF EVIDENCE 


Hovusr or Commons, 
April 2, 1946. 


The Special Committee on War Expenditures and Economies met this day 
at 11.00 o’clock am. The Chairman, Mr. Gordon B. Isnor, presided. 

The CuarrmMan: As the first order of business I am going to ask the clerk 
to read the report from the steering committee. Immediately following our 
regular main meeting last week I called a meeting of the steering committee, 
and they are presenting a report which I propose to place before you. 





ae The Clerk: 
i Your steering committee begs leave to present its first report. 


It is recommended: 


1. That the main committee hold three sittings a week, when possible, 
. on such days as the chairman may decide, depending on the availability 
aS of witnesses to be heard. 
| 2. That Mr. J. H. Berry, President of War Assets Corporation, be the 
first witness to appear at the committee’s sitting of this date, April 2nd. 

_3.°That the chairman be authorized to contact the ministers of 
National Defence with a view to securing the attendance of the proper 
officers to give evidence on military equipment not declared surplus to 
military requirements. 

4. That arrangements be made for members of the main committee 
to visit the head office of War Assets Corporation in Montreal, and that 
the House be requested to grant the committee leave to adjourn from place 
to place. 


All of which is respectfully submitted. 


GORDON B. ISNOR, 
Chairman. 


The CuarrMAn: Gentlemen, you have heard the reading of this report. 
What is your pleasure? 
Mr. Resp: I could not attend the steering committee meeting. May I ask 
the reasons for suggesting that the committee visit the head office? What is to. 
be seen particularly at the head office? 


The CHarrman: It was suggested that the members would have a better 
idea as to the working arrangements and the machinery as carried on by War 
Assets Corporation. That is not, of course, absolutely necessary, but if the 
main committee deems it wise to make such a visit then we will have the 
authority. That is the purpose of the recommendation to the House. 


Mr. JAckMAN: I do not know whether it is your intention to include it or 
omit it but we did discuss at the end of the steering committee meeting that the 
first subject we would take up would be the disposal of the Park Steamships 
and any warships which were considered surplus to our navy. As I recall, we 
felt it would be well to go into one of the smaller subjects like that in order to 
feel our way about and to make sure that the mistakes we made or the time 
we would waste would be on a small subject and we would learn our lesson 
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quickly before we went into a larger subject and the more time taking aspects 
of our work. Did you want to include that in the steering committee report? 

The CuarrMan: You are quite right. It was discussed but there was no 
action taken in regard to including that in our report, as I recall it. Is that right? 


The CurerK: Yes. 

The CuatrMAN: So a motion to accept the report is in order. 
Mr. SmitH: I will move it. 

Mr. Marquis: I will second that. 


The CHAIRMAN: Moved by Mr. Smith, seconded by Mr. Marquis, that 
the report as presented be accepted. All in favour?—(Carried). 


Mr. Berry, would you take the stand? I might report that I interviewed 
the Ministers of National Defence for navy, army and air, and Mr. Abbott 
has requested that Colonel W. J. Denney appear I think perhaps today more in 
the role of an observer. Air Commodore R. A. London is also in attendance. 

Mr. Gotprna: Just before you proceed, Mr. Fleming is here. He would 
like to ask a question. Maybe that could be done better before Mr. Berry 
commences. 

The CHAIRMAN: That is my next observation. I was also going to report that 
Mr. Fleming interviewed me and asked permission to appear before the com- 
mittee and to follow up the question as placed by him on the order paper of the 
House. You are all familiar as to the answer given by the Minister of Recons- 
truction, Mr. Howe, yesterday, that Mr. Fleming would have the opportunity 
of asking the question before this committee. I have given this matter some 
thought, gentlemen, and I am just offering this to you as a suggestion, not as a 
ruling. I am going to suggest to you that you give Mr. Fleming an opportunity 
at once to place his questions on file here with a view to having them answered, 
but in the future I am going to suggest that other members of parliament who 
are not members of this committee should pass along their questions either to the 
chairman or to another member whom they may select to place them before the 
committee. I think that in fairness to the members of this particular committee, 
Mr. Fleming and others should follow that suggestion so as to give our own mem- 
bers an equal opportunity to have questions answered which they have in mind 
and have had in nyind for some time. There are some questions that Mr. Probe, 
Mr. Stewart and Mr. Shaw had before the committee last year that have not as yet 
been dealt with. I feel in fairness to them that my suggestion should be followed. 
Is it your pleasure that we hear Mr. Fleming today with that understanding as 
to future members? (Carried). 


Mr. Fiemine: Mr. Chairman and members of the committee, I should like 
to thank you for your courtesy in hearing me. I assure you I will be brief. I 
am here before you this morning personally because I am anxious to follow 
scrupulously the procedure indicated by the minister yesterday when he declined 
to answer the questions. These questions, which appear on yesterday’s order 
paper as number 62 and are somewhat lengthy and numerous, relate to the 
disposal of the different parts of the plant and equipment of Research Enterprises 
Limited at Leaside. Some of the questions do not relate merely to disposal, 
and it was on that ground yesterday that I urged the minister to answer the 
questions there because some of them, for instance, relate to the previous boards 
and officers of Research Enterprises Limited, not merely to questions of disposal, 
but the minister indicated that the proper procedure which ought to be followed 
was that I should come before the committee and ask the question here, that 
this was the place to get the information. | 

In view of the minister’s remarks yesterday, and in my anxiety to get 
information that seemed to me to be very important and essential to the public 
interest, [ am appearing before your committee and respectfully requesting 
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that the committee give the necessary directions to supply answers to these 
questions. The questions have been very carefully drawn with a view to eliciting 
- information which I think is clearly in the public interest. 


| The CuHatrman: Thank you, Mr. Fleming. I think it should be clearly 
e understood by the members of this committee as well as members in general of 
_ the House that this committee decides on its own policy. I do not propose to have 
_~ any minister, no matter who he is, tell us that we shall hear this or that member 
& or give preference to any particular subject. I say that very kindly but I believe 

I have the support of the committee in that respect. 

Mr. Rem: As a matter of fact, I am glad you mentioned that matter because 
I for one disagree with the minister’s statement. I think members of this House 
.. of Commons will remember that the question was asked of the government at the 
opening of the session if members would be precluded from asking questions if a 
committee were sitting. It is the prerogative of any member of parliament to ask 
any question, Mr. Howe notwithstanding. I do not think any committee should 
have the onus thrown to it of answering questions which are denied in the House 


_ of Commons. The House of Commons should carry its own battle and we will 
e cCarry ours. 


Mr. MclItrairu: Mr. Chairman, I think that hon. members should read 
that question. I do not know how many reasons there are why it is an improper 
question in the House of Commons. First of all a great number of subdivisions 
of the question relate exclusively to government policy, are wholly improper 
and should never have been permitted to get on the order paper. The hon. 
member apparently did not make any inquiries of the department but I would 

_ assume the main point that he is seeking is the cost of Research Enterprises and 
the disposal made of it. I can only conjecture on that after reading the 
question, but certainly it covers a great many other side issues I should like 
to see an attempt made to get the questions together that do pertain properly to 
the subject matter before this committee, that 1s, economies and war expenditures, 
and have those revised. Then if there are any other parts to the question of 
course they can easily go on the order paper. There is no doubt about that. 

I want to point out to hon. members there are over 100 subdivisions to 
that question. 

Mr. Rem: If I may be allowed to answer... 


Mr. MclIurairu: Just a moment until I make my point. The big part of 
them comes squarely within the item of war expenditures on a Crown-owned 
plant, and the disposal of that plant, directly within the reference. It is quite 

true there are other parts that do not come within that reference. For instance: — 


What type of work and operation will be carried on by Canadian 
Arsenals Limited? 
What products will they manufacture? 


Obviously that does not come within the scope of this committee at all. I would 
think it is a question now of redrafting or picking out the parts of question 62 
on yesterday’s order paper that are proper subject matter for the committee 
and then the committee can decide what they will do with them, but to leave 
the question in that form is going to tie up staffs in the department indefinitely 
getting material that may or not be what the committee and the hon. member 
want. I do not think it was quite appreciated yesterday just how long that 
question is and how detailed. It involves for instance, accounting work in 
breaking down the costs of each separate building although the buildings may 
have been sold in a group and built in a group and the costs would be quite 
complete on the units built together and sold together. I ask hon. members 
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to read the question a little carefully before dealing with it in the blanket way 
in which it is being dealt with at the moment. I take it that a great part of © 
it is information which should come from this committee. 


Mr. Rem: If I may be allowed to answer what has been said it may be 
very true that there may be questions there that could not be answered for 
certain reasons but we as a committee should not have it thrown to us. There is 
a precedent being set in the House of Commons that we should not allow to 
pass, that is, because the committee is sitting a member is to be denied an 
answer to his questions which is contrary to the rule of the House of Commons, 
and I am objecting to answering it here. If the minister finds objection to the 
question for the reasons mentioned he should state it, and he should not hide 
behind this committee and say that just because the committee is sitting all 
these questions cannot be answered. That is what I am objecting to. I am 
objecting to the principle, and I object to the question of Mr. Fleming being 
answered by this committee. It should be answered in the House of Commons. 

The CHarrMAN: Well, Mr. Reid, I think we have already decided to have 
Mr. Fleming present his question. I think in fairness to Mr. Fleming that we 
should ask that question 62 as recorded on Monday, April 1, in Routine Pro- 
ceedings and Orders of the Day be included in our record for discussion at a 
later date before this committee. 


No. 62—Mr. Fleming 


March 29—1. In the case of each of the buildings at the wartime 
Research Enterprises Limited plant at Leaside, Ontario, 

(a) What was the cost of, (1) constructing or otherwise acquiring ; 
(2) equipping the same? 

(6) What disposal has since been made thereof? 

(c) What were the terms of disposal, including, (1) price of build- 
ings; (2) price of equipment; (3) undertakings as to employment of 
former employees of Research Enterprises Limited, and the number 
thereof; (4) recognition of collective bargaining agreement between the 
Research Enterprises Limited and Local 1039 of United Steel Workers of 
America; (5) date of delivery of possession; (6) name of purchaser or 
party otherwise acquiring? 

2. (a) What other offers were received for such plant and equipment 
in each case? 

(6) What other efforts were made to interest similar or comparable 
industries to purchase or acquire the said buildings in each case? 

(c) What efforts were made in each case to obtain better terms as to 
employment of former employees of Research Enterprises Limited, main- 
tenance of wage rates and recognition of the existing collective bargaining 
ee. 

. (a) Who have been or are members of the Board of Directors of 
ans Enterprises Limited, and for what terms have they served or 
been appointed? 

(b) Who are the present officers, and who were formerly the officers 
of Research Enterprises Limited? 

4. In the case of all corporations which have acquired any of the 
said buildings and equipment, who are, 

(a) The directors? 

(b) Officers? 

(c) Solicitors who acted for them in the purchase or acquisition? 

5. In the case of how many of the said buildings has possession been 
taken by the purchaser or party otherwise acquiring the same, and on what 
dates? 
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6. (a) What buildings and equipment still remain in the ownership 
of Research Enterprises Limited? 

(b) What use or disposal thereof is intended? 

(c) If disposal is intended, to whom, and on what terms? 

7. (a) How much_space will be used and occupied by Canadian 
Arsenals Limited? 

(6) How many employees of Research Enterprises Limited will be 
continued in the employment of Canadian Arsenals Limited? 

(c) Will the collective bargaining agreement between Research 
Enterprises Limited and Local 1039 of the United Steel Workers of 
America be recognized and enforced by Canadian Arsenals Limited? 

(d) What type of work and operation will be carried on by Canadian 
Arsenals Limited? 

(e) What products will they manufacture? 

(f) On what date will Canadian Arsenals Limited take over, or on 
what date have they taken over, cacy of plant or equipment from 
Research Enterprises Limited? 

8. Have government orders for Radar or optical instruments been 
placed with private industry? 

9. (a) Where will Turbo Research Company be located? 

(6) On what operations will it be engaged? 

10. (a) Has the Government of the United Kingdom placed any 
orders for Radar equipment since V-J Day with Research Enterprises 
Limited? 2 

(b) Has the Government of the United Kingdom intimated a willing- 
ness to place such orders, if suitable financing can be arranged? 





Mr. McGrecor: Mr. Chairman— 

The CHatrMan: May I just make one other observation. During the dying 
days of last session this committee was accused of not giving information, 
whether rightly or wrongly—and I think wrongly—that was asked for. I want 
to make sure that the same thing cannot be stated in the future. I want to 
give the widest possible scope to all members of this committee and the House 
to ask any manner of questions. If we are not in a position to answer them, 
and the witness does not feel he is able to do so because of the policy of the 
government then he can very well say so, but in the meantime unless you decide 
otherwise it is going to be wide open as far as I am concerned. 

Mr. McGrecor: I do not think that the chairman has yey much ground 
for saying that all questions were answered. 

The Cuarrman: I did not say that. Let us get away to a fair start. I 
said that there was criticism in the closing hours of the last session that informa- 
tion was not supplied. AJI information possible was supplied in the time at our 
disposal. Members who did not attend or only came here once or twice and 
asked questions and then did not make an appearance should not accuse us of 
such actions as they have done. 

Mr. McGrecor: I think the information was supplied but‘there was no 
time to ask any questions. I think that is a fair statement to make. 

The CuHarrMAN: That is right. 


Mr. McGrecor: As far as Mr. Fleming is concerned, Mr. Fleming was 
denied the answers yesterday by the House of Commons through Mr. Howe. 
Then we come in here today and start to wiggle around and say “which part 
is he going to answer? -Is he going to answer this part or that part,” and so 
on down the line? I think Mr. Fleming is entitled to have his questions 
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answered as they are on the order paper. The government has refused to 
answer that question and has sent Mr. Fleming to this committee to Bet the 
answer. I think Mr. Fleming is entitled to an answer. 


Mr. Marauis: I think Mr. Fleming is entitled to have an answer on the 
points as to which the officials can give information, but on the other matters 
if the officials of the War Assets Corporation are not able to give the information 
Mr. Fleming should be kind enough to put the balance of his question on the 
order paper so as to have an answer from the minister in the House of Commons. 

Mr. Corse: I think this whole discussion is out of order. Mr. Fleming has 
been allowed to place his request before the committee. That is well. No 
discussion should be allowed on this request until it has been referred to the 
steering committee. The steering committee is the group of members of the 
main committee which is authorized to determine the procedure of the main 
committee. It should rest in the hands of the steering committee to decide 
what the procedure will be as to this request of Mr. Fleming. 


Mr. Prope: In that regard will you include the question which was 
asked by Mr. Castleden yesterday, No. 1? I can see that many of these ques- 
tions cannot be answered orally. In the case of question No. 1, for example, 
there is no doubt that it would require a fairly voluminous report by the sales 
branch of the War Assets Corporation. Answering Mr. MclIlraith it may be 
that the minister does not need to divulge to the House matters of government 
policy. That is quite within his prerogative, but when it becomes a matter 
of War Assets Corporation policy we are entitled to know what the policy of 
War Assets Corporation is. ‘Therefore we have almost a better lever by 
virtue of the fact that those questions were referred to War Assets Corporation. 
I am sorry they were not answered in the House but at the same time if we 
are going to get the answers in the proceedings of the committee I am quite 
satisfied. 

The CHatrmMANn: We will include question No. 1 and you will sponsor it, 
Mr. Probe? 


Mr. Prope: Yes. 





No. 1—Mr. Castleden 
March 14—1. What persons or companies, if any, have been paid 
or allowed commission by surplus War Assets Corporation on sales or 
exchange of goods by that corporation? 
2. What is the amount of commission to each person or company? 


The CHatrMAN: Gentlemen, are you ready for Mr. Berry? 

Mr. MclIurairy: There is one other question which some other member 
asked. It should be included, too. 

Mr. JAcKMAN: Fifty-four. 

Mr. Prose: That is right. 

Mr. Gortpina: Mr. Chairman, just before you proceed— 

The Cuairman: Just a minute until I make sure of No. 54. Mr. Jackman, 
will you sponsor No. 54? 

Mr. JACKMAN: Yes, I will sponsor No. 54. 


No. 54—Mr. Fraser 


March 28—1. What machine tools, equipment, motion picture pro- 
jectors, typewriters, hand-tools and other material suitable for voca- 
tional training and educational instruction have been sold, or turned 
over by the War Assets Corporation to educational bodies in Canada? 

2. What is the value of such goods sold, or given, to these bodies 
according to each province? , 


S 
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Mr. Gortpine: Mr. Chairman, before we proceed with Mr. Berry we ought 
to again draw the attention of members to the arrangement that was made 
and agreed on by the members of the committee that anyone requesting informa- 
tion or any details in connection with any of the transactions of the War Assets 
Corporation should submit their questions to the steering committee. That 
was agreed upon by all the members of the committee. We can save a lot of 
controversy here if that policy is followed. 1 am sure that everybody will get 
all the information that can be given. 


The CuHatrmMan: Thank you, Mr. Fleming. 
Mr. Fremine: Thank you, Mr. Chairman. 


J. H. Berry, President, War Assets Corporation, called. 


The CHairMAN: Gentlemen, if you have your copies of the brief I am now 


going to call on Mr. J. H. Berry, President of War Assets Corporation to pre- 


sent the same. Before doing so I would like to say that last year I did not 
extend thanks to Mr. Berry. I feel in view of the very thorough and complete 


reports which he presented to this committee, along with the criticism that has 


been offered that information could not be obtained from War Assets Corpora- 
tion, that it should be known that he, as far as was requested, covered the 


- subjects and questions quite fully. As far as I know he gave us full informa- 


tion on all questions that we asked. I think it is only fair to Mr. Berry to 


make-that statement before asking him to proceed. 


The Witness: Thank you, Mr. Chairman. : p 


Mr. Chairman, Gentlemen: Last November we presented briefs to a 
Special Committee on War Expenditures and Economies. The last paragraph 


of my own brief stated “The Corporation is endeavouring to fulfill what it is 


called on to do in accordance with the directions it has received. When the 
present reorganization is complete, I am hopeful that the efficiency of its oper- 
ations will be materially increased.” 

As will be seen by the figures I will quote later, I am pleased to be able to 
say that the Corporation has made very substantial progress. I do not think 
we are yet at our maximum rate of disposal. Every effort has been made to 


forecast the time at which we will reach our peak and the volume the peak 


will represent, but so far it has not been possible to ascertain the surplus that 
will reach us either as to volume or time. 

The organization that is now in existence is capable of being expanded or 
reduced very quickly, without alteration to its fundamental structure, so that 
we are in a position to control the size of our organization in accordance with 
the surplus that reaches us. We are now well on the way to completing 
standard procedures and policies in written form so that present members of 
our organization may know what to do in any normal given circumstance, 
and so that new staff, as they join the Corporation, may play their part with a 
minimum of apprenticeship. These procedures and policies play a most import- 
ant part in our organization as we are dependent on them to provide uniformity 
of treatment in the disposal of the many types of surplus handled through 
branches scattered across the Dominion. We are asked from time to time to 
make serious exceptions to our procedures and policies, but except for very few 
instances, we are not able to agree, due to the size of our organization and the 
rate at which our operations are currently going. 

Last year we experienced difficulty in getting senior men for the Corpora- 
tion. I am happy to say that this difficulty has been surmounted in the main, 
but we still experience some difficulty as we are not able to forecast the 
period over which employment will last. 
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Dealing first with merchandising gross sales by the Corporation from the 
start of operations to December 31, 1944, amounted to $4,664,332.32. Gross 


sales for the first quarter of 1945 totalled $4,842,795.42, for the second quarter — 


$8,084,923.11. for the third quarter $16,586,893.73. for the fourth quarter, 
$26,604,412.16. Then in 1946 January gross sales amounted in $14,475,949.75, 
February totalled $16,331,943.54, and for the month of March preliminary 
figures indicate that the volume for that month will be over $22,000,000. 
Using the March preliminary figure it will be seen that during the past fiscal 
year the Corporation’s gross sales have totalled well over $100,000.000. 
General sales policies have not changed during the past few months since 
my last report. Wherever possible we place ourselves in the position.of the 


manufacturer of the goods we have to dispose of, and route them to the retail 


purchaser through the channels the manufacturer usually employs in his com- 
mercial operations: The nine cardinal points first stated by the Minister of 
Reconstruction and Supply in October 1944, and repeated many times since 
that date, are still in effect and are the control points in our sales policies. I 


think I should add, that day by day it becomes more apparent to officers of the 


corporation and to me, that the policy of not entering into retail business is the 
correct policy for the work we have to do on behalf of our eleven million share- 
holders. 


Priorities as established in favour of the federal government, provincial 
governments, municipalities and public bodies still present the greatest obstacle 
to attaining the maximum speed of disposal and we are continuing working on 
the existing scheme and procedure in an effort to simplfy and speed up: The 
speed of disposal is of paramount importance for two fundamental reasons, 
one, the necessity of making suitable surplus available to the user, while 
supplies are short, so that 1t can be of use during the reconstruction period, 
and two, the necessity of avoiding competition between employment in the 
making of new merchandise and the sale of surplus. While we have quite a 
number of headaches, I think I might describe priorities as our number one pain. 


Organization: As was forecast in my November report, the policy of 
decentralization of sales has been put into effect, and while it is not yet 100 per 
cent operative, the volume of sales now being effected indicates the value of 
such a policy to the corporation. 


Price: The policy as regards price fixing has not been changed. The going 
market price at which sales are made is established 


(a) by reference to the Wartime Prices and Trade Board 
(b) by consultation with the trade concerned 

(c) by appraisal, using in most cases, outside valuers 

(d) by calling for tenders 

(e) by advertising and inviting bids. 


The prime adjunct to the merchandising department of the corporation 
is the supply department which started its operations in October 1945. The 


main functions of supply are to (1) aecept custody of surplus from the declaring ~ 


departments (2) prepare an inventory of the surplus in such a form that the 
merchandising department knows what there is to be sold (3) safeguard the 
surplus (4) ship the surplus to purchasers on instructions received from the 
merchandising people. 

In addition to this, they perform any reworking operations necessary, any 
demolition called for and generally perform what might be called productive 
operations, leaving the merchandising people with the job of selling only. This 
department, as I said, was established in October 1945 and since then it has 
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- prown up to employ 3,086 people as at February 28, 1946, excluding guards. 
~The guards are supplied by the corps of commissionaires thus providing direct 


employment for veterans. 
The supply department, in conjunction with the merchandising department, 


was faced last year with a particularly difficult task of superimposing a new 
‘system of handling surplus on top of an already existing procedure without 


stopping operations and sales. I am pleased to say that this difficult task has 
been accomplished, and the old system has recently been withdrawn and entirely 
replaced during a period in which sales have increased tremendously rather than 


_ diminished, as was feared might be the case. 


The lands and buildings department which as a specialized operation is a 
separate entity from the merchandising department, has been expanded to take 
care of all buildings and land reported as surplus to the corporation. Operations 
are being conducted within this department in conjunction with officers of the 


- Department of Reconstruction and Supply and other interested government 
_ departments so that industrial properties, and buildings capable of use for 
_ housing, are sold or used to the best advantage. 


Other divisions or departments of the corporation, the comptroller, secretary, 


_ publicity, organization, personnel, overseas operations, and export have been built 


up during the past few months, and have kept pace with the development of 


~ our operations. 


When I appeared before the Special Committee on War Expenditures and 
Economies, appointed during the last sitting of the House, I spoke of what 


_ the corporation would accomplish. I believe I can truthfully say that, not only 


have we done what we forecast—and we set ourselves a tough objective—we have 
done more. I remember mentioning a sales target of $10,000,000 per month and 
a payroll of 4,000 people. Latest figures show a sales volume of over 


~ $20,000,000 per month and a payroll of 5,053 plus 574 guards. Included in the 


payroll of 5,053 are 3,488 males, and of this total 45-8 per cent are veterans. 


The CHatirMAN: Thank you, Mr. Berry. Gentlemen, the witness is yours. 


By Mr. Stewart: 

Q. I would like to ask Mr. Berry a question arising out of the operations of 
the supply department. One of the functions of this department is to prepare 
an inventory of surplus in such form that merchandising will know properly 
what is to be sold. When the supply department go into a plant how do they 
proceed to put equipment into the various categories? In other words are they 
able to categorize everything quite adequately or is there a mass of stuff which 
it is not possible to put into any given category?—A. We have prepared and 
are just issuing a complete booklet—I think it will be about this thick (indicating 
an inch or more)—it is very closely written, and it describes every category in 
which all this stuff might fall. I will be able to present you with a copy of it 
when we have it printed. It may be a matter of a week or so before it would 
be printed. That would be the guide for the supply department to categorize all 
materials. 

Q. I asked that question because so many of us have received requests 
from educational organizations to do the best we can for them to see they get 
a definite list of materials from War Assets. I am very sympathetic to that 
idea, and I would like to know what chance the various departments interested 
have of going into a building and checking up on just what they want. Will 
they have any particular priority on material when we get this particular item, 
whatever it may be; are they given any chance like that; or, is the surplus just 
stored or something of that sort?—-A. The procedure, this is not yet fully 


developed, is operating in conjunction with the supply department, and under 


this procedure the supply department, segregate those items which are not 
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commercially salable in their present form. They put those to one side as they 
are clearing the plant and they invite representatives of the educational people 
to come in and look at that to see what they would like. A large volume of 
stuff is passed out in that way. 

Q. But you said, that which is not commercially salable?—A. That is the 
only thing we can allow out on indefinite loan, the items which are not com- 
mercially saleable. 

Q. Is that in some cases material approaching scrap?—A. No, I do not 
think so. For instance it is possible that part of an aeroplane engine would not 
be commercially saleable in its present form but might be allowed out on indefinite 
loan for educational purposes. 

Q. What about equipment such as typewriters?—A. That is commercially 
saleable. 

@. All of it?—-A. Yes, I-am afraid so. 

Q. And, as Mr. Probe says, moving picture projectors?—A. Those are com- 
mercially saleable, 

Q. So that all material that is commercially saleable is not available to 
departments of education?—A. I beg your pardon? 

Q. So that all material that is not commercially saleable is available to 
departments of education, but anything which is commercially saleable is not 
so available?—A. Not on the indefinite loan basis. It is available at the sale 
price, at the going market price, in accordance with the priorities on which 
we are working. It is not available on indefinite loan. 


By Mr. Probe: 


Q. How many projectors have you declared surplus?—A. I would have 
to guess on the answer to that one. I would say it does not run into double 
figures. I would have to check that up. I am purely guessing, from conversa- 
tions which I have heard. 


_ Mr. Srewarr: There is one other point I would like to make, this perhaps 
is not a proper matter for the witness; but it seems to be the purpose of War 
Assets Corporation to sell everything possible. J think that a great deal of 
social advantage could be derived if this policy were changed so that educational 
authorities could get materials which the Corporation has for sale. I think 
that we have to look at the disposal of these assets not only from a point 
of view of dollars and cents but also from the point of view of social benefits 
which will accrue to Canada through the disposal of these assets. 


By Mr. Reid: 


Q. I see according to page three of your brief that a policy of decentraliza- 
tion of sales has been put into effect. I have a question in connection with that, 
and it is this: in British Columbia you have a local office for the disposal of 
surplus war property at the present time, but a great deal of the surplus war 
material in British Columbia is being handled through your central office in 
Montreal. When will the policy be changed in regard to the purchase of fishing 
boats, particularly? You have competent local men in charge of that end of 
it in British Columbia. Why should not the people in British Columbia have 
in their own hands this question of the selling of fishing boats? Why should 
they be singled out to come under the jurisdiction and sale of the Montreal 
office?—A. There are I believe three exceptions, three main exceptions, to our 
decentralization policy. One is ships, irrespective of where they are, and 
irrespective of whether they are fishing boats or tugs, or large ships; another 





is real estate; and another one is aircraft and aircraft parts. We may find it | 


possible at a later date to decentralize those types of operations as well, we 
have not found it possible so to do as yet. 
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Q. I would also like to draw the attention of the Committee, and your 


~ attention too, Mr. Berry, to something that may be legitimate. But why 


Pe hould an ex-service man, and there are many who are anxious to buy fishing 


‘boats which are being declared surplus to government requirements, be obliged 


to go to the head office at Montreal where they are disposed of. It means. that 
large companies may be able to buy the stuff in groups, having the finances 


at their disposal, to the detriment of the ex-service man, particularly the 
-ex-service man who is a fisherman; that I think is one of the things that should 


be corrected. My other question is this; is their any cooperation at all between 
the various military departments and your own department in regard to war 


assets? What I have in mind is this, as it apples particularly to British 


Columbia, the air force have for months been concentrating all sorts of supplies 


_ and equipment in the hangars of the air field at Boundary Bay. I have visited 


there and I have seen thousands of chairs, thousands of desks, thousands of 
this and thousands of that. Has any check been made by your department? 
On making enquiries they told me that this whole airdrome is being filled up 


- with hundreds of thousands of articles which probably would eventually be sold, 


they may be sold by now; would be turned over to your department. I have 
not made any check on that, or know how you would make a check on it? 
And, how long it would take your department to make such a check on the 
quantities of material which are being sorted there. In putting my question 
I am not in any way holding your organization to blame, but 1s your department 
consulted in any way by the military authorities? In my opinion you should 
have a man in there checking these articles off as they come in by the truck 
load. I do not suppose your officials would be prepared to accept a statement 
handed to you by each of these departments, you might be willing to. I would 
like a brief explanation of that, if you will?—A. I would like to say that the 


_ corporation of which I am the president has received every assistance from 


the other government departments and the armed services. I have no particular 
knowledge of the Boundary Bay operations. 

Q. I know, but what I have in mind is this; I cannot see how you can 
make a check on all those articles, they are so numerous. I saw thousands of 
desks, thousands of tables, thousands of chairs, thousands and thousands of 
different things in the area. They have all been assembled and stored there 
and it is going to take months and months to check them, while people badly 
in need of articles of this kind are going to have to wait. They go to War 
Assets and they are told, these things have not been turned over to us. And 
they are badly needed. I was wondering how long it would take your officials 
to check up on all that vast quantity of materials; or, will you accept a state- 
ment, an inventory, given to you by the air force. or other military authorities 
concerned; and if it were necessary for your organization to check up on the 
inventory, how long it would take you to make such a check before you would 
be in a position to dispose of the material?—A. I must again repeat my state- 
ment, that we are getting wonderful cooperation from the armed services; I 
have no particular knowledge of the arrangement at Boundary Bay. 

Q. Then it is time you did—A. I could find out about it. 

Q. It is time you were looking into it because they are hauling these things 
there from all over the country and storing it in the airdrome buildings. People 
can’t get hold of these articles. Instead of disposing of the materials at the 
local camps, at ‘the points where they were in use, they are hauling everything 
in there and it is going to take a considerable time to get it inventoried because 
they have been bringing it in there for three months or more. 


Mr. Prose: Mr. Chairman, we could get that from the departmental officers. 


Mr. Marauts: There is one point about which I would like to ask a question: 
if War Assets receive an application from an individual institution requesting 


_ some article for educational purposes, is it the policy of War Assets to declare 
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such articles not commercial, and in that way put them at the disposal of these 
institutions where such articles can be used for educational purposes?—A. Unless — 
the articles are considered by officers of the corporation as being commercially | 
unsaleable, they are not put into that category for a particular purpose. 

Q. How does the educational institution know that certain articles can be 
procured for educational purposes, are they supplied with a list, or is it 
published somewhere?—A. They are advised from time to time. I have a _ 
special officer in the corporation whose duty it is to get in touch with them. He — 
has a contact point in each province and in some cities whom he advises when 
the stuff is coming up and asks them if they want to get it. 

Q. Do you consider as educational institutions schools, seminaries and 
institutions of that type?—A. Any educational institution. 

Q. But they have to make application for it?—A. Yes, as a matter of practice. 
As I said, we have a special officer whose duty it is to get in touch with them. | 
That is done in some cases, in other cases they approach us. 


By Mr. Stewart: 

Q. Might I put a specific instance to you, let us say that a typewriter, 
that a damaged typewriter were the article. What happens to that? Can an — 
educational institution buy that damaged typewriter and have it repaired at its — 
own expense for use in its schools?—A. Providing all other senior priorities 
have been taken care of, yes. 

@. What sort of priorities?—-A. Senior priorities, the federal government, the © 
provincial government and municipalities. The educational institution would 
have to qualify of course as a public body. E 


Mr. Prose: I have prepared a number of questions for Mr. Berry, some 
of which we might just take as a notice. First of all would Mr. Berry make a 
statement as to the negotiations which have been carried on between the 
department of veterans affairs and his corporation dealing with the disposition 
of motor vehicles, new and used, or other equipment useful for the purpose of 
re-establishment. This is the outcome of his report to the veterans affairs 
committee. 


The CuairMan: I think you have that on record now in the other committee. 
Mr. McItrairu: Does that come in here? 


Mr. Prose: I thought it could be included in the report of this committee. 
The Cuarrman: Yes. 


By Mr. Probe: 


Q. Then, second, I think we might indicate here at this time what is the set 
up of the special sales branch, or the special sales department.—A. I might 
answer that one now, if you wish? 

Q. Yes?—A. The special sales branch in Ottawa was formed to provide — 
a medium to take a self-contained parcel of stuff which came in as a parcel to 
us on one report of surplus and for which a buyer existed as a parcel. This is 
the way they operate: they take this whole parcel of equipment and they 
apply the prices the pricing and distribution people fixed as the price of the 
various component parts, depending on the inventory. ; 

Q. Who is in charge of that?—A. Brigadier N. O. Carr. Where a sale is 
made in one parcel it saves a multitude of paper work, and it is an advantage 
where something can be tied up as a whole and sold as a whole. 

Q. Has the special sales division the same price formula for the same type 
of goods as the Montreal sales division?—A. I just said they have the price © 
fixed, they apply to the Pricing and Distribution Division, in Montreal, to fix — 
the sale price. The same policy exactly applies. 
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 Q. Does the department of Labour for Canadian vocational training 
~ purchase from the special sales division, or do they buy from Montreal office; 
and if so, on what terms?—A. They make purchases from the special sales 
division and it is done in this way. It was agreed in view of the urgency of 
getting these tools into the hands of the Department of Labour, that we would 
have their inspector go into the plant concurrently with our supply people, and 
by the exercise of their priority they would have whatever they required put to 
one side right at the time. It would be inventoried separately and a separate 
statement prepared by the supply people, and delivery would be taken at that 
time by the department of labour. The department would file an availability 
report, as we call it, through the supplies department with the special sales 
department at Ottawa; and we have applied an agreed pricing formula to all 
that to avoid considerable detail and also to speed the thing up in view of the 
urgency of the situation. 

Q. And the pricing formula is, what?—A. The pricing formula is 334 per 


cent of the original cost, which is about the average we should get for the whole 


~munitions and supply 


run of that type of equipment. 

Q. To what type of consumers is the special sales division available?— 
A. They are limited pretty generally by the overall policy of the corporation, 
that we do not sell at retail. Most of their operations are confined to manu- 
facturers who buy parcels of stuff, items like the department of labour which I 
just quoted; generally blocks of that type. The same policy of not selling at 
retail applies throughout the special sales office. 

Q. Now, included in that you have new vehicles—you see I am working 
back to my original question?—A. Yes. 

Q. And I take it that there are no new vehicles disposed of by the War 
Assets Corporation except in accordance with the original manufacturers 
arrangement; is that right?—A. No, that is not strictly correct. You under- 
stand that I have to speak generally because we are handling a volume of 
$20,000,000 a month, and it may be that there are individual cases which would 
prove an exception. 

Q. But, as a general policy?—A. But there is a general rule which I can 


apply here. New vehicles are sold through the special sales branch in Ottawa 


in accordance with the policy laid down by the corporation when they are 
passed for distribution. In accordance with a pattern laid down by the original 
manufacturer they do not of necessity go back to the original manufacturer 
at all. He recommends that the distribution should be made and that distri- 
bution is in accordance with the pattern that was established by him on the 
basis of vehicle population—I think it started in 1940 sometime. 

Q. Now then, was that policy evolved since War Assets Corporation came 
into being, or was that part of the original agreement between the department 
of munitions and supply and the manufacturer whereby the department of 
?—A. That has been evolved by War Assets Corpora- 
tion itself since I have been its president. 

Q. And I suppose that through negotiations that policy might be changed, 
there are no strings as far as the manufacturer of the vehicle is concerned?— 
A. No. I might add that the special sales branch have also negotiated sales of 
new vehicles for export. 

Q. Yesterday in the House of Commons there was a statement made say- 
ing in general that the War Assets Corporation did not sell for export to the 
United States and that the United States surplus corporation, whatever it is 
ealled, did not sell for export to Canada; that there was an agreement between 
the two corporations, not a matter of government policy but rather a matter 
between corporations?—A. That is a gentlemen’s agreement, one might call it, 
between the Surplus Sales Oe in the United States and the War Assets 
Corporation here. 
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Q. That applies?—A. We have agreed that we will not sell into the United 
States unless their disposal agency says they have no objection. They in turn 
have agreed they will not sell directly into Canada unless we in turn say we 
have no objection. 

Q. You would object if they started flooding the Canadian market?—A. 
Yes, if the government agency itself were selling it here we would object, but 
they would not do that. If sales were made in the United States say by some 
branch of the government, to some private individual and if that private indi- 
vidual proceeds to dispose of it in Canada, I have no jurisdiction at that point, 
and our gentlemen’s agreement does not cover that. 


By Mr. Smith: 


@. I would like to continue and elaborate on that point a little if I may. It— 
has been said that there are a lot of American vehicles coming in here. 
Do you know whether they come from the agency over there which corres- 
ponds to yours, or from whom they come?—-A. I think I have had brought to my 
attention three cases and we have investigated each case, and in each case the 
importation into Canada was made by private interests in the States. I have 
not been able to find out where the private individuals in the United States 
got the vehicles, whether they obtained them from the United States sales 
agency or not. 

@. I am merely asking, if I may pursue that a little bit further, for the 
reason that there is a persistent rumour that a very considerable amount of 
that sort of thing is being carried on. Do you follow my point? 

Q. There is nothing you can do about it, but being out in the country with 
your large staff I think you would gather information without a great deal of 
trouble?—A. We have gathered full information on the three cases that have 
been brought to our attention. 

Q. Are they individual vehicles or do they consist of groups of vehicles?— 
A. They were all groups. | 

@. Were they substantial?—A. That is a little difficult to say. They were 
not substantial in the total vehicle population of Canada but they may have ~ © 
been substantial in relation to one particular type of vehicle. . 

Q@. Would they be in hundreds?—A. I do not know. I do not think so. If 
I remember there were 24 reported to me as having come into B.C., and then a 
number—I think about 50—were advertised for sale in Toronto, and I forget. 
the details of the other ease. I think it was only a few. 

Q. Will you be good enough to turn to page 2, the last paragraph on that 
page? I know it is becoming monotonous but would you mind once more 
telling a dumb fellow like me what these priorities are? They seem to slip from 
my mind.—A. The ruling on priorities is that any federal government depart- 
ment, provincial government, municipality or public body may have a priority 
of claim in respect of surplus declared to War Assets Corporation. That is in 
the order stated. 

Q. What time governs each of those classes?—A. I would add on to my 
other statement, “Which they have requested’. In other words the onus is on 
the priority classes to advise War Assets Corporation of what they require, and 
the onus is not on War Assets Corporation to tell them what is available. 

Q. What I have in mind is this. Perhaps your answer clears it up and 
perhaps it does not. We will assmue that something is declared surplus and 
comes. to War Assets. I gather then that as to those persons who have . 
priorities that is the first time they can be effective, when you get them. We 
will take the Dominion government to start with. What length of time has 
the Dominion government to assert its priority with you?—A. There is no 
time limit at the moment, but we are about to issue a new regulation specify- 
ing a thirty day lapse as the maximum. 
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2 - Q. And then provincial governments?—A. Then the provincial govern- 
ment, if it is after the same thing as the federal government and the federal 
~ government does not want it then it would be able to have. . 
. Q. On a thirty day .. .A. I have not established that yet. 
a Q. But it is a matter of time?—A. It is a matter of time. 
- Q. And then we go down to the third priority, and that 1s also a matter 
of time?—A. Correct. I stated the other day in relation to priorities in front 
ef the Veterans Affairs Committee that in my experience—and I have had six 
 years—immediately the demand is greater than the supply priorities are in- 
effective, and you then have to descend or elevate yourself to a system of 
- specific directives. 
: Q. You feel you have come there now, do you not, pretty much?-—A. 
- Whenever the supply is less than the demand priorities cannot function 
effectively. I think that has been accepted as a general principle. It was 
_ proven during the war years. 

Q. Suppose I want a motor car. Certainly the demand is much greater 
than the supply at the moment. Are you suggesting that priorities are in- 
effective under those conditions?—A. I think I might read a part of my brief 
to the Veterans Affairs Committee, if I may, Mr. Chairman. I should like to 
-yead something on priorities as an example of a priority not working properly. 


I might instance the mythical case of a steel manufacturer whose 
output was completely taken up under a priority order for the con- 
struction of.ships. As time went along the steel manufacturer found he 
could increase his production rate of steel, providing he himself could 
get sufficient steel to put up a building; but under the priority ruling 
in favour of ships, he was not able to get the steel and unless an 
allocation was made on his behalf he would not be able to increase his 
~ production to the benefit of everyone using steel. 


/ 
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Immediately we get to the point where the demand is greater than supply 
under the priority system your priority must be discarded in favour of 
allocation. 


__ Hon. Mr. Howe: In other words, under the priority system certain classes 
of people get all they want while others get none. Under the allocation system 
- you can give the top class what they really need, not what they want but what 
they really should have, and leave something for the others. Is that not what 
you are trying to say? ewe 
Mr. Smiru: In other words, it is rationed. 
Hon. Mr. Howe: Well, we call it allocation. 


By Mr. Smith: 


Q. I am glad to hear it is being changed but I gathered from you that 
under this priorities business an article or a lot of articles might stand a 
matter of three months and you are tied up by the priorities in their disposition 
for probably that length of time?—-A. That is. possible. 

-Q. May I also add you are very anxious to get rid of that? It seems like 
good common sense.—A. That is correct. 

Q. And your new suggestion is what, allocation?—A. There would have to 
be some system of specific allocations in certain cases. 

~Q. You are a Crown company but let me promote you to a government 
department because you have liaison, I am quite sure, with government depart- 
ments. Can you think of any reason why there should not be a much shorter 
time than that thirty-day period? Surely ten days would be ample for one 
department to communicate with another?—A. I would be very happy to have a 
recommendation from this committee to that effect. 
59443—23 
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Q. You have got one from me. That may start something. 


The CuHatrMAN: Gentlemen, would you mind letting me put this on thed 
record? Along the same lines I intended placing before the steering committee — 
a recommendation—and I would ask Mr. Berry to give us his reaction—recom- — 
mending that the period of priority be reduced from thirty to ten days in the 
case of federal; five days in the case of provincial; and two days in the case of 
municipalities, or a total of seventeen days. 

Mr. Prose: The five and the two would not work. I agree with the ten | 
and ten and ten. That would be all right. 


By the Chairman: 


Q. What is you reaction, Mr. Berry?—A. Well, I would like to have that, 
but I do not think it would be quite fair to the municipality because a muni- 
cipality in turn is a body of people that have to be consulted to make the 
decision. It is not one man’s decision. Two days would be all right for a one- 
man decision but for a public body or a municipality I am afraid it would not 
be quite fair. 

Mr. Marquis: Ten days. 

Mr. Stewart: .Ten days, Mr. Chairman. 

The CHAIRMAN: All right, Mr. Smith. 


By Mr. Smith: 
Q. I do not quite understand the second to last paragraph on page 3. You 
say: 


The supply department, in conjunction with the merchandising 
department, was faced last year with a particularly difficult task of 
superimposing a new system of handling surplus on top of an already 
existing procedure without stopping operations and sales. 


Then you say you are pleased that the difficult job has been accomplished and 
that sales have grown tremendously in that period. I am not quite clear as 
to what that change in system is.—A. Originally the system was that the 
reports of surplus would come directly to the corporation in reasonable detail 

or in complete detail so that the sales department could then pick up a report of — 
- surplus and sell directly from the report of surplus. It was found that the 
method of categorizing and describing material by the armed forces, let me say, 
or other government departments, was not in commercial terms, and we found 
ourselves getting into quite a lot of trouble through selling stuff from military 
description, for example, which did not describe the article properly at all. 
Therefore we then had to take all these lists, start in reviewing the materials 
ourselves, and put them on our own lists in relation to what they were in 
commercial terms and pass those lists to the sales department. 

Q. In other words, you have had to take the language of the purchaser 
and not of the army.—A. That is right. So we were faced then with leaving 
old reports of surplus in operation and adding to them our new reports as they 
came along all the time until we considered that we had sufficient of the new 
reports so that the sales department would not have to stop selling. If we had 
pulled all the old reports out originally the thing would have stopped cold. 
We took a chance on getting a considerable amount of duplication in having the 
original reports of surplus in there and our new sheets but beyond half a dozen 
minor cases we avoided that very successfully. We have now within the last 
month withdrawn all old reports of surplus, and they are being put in their 
proper form of description. 

Q. Last year you or Mr. Peterson, [ think it was, told us in the disposition 
of trucks—that is trucks suitable for farm work—you relaxed your rule with 
respect to sales through dealers, and that on occasion you had the farmers _ 
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: meet, draw lots, and so on, as to who should get a vehicle. Has that been 





he 


continued?—A. That is continuing in a slightly different form that is more work- 
able, and I believe will be more acceptable to the farmers. 


By Mr. Probe: 
-Q. For old vehicles only?—-A. Used vehicles only. 


By Mr. Smith: 


Q. What is the change?—A. I might add that is used military type vehicles 
only. . 
@. In other words, other vehicles all go through the normal course of 


trade?—A. That is correct. 


@. May we go back to our people who are abusing us by. letter and 


telephone and tell them that War Assets Corporation definitely will not change 
that and it intends to continue to operate through the trade?—A. That. 1s 


correct; unless we receive special instructions in the matter that is our recom- — 
mended policy which we are following pretty coldly. 

_Q. So far as you are concerned this is a Crown corporation and that is your 
definite policy?—-A. That is the Crown corporation’s policy. We do sell some 
trucks directly to federal government departments. 

@. I am not concerned about them. It is the little fellow up in the country 
that I am worrying about now. I want to ask you about these used vehicles. 
You said there was a change in the policy of their disposition. What is it? You 
said there was a more satisfactory way.—A. Relatively the same system I 
think will be continued. We are negotiating at the moment and discussing this 
matter with the Federation of Agriculture as to the possibility of making an 
allocation of a certain number of trucks for sale to farmers in accordance with 
the Federation’s recommendation to us, and we are requesting them to let us 
know how many of that number they require in each province. We are then 
attempting to make these trucks available to the farmers in each province in 
accordance with that list. 

— Q. That has not yet become effective?—A. We have a verbal agreement 
on the thing and the letter confirming it is sitting on my desk waiting to be 
dictated now. 7 

Q. How can it be sitting there waiting to be dictated? You mean answered. 
I have just one further question. Has anything been done since we last met 
with respect to preference for veterans in the purchase of goods under War 
Assets Corporation? Either you or Mr. Peterson told us last time that you 
expressed the wish to dealers that veterans should be preferred but that was 
as far as you went. Is the situation still the same in that respect?—A. The 
situation is still the same. 


By Mr. Stewart: 


Q. May I ask one or two more questions as to the lands and. buildings 
department? You say that is a specialized operation which has as its purpose 
the selling of. industrial properties to the best advantage. JI am wondering 
whose best advantage, whether it is the country’s or the company’s because 
land and property today are at a premium, as everybody knows who is trying 
to buy land to build a house or even to buy land for the purpose of erecting 
a plant. I have press release No. 43-46 here which gives the original cost of 
land and buildings sold as $12,592,424, and the sale price—that is the price 


at.which War Assets sold them, at $5, 455, 223. In other words, we really realized 


43 per cent of the original cost. More specifically on this release under lands 
and buildings I read: 


* 


18 SPECIAL COMMITTEE 


In lands and buildings the major sale was the plant at Naugatuck 


Chemicals Limited, at Elmira, Ont., acquired by the Dominion Rubber 
Company Ltd., of Montreal, for $60,000, a recovery of 35-3 per cent of 


the original cost of $170,000. 


Am I to understand that was the best possible price which the corporation — 
could get from this company? Were tenders invited, and in view of the shortage 


of materials and the expense in regard to buying land why was the sale price 
so little?—A. I can have that specific case looked up, Mr. Chairman. It may 
well come under one of the general situations where the cost of a plant built 
for war purposes includes a lot of equipment or items which are of no value 
in commercial practice at all. 

Q. This is just lands and buildings. This is quite specific. I am only giving 
that one case—A. As to the building to which you refer, for instance, we might 
have a building that cost $200,000 but $100,000 of that expense might have 
been incurred in building a rifle range under the building which would have 
no use commercially. | 

Q. That scarcely would happen in every building, but here you have a 
report giving $12,500,000 as the cost and we sell for $5,500,000, much less than 
half price. Why are these companies getting away with such tremendous 
bargains?—A. I would venture to say they are not getting away with bargains. 

Q. I would like to buy a building at less than half price. I think I would 
have a bargain.—A. There are all sorts of buildings and all sorts of complica- 
tions. The cost of erecting some of these buildings includes facilities for war 
production which are of no use in commercial life at all. 


Q. That is one of the matters I should like to investigate further later on. 


Mr. Chairman.—A. We can take any specific building you like and I would 
be very glad to analyze it and give full reasons. 

Q. There is one thing about the Research Enterprises plant which I should 
like to investigate. 


By Mr. Golding: 

@. Before you leave trucks, Mr. Berry, could you tell the committee 
approximately how many trucks the corporation has for sale, or have you 
any idea?—A. The other morning in front of the Veterans committee I made a 
statement, I think, that we had about 67 trucks and passenger cars available 
for sale as of that morning. 

Mr. MeolzrairH: That is the Veterans Affairs Committee evidence on 
Friday. 

The Witngsss: This is used ones. 

Mr. Macponneti: May I ask a question? 


The CHarrMAN: We are just going to get the answer to this question. You | 


are next. 


The Wirness: At the time I made that statement we had 65 used passenger 
cars, ambulances, station wagons, trucks and tractors in our possession ready 
for sale, and I told the committee at that time I never knew when I was going 
to get more trucks in my hands, and while I was telling them at that time I 
had 65 that was the last report I had I might well go back to my office and find 
I have 2,065. As it happened it turned out that way because when I got back 
to the office some of my people started laughing at me and said, “While you 
were away the army turned in so many trucks at Debert.” 


By Mr. Golding: 


Q. Have you any idea how many trucks and cars you have disposed of ?— 
A. I have not got the detail of that. I can get that. 
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Q. What I was thinking about was the plan of having trucks sold such 
as you had in London where you had farmers come in there. They had to be 


O.K.’d by the Federation of Agriculture and then they would draw. There 


were more there than there were trucks. There were more requiring trucks 
than there were trucks.—-A. We started an allocation within a priority group. 
Q. Unless you had a large amount of trucks and cars for sale you could 
not very well carry on a system like that all across the country —A. No. 
Q. What I want to know is approximately how many you have sold?— 
A. I was asked how many trucks we had. Out of that 65 at that specific time 
there were 39 trucks. 

Mr. Macponneuty: Mr. Berry in answering Mr. Smith’s inquiry about 
priorities and delays said he would be very glad to have a recommendation from 
this committee for a reduction of the period, and later on he spoke about 
getting instructions as to some other point. I should like to ask Mr. Berry 
if he would say to us just how much freedom of action he has. I quite realize 
he is not a dictator exactly but I was surprised that on a comparatively minor 
matter such as the question of the timing of priorities apparently he felt he 
could not act on his own. I should like him to give a general idea of how 
much scope he has. I should think it would be quite fatal in the business 
he is in if every time there is something to be done he has to get instructions. 
Sometimes instructions are somewhat delayed. We are told they are in gov- 
ernment departments. Would he say from whom the instructions come and in 
a general way how much freedom of action he has? 


The Wirness: I do not quite know how to answer that one. I would say as 
president of War Assets Corporation I have every freedom in the operation 
of the corporation and its commercial operations. As far as general policy 
is concerned then I must look to the Department of Reconstruction and Supply 
for the major overall policies. In addition to that there is in existence the 
Crown Assets Allocation Committee which is in a position to make recommenda- 
tions to the Minister of Reconstruction and Supply as to what policies should 
be adopted in the disposal of surplus. 

Mr. Macponnetu: As the Minister of Reconstruction is here I will not 
ask you to express your view on it, but I would express my view that it seems 
to me rather odd that on the matter of these priorities you apparently would 
not feel free to reduce that time although you apparently agree with Mr. Smith 
that it is a very reasonable thing to do? 

~The Witness: I would not feel free to reduce the time without consultation 
with the affected parties. I would look on that as being an arbitrary action 
on my own part if I did that. ; 

Hon. Mr. Howe: I might say that the system of priorities was established 


by the War Assets Allocation Committee which, according to the Act as 


passed by parliament, advises the minister on policy. It is a committee made 
up partly of government officials and partly of representatives of the public. 
I accepted their advice on ‘that and passed it on to the corporation, and while 
the corporation does not like it, the War Assets Allocation Committee have not 
seen fit to change their advice on the subject. 
Mr. Macponne.u: Perhaps they will now. 
Mr. SmirH: May I ask one short question? 


By Mr. Smith: 
Q. Has the ammonia plant at Calgary been turned over to you yet?—A. No. 


By Mr. Winkler: 
Q. I should like to ask one short question with regard to the sale of bulk 
materials by War Assets Corporation. For instance, there are matters such 
as sulphuric acid which I discovered is in large amount in Winnipeg in the 
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Transcona plant of Dominion Industries. I believe there are over a million 
gallons there. Would that be sold direct to anybody who would buy what would 
be called a wholesale amount or would it have to pass through the central 
office? Probably if you can give us an answer in that case as to the sale it 
would give one an idea of the policy——A. In the case of a big bulk of material 
of that type which may seriously affect employment by stopping production 
and flooding the market we act in consultation with the manufacturers of that 
article as to the amount that should be released. Following that consultation 
we then release in accordance with the best advice we can get either to the 
manufacturer who will redistribute through his wholesale channels or to his 
wholesale channels. We would not be in the position of selling two gallons, for 
instance, to a garage for topping off batteries and things like that. 

@. I mean quantities of say, ten or fifty barrels, something like that.— 
A. If we sold that coldly without consultation it would probably be quite an 
impingement on the normal business of the manufacturers and distributors. 

Q. In other words that would pass through the central office?—A. Yes. 
We are trying to set now on all the various articles we handle what we call 
a national significance figure. That national significance figure will make the 
local branch refer that amount, if it is over the amount that is shown as of 
national significance, back to the head office. Then the head office distribution 
section will take that up and redistribute that across the country for sale at 
the various points. 

Q. That would be in contrast, for instance, to a large machine such as a 
centrifuge built to order for a certain purpose. There might very well be only 
one of those and that would be sold to the highest bidder, I presume—A. Yes. 
That is a specific type of merchandise and will have no impingement on 
anything. 


By Mr. Reid: 

Q. May I ask one further question? In the case of organizations like 
orphanages or hospitals which may desire to acquire 50 or 100 beds and so 
many chairs would there be any very great difficulty in acquiring them in 
view of the fact that you may have 5,000 for sale in one lot? How would the 
disposal of the 5,000 take place? I am just wondering when the time comes 
for the disposal of these great surpluses in British Columbia what the procedure 
will be when you have a little organization wanting 100 beds or 50 chairs, a 
hospital or an orphanage, and you have thousands for disposal? What oppor- 
tunity will be given those organizations to obtain their requirements? Will 
your policy be to sell the whole lot to one bidder? We are worried about it. 
One bunch of merchants might come in and buy the whole lot as was done in 
north and then re-sell to the people. I think it is important that we should know 
just what the procedure is going to be before these are sold——A. No, I think 
in cases like that as we get this thing completely decentralized the branch 
offices can handle the local requirements of public bodies or public institutions 
very simply. We are doing that in a lot of cases now. 

Q. Their offer or bid will be given consideration?—A. Exactly. Let us take 
these beds. Let us say there are 10,000 beds or 5,000 beds at Boundary Bay 
that you are speaking about. If the national significance figure on those beds 
is 1,000 then it means that a report of that would come back to Montreal and 
Montreal would allocate, let me say, to the B.C. district maybe 500 beds for 
sale in B.C., and 300 somewhere else and 200 somewhere else until the whole 
lot is allocated. 

Q. What we are afraid of is that three or four second-hand dealers or 
mechants in that business may club together and tender for the whole quantity. 
Would their bid be given consideration, would it be given priority as against an 
institution that wanted 100 only or 50, say a hospital or an orphanage? I think 
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| some preference should be given these institutions which only want a small 
- number as against some person who is going to buy them for re-sale—A. It is 
_ very difficult to answer that question generally. As applied to the items you 
- have mentioned I would say that the smaller man would have a chance to 
_buy out of that before any overall deal was made, to purchase from that supply 
before any overall deal was made. We are trying not to be too cold blooded 
about that thing. For instance, the easiest path for. War Assets Corporation, if 
it got the right price from the second-hand dealers that showed a proper return 
for the whole thing, is to sell it to them immediately and that finishes our 
‘problem, but that is not the way we are trying to operate. We are trying to 
operate logically and fairly. 

Q. But there may be a difference in the price. The institution may offer 
~ $10 each whereas the second-hand dealer may offer $12. Your organization 
_ may very well say, “We will accept the $12” with the result that the second- 

hand dealer will buy up the whole lot and then turn around and re-sell them 
for $18. The same sort of thing is happening up North and it is to obviate 
_ that sort of thing—A. The War Assets Corporation is in this situation; some- 
_ body offers $10; somebody else offers $12; we have either to be 100 per cent 
commercial or we have to start weighing the merits of this thing. And when 
you get involved in that you are in trouble. 

Q. I think it is a case of public commodities. You should consider the 
merits rather than take just the abstract commercial view of it—A. I think 
we would go back to the public institutions and ask them if they would be 
interested in bidding the same price as that received from somebody else. That, 
of course, would be a matter of policy. 

The CHarrMAN: Gentlemen, we have the Hon. Mr. Fine with us at the 
moment. He has come over here at the earliest time open to him. I wonder 
if members of the committee have any special questions that they would like 
to present for his special consideration. I would like to say to him that I made 
a rather bold statement here this morning in the committee; that is, so far as 
| the committee was concerned, Mr. Howe, that we do not propose to have any 
| minister of the Crown tell us whom we should hear or when we should hear 
| them or the type of question we should consider first, and so on. I thought I 
_ should acquaint you with the fact that I had made a statment of that sort. 
| Mr. Goupine: Just a moment, Mr. Chairman, before we hear Mr. 
Howe; let us follow up this thing by Mr. Reid. Would hospitals and insti- 
| tutions of that kind have priority over the individual if they were prepared to 
| meet the price? 
| The Witness: That is right. 

Mr. Gotpine: They would have -priority over individuals? 


~The Wirness: They would have priority at the going market price. In 
| the cases mentioned by Mr. Reid the going market price would be established 
| by the bid received from the second-hand dealer. 

Mr. Gotpine:: That is what I mean. 


Pee oy len erobe- 

Q. Would they be informed of that so that they could get in at the same 
level?—A. If they have requested a priority on any of these things we can go 
| back to them, having established a price by reason of the bid of the second-hand 
- dealer, and ask them if the are interested at such and such a price. 
| Q. That is fair enough.—A. We do that on many occasions. 

Mr. Rew: I do not want to labour the point, but where there is a certain 
Einnty of materials which are declared surplus and offered for sale at a certain 
| camp the department might be able to dispose of say 5,000. rather than a larger 
} lot, and tha is where the danger of the bid from a local second-hand dealer 
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becomes important. I would like to prevent that sort of thing happening, the 
second-hand dealer coming in and picking up the whole lot. 


The Witness: That would be taken care of under the priorities question. 
The CHatrMAN: I will now call on the Hon. Mr. Howe. | 


Hon. Mr. Howe: Gentlemen, I just dropped in here to make sure that 
you were getting all the information you required. I can assure you that I 
did not come in here with any intention of dictating whom you should hear 
or what you should hear. I want to make it possible for this committee to 
get every bit of information they need, but I hope they will be able to get it — 
in detail rather than en bloc. My difficulty in answering certain questions in 
the House is that they require a sort of bulk answer which makes it rather | 
difficult to meet all the points of interest. For instance, we can discuss why — 
we sold one particular building at half its cost price, but it is difficult to say 
why we sold fifty buildings at a price which returned only one-half of their — 
cost. A building, you know, is usually functional in character. For instance, 
take the case of the Naugatuk Chemical Plant at Elmira: they were making a 
product in that, building which is no longer required, wholly a war product, — 
and the sale price of that building had to be sufficiently low to permit the — 
company to make an adaptation so that the building could be used for the — 
manufacture of a peace-time product. I think if you will keep that thought | 
in mind when you are discussing the disposal of properties the results of your — 
deliberations will be much more satisfactory. I make that observation by 
way of information; I am not trying in any way to dictate to your committee; | 
I am merely pointing out some of the difficulties we had in answering all the | 
questions. 

The CHAIRMAN: Thank you very much, Ma Howe. 

Hon. Mr. Howe: I will be glad to come here any time I can be of any © 
assistance. 

Mr. Prose: Before we lose Mr. Berry— 

Mr. Goupine: You are not going to lose him for some time. ; 

Mr. Prope: —lI would like to refer back to the question of educational — 
institutions and I would like to ask the committee to consider this resolution. 
I think it is eminently fair, and possibly Mr. Berry might give us his reaction 
to it. I am speaking particularly of visualy educational equipment, such as — 
motion picture projectors; of which he says up to now he has not had a very 
large supply. I would like to make this motion, Mr. Stewart seconds it: This © 
committee recommends that all material suitable for education, namely for 
example motion picture projectors and other optical equipment, be withheld 
by War Assets Corporation from the commercial market until having been — 
offered for sale to provincial boards of education at 10 per cent of their value 
—I am not sold on that 10 per cent, but I am suggesting it. They sell buildings 
at 8 per cent. 

Mr. MclIzrairu: Is that the end? 


Mr. Prose: And, further, that all such material so made available at this — 
special price be made available proportionate to the approximate population — 
of the provinces cancerned so that there may be an equitable countrywide 
distribution. 

Mr. MclIzrairu: Before that motion is put, Mr. Chairman, I have an 
observation I would like to make. First of all I would like to ask if the motion ~ 
was discussed by the steering committee before it was brought before this general 
committee in accordance with our practice here; and my second point is, what 
reference has this to economies in war expenditures? As I understand the 
change made in our terms of reference, they were broadened to include the © 
disposal of surplus crown assets, and as well matters which will effect economies. | 
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‘ What right has the committee to recommend a differend way? If our reference 





to economies; and, by the way, these remarks apply to a lot of the discussion 
about priorities except in so far as they affect price; it appears to me that we 
are just a little bit off on these two items. I question whether it comes properly 
within the terms of our reference. I would like to read the reference, if I may: 
“That a Select Committee be appointed to examine the expenditure defrayed out 
of moneys provided by Parliament for national defence and demobilization, and 
for other services directly connected with the war, including the disposal of 
surplus war assets, and to report what, if any, economies consistent with the 
execution of the policy, decided by the Government may be effected therein.” 
You see, we cannot report a resolution like that. I just raise that point. 


Mr. Prose: I believe that the terms of reference are sufficiently boad; that 
phrase “including the disposal of surplus war assets” would include this particular 
item. We had presented last year a number of briefs from educational bodies 
that were all-inclusive, and the Canada-Newfoundland Educational Association 
covered the entire dominion. I notice their chief concern is with visual 
educational equipment which they find it almost impossible to procure. You 


will recall that Mr. Berry called our attention to the fact that manual training 


- equipment was very difficult to segregate because of the vast ramifications in 


the tools involved. I do believe however, Mr. Chairman, that this item does 
come within our terms of reference. 


Mr. Braperre: Mr. Chairman, speaking for the motion, every member of 
this committee is in favour of assisting education in every way possible, at any 
time, and on any occasion. At the same time I would like to point out that it 
would not be fair to make this special provision for educational purposes alone. 
You take up in my district, we have an organized district, and we have our 
organizations. If you are going to ask that a special privilege be given to 
educational institutions, then I submit while you are you should make it all- 
inclusive and take in special organizations of any kind, and by that I mean 
such organizations such as Kiwanis, the Lions, Rotary, Knights of Columbus— 
everybody. I do not think it should be limited in the way suggested by the 


motion put forward by Mr. Probe. We all know there is an acute shortage, 


and the purpose of the motion is absolutely good, there is no doubt about that. 
Mr. Stewart: The purpose is not only good, the principle is good. I 
disagree with Mr. Bradette. 


The CuHatrrman: Mr. Stewart, just a minute please, I do not know whether 
Mr. Bradette is through or not. 

Mr. Braverre: No. I just want to state what I believe to be the case in my 
part of the country. We have an organized district and I submit that we have 
just as much right to go before the War Assets Corporation and make repre- 
sentations for special consideration as anyone else, but we could not get a 
resolution of that kind put through. What can I say to them if they ask me 
why we put through a motion to favour one particular group without doing 


something for the rest. I submit, Mr. Chairman, that you cannot get away 


from the fact that if you open it up for one group or one department or group 
you have got to open it up for all. If it is to be a matter of government policy 


_ to give educational institutions a preference, whether it be with respect to visual 


educational equipment or any other materials, others have an equal right and are 


equally deserving of consideration. 


___Mr. Stewart: I disagree with Mr. Bradette, for this reason: educational 
institutions are the only institutions in Canada which are supported by all the 


taxpayers. That is not necessarily the case with hospitals. Educational institu- 


tions are supported by all the taxpayers, and if we can get a concession for 
educational institutions, or for departments of education, as suggested in this 
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motion, then we are going to effect an economy. And I want to refer to this point — 


again, which I will continue to stress to this committee; that the disposal of war 
assets is something more than a matter of dollars and cents, we have got to 


consider dispositions from the point of view of the benefit to the people of Canada | 


as a whole. As I see it there is no better way to help the people of Canada 
than by educating the children, and supplying the facilities necessary for their 
education. Education is far more important than anything else, and they are 
certainly deserving of these special considerations asked by the motion. 

Mr. McIzrairH: What about civic hospitals? They are supported by the 
taxpayer. 

Mr. Stewart: I am in favour of limiting it specifically and entirely to 
educational institutions. . 

Mr. Mareutis: I think this matter is one that should be referred to the steer- 
ing committee for discussion. After it has been discussed there they could present 
a report to the main committee. It was decided by the members of this com- 
mittee that the main committee would discuss only matters which have been 
brought to its attention through its steering committee. My own view is that 
the matter should be referred to the steering committee for consideration and 
report, before it comes up for discussion here. 

Mr. Prose: I will be quite happy to have it referred to the steering 
committee, and I think it should be considered by them. The reason I brought 
it up here was that a recommendation was made by Mr. Smith a few moments 
ago, and I was really following the precedence set by him. I thought this motion 
would be of interest and by presenting it directly we would save a lot of time. 

Mr. Braperre: I am very much concerned that my stand in respect to 
this matter should not be misquoted or misunderstood. I quite appreciate that 
it can be used against me. And naturally I am interested in my own constituency 
and that is why I suggest that this committee, if it is going to open up the 
questions of special concessions, must do so on an equitable basis, not limit it as 
suggested by this proposed motion to educational institutions alone. If a 
special concession is going to be made to educational institutions I submit, Mr. 
Chairman, that a similar concession should be extended to organizations which 
occupy a similar place in the community. 


Mr. JAcKMAN: May I have the floor for a moment? 
The CHAIRMAN: Yes. 


Mr. JAcKMAN: I do not suppose there is a member of this committee who 
has not received a sheaf of letters from the various educational and other 
bodies saying that they would like to get this, that and the other thing. I think 
that is the explanation for so many of these special requests being brought to 
the attention of the committee, the matter of priorities or special concessions 
for charitable or educational institutions; and I am a little in doubt as to 
whether or not these matters come within our terms of reference. I am not 
prepared to say one way or another whether they do or do not. It is a question 
of policy, and it is a matter which must be decided by the steering committee. 
If the steering committee has decided the question in the negative, that we 
should not go into matters of policy, then they cannot be gone into in this 
committee. But I do think this is something that comes within our terms of 
reference, to decide whether or not the War Assets Corporation is going to be 
run as a business organization or whether it is an eleemosinary institution 
giving consideration to each particular body applying for some gift, one 
applying for this and another applying for that, and also, if it is in the public 
interest, that one should get this and one should get that. How can it decide 
these various matters and still run as a business organization? I wonder if 
Mr. Berry could give me a fair estimate of the total amount of war assets 
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_ which have been declared surplus and which are of any interest to these public 
organizations and what they would be worth at the suggested figure of 10 per 


cent of cost. I want to state to this committee my duty as I conceive it, that 


is to get these assets which have been declared surplus disposed of and into the 


hands of the general public while there is still a general shortage. At every 
meeting we have had in this committee, and continuing at the opening up of 


this new committee, this subject of priorities has been brought up for discussion; 


but, that is perhaps due to the fact that members are receiving a great deal 


_ of correspondence about it. I think it is up to this committee to decide once and 
for all whether or not War Assets Corporation is going to be a business institu- 


tion or whether it is going to ‘be a charitable institution; or whether it is 


possible to superimpose on a business corporation some kind of a charitable 


aspect which will not interfere with their main work. Would it be possible, 


for instance, to set up a committee which would review the various assets which 
‘are available for sale and say whether or not various public institutions, 


educational bodies, etc., were to receive this consideration. This committee 
would also have to decide whether such materials would be held from public 


_ sale for a period of anywhere from thirty days to forty-five days, whatever 


time might be necessary. But if Mr. Berry and his officers are going at one and 
the same time to act as sales agents for this tremendous body of assets and 
also decide whether John in British Columbia is going to get something and 


~ Robert in Nova Scotia is going to be entitled to something, and all the other 


people running in for things because prices are at a big discount—it is reasonable 
to ask for things under such conditions whether they want them or not. You 
just cannot merge business and sentiment to meet the desires, and possibly also 
the needs, of the vast body of institutions from one end of the country to the 
other who are interested. Now, then, sir, it is the decision of the steering 
committee that we have no right to recommend on questions of policy. I think 
when our next report is made to the House we should open up the whole matter 
of priorities. But if we are going to ask—(I was going to say poor Mr. Berry)— 
if we are going to ask Mr. Berry and his officers to carry on a business 
organization and a philanthropic institution at the same time we might as well 
ask them to close up shop. 

_ Mr. Prosnm: Speaking of philanthropic institutions, this was not intended 
as a philanthropic motion. Mr. Berry made the statement in general about the 
question of projectors and he mentioned specifically they were not on a com- 
mercially saleable basis. | 

The Wirnesss: No, no. 

Mr. MclIzrairyu: He did not say anything of the sort. 

Mr. Prose: That they were on a commercially saleable basis; shall we 
put it that way? 

The Wirness: They are on a commercially saleable basis. 


Mr. Prose: And we have an agency set up, it is 4 special sales division, 
which looks after normal sales of materials that have specialized use. I believe 
that motion projectors when surplus might be considered to have a specialized 
use, and it is my suggestion that they might be so considered. I am quite 
prepared to drop my motion if it is to come before the steering committee. 
Mr. Bradette’s idea is sound. Mr. Reid I think has spoken along lines with 
which we all agree and he stated our ideas on the matter of giving hospitals 
and other institutions consideration. I stated ten per cent in my motion, but 
as I said, I am not wedded to that and would change it to make it a com- 
mercial proposition. I do feel that here is a specialized type of equipment 
that should have specialized use. However, I do think it is a matter of life 
and death. 
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Mr. McIztrairu: Why don’t you ask Mr. Berry how many have already — 


been sold? 
Mr. Prope: Mr. Berry stated that very few had been sold. 


Mr. Gotpine: Mr. Chairman, let us get down to reference which has been 
given to this committee. 


By Mr. Golding: 

Q. In this matter of priorities, do the educational institutions and bodies 
throughout the dominion have any priorities regarding the purchase of this 
equipment.—A. Yes. 

Q. They have?—A. Yes. 

Mr. Goutpine: Then, about as far as we can go is this, we are supposed to 
make any recommendations we can with respect to economies; but it says 
here, consistent with the execution of the policy decided by the government. 
Now, the government itself must decide the policy. Our duty and responsibility 
here is to recommend economy consistent with that policy. It is not the policy 
at the moment to sell stuff at ten per cent to certain people, that is completely 
cut of order and should not be suggested or moved by any member of this 
committee. That is not in keeping with the terms of reference that have been 
given to this committee. It would be entirely out of order for us to do that. 
I had a strong feeling myself; I read these resolutions from the educational 


bodies of one kind and another, and I had a strong feeling that we should — 


give consideration to these representations. On the other hand, if you read 
your reference, we haven’t any right under this reference to interfere in a 
matter of policy. It is up to the government themselves to decide whether 
they want to adopt a certain policy, not this committee. You are quite out 
of order. I was disposed to promote this idea myself, but I found that it would 
be entirely out of order for me to do so as a member of the committee. 

Mr. Core: You are prevented right there. 

Mr. Goupine: Yes. 


Mr. Corr: Unless the committee were to obtain an extension to fe 
order of reference I do not think we could touch it. 


Mr. Gotprne: Any member speaking in the House has the right to get 
up and express his opinion on the address in reply or anything like that, but to 
make a motion for this committee to say you can do so and so, and so and so; 
that is entirely out of order. 


Mr. Prose: The War Assets Corporation has just stated that they set 


the policy. 

The CHAIRMAN: Oh, no. 

Mr. MclIirairH: We are not examining the policy. 

Mr. Prose: I disagree with Mr. Golding that we have not the right to 
introduce this motion, because I believe that it comes under the part including 
the disposal of war assets, enumerated and set out in the terms of reference, I 
do not want to argue this, but there were one or two points I thought I might go 
over. I am quite prepared to— 

Mr. McIzirairH: Refer it to the steering committee. 

Mr. Propn: Yes, if the steering committee will take it for consideration. 


By Mr. Stewart: 


Q. I wonder if it would be possible, Mr. Berry, to supply us with a detailed 
list of buildings that have been sold. Would it be possible to get that?—A. It 
would be possible. 

Q. I mean, a list of the buildings; the location of the building, the cost 
of the building and so on.—A. I believe we could supply that but it would 
involve much work. 
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ee Q, I do not want it in too great detail—A. We could give you the loca- 
ion of the building; the original cost of the building; the price at which the 
building was sold. May I suggest that it might be better if the committee 
would pick out the items which it would like to have discussed and I will 
arrange to bring over the necessary files which would give the story with 
respect to any particular building. 


_ Mr. Stewart: We would like to get the cost of construction, the type of 
construction, the date of the sale, the proceeds of the sale—I think that would 
be sufficient. 

/  -Mr. Jackman: Why not put a minimum amount of $10,000. 

Mr. McGrecor: I should say that we should have them all, because there 
a were a lot of temporary buildings put up which sold at less than $10,000 and 
cost maybe $100,000. We want them all. 


: The Wirness: I am afraid it would be difficult to put them all in. It 
would be a rather colossal job because you would have to include every small 
building you had say at an airfield or anything of that kind. Would it not be 
possible for the committee to state a minimum? 
ie Mr. Stewart: Give us the $10,000 or over. 
i The Witness: The $10,000 would bring in practically everything. I 


es 


a would suggest an original cost of not less than $100,000. 
: Mr. Stewart: That seems rather high to me. 


Be Mr. McIirairH: Would not the better way to approach that be this, Mr. 
L Stewart: take what can be obtained in the range of the larger figure, and then 
Ms if you find that does not give you what you want you can reduce the limit until 
_ it brings out the information you desire. 


Mr. Stewart: I am willing to accept that suggestion. 
The Witness: All right. 


By Mr. Jackman: 


Q. Could you give us the total amount of the inventories on hand; the cost 

| value of the commodities and their present inventory—in round figures?—A. I 

| am afraid, Mr. Chairman,’the corporation does not maintain a record of 

| original cost. It is not possible for us to do that. 

\ Q. What I am leading up to is this. I want to know the relation between 
the amount at which this surplus is being sold and its cost; the amount of the 
Binks on hand, and what is still to come. Can you give us any idea as to the 
further amount. which is likely to be declared surplus? Would it be of the 
order of hundreds of millions or what?—A. I am afraid my records. will not 
allow me to answer that question. 

Q. Have you had any estimate or report, or do you get estimates or reports 
trom time to time on sales, and the percentages which those sales bear to original 
—costs?—A. We do have these reports in relation to certain specific items such 

as real estate and buildings, on which we are able to carry the original cost 
icht through the record, and also on certain types of machine tools. Other 
| than that I do not think you will find there is much including the original cost. 
| We do not find it possible to carry that record through, in some cases it is not 

- possible to obtain the original cost. 

Es @. And there is no attempt made to find out what the original cost was 

| on any body of assets declared surplus?—A. No. 

| __ Q. It is not considered worthwhile—A. I think it is not worthwhile, and 

a would say that it would not be possible in a lot of cases because so much 

f of our stuff comes in bits and pieces rather than as entities. For instance, we 

| could take the case of a complete aeroplane, and we know what the complete 

| aeroplane costs; but it would mean a lot of research and investigation to find 

f out how much a half finished connecting rod for an engine is ot 
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Q. If you were to have fifty thousand pairs of army boots declared surplus, — 
you would not know the cost?—A. We could easily find the original cost, or 
the average original cost. | 

Q. Do you find the original cost, or do you consider that worthwhile.— F 
A. We do not find it. We work on the going market price, relatively the best 
price we can get for them. 

Mr. McLure: I had a number of questions to ask when I came here but 
everybody was so anxious to ask questions that I have just sat and listened, — 
and I must say that every one that has been asked has been well answered. | 
And I want to say this while we are here, that Mr. Berry has been a wonderful — 
witness under cross-examination, and I think he must have given entire satis- 
faction to every member of the committee ; and I just want to say to him that i 
that is my humble opinion, sitting-here as a member of the committee. 


The Mermpers: Hear, hear. 


Mr. McGrecor: Did I understand Mr. Berry to say in reference to the 
question asked by Mr. Jackman that if they had fifty thousand pairs of shoes — 
to sell, that they did not ask the cost of those shoes and did not enquire as to ~ 
what the cost of those shoes were before setting the price: did I understand ~ 
you aright?—-A. We do not enquire as to the original cost. | 

Q. You do not enquire as to the original cost?—-A. No. We do in specific. 
instances if we consider the cost is obtainable and if it is considered to be of 
use in establishing the going market price. But in the case of shoes, we would © 
ask the Wartime Prices and Trade Board what the ceiling price for those shoes — 
were, and our sale price would be governed accordingly. 


The CuatrrmMan: We will meet again on Thursday next at eleven o’clock a.m. 
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REPORT TO THE HOUSE 
Wenpnespay, April 3, 1946. 


The Special Committee on War Expenditures and Economies begs leave to 
present the following as a 


SECOND REPORT 


Your Committee recommends that it be given leave to adjourn from place to 
place as may be found expedient. 
All of which is respectfully submitted. 


GORDON B. ISNOR, 
Chairman. 


\ 


MINUTES OF PROCEEDINGS 
TuHurspAy, April 4, 1946. 


The Special Committee on War Expenditures and Economies met at 11.00 
o’clock a.m., the Chairman, Mr. Isnor, presiding. 


Members present: Messrs. Benidickson, Bradette, Cleaver, Cote (Verdun), 
Golding, Isnor, Jackman, Marier, Marquis, McGregor, Mellraith, 
MeLure, Michaud, Probe, Reid, Stewart (Winnipeg N.), Winkler. 


In attendance: Mr. J. H. Berry, President, War Assets Corporation; Colonel 
William Gordon Denney, Director of Ordnance Services (Provisions), 
Branch of the M.G.O.; Air Commodore R. A. London, Director of 
Equipment Supply, R.C.A.F., and Commander E. G. Arnold, Naval 
Assistant to the Deputy Munister of National Defence (Navy). 

The Chairman announced that a representative of the Department of 
National Defence (Navy) would give evidence before the Committee on Thurs- 
day, April 11th. 

Mr. Berry was recalled. and further examined. Answers were given by the 
witness to a number of questions asked at the last sitting. 

He also filed a statement showing cost and sale price of certain plants and 
building sold by War Assets Corporation. Witness informed the Committee that 
the preparation of a complete list of such plants and building which have been 
sold would involve considerable work. 


At 1.00 o’clock p.m., witness retired and the Committee adjourned until 
to-morrow, Friday, April 5, at 11.00 a.m. 


R. ARSENAULT, 
Clerk of the Committee 
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MINUTES OF EVIDENCE 


House ofr CoMMONS 
April 4, 1946 


The Special Committee on War Expenditures and Economies met this day 
at 11.00 o’clock a.m. The Chairman, Mr. Gordon B. Isnor, presided. 


The CHarRMAN: Gentlemen, if you will come to order please we will start 
our proceedings. While we are waiting for Mr. Berry I might report that I have 
gone over certain matters with Mr. Berry in regard to questions which were 
placed before our Committee during the last session. A complete list of these 
has been compiled. Unfortunately, Mr. Low, who is looking after that, is indis- 
posed at present, but I propose to have those questions answered in as nearly the 
same order in which they were placed before us as soon as possible. Then I took 
up with him the big question of ships. I think we should give the subject of 
these boats an entire sitting, or even longer perhaps. 


Mr. Rerp: On the question of what? 

The CHatrMaANn: Ships. It has been suggested that in view of the fact 
that War Assets Corporation will have a meeting of its directors next week 
at which Mr. Berry and other senior officials will require to be present,—I think 
it is on Tuesday and Wednesday, is that so Mr. Mcllraith? 

Mr. McItratraH: On Wednesday and Thursday. 


The CHarrMAN: So I am going to suggest that on Thursday we cal! a 
representative of the department of National Defence for naval services. I think 
Commander Arnold will likely be the witness. I am giving you advance notice 
so that you may be able to prepare questions for presentation on that subject 
at that time. 


Lt. Com. Arnotp: Mr. Chairman, I think the gentleman from the navy 
who will be here will be Captain Hope. 


The CHatrMan: Thank you, Commander. 
Mr. JACKMAN: What is his position? 


The CuHarrMan: I understand that he is in charge of stores in general and 
of supphes. . 

Mr. JAckMAN: Is it the suggestion that we go into the question of surplus 
ships or all surpluses in the naval department? 

The CHarrMAN: More on the question of surplus supplies. I would also 
hke to give notice of a meeting of the steering committee to be held at 2.15 p.m. 
* to-morrow for the purpose of giving consideration to further matters to be placed 
before this committee. 

Mr. Reip: That is all right, Mr. Chairman; but I am just wondering if it 
would not be better if we were to call the heads of some of the other services, 
_ the army and the air force for instance, because it seems to me that there are 
possibly greater volumes of supply to be disposed of or declared surplus in those 
branches than would be the case with respect to ships or supplies in the navy. 
We should have at the earliest possible moment complete information regarding 
the huge quantities of material all over the country which are now and which 
will become surplus, and I think we all realize we will not be able to get very 
much of that information from officials of the marine service. I was wondering 
also about the army andthe air force. That is just my opinion. 
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The Carman: Thanks, Mr. Reid. Perhaps we will consider that to-morrow _ 
at the meeting of the steering committee. My thought, of course, was to pay 
proper respect to the senior armed service. ee. 

Mr. Prose: Of course, your being from Nova Scotia would not have 
anything to do with that would it, Mr. Chairman? : 

Mr. Rew: I was just afraid that if we did get the navy man here, there are 
so many questions that others as well as myself have in mind regarding the 
ereat amount of surplus material lying around the country that discussion with 
respect to that might be deferred for some considerable time. I also have a 
question or two regarding ships. Brae). 

The CHairMan: I will bear in mind the point we have raised and if it 1s 
agreeable to you we will have that matter taken up at the meeting of our 
steering committee to-morrow. 

We will now call on Mr. Berry and ask him to proceed. 


Mr. J. H. Berry recalled. 


The Wirness: Mr. Chairman, I have one general statement I should like 
to present to the committee, and along with that I have answers to a number 
of questions that were asked at the last meeting. mr 

In a business the size of War Assets Corporation it is essential that policies 
and procedure be laid down in some detail, so that operative members of the 
corporation may know how to proceed and obtain the desired results without. 
having to refer everything to the senior administrative officers. | 

These policies and procedures are developed as carefully as possible an 
are subject to revisions from time to time as we discover better, more equitable 
ways of doing business. 

The policies and procedures which I have and will outline to you are the 
latest we have developed, and are those under which we are operating at this 
time, but this does not mean to say that changes will not be made as, when, 
and if we find out better ways of doing things. 

Further, I do not think it is possible in any business to lay down procedures 
and policies in sufficient detail to permit of them being applied by all operatives 
to cover 100 per cent of all circumstances. In issuing our procedures and policies 
it is our hope that they will cover at least 90 per cent of tall circumstances, 
leaving 10 per cent for consideration ‘and decision by the senior administrative 
staff. The decisions arrived at to cover the 10 per cent which I mention as an 
arbitrary figure may not be entirely in accord with the general policies under 
which we are operating, but the 10 per cent decisions and the consequent action — 
will represent the best advice and consideration that can be given by our advisory 
bodies and the senior administrative officers of the corporation. : 

I bring this point up to indicate that there may always be the individual 
ease in which it appears that the standard policy has not been followed, but 
these cases are comparatively few and are caused by abnormal circumstances 
in relation to the specific case. 

I thought I would like to make that statement, Mr. Chairman. 

The CHAIRMAN: Yes. 


The Witness: I said ‘at the last meeting, Mr. Chairman, that I would have 
a classification of categories for the committee. Unfortunately, the booklet, 
which we are now printing as fast as we can, will not be available for another — 
week or ten days, so I would prefer to deal with that matter at that time. A 
question was asked about the number of projectors that we have had declared 
surplus and which have been disposed of. We get reports of surplus that cover 
complete plants at times and such a report of surplus does not indicate in detail 
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‘i : hat is contained in the plant. War Assets Corporation goes into a plant with 
what we call a clearance team and inventories are made as they go along; so 
_ the actual picture on projectors is a little different to what I stated it to be the 


other day, due to the fact that some of the projectors were found by us in plants 
reported as a whole with the plant; so that the number of projectors which have 


been reported as surplus directly to us is four but we have actually sold seven, 
_ having found three in plants which we have gone into and inventoried. Do I 


make myself clear, Mr. Chairman? 


The ‘CHAIRMAN: You do, but I think your statement is eee surprising as 
to the numbers. Before we leave that are there any questions the members 


_ would like to ask, or is any enlargement of that statement necessary? 


By Mr. Stewart: 

Q. To whom would these projectors be sold; were they sold back to the 
company who manufactured them, or were they sold to departments; were 
they sold as a lot or were they sold separately?—A. That I cannot answer. I 
will get that information for you if you would like to know exactly at what 
amount the seven sold. 

Q. I was just wondering whether you were following the policy there of 
selling back to the manufacturer, if that was the policy?—A. Speaking from 
memory I know one projector which due to error on the part of one of the staff 
was sold to one of the universities. 

@. They were very fortunate there—A. Yes, when there are prior claims 


_ from the federal departments, and according to my own knowledge the balance 


have all been passed over to the federal government departments under priorities. 


I will look into that and give you a report at the next sitting. 


By Mr. Reid: : 

Q. May I ask a question about these projectors, Mr. Chairman: If you 
find let us say three projectors in the Vancouver district would they be reported 
to the head office; and when you get the inventory at head office showing that 
these projectors were there, would they be called east and disposed of in Ontario? 
Why should not the projectors we have in the province of British Columbia be 
left in that province for disposal by the local office of your corporation?—A. I 
do not know the answer to that one. 

Q. I would like to have it, because I may tell you that there have been 
persistent rumours and statements have been made that some projectors have 
been found in certain places and immediately they are declared surplus they 


- were taken out of the hands of the local administrator of the War Assets Corpora- 


tion and disposed of in another province. I think it would be well for the com- 
mittee to have a statement on that. I know that I would lke to have a state- 
ment as to the reason for following such a policy. If such a policy is in force 
and being carried out it certainly is grossly unfair—aA. As far as I know our 
general policy ina case of that kind would not be ito move them, unless they 


were required by federal government departments under a priority, or unless in 


the same way they were required by a provincial government or municipal 
authority under their priority. Otherwise these projectors would be sold in the 
province through the local office. That would be the policy. 

Q. I take it that in the case of priority users wanting the projectors, the 
fact that other people were interested would be of comparatively little interest. 
But let us suppose the priority users did not elect to take them up, would these 


projectors be advertised for sale throughout the province to public bodies or 
individuals; I merely use projectors as a convenient example, the same principle 
would apply to a lot of other articles as well?—A. Generally that is the policy 


we will try to apply. I will say that I will have to check up on individual cases 


_ to find out what has happened and what is happening. 
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Q. I think you should do that because there has been a great deal of eriti- 
cism of the individual in charge of your local organization, the War Assets 
Office in Vancouver. Now, suppose a person wanted to buy a projector, to whom — 
would he apply? Let us suppose no municipality, provincial or federal govern- 
ment wanted to exercise its priority, would the projectors be advertised; and, if 
a person has made application and his name is on the list, would the fact that — 
his name was on the list entitle him to prior consideration, even in the event 
of the article being advertised? This is important, because there are other articles — 
concerned as well as projectors; I think we should have a definite answer to that — 
question. It would be helpful—A. Our general policy calls for the advertising 
of this stuff for sale, but I doubt whether the War Assets Corporation would be — 
justified in spending money on a lot of advertising for one or two projectors. 

The Memsers: Hear, hear! 

Mr. Marouis: After materials have been declared surplus and so registered 
with the corporation is it the policy of War Assets to keep it at the local office — 
or to arrange for distribution all over Canada? 

The Witness: Might I repeat, if the entire supply of surplus falls into what 
we call the national significance sphere, then it will be redistributed by War 
Assets Corporation and would not all be sold, shall we say in British Columbia. — 

Mr. Rew: There you have it, that national significance sphere. I should | 
like to know what that means. National significance. 

The Wirnrss: That, Mr. Chairman, gives us quite a bit of difficulty and | 
we are fighting our way through that as fast as possible. For instance, the national 
significance figure for shirts might be quite a bit different from the national 
significance figure for planes or projectors; and it varies with each particular 
item. Under the present arrangement a national significance figure has to be set 
for every type of merchandise we sell. That is the philosophy we are trying to — 
follow. | 

Mr. Marquis: That would depend on the quantity you have to sell through-_ 
out the country. 

The Wirnsss: That is right. | 

Mr. Gotpina: In regard to this idea of advertising these commodities, you 
have told us that you have to take account of this national significance sphere 
and that it has to be made available in different parts of the country; what — 
method would you take in advertising such a commodity? First, let me ask you — 
this; how much would you receive for these projectors—approximately ?—A. I 
could not tell you that. My only general answer to that is that we would receive 
the going market price. a 

Q@. But approximately what would it be? What I am getting at is what 
system you would follow. Would you advertise it clear across the country; and 
if you did that, how much would it cost you to advertise an article of that kind? — 
—A. In a case of a small item like one or two projectors I venture to say that 
we would not advertise. 

The Members: Hear, hear! 

The Witness: The cost of the advertismg would not be warranted. 

Mr. Goupinc: That is the thought I had in mind. We want to be fair to — 
everybody. If you were to advertise them at all you would have ito advertise 
them in such a way that everybody all over the country would know what you. 
had for sale, and anything you might receive by way of return from such adver- 
tising would be more than offset by its cost. 

The Wirness: And aside from that, I think the number of replies we would — 
have to make in replies to requests, if we were to send out a list, would cost us 
more to prepare than what we would get from the projectors, excluding all the’ 
advertising and everything. 
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The CHairMAN: Let us go on to the next question. 

Mr. Rew: If Iam permitted to speak again on this question, Mr. Chairman: 
it is rather important. I realize you could not advertise every article, but take 
the question of projectors. There is nothing I know of in greater demand or so 
scarce as projectors, both sound projectors ‘and still projectors. There is, as you 
know, a projector of a type which roughly sells for $385, then there is the other 
type which projects sound as well which is priced around $850. I do not suggest 
that War Assets could advertise one projector, but in any list of articles which 
they were offering for sale the fact that a projector was available could be 
included in such advertising at no great cost. You might have a wide range of 
articles to advertise. I do not think that anyone would suggest that War Assets 
advertise a single projector, or any other single item of that type, but when you 
were publishing a list:of articles for sale you could include mention of an article 
of that type in the advertising. The same observation could apply to boats; when 
you ‘are advertising a list of boats for sale what would there be to hinder you 
from putting in alongside of them an item which would indicate that you also 
have two projectors available. 

Mr. McIurarru: Are they not doing that now in some cases? 


Mr. Rem: Now, don’t let us get confused. War Assets would not advertise 
a single projector, even one worth $850, but there is no reason why they should 
not include it in a list of articles with respect to which they are putting out 
an advertisement. : 

Mr. Goxtpine: Let us follow that through and take a whole lot of things, 
if you like. Let us suppose that you were to list them and advertise them in 
the papers; what would that cost you? 


The Wirnress: We are preparing at the moment an arrangement whereby 
we are going to issue what we call box advertising, that is an advertisement of 
eight by ten inches—I do not know the exact amount of space which will be used 
—but that would be divided up into inch or two inch advertisements, each 
setting out a section of articles or items which we are offering for sale. It ‘might 
be projectors, or any other item we have to offer. May I say, Mr. Chairman, 
that there is no reason to advertise projectors at the moment because everyone 
of them will be taken up by priority claim for some time yet. 

Mr. Stewart: What is the situation with regard to the sale of projectors, 
and in that I include still projectors, the kind that are used to project ordinary 
slides?—A. I have no figure on that, but my general guess, based on general 
knowledge, is that it would be about the same situation. 

Q. And what is the general policy of the War Assets Corporation on 
advertising; is it advertising in all the daily papers of the country, the weekly 
publications, the magazines and so on? Is there a policy on advertising?—A. 
We have a policy on advertising but I would lke to prepare a statement on it 
for another meeting, if I may. It is quite involved and covers not only the 
theory but also the types of commodities and their location. For instance, it 
is no good advertising ocean ‘going vessels in the middle west, or things of that 
type. We have a policy, but I should like to have time to prepare a studied 
answer to your question. 


~ By Mr. Jackman: 


Q. Where do you get the money with which to run the War Assets disposal 
corporation? Is there appropriation made for the purpose each fiscal year; 
and, if so, how much is it—A. No. We obtain our money in two ways. Our 
expenditures are split into what we call operative expenses and administrative 
expenses. Operating expenses are carefully divided and we deduct those from 
the gross sales before making payments to the Receiver General. Administrative 
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expenses are covered by an order in council, I have forgotten the number, which 
authorizes us to deduct 5 per cent, or to take 5 per cent from the net proceeds 
of sales and to pay our administrative expenses out of that fund, 

Q. Administrative expenses are confined to 5 per cent of the net proceeds 
of sales?—A. That is the money we receive to meet our administrative expenses. 

Q. And the net proceeds of sales, are, of course, after your operating 
expenses are deducted from gross sales?—A. Correct. Up to the end of January 
our total operating expenses and our total administrative expenses were, very 
roughly, nine per cent of our sales. 

Q. As disposal goes on you will expect the percentage to come down?—A. 
I would expect it to go down to a certain point, but after we have disposed of 
the major items, the bulk items, and are confined then to relative scrap items, 
materials which have very little commercial value, I would expect our related 
expenses to go up quite steeply. 

Q. When you say winding up, that means when you have reached the end 
of your operations?—A. Quite. 

Q. But when you are at your peak of sales you expect that figure to go 
down?—A. I expect that to go down considerably. 

Q. To about four or five per cent?—A. I would hate to guess. 


Q. But you have your guess and so have I.—A. I haven’t, yet. May I add 


that nine per cent is the actual figure; that is not a guessed figure, that is the 
actual result for the fiscal year up to the end of January, 1946. 

Q. In any case, there is no direct grant by Parliament for the carrying on of 
the War Assets Corporation?—A. No. 

Q. How were you set up in the very first place, before you made a sale? 
That would help us considerably —A. Originally I believe there was a sum of 
money, I think a half a million dollars, placed in the custody of the corporation 
to pay operating expenses until they got going. 

Q. That has been repaid now, has it?—A. We had a cumulative debit 
balance up to the end of February, but I believe that our March figures will 
completely wash that out. . 

Q. That means that you did not sell as much as you required on that basis to 
meet operating expenses? A. The five per cent administrative cost, that allow- 
ance of five per cent for carrying administrative cost, was relatively a debit 
figure, a red figure in our books. By the end of March we expect to be in the 
black again. | 

Q. And the $500,000 loan will be repaid. I asked you the other day if you 
could not give us some idea as to the total dollar value of assets which you 
expected would be declared surplus or had been declared surplus, but you could 
not give me the figure. I suggest that you could give me such a figure if you 
cared to. I know it must be a very general estimate in any case; but in the 
United States various periodicals have discussed the assets of their disposal 
corporation. They give fairly definite figures of the material that has been 
declared surplus, in dollar amounts, and how much is expected. For instance, 
I found one article which states that by mid-1947 the value of the surplus pool 
should reach forty-five to fifty billion dollars; and the article went on to say 
that it should bring so much on the dollar; and it also states that up to the begin- 
ning of 1946, twelve billion dollars worth had been declared surplus. 

The CHARMAN: Does it state how much on the dollar, Mr. Jackman? 


Mr. JACKMAN: Yes, it does, but I do not want to give these gentlemen too low 
a target—ten cents or fifteen cents on the dollar—but the situation over there is 
somewhat different to what it is here. However, are there any journalistic figures 
as to the total amount; give us the total amount of surplus turned over to you 
and how much you expect to have declared surplus by the departments. Let us 
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Baibie entry te on this, Hag I phar like some kind of a Bereral dante a 


know what we are shooting at. 


| 


The Witness: And I, as president of the company, refuse to make any guess 
because I am quite sure any kind of a guess which I might attempt to make 


_ would be purely crystal gazing on my part. I know of no method by which we 


could arrive at a total. I have fought hard to try to arrive at a total because that 


total would then give me some specific objective to apply to the operations of the 


War Assets Corporation. But despite that I have been unable to make any esti- 
mate. What we have had to do is to make our organization, build our organization 
along such lines that when we feel that we are over the top, or aslow-off of surplus 
is coming to us, then we can start contracting our organization without affecting 
its fundamental principles at all. Alternatively we still have to leave it in such a 


_ way that we can expand indefinitely and very quickly to take care of any amount 


of stuff that may come along. 

Q. Have you any statistical organization in connection with War Assets 
disposal corporation? A. Yes we have. 

Q. How large is it? A.Ido not know. I-will take a note of that and give 


you the exact figure. 


Q. What is their particular Fncgon? A. Their main function at the moment 
is to supply details of sales and expenses so that we as management can keep our 
fingers on the pulse. 

Q. Would not your accounting department do that? A. Tt i is all allied to the 
accounting department. They get their figures. partly from the accounting depart- 
ment and partly from other sources. 

Q. That is, you do not make any attempt to estimate the cost of the goods 
you have for sale, or are going to have for sale, you have no idea atall. A. I have 
no method of obtaining that figure. 

~Q. May I ask just what jurisdiction War Assets Disposal Corporation has 
over surplus assets in foreign countries? A. We have complete jurisdiction over 
them as they are reported to us as surplus, and not until they are reported to us 
as surplus. 

Q. Do we have any assets in the United States? A. Yes. Those assets in 
the main, and to my knowledge, consist of sub-contractors’ inventories where we 
have placed orders with a contractor in Canada for war materials and he in turn 
has a sub-contractor in the United States who has been supplying him with cer- 
tain bits and pieces. Those bits and pieces on the termination of a contract 
become surplus and’ come into my hands. 

(. How do you handle the disposal of those assets? A. We have an arrange- 
ment with the United States government that we may dispose of those under our 
own .steam. 

Q. In the United States? A. Yes, and we have requested our sub-contractors 
in the United States to sell them for our account subject to them obtaining a cer- 
tificate from the appropriate United States disposal officer that that sale is in 
parallel with and generally in accordance with the terms on which similar sales 
are made of surplus by the United States agency. 

@. Are we in turn giving such a certificate for American surplus assets in 
Canada? A. Not at the moment. I am in the process of discussing that with 
them now. I have no final detail on it yet. 

@. Is there any very substantial amount to be realized from these Canadian 


assets in the United States? A. I do not know the volume of them yet. We only 


get them as they appear. What the final total is I do not know. I would say it is 
comparatively small. In itself it may be a significant figure but compared to the 


total volume of surplus that we are now selling it is an insignificant—I should 


not say “insignificant”, but rather not a very large proportion. 
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Q. Is it $10,000,000 or $50,000,000?—A. That I do not know. 

Q. In regard to the surplus assets on the continent or in other fields of 
action what are you doing about those? What plans have you got, and what 
has been done?—A. Negotiations are presently under way relative to our surplus 
in Europe, and if I might be permitted not to make a statement on that until 
next week when the negotiations are completed I would prefer it that way. 

Q. So far we have not disposed of any of the surplus on the continent?—A. 
We have disposed of quite a piece of the surplus on the continent. . 

Q. You have disposed of some?—A. Yes. As one indication of some of the 
things we have done we sold some considerable time ago a number of trucks to 
UNRRA, and we invoiced UNRRA for over $5,000,000 for those trucks. 

The CuarrmMan: May I just interrupt for a moment, Mr. Jackman? I was 
hoping that the committee would allow Mr. Berry to clear up all the answers. 
There are six of them in number. I think it will probably be better in the 
long run if we stick to those questions and clean up the order paper. Do not 
misunderstand me. We will follow right along. 


By Mr. Probe: 

Q. My question is one that has to do with what Mr. Jackman was asking’ 
with respect to overseas. I wanted to know in connection with the negotiations 
of the War Assets Corporation with respect to overseas material if negotiations 
are being conducted with private individuals or are they being conducted with 
governments of the countries where these assets are presently stored or both?— 
A. I have no specific knowledge of any negotiations with private individuals in 
relation to these things. To my knowledge they have all been with either 
governments or government agencies or recognized relief agencies. 

Q. And there is little likelihood of any of the surplus assets overseas coming 
back to this country for disposal, according to your policy?—-A. Correct. 

Q. Because it is not economic?—A. It does not appear to be commercially 
feasible to bring anything back from overseas, and I do not know that it 
appears in the interests of the public to bring it back. 


By the Chairman: 


Q. Will Mr. Berry be good enough now to go on with No. 3?—A. Another 
question that was raised at our last meeting, gentlemen, was in relation to the 
situation at Boundary Bay, and I said I would have a look at that one and 
see what was going on. I have a prepared statement here in the matter if I may 
read it. 

@. And that was Mr. Reid’s question, I believe. 

A. With reference to the questions asked on Tuesday, April 2, concerning 
Boundary Bay, B.C. I have now investigated the situation and find that joint 
action by both the R-C.A.F. and War Assets Corporation is being taken in the 
matter of surplus at this point. 

The R.C.A.F. in consultation with War Assets Corporation made available 
to War Assets Corporation as temporary warehousing two hangars at Boundary 
Bay, after discussions with the Corporation which revealed that the Corporation 
was unable to obtain suitable warehousing space in the Vancouver district. 

These two hangars are now in process of being staffed by War Assets 
Corporation, having previously been operated by the R.C.A.F. pending War 
Assets Corporation people being available. 


Briefly, the situation is as follows: 
1. The R.C.A.F. have an establishment at Vancouver known as No. 2 E 


Depot which is a permanent establishment and which is used by them for. 
consolidating all their permanent force stores from the surrounding district. 
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As R.C.AF. stores are returned to the No. 2 E Depot they are split primarily 


into two categories 


(a) those stores which are required by the R.C.A.F. for their own con- 

) tinuing use; | 

(b) those stores which are surplus to their requirements. , 

In conjunction with the R.C.A.F., War Assets Corporation has just estab- 
lished a clearance team at the No. 2 Depot to take over and deal with the 
surplus which arises from day to day. | 

This surplus is now being segregated at the No. 2 E Depot and that which 


igs scrap and is not saleable in its present form is sold on site and is not sent to 


warehousing. This effects a very substantial economy as can be visualized. 

The balance of the surplus which is considered saleable by War Assets 
Corporation is then transferred to the two hangars at Boundary Bay and 
receipts are now being given to the R.C.A.F. for these shipments as they take 
place. 

War Assets Corporation is therefore getting into a position where it can 
take an inventory of the material in the two hangars at Boundary Bay which 
was placed there by the R.C.A.F. prior to the establishment of the clearance 
team and the warehousing staff for these inventories, together with availability 
reports which arise from the operations of the clearance team at No. 2 E Depot 
at Vancouver. This material will be sent to the branch offices and made avail- 
able for sale. This arrangement indicates the close co-operation between R.C.A.F. 
and War Assets Corporation, and is an indication that War Assets Corporation 
is accepting its responsibility as fast as it is able to obtain the necessary man- 
power and make its procedures effective. 


Mr. Rei: If I may be allowed to speak, Mr. Chairman, that report is at 
entire variance with the actual facts ‘as I found them one week before I left for 
Ottawa, because I personally paid two visits to ithe Boundary Bay aerodrome. I 
checked it up with the War Assets Corporation in Vancouver. I asked those in 
charge in the Air Force and they said they had no War Assets official there. I 
asked in Vancouver and they said they had no knowledge or information of what 
was going on at Boundary Bay. The statement I made at the last meeting stands 
as is, that is, that the Air Force was taking this material and loading at. It 
would probably take three months or more, and after it was filled they would 
then transfer it to War Assets Corporation, but War Assets Corporation had 
no check. They had no man down there. Major Montgomery told me personally 
after I ‘had visited him that they had no information ‘as to what was going on 
at Boundary Bay. In view of the statement made by Mr. Berry I am challenging 
_ that statement right now, and that is according to personal information. It is 
not hearsay. The statement I made at our last meeting and the statement I am 
making today are not hearsay. They are statements on my responsibility as a 
member of parliament. If I have been misinformed through what the Air Force 
officials told me I will have something to say to the head of the Air Force when 
he comes before the committee, but I am putting it to you as the head of the 
War Assets Corporation at the moment, so as to keep the record in sequence 
and correct. The information given me by both your officials in Vancouver and 
the Air Force was that there was no official from your department taking check 
as to what was being loaded in there by the Air Force. 


The Witness: Could I make one statement and ask one question? I should 
like to say that my statement I have just read was prepared in conjunction with 
the responsible officer of the R.C.A.F. who has knowledge of these facts. It is 
further borne out by a letter of instruction sent by the supply department 
manager of the War Assets Corporation. to the regional supply manager at Van- 
couver. The date of that letter is March 15th. The question I would like to ask 
is who of the War Assets Corporation gave the member the information he has? 


A 
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By Mr. Reid: tr 
Q. Major Montgomery.—A. Could I point out to the member Major Mont- 
gomery is purely concerned with sales, and our man having knowledge of the 
facts out there is the regional supply manager and not the branch sales manager 
who very likely will know nothing about these operations until this surplus 
reaches him. 
Mr. MclIirarru: What is the date of Mr. Reid’s enquiry? He said a week 


before he left to come to Ottawa, but he did not tell us when he left to come to ~ 


Ottawa. 

Mr. Rem: I can give you the exact date because I think the matter is worth 
looking into further. As a member of the committee and as a member of parlia- 
ment I am not taking the statement given me now without further investigation 
of it because I paid personal visits to this place on two occasions. If Major 
Montgomery is not in charge I will accept Mr. Berry’s statement that that 1s 
wrong, that the head of the War Assets Corporation for British Columbia. is 
not the official I should have seen. It is rather confusing. I go to the: head of the 
War Assets Corporation in Vancouver and ask him about it and now I am told 
he was not the proper official, that it is some other official. 

The Wirness: Major Montgomery is the branch manager in Viancouver. 
He is not the head man for War Assets Corporation in British Columbia. 

Mr. Rem: Then I will make this statement, that on the two days I visited 
Boundary Bay there was no War Assets official taking check. I will make that 
definite statement, and that contradicts the statement you have put in the record 
now. 

Mr. MclIxrairu: It does not necessarily contradict it at all. The member 
has refused to give the dates he is talking about. The statement is quite clear. 

Mr. Rem: If you think— 

Mr. Melvrairnu: If he wants to examine further that is probably what we 
should do, but he should surely give us the dates he is talking about. 

Mr. Rep: If you think the dates are important ‘and if there is any quibbling 
on dates I will give you the dates. 

Mr. Mclzrarru: I think you should do that. 

Mr. Rem: I will give the dates ina moment. We will put them down on 
the record, and I will stand by the statement I have made. It is on the record. 

Mr. MclIirairu: Let us have the dates. 

Mr. Ret: You will realize that I know ‘a little more about it than you do. 

Mr. Mcltrarru: I do not know that my knowledge is in question at the 
moment. In view of this statement about Boundary Bay I have asked my 
friend if I may get the dates. I think that is a proper request. 

Mr. Rew: On March 7—+that is one of the dates. 

Mr. Marquis: Which year? 


Mr. Ret: Oh, “what year,” he says! In the year of our Lord, 1946, and put 
after that “present year”, too, so that we will get the whole thing straight. Let us 
make no mistake about it. In the year of our Lord, 1946, the month of March, the 
4th, and in the year of our Lord, 1946, in the month of March, the 8th, I visited 
Major Montgomery. I hope that satisfies the minister’s assistant. 

Mr. McItrarru: That is the point. Thank you very much. 


Mr. Rem: I will stand by my statement that on those days I was down there 
and there was no official of the War Assets there. 


The Witness: Could I point out I have already mentioned in my evidence 
that. the letter of instruction left our office under date of March 15th to Mr. 


Burke, regional supply manager, Vancouver, instructing them to go ahead with 
that establishment. ‘ 8 8 1 
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Mr. Rew: I am not sure of the date I discussed the matter with you, but I 
did discuss that very matter with you personally when you came to my office on 
another matter. I drew it to your attention. I do not know whether you gave 


instructions to the office after you had seen me or not, but I hope you did. 


The Witness: Could I ask that that statement be withdrawn, please? I 
rather take strong exception to that statement. 

The CHarrMAN: You can take exception, but I do not think there is any 
need to withdraw it. 

Mr. Rew: I am not withdrawing it. He can take exception if he likes. 

~Mr.McIzrrairn: Let us understand the statement. The statement you have 
made is that the letter that went out from the office on March 15th did not, in fact 
go on March 15th but went sometime later after Mr. Berry had seen Mr. Reid 
when the house was in session. 

Mr. Rep: Let me ask Mr. Berry this question. 

Mr. MclItrairu: That is the point. The witness has asked the chairman 
to clear up that point, and I think the chairman should deal with it one way or 
the other. 

The CHAtrrMAN: The chairman is quite prepared to deal with any question 


‘brought before the meeting at any time. I did not take it just that way. Mr. 


Reid did not intend to intimate that he questioned as to the date on which this 
was sent out. 

Mr. Reip: No, I am not questioning that at all. The question I asked Mr. 
Berry to clear up was this. I ask him now and he can answer this if he likes. 


By Mr. Reid: 


@. Is the statement I have made to the committee not almost the same and, 
in fact, is the same as what I said to you privately in our conversation when I was 
drawing your attention to what I thought was wrong out there?—A. Yes. 

Q. Exactly?-A. But I rather take exception to the suggestion—I believe I 
am. correct in stating thisthat as a result of that conversation which I believe 


took place not more than a week ago that I had this letter ante-dated and. sent 


out instructions following that. 

(. No, no, I am not accusing you of that.—A. That is the implication I took 
from the statement. 

@. I am not accusing you of ante-dating it. I was merely asking you if that 
letter went out after I had discussed the matter with you and drew your atten- 
tion to what was going on. Now you come forward with a report that the matter 
had been attended to and everything is fine out there. I still make the statement 
that on the days I visited Boundary Bay airport—and take this down again and 
take it right—on the two days I visited the airport at Boundary Bay there was 
no official of War Assets Corporation taking any check of the material that was 
coming off the trucks, the airforce trucks. . 


By Mr. Golding: 


@. In order to straighten this out that letter of Mr. Berry’s went out on the 
15th of March?—A. The letter is dated the 15th of March. 

Q. Can you tell us now on what date you had the discussion with Mr. Reid? 
—A. About a week ago, I believe. 

Mr. Mcltrarrnu: It was one of the days that the War Expenditures was 
sitting, and it was not on Tuesday of this week. 

Mr. Rem: Mr. Mcllraith knows when the visit took place because I drew 
the matter to his attention. I made the same statement to him. The statement is 
clear because it is a matter of personal experience of what a man has seen. That 
is different from hearsay. 
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Q. But we should clear this up definitely. The conversation that you had 


with Mr. Reid, which you seem to think was about a week ago, had nothing at all 
to do with the letter you sent out on March 15th? Is that not right?—A. I did 
not even know this letter had gone out until I started to investigate the thing 
yesterday to find the answer for Mr. Reid. When I came to investigate and con- 
sult with the officers of the Corporation responsible for this type of operation I 
then found that this letter of instructions had been written on March 15th. 


By Mr. Reid: 

Q. What is the date of the information you gave us this morning? When 
did you receive that information from Vancouver that there was close co- 
operation between your department and the officials of the air force, that that is 
now in effect?—A. I got that information in a discussion with the R.C.A.F. 
yesterday. 

Mr. Rem: Then there may be no more difficulty because when I made the 
charge to Mr. Berry I was speaking of something which I had witnessed on the 
two dates given. Now Mr. Berry comes forward and tells us that his information 
as of yesterday is that there is close co-operation between them. There may be. 
I would not be foolish enough to argue because I do not know, but I am warning 
“8 eee and Mr. Berry that I will certainly see if it is so when I go back at 

aster. . 

Mr. Brapvette: Apparently the strongest part of the argument of Mr. Reid 
is that he believes and he found out when he was on the ground there in Van- 
couver that there was no check-off. 

The CuHatrMan: Right. 

Mr. Braverre: I should like Mr. Reid to elaborate as to what he bases his 
argument on to that effect because surely it would be possible for the R.C.A.F. 
and the War Assets Corporation with the officers they have to be aware of what 
was going on and whether there was a certain amount of stuff in the warehouse. 
There should have been some check-up at some time somewhere. 

Mr. Reip: I will tell you what I base my argument on. It is this. In 
speaking to Major Montgomery—and I do not want to bring the names of 
officials into it or cast any reflection because I go to them for information—my 
information was when they started to dispose of the Boeing aircraft plant the 
officials of the department out there immediately put guards on the plant and 
put in men to check over all machines in that great Boeing aircraft plant. Then 
when it came to the case of Boundary Bay I wanted to know if a check-off was 
taking place at Boundary Bay and he said “no”. He said, “We have no 
information on Boundary Bay”. People were looking at the great quantities of 
material that were going to Boundary Bay and were asking War Assets Cor- 
poration and myself as member why they could not purchase some of that 
material. As I say, when I investigated I found thousands of articles such as 
chairs, tables and beds. Naturally I went further and went to War Assets 
Corporation in Vancouver. I thought the official to ask was Major Montgomery, 
the head manager in charge, that he would have some information, because he 
had information on the Boeing plant and all the other plants in which they were 
taking inventory. I understood from him, and I understood from Mr. Berry, that 
they could not accept the tickets that would be handed’ to them by the air force 
and that they themselves would have to go in and take a complete check to gee 
that the numbers given by the air force were correct. What I suggested was why 
not have a man down at the airport from War Assets Corporation who will take 
a check on behalf of War Assets Corporation and so save time? 


Pi 
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Mr. Bravette: I hope that Mr. Stewart will check me up as he is a chartered 


accountant, but surely there must have been a following-up process from that 
original check-off at the time of delivery in those warehouses. There should 
_ have been liaison there some place. 


Mr. Rep: There should have been. That was my contention. Now Mr. 
Berry tells us that within perhaps three or four days there is that kind of thing 
taking place and if so I am very pleased because there should have been from 
the start. 

Mr. JAckMaAN: May I ask if these assets were declared surplus before that 

or stored by the R.C.A.F. in the hangars? 


By Mr. Golding: 
Q. When did they come into the possession of War Assets Corporation ?— 
A. That is a little difficult to answer right now. I would have to check with 


both the air force and with my own people. 


Mr. Jackman: I should like to understand exactly what the underlying 
facts are. I would ask Mr. Reid if he knows whether the chairs, beds, and things 
which were being stored in the R.C.A.F. hangar had already been declared 
surplus assets. 


Mr. Rem: To my knowledge they had not been declared surplus. 


Mr. JAcKMAN: I do not understand why War Assets Corporation comes into 
it until they are declared surplus although I can see it would be a good thing to 
have liaison, but you just cannot have laison everywhere. 

' Mr. Rei: If you will read the minutes of our last meeting you will find I 
made this suggestion when making my statement, that if no check-off takes 
place by War Assets then when it is turned over to War Assets as Mr. Berry 
has pointed out to me, and I think I am correct when I state it, they could not 
accept the papers handed over by the R.C.A.F. to them. They themselves would 
have to make a check. For instance, suppose it said there were 50 typewriters, 
for the sake of argument. Suppose the tally sheet showed there were 50 type- 
writers; War Assets would have to go and count them because there might be 
only 48. | 

Mr. JAcKMAN: How does War Assets know that any of this material will 
be declared surplus? 

Mr. Rem: How do they know? 

Mr. JAcKMAN: We cannot expect War Assets Corporation to know. I am 
not trying to find fault. I am trying to find what the facts are behind it. War 
Assets Corporation cannot be expected to know the inventory of every article 
every time it is moved by one of the service departments. It may or may not be 
declared surplus at a subsequent time, you see. 

Mr. Rep: That may be so, but my suggestion to this committee last time— 

Mr. JACKMAN: I am just asking for the facts. What is the story? Every | 


time a service department moves something War Assets cannot be expected to 


make a check. 


The CHAIRMAN: You might remember we have a reporter here who is 
endeavouring to take accurate notes. We do not want a report of a lot of 
private conversation being carried on between two members. 

Mr. JaAcKMAN: This is not a private conversation. I am asking for eluci- 
dation as to what the facts are, what the system is. Every time that one of the 
service departments moves some of their articles about during 1946 or 1947 is it 
reasonable to expect that a representative of War Assets is going to be there to 
inventory the material? I thought that Mr. Reid might throw some clarification 


- on that in respect of the particular instance at Boundary Bay. 
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Mr. Rei: I was endeavouring to do that but it is only now you have 
clarified your question. When you first spoke your question was not as clear 
as it 1s now, but since you have clarified your question perhaps I can clarify my 
answer. I do not know what the procedure is as between War Assets and the 
officials of the Department of National Defence. When I started to go into it 
last time my attention was drawn to the fact that we had before us Mr. Berry, 
and I would have to wait until these officials of the department came before us. 
I deferred my statement, but the point that I was trying to make to Mr. Berry 
was that if the principle or practice which was in effect in British Columbia, as 
I saw it, was that the air force—and I am citing the air force just as an example 
—had a certain length of time to gather material from various camps and places 
-to one particular airdrome and as the airdrome became filled up they would then 
in turn turn it over to War Assets and War Assets would then have to take an 
inventory all over again. I said that would take months and months. That 
was my argument. 

Mr. Jackman: I agree with you, but perhaps Mr. Berry can throw some 


light on it from here on. How did he know it was going to be declared surplus? ; 


Mr. Rem: What else are they holding it for? The air force said it was 
surplus they were gathering. I asked them that. 

Mr. JAckMAN: I asked you that before and you said you did not know. 

Mr. Retp: They would not tell the War Assets official but they told me it 
was surplus material. 

Mr. JACKMAN: That is the point I asked in the first place. 

Mr. Prose: We should know whether or not this was declared surplus after 
Mr. Reid’s conversation with Mr. Berry or if it had been declared surplus some 
months before, because if it was declared surplus some months before then his 
officials are at fault definitely. If not, he can wash his hands of it for the time 
being and say that it was not their fault as the air force did not tell them. I 
think we should know that. | 

Mr. Goupine: Mr. Chairman, actually War Assets does not come into the 
picture until the surplus is declared and you are notified what the surplus is. 
Is that not the picture? 

Mr. Rep: Mr. Chairman, I want to make this statement: if you will read 
the minutes of this meeting you will find that I did make the statement that 
when Mr. Berry was away attending this meeting of directors I wanted the 
officials of the air force and the army to come before the committee. My purpose 
in bringing that matter up was with a view to expediting our work and getting 
a closer cooperation between the military authorities, and I do want to have 
something from the military authorities regarding their position. 

The CHatrMAN: Shall we go on to the next question, gentlemen? 

Mr. Gouprne: No, let us clean this up. When does it come into the 
possession of War Assets? 

Mr. Rep: When did it come into their possession? 

Mr. Goupine: I mean by that when is anything declared surplus. 

The Wirness: I think to give you the correct answer to that I should quote 
from the surplus Crown Assets Act. 

Mr. Goupinc: That is the point we want to get cleared up. 


By Mr. Jackman: 


Q. Just what is the method?—A. Speaking from memory, I am afraid I 
haven’t got a copy of the Act here and I stand to be corrected on my statement, 


War Assets Corporation becomes responsible for material when it takes posses- 
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sion of that material either by order of the Minister of Reconstruction and 
Supply, or under its own steam. That is not the exact legal wording of the Act, 
but I think that is the essence of it. 

Q. What is the proceeding for turning over surplus war assets; do the 
service departments notify you that they no longer want such and such articles, 
they are stored at such and such a place, come and take possession. What is 
the routine?—A. This goes back quite a ways, there is quite a long history 
attached to it. The War Assets Corporation until recently was not in a position 
to obtain personnel fast enough to take over all the surplus, that was reported 
surplus, as it was reported surplus. 

Q. That is to take final possession?—-A. To take final possession. Because 
of the expansion of our supply department and the organization of that supply 
department, we are now in a position where we are establishing our own ware- 
houses in which our warehousing people can take in such things and carry out 
a classified inventory. We also have our clearance teams which go into a 
building and clear the material in that building and then ship it to one of our 
warehouses. This particular one at Boundary Bay is now to be a combined 
operation between warehousing and clearance. As I stated in my brief, the 
R.C.A.F. have now made available on loan two hangars.at Boundary Bay which 
now will constitute War Assets Corporation warehouses, and at their No. 2 depot 
they are bringing in and consolidating in one permanent place everything they 
require for continued operation. We have at their No. 2 Depot a plant clearance 
team which segregates the stuff in the depot and ships some of the stuff to ware- 
house with us, materials that are saleable; anything that is not saleable they 
sell there instead of paying transportation to warehouses. 

Mr. Prose: Is that the outcome of a particular method? 

The Witness: The start of that move is in this letter of March 15, which 
sends instructions from the head office supply department to the regional supply 
manager in Vancouver. 

Mr. Rem: Might I ask have you close cooperation now between your 
department and the officials at the airport at Boundary Bay, and have you a 
clearance team or any other kind of a team in there at the moment; and my 
second question is, has anything in Boundary Bay been yet declared surplus? 
Might I have an answer to those questions? 

The Witness: I will get the answer to those questions, Mr. Chairman. 

Mr. Goutpine: Mr. Chairman, I would just like to follow this through. 

The Wirness: Might I continue by saying that during the period where 
War Assets Corporation was not in a position to take custody of these surpluses 
as they were reported to the corporation, the forces used these warehouses to 
get that surplus out of their way, and you will find that they put this surplus 
into one of their buildings, or one of their hangars in the case of the air force, 
pending the time we could obtain people physically to take it over and’ find 
out what there is. 


By Mr. Golding: 

Q. Yes, but I would like just to follow this up. Is it not a fact that when 
you take over a school or a camp or any place of that kind that before you take 
it over it must first. be declared surplus through the war allocations company.— 
A. Yes. 

Q. And then if any government departments require any of those com- 
modities or buildings they have a right to take them before they are declared 
surplus?—A. Yes, the custodian department only. And then what they do not 
need is given to War Assets for disposal? Is not that the system which is 
followed?—A. That is very general. — 
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Q. It is all given to War Assets?—A. It is all given to War Assets — 
Corporation when it is surplus to requirement in any one government depart- 
ment. 

Q. Yes, but who decides what; who gives the department the opportunity 
of stepping in there? 

Mr. Corse: How does the Crown Assets Allocation Committee get into the 
picture? 

The Witness: The Crown Assets Allocation Committee is the com- 
mittee which recommends to the minister of reconstruction and supply the 
general policy under which surplus shall be handled and disposed of. It is 
a non-functional body, it is a policy body entirely. 


By Mr. Golding: 

Q. But you see I have had some correspondence about equipment of this 
sort in connection with the schools and camps up in our county, there are 
four or five such places in our county. I was advised that it would be referred 
to the War Assets Allocation Committee and that if the departments did not 
want any of it, then it would eventually be passed over to your organization.— 
A. That is relatively correct. If these schools came into one of the priority 
brackets, then they would make application to the Crown Assets Allocation 
committee for a priority, for a relatively correct priority on the: materials 
they required. The Crown Assets Allocation Committee would then forward 
that request for priority, to War Assets Corporation so that when the specific 
material was declared surplus War Assets would match up that priority request 
and try to comply with the request and see still whether they still wanted it or not. 


By Mr. Stewart: 


Q. What happens in a case where the minister of supplies is called, to 
lease, lend, sell or otherwise dispose of a plant, buildings or equipment on 
location? Where does the minister get this asset from? From the Crown assets 
allocation committee or from the War Assets Corporation? How does he decide 
that he is going to sell outside of the corporation?—A. He would give instruc- 
tions to the corporation, that being the only sales agency of the government. 

Q. Take the case of the R.E.L. plant, were those buildings sold or disposed 
of without the knowledge of the War Assets Corporation?—A. I have no 
knowledge of that having been done. 

Q. What is that?—A. I have no knowledge of that. 


Mr. MclIurairH: Who was the purchaser? 
Mr. Stewart: The Corning Glass Company. 


The Wirness: That plant was sold through the War Assets Corporation. 
The sale was documented by the War Assets Corporation. 


By Mr. Reid: 


Q. Might I ask Mr. Berry one other question, Mr. Chairman? I think 
Mr. Berry rather intimated that part of that material had been taken over by 
his corporation, part of the Boundary Bay material, had been declared surplus. 
Could he tell us from whom with respect to British Columbia—let us be 
specific and say Vancouver—one must seek information regarding that material? 
—A. I was hopeful, gentlemen, that in my original brief on Tuesday I had made 
it quite clear that the supply department was the custodian section of War 
Assets Corporation for all surplus and that the merchandising department was 
concerned only with the sale of merchandise prepared for sale by the supply 
department. If any information is required as regards the material being 
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| By Mr. Marquis: 

 Q. Is it not the policy of War Assets Corporation in taking a ae over 
fo have their representatives confer with a representative of the department 
mcerned and check over all the articles being declared surplus before those 
les are actually turned over to War Assets?—A. In the case of a plant we 
get what we call a blanket declaration of surplus covering one complete — 
y, the entire contents of the plant. We then send a plant clearance team 
take a joint inventory of the contents of that plant with the man who has 
peraing the plant. When we have that joint inventory we then give him 
ature for the mventory as it stands and we take that stuff out of his plant 
ad either sell it or put it in warehouse. 

- Q. Did you do that in the case to which Mr. Reid referred, Boundary Bay. 
The same principle is operating there as I have stated previously in my 
ared statement. 

The CHAIRMAN: If there are no other questions on this particular item we 
pass on to the question raised by Mr. Golding and Mr. Stewart, Mr. Probe 
other members relating to trucks and cars. 


The Wirness: I believe the question was, Mr. Chairman, how many trucks 
‘cars have been sold by War Assets Corporation. We have actually sold 


ia )=©=— By Mr. Probe: 

: -Q. New, used or both?—A. That is the combined total, new and used. I 
have some other figures which I will be glad to give the committee. 

Q. Are these trucks or cars—A. Trucks and cars. There has been declared 
plus, according to our records, of 9,176 used cars and 13,492 new cars and 
ks. These are cars and trucks, gentlemen. 

The CHAIRMAN: Have you a breakdown? 

The Wirness: Of that total we have sold 16,460, and the balance on hand 
he moment is 6,079 new trucks and 129 used trucks and cars. I should 
trucks and cars in each case, gentlemen. Of the 6,079 which are indicated 
as still being in our hands, new, 819 of these are complete vehicles and 5,260 of 
1 are not complete vehicles; they consist of vehicles in what we call a 
eed knocked down form, and they may be short axles, or they may be 
bodies, or may be short cabs, or they may be short other things, which 
under the arrangement during the war were to be supplied where they were 
et be used. 

» ~ By Mr. Jackman: 

nt Q. You have substantially 5,000 complete cars?—A. Very possibly not, for 
stance— 

- Q. Have you ordered the missing axles then?—A. No. 

— Q. Why isn’t something of that kind done so that we can get these things on 
to the market before production has brought about a surplus?—A. In this 
yarticular case these trucks are in the main what are known as the army four- 
lid - drive trucks. which are a military pattern only. 
~Q. What kind of a pattern?—A. A military pattern. 
oe - o168—3 
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Q. You mean they are going to be completely scrapped?—A. No. We are 
at the moment negotiating for the sale of them at a very good return as they sit. 
Q. Are you negotiating with the manufacturer?—A. Partially with the 
manufacturer and partially with outside interests. These are trucks which 
are not very well suited to the domestic market. They are the four by four 
military type of machine. q 
Q. Then there really is no domestic market for them as is?—A. No. 
By Mr. Stewart: . 
Q. When trucks are sold to manufacturers, am I correct in assuming that 
the manufacturer sells them to the federal government and makes a profit and 
the federal government sells them back to the manufacturer, who will in turn 
sell them to someone else, and the manufacturer will make another profit? 
Is that right? In other words, does the manufacturer make two profits out of 
this material that is turned back to him?—A. It is quite likely he will make 
that. | 
Q. That is a profitable business—A. The second profit would be relatively 
using him as a release of our own war assets, getting rid of them. 
Q. But he would still make a profit out of the second deal?—A. Qui 
possibly. 
Mr. Benipickson: I think Mr. Berry told the Veterans Affairs committee 
that there was an arrangement by which the manufacturers got the new trucks 
back again, but I do not think we had any terms of sale. What are the terms 
of sale of new trucks, unused trucks? We heard at the last session the terms 
of sale of used trucks, what were the terms of sale of the unused trucks? 
The Wirness: I am not prepared to answer. I haven’t got that detail. 
I will be glad to prepare an answer. I will tell you that it will vary from case 
to case. : 4 
Mr. Braperre: I would lke to bring to your attention the case of farmers 
and other people up in my district who are anxious to get trucks of this type. 
I understand that some 1,200 trucks were returned to the Chrysler Corporation 
for distribution through their dealer organization, but so far the farmers up in 
our district have not been able to get a single one of them. I am not sure at 
the moment whether they were Chrysler made trucks or whether they were 
Chevrolet trucks. There was considerable criticism over the matter, the general 
feeling being that if a farmer or veteran is located at a considerable distance 
from a dealer point he just can’t get them. I wonder if Mr. Berry could ol] 
us what happened in connection with that particular group of 1,200 trucks to 
which I have referred? I understand that they were turned back to the Chrysler 
Corporation for distribution. | 
The Wirness: In tthe case of those particular trucks, I think you are right 
there were twelve hundred of them, they were all manufactured by Chrysler. 


' 
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By Mr. Bradette: 

Q. They were all manufactured by Chrysler?—A. Yes. 

Q. They were sent back to the Chrysler people for resale and distribution.— 
A. That is correct. 

Q. Would the matter of location or distance be a handicap to farmers, fo: 
instance, in obtaining those trucks?—A. I do not think so. e 

Q. One of the reasons I am asking that question is that up in my sectior 
we are some considerable distance from Toronto and there are no Chrvsle 
dealers——A. I believe the Chrysler Corporation circularized all their dealer 
and asked them how many of these trucks they would like to buy. As to hoy 
many replies they got, I do not know. 
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By Mr. Probe: | 
- Q. May I ask a supplementary question at this stage? Mr. Berry has 
outlined the policy with respect to the disposal of new vehicles by War Assets 
Corporation in which the manufacturer is given first chance, shall we say; that 
is mght, isn’t it?—A. Yes. | 

Q. Now there is a considerable demand for vehicles and under the present 
private enterprise set up — we do not quarrel with the use of the dealer channel, 
but when trucks and vehicles get in general supply War Assets Corporation may 
find themselves in the position of holding the bag; that is they may still have 
to dispose of 10,000 or more; they probably will. Is there some assurance that 
the manufacturers who are now taking these vehicles when there is a big demand 
and a strong market will continue when there is no longer this strong demand 
and take the balance of your unused vehicles? 

An Honourable Mremperr: At a price. | 

Mr. Prose: At a price, yes. I am not saying that you are not doing good 
business. I am not quarrelling with your direction of your business because it 
is done in accordance with our modern methods; but the real question about the 
policy is whether or not you have some assurance that they will take over all 
the new vehicles from you ultimately. Now, I would hke to have some assur- 
ance for this committee on that point; as to whether the matter has been 
discussed between yourselves and the manufacturers; if not, it is time safe- 
guards were set up. 

The CHarrMAN: Order, gentlemen. 

The Witness: I would like to say in reply to that one, gentlemen, that we 
have no guarantee from the dealers that they will take any residue of our trucks; 
and what is more when we have asked the manufacturers to merchandise some 
of these trucks for us we have practically to beg them to do this because in 
ninety-nine per cent of the cases they do not want to touch them. Even at the 
present time they do not want to touch them. 

Mr. Remp: May I take up this question regarding trucks and cars? He 
pointed out that over six thousand of them were new cars ‘and trucks. My 
question to Mr. Berry is this: where are these trucks and cars located; have 
they been sent out from the factory; are they located in some depots or are 
they still in the hands of ithe manufacturers but the responsibility of the govern- 
ment? It would be interesting tc know if these cars have been sent out, or 
whether they are still with the manufacturers or whether they are in various 
depots. 

The Wirness: In the main these cars and trucks are located at railside 
dumps which were established during the war to provide a stopping off place 
between boats for the volume of trucks we were producing; and they are, I 
cannot say all, but pretty nearly all, in boxes sitting alongside railways waiting 
for shipment. 

Mr. BrapettE: Mr. Probe may have the solution to that question. He 
mentioned that we are dealing at the present time under the so-called private 
enterprise system. 

Mr. Prose: I have my own solution, but it is not acceptable to this com- 
mittee, and I am not here to make a political speech. I feel as 'a member of the 
committee, Mr. Chairman, that War Assets has a distinct liability to the public 
of Canada and if they have assumed the onus of carrying on under the old 
principles that is their responsibility. It seems to me that they are going to 
find difficulty in disposing of all of the vehicles which may come into their 
possession by that means. 

Mr. JACKMAN: May I just say a word in that regard, that we are interested 
in labour as well as in the motor car industry. I doubt very much whether there 
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is a surplus of labour on the market; or, let me put it this way, if the rate of 
production is going to be slowed down with the result that men have to be laid _ 
off I do not think the unions will be very much in favour of it. I do agree with 

Mr. Berry in regard to the automobile dealers wanting to get as much of this 
surplus saleable material as possible in as short a time as possible in order to, 
get it off the market. I understood him to say just a moment ago that even now 
the automobile dealers more or less had to be persuaded to take these trucks. 

The Witness: I was referring to Mr. Probe’s remarks relative to manu- 
facturers rather than the dealers. 

Mr. Prose: The dealers are very anxious to get them. 

Mr. Stewart: May I make an observation with regard to the figures given 
to us by Mr. Berry, I notice that they do not add up. | 

Mr. Prope: Yes they do add up. 

Mr. Stewart: You just check them over again. I think you will find I am 
right. I would like to know what the average vehicle cost the federal govern- 
ment, and also the price at which they were sold to the manufacturer. 

The Witness: I may be able to get you an answer to that, I am not quite 
sure, 

Mr. Prope: I have a question of which I would like Mr. Berry to take 
notice; how much has been paid for freight or other carriage by the War Assets 
Corporation on material declared surplus and moved from province to ‘povince. 
—I will give you the questions—(a) on material being concentrated by War 
Assets; and (6) on deliveries by War Assets to the buyer or dealer. 

The Witness: Mr. Chairman, it is going to take us days, and days, and 
days of work to get an answer to a question of that type. I would suggest, unless 
there is some real reason for the question, that you do not ask me to work up 
answers of that kind. It is a tremendous job. Would Mr. Probe be satisfied 
to get an outline of the circumstances? 

Mr. Benipickson: That sort of thing might be answered generally rather 
than in detail. 

Mr. Prose: If it is a small amount I am not interested at all; that is, if 
there are a few isolated cases. If, however, the cost is excessive then you must 
have records covering it and I feel that this committee should be entitled to 
have an answer because if it is being moved—take for example to Timmins, 
where they are finding difficulty in getting vehicles—it may be, that vehicles are 
being moved, in bulk, in quantity, from here to Saskatchewan. For example, 
in Saskatchewan a lot of material is being sent all the way to Montreal although 
there is plenty of material in Saskatchewan to serve the purpose of the buyer 
only the buyer is not able to get the Saskatchewan material. If it is a mere 
incident of operation I am not interested, but if it is a bulk item you must have 
it in considerable detail. If it is a minor thing then of course you can answer 
and say that the amount involved is negligible and that would satisfy me, if the 
amount involved is negligible. 

The Wirness: The only point I wish to make is that our records are set up 
to reflect certain statistics and they are carried in that way and unless the 
statistics requested fall within the general direction of our accounts and records 
then it becomes a mammoth task to pick them out and segregate the whole 
thing. 

Mr. JACKMAN: Perhaps we should find out exactly how the concentration 
of supplies is carried out then the War Assets Corporation could very well gauge 
what Mr. Probe has in mind. That might satisfy him. You have to get a 
concentration of assets before you are in a position to dispose of them for the 
purposes of the trade, and then in certain instances I can appreciate how it may 
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be necessary to disburse them for distribution. Then, too, the services them- 
selves had done a certain amount of concentration before these commodities were 





turned over to War Assets at all. © 

Mr. Brapvettre: I must confess that I do not quite see the point of Mr. 
Probe’s question. Sales of these commodities are made all over the country, 
and it is pretty well known to be general business practice that the purchaser 
pays the cost of transportation from the point of sale. I take it that that 
statement would apply to an operation of that kind with the result that War 
Assets Corporation is not out any money in connection with the cost of delivery 
after the sale has been made. That is pretty well known general business practice 
from one end of the country to another. 

Mr. Prope: That may be, but that is what I want to find out. 


ye ter. 

Q. In the disposal of new cars do priorities apply, do the same priorities apply 
with respect to the vehicles which you are offering for sale as would apply to an 
individual who is trying to buy a car on the open market at the present time 
from a dealer. In order to obtain a new car right now you must be in a preferred 
priority group. In the disposal of new cars in your department do the same 
regulations apply ?—A..One of the reasons for passing new cars and trucks through 
the hands of the dealers is so that the provisions of the motor vehicles controller’s 
orders may be complied with in getting these cars into the hands of essential 
users. 

Mr. JAcKMAN: May I ask— 

The CuairMan: I want to dispose of Mr. Probe’s question first. As already 
stated by the witness it will mean a lot of work. 

Mr. Prope: I am prepared to leave it for a few days and he can give this 
committee a report on the possibility of answering it surely that will satisfy the 
committee, because our job is to investigate waste, extravagance or economies. 
If I can pat Mr. Berry on the back I will be happy to do so. At the moment 
I am not just ready to do so. 

The Cuarrman: Mr. Jackman? 


By Mr. Jackman: 


@. I should like to ask Mr. Berry a question in connection with the small 
number of motor vehicles which have been turned over to War Assets Corpora- 
tion, namely 22,668. Has he any idea how many more he is likely to have 
to sell? I ask this question having particular reference to the fact I well recall 
in the summer of 1943 being down at Oshawa to attend the coming off the line 
of the 500,000th motor vehicle manufactured by Canadian automotive manufac- 
turers. That was two years before the war ended so I suppose we had another 
half a million more before we were through. Granted a lot of those vehicles 
were exclusively war vehicles and not fitted for any other purpose; granted a 
lot of them were destroyed in action, although probably not very many, and 
granted also there are a goodly number in Europe at the present time, where 
are the balance?—A. I think I should add the figure of 16,460 only represents 
ears and trucks in Canada. It does not represent vehicles overseas. 

Q. I deducted all those and I still arrive at a theoretical calculation which 
would indicate to me there are far more in Canada?—A. As far as I know the 
figures I have given you for new trucks and cars represent the total that I expect 
to receive. 

Q. You mean new cars?—A. New cars and trucks. . 

Q. That is 13,492?—A. 13,492 represents the total. The balance of the cars 
and trucks were shipped out of the country for war purposes. 
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Q. You must have an awful stack of them— —A. I have the facts on this 
matter because I was the director-general of automotive and tank production 
during the war period. Just to illustrate this, we established with the United 
Kingdom a bank of trucks that we were carrying in Canada for the supply of 
the fighting forces of all allied nations and we agreed that bank would be held 
to 30,000 vehicles. Towards the termination of the war— 

Q. That was the Canadian deposit in the bank or the whole bank?— 
A. That was the number we were carrying in the bank in Canada. The reason 
for that bank was so that if shipping space came available in a hurry we could 
get trucks into that shipping space, as they are a very convenient form of cargo, 
and we did not want to waste any shipping space during the war days. That 
was one of the reasons. The other reason was that somebody might want trucks, 
and quite a number of them in a hurry for any campaign that was opening up or 
anything that was likely to happen. Of that 30,000 trucks by the end of the 
war we had gradually cut down and cut down on that bank and reduced our 
rate of production until at the end of the war while I do not think this 16,000 
represents the overall total that. was here at the end of the war relatively it was 
not very much greater than that. So that I do not expect to get more than 13,492 
new trucks. | 

Q. That is all you expect to get?—A. That is relatively all I expect to get, 
but on the used trucks I do not know how many I will be getting. That again 
is dependent on how many the armed forces find are surplus to their requirements. 

Q@. But did we not have a lot of cars and trucks available for the Pacific 
theatre which we never got into because of the shortness of the war?» What 
happened to the total vehicle production which was set out in these booklets of 
the Department of Munitions and Supply during the war? Was it a million and 
a half motor vehicles turned out by Canada? 

Mr. McItrairu: [| think that great numbers of them were sold. 


The Wirness: I think roughly 970,000 from memory. I think that is 
about the figure. 


* . 
ae a Te 


By Mr. Bradette: 


Q. War Assets Corporation would not have any unless you are told how 
much is going to be turned over to your department?—A. Correct. I believe 
the new trucks and cars, 13,492, represent all that will be coming into my 
hands. I believe that is about the total I will be getting. 


By Mr. Jackman: 


Q. In other words, you are practically through?—A. On new cars and 
trucks. I am hopeful that within the next month I will have sold all the new 
cars and trucks including the ones which are not complete, which are in 
knocked-down form and require a plant for assembly, and all the rest of it. 

Q. It would include those?—A. I am hoping those will all be sold within 
the next month. 

Q. Have you any idea as to what has happened to the nine hundred 
and some odd thousand motor vehicles which were manufactured in Canada? 

Mr. Braverre: He cannot know until they are declared surplus. 

Mr. McIzrairu: They went to Russia and Great Britain. 

The Wrrness: As director-general of the automotive and tank production 
branch I did have a complete record of where these cars and trucks were 
shipped to. They were shipped to all parts of the globe for the use of the 
armed forces. Towards the end of the war the major part of them was going 
to India for the Pacific theatre, | | 
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| By Mr. Jackman: 

_Q. And they were sold or given on mutual aid, or something of that des- 
cription, most of them?—A. Yes. 
Q. Do you suspect there are a great many of those vehicles being held 


_ by the armed services for future use? I understand that our army or the 
_ American army seal them in some kind of rubber containers, or something? 
_ —A. That I do not know. 


By Mr. Read: 

Q. My question was this. Have there been any instances of officials of 
UNRRA stepping in and taking possession of the vehicles or boats or other 
materials for shipment abroad?—A. No, anything that UNRRA has obtained 
from us out of surplus has been sold to them by War Assets Corporation. 

Q. And they bid on them the same as a municipality or a provincial govern- 
ment, or have they a priority?—-A. No. In some cases it has been a direct 
negotiated sale with UNRRA. I think I might point out in the case of these 
trucks that we did anticipate in the early days that truck production in Canada 
would get under way very quickly, but unfortunately due to labour trouble and 


_ the strikes in the United States production did not run as fast as it should have 


done. We did follow the policy of exporting as many of the new trucks, 


particularly the military type, as we could so that we would not interfere with 


employment in the truck industry in Canada pending the introduction of 
passenger cars into production. We felt that a lot of employment would be 
taken up filling up the vacuum in the domestic market on the trucks while 
they were getting ready to put passenger cars in. When we found there was 
a delay in getting into production on the trucks and that we were not getting 
the volume we then switched over for domestic sale, for example, 1,200 trucks 


- of Chrysler manufacture for distribution in the domestic market, and we had 


to cancel one order we had taken for the export of those trucks to do that. It 
was not anticipated there would be a shortage for any length of time in the 
domestic market for trucks. 


By Mr. Jackman: 
@. How long do you think it will take to get rid of the 6,079 new cars 


- on hand?—A. I am hoping those will all be gone within the next month. 


Q. So all you will-have will be used cars and any further surplus declared 
by the services?—A. Yes. 


By the Chairman: 


Q. Will you go on to the next question?—A. The next one was the 
question of the sale of the Naugatuck Chemicals Limited. 

Q. As Mr. Stewart is not here I think that in fairness to him we should 
pass on to No. 6.—A. Disposal of lands and buildings. I promised to bring 
a statement of certain buildings and lands that had been sold by War Assets 
Corporation and distribute that to members of the committee so they could 
pick out individual ones they would like to ask questions about. I should 
like to say here that within the last twenty-four hours I have been through 


_ quite a number of the files relative to these deals, and we have brought about 


ten of them over here just to indicate the volume of paper work that is involved 


in the ten deals. I have stuck the files in my bag. 


Mr. Brapetre: Let the members go through them. 

The Witness: So if any questions are. asked relative to any one specific 
deal it will take me some little time to extract all the relevant information 
and get it written down. 
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By Mr. McGregor: hit 

Q. As I understand it the request was made the other day for the cost and — 
the sale price of all buildings that had been sold. Do I understand now we — 
are not going to get that cost?—A. This is a part of the picture but I think © 
I tried to explain the other day that if I brought everything here I should 
imagine this list would consist of papers maybe this thick. 

Q. That is all right. 

Mr. Brapetre: You can go there if you want to. 

Mr. McGrecor: I do not care whether I can go there. If the government 
wants to get this stuff out they can get it. There isn’t any question about that. 
I think that this committee has been set up with instructions to get certain — 
things, and they are entitled to get them. There is no reason why we should not 
get them. 

The CuHarrRMAN: You do not need to raise your voice on that score. 

Mr. McGrecor: Any information asked for we are entitled to. 

Mr. Cots: Nobody objects to that. 

The Wirnsss: As far as I am concerned I have no objection to getting this 
information out but I think in fairness to my organization and to the work they 
have to do I have to point out the amount of work that is involved in getting 
this information together. a 

Mr. McGrecor: I know. I have been on these committees before and we — 
quite understand that any information that the government does not want the | 
committee to have they are going to take a long time to get it out. 

The CuarrMan: Order, Mr. McGregor. 

Mr. Corn: That is not the point. 

Mr. McGrecor: That is the point. 

Mr. Core: There must be some economical way to get it. 

Mr. McGrecor: We have economical ways and all the rest of it. 

The CHatrrman: Now, Mr. McGregor. 

Mr. Prose: We do not have to have it to-day. 

Mr. McGrecor: Certainly we do not have to have it today. 

Mr. JAcKMAN: What was the basis of preparing this? 

The CuatrMAn: Suppose we make a little headway by going on. 


By Mr. Jackman: 
Q. I asked what was the basis of preparing this because I see you have got 
items down here as low as $2,496?—A. The only way I could prepare any sort 
of list for this morning’s meeting was to take the records that we have in 


Ottawa of sales that have been passed through either the war surplus branch 
or the speciai sales branch in Ottawa. 


By Mr. Reid: 


Q. Is this the total sales throughout Canada, Mr. Berry?—A. No, this is — 
the only part that-I have been able to get this morning. If I try to get the rest 
of them I think I will have some documents about this thick, which I am 
quite prepared to do if the committee wishes. 


By Mr. Jackman: 


Q. May we learn the system under which this operates? May I get this 
straight? This represents the sales of real property through the war surplus.— 
A. War surplus branch. 





Ot 
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. Q. In Ottawa?—A. Yes, and that war surplus branch has now been 
dissolved and it is the Ottawa office of the lands and buildings department of 
the corporation. 

Q. These are all rather old, and the more recent stuff would all go through the 
Ottawa office of—what do you call it?—-A. The land and buildings department. 


By Mr. Reid: 


Q. Whom do you mean by ‘‘custodian”—A. The custodian is the company 
or individual who operated the plant or operated the equipment during the 
war period, and it was in his custody for the Crown. As to these sales, gentle- 
men, on these particular ones some of them are the sales of complete plants and 

are not of necessity buildings and land only. 


By Mr. Bradette: 


Q. Are these typical sales showing what happens in the average mill run 
of transfers? Those would be average sales? They would be typical as to 
percentages and selling prices, and so on?—A. For the sale of industrial proper- 
ties, yes. We have real estate in a lot of categories. There is the industrial type 
of property. There is then property suitable for conversion into housing 
purposes. There is property that has to be torn down due to the terms of an 
agreement or because it is on somebody else’s land. There are 999 different 
combinations and permutations of real estate. 


By Mr. Probe: 


Q. There is one matter I am interested in which was advertised yesterday 
in the press, Studebaker. That does not happen to be on this list, and there will 
be others that will be in other specific items. That is why a detailed list would 
be helpful. There is no hurry on it—A. As to the Studebaker deal I do not 
a. at documentation is entirely complete, and: therefore it does not appear 
on this list. 


The CHarrMAn: You wish that one looked into? 


Mr. Prose: Yes, I should like to have that. It is just curiosity in this case. 
I have no special axe to grind. 

Mr. JAcKMAN: Could we know, Mr. Chairman, just what Mr. Berry is going 
to give us in the way of a record in eal estate sales? I think at the last meeting 
we decided on $100,000 and over as a starter, did we not? Is that what you 
had in mind? 

The Witness: That is what I suggested, but I understood that the committee 
did not view my suggestion very favourably. 


By Mr. Jackman: 

Q. We are going to get the whole works?—A. If that is the request of the 
committee I will endeavour to do so. 

Mr. Cort: It was suggested by Mr. Mcllraith that we would start with the 
$100,000 and upwards mark, and if that was not satisfactory to meet all the 
requests we could go down to some other level. 

The CHAIRMAN: If any member had any particular case. 

The Wrirness: There are a tremendous number of sales of individual 
buildings; where a camp consists of 400 or 500 buildings there might possibly be 
400 sales of one building at a time from that one particular camp. 

The CHAIRMAN: Have you any aueebons or do you desire any Sepesson iy) 
_ with respect to any.of these items? 

The Witness: I should like.to repeat, Mr. Chairman, that this list roneaeree 
the sale of not only buildings but also equipment in these ‘buildings i in some cases. 
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By Mr. Michaud: | 

Q. On page 3, Parker Fountain Pens Limited, the date sold is given as — 

April 14, 1946. Is that a misprint?—A. I am afraid that is a misprint. There 

may be other misprints in these sheets because we started typing these at nine 
o'clock this morning. 


By Mr. Coté: | | : 
Q. You mentioned, Mr. Berry, that the sale price does include the equipment _ 
in the buildings?—A. In quite a number of cases it includes the equipment as 
well as the building. < 
Q. Does the original cost cover only the cost of the building?—A,. No, it 
covers the building and equipment. 


By Mr. Reid: 
Q. While I realize it may be largely a bookkeeping entry in the sale of © 
property to the custodian there is an item there, Dominion Foundries and Steel — 
Limited at Hamilton, custodian, where the original cost was $141,000, and it sold 
for $5,000 making a percentage of 3:55. That seems rather low. Just what is — 
the story behind that?—A. I think I can explain that one in reasonable detail 
now. That one was a project that was started during wartime to put up’ 
additional facilities for the production of armour plate, and as soon as we had 
started it was found that armour plate was not required so at that point the 
contract was cancelled. This $5,000 represents the recovery from Dominion ~ 
Foundries in respect of what might be called the stubs and concrete foundations 
on the ground which otherwise if we had not sold it to Dominion Foundries we 
were obligated to remove and take out and restore the land to its original 
contours. Therefore, personally I would suggest that was a pretty good deal 
although it looks very strange on the record just put down coldly in this way. 


By Mr. McGregor: 
Q. The building was never erected?—A. The building was never completed. 
Q. How big was the building?—A. It was a pretty big building. It was for 
the heat treatment of armour plate. The buildings were not completed. Part 


of it was run up to one storey with a concrete top on the thing but no sides. 


Parts of it consisted of just the foundation with stubs. Another part of it was 
a pit for the equipment that was to be installed, and so on. 


By Mr. Reid: 

Q. Why I raised the point was that as to these items here the custodian 
purchases at a far lower figure than other companies. The percentages are much 
lower, and the thought went through my mind—and I will be able to discuss the 
matter later on at the proper time—that departments of government in purchasing 
supplies are usually charged more than private individuals. If you go into these 
items here the custodian, while after all is a government body— —A. No, the 
custodian is a private company. 


By Mr. Coté: 


Q. Could you give us the story as to the lower rate of recovery here with 
Crane Limited, Montreal, where the original cost was $53,000, and the sale price 
was $5,000?—A. I will be glad to get that. I think likely the file is here. 

Q. That is in Montreal and I am interested in that one—A. I will have the 
file but it will take me some time to go into detail. 

Q. It is just to explain the low rate of recovery, 9-35 per cent, just to give 
us an idea. I do not request any particular data but just a general statement.— 
A. If I remember rightly that building was constructed on private land. 
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—  Q. As in the previous case?—A. It was completely constructed though, and 
_ we either had to sell the thing to the owner of the land or we had to remove it 
_ from the land under the general terms of contract within five years of the end 
_ of the war. 

i. Q. That would be the general principle underlying it?—-A. In this particular 
- case we got a commercial appraiser to go out and view the building and appraise 
_ it. His appraisal, if I remember rightly, was $4,000, and we eventually sold it to 
al Creswell-Pomeroy for $5,000. 

i Mr. Prose: Could I have an answer to the question dealing with negotiations 
_ with veterans affairs before everybody gets out and we cease to have a quorum? 
The CHAIRMAN; I am afraid you are just a little late on that. 


Mr. Marauts: No, we are here. 

The Witness: I was a little puzzled by this question as to what the correct 
answer was, Mr. Chairman. The only thing I can do if you wish is to read 
into the evidence of this committee the evidence I gave in front of the Veterans’ 
Committee. ) 









a 


By Mr. Jackman: 
Q. It is available there?—A. It is available. 
Q. If that is all Mr. Berry has to add let us not duplicate it. 
Mr. Prose: Fine. : 
f The CuHatrMAan: We will consider it as read and to be meluded in the 
' record. (Minutes of Proceedings and Evidence, No. 3, Special Committee on 
_ Veterans Affairs, March 29, 1946) 
_ Mr. Corr: Before the committee winds up will you tell us what the situa- 
_ tion is as far as the printing of the reports of the meetings? We have not got 
x the report of the previous meeting yet. 
_ The Cuatrman: The minutes are in the hands of the printers at the present 
_ time. We hope to have copies available tomorrow. 
Mr. Corn: Does that represent the average period of waiting time before 
we get these reports, three or four days? 
_ The Cuarrman: It is about forty-eight hours so we will not have the 
_ MIninutes of today’s meeting for tomorrow. That brings me to the question of 
the aa meeting. Tomorrow morning at 11 o’clock will be agreeable, gentle- 
men? 
_ Mr. Marguis: Perhaps War Assets Corporation has some printing mach- 
ines to speed the work. 
“ Mr. Jackman: Mr. Probe says he is quite content to have the evidence 
of Mr. Berry before the Veterans Affairs Committee merely incorporated by 
_veference without the waste of printing and paper. 

Mr. Prose: If there is nothing to add. I understood there were extensive 

negotiations. 

Mr. McGrecor: I would suggest, Mr. Chairman, that anyone sitting at 
| the far end of the table cannot hear what is going on. The conversation is all at 
_ this end of the table. Would it be possible to move your table to the middle 
i here so that we could be all around it and hear what is going on? 

The Cuarrxan: I have already taken that up with the clerk. Tomorrow 
_ morning at 11 o’clock. 

The committee adjourned at 12.55 
oo p.m. to meet again on Friday, April 5, 
— 1946, at 11 o’clock a.m. : uf : 
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Fripay, April 5, 1946. 


The Special Committee on War Expenditures and Economies met at 11.00 
_am., the Chairman, Mr. Isnor, presiding. 
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Members present: Messrs. Benidickson, Bradette, Cote (Verdun), Golding, 
Isnor, Jackman, Lalonde, Macdonnell, Marier, Marquis, Mellraith, Michaud, 
Probe, Reid, Smith (Calgary We) Stewart (Winnipeg N.), Winkler. 


In attendance: Mr. J. H. Berry, President, War Assets Corporation; Col. 
William Gordon Denney, Director of Ordnance Services (Provisions), Branch 
of the M.G.O.; Air Commodore R. A. London, Director of Equipment Supply, 
Ack; Commander E. G. Arnold, Naval Assistant to the Deputy Minister 
anil National Defence (Navy). 


Mr. Berry was recalled and further examined. 
On motion of Mr. Jackman, 


5 Resolved,—That further discussion on the disposal of real estate be post- 
- poned until Mr. Berry has submitted his report on the policy of War Assets 
- Corporation in this matter. 


a At 12.45 p.m., witness retired and the Committee adjourned until Tuesday, 
_ April 9th, at 11.00 a.m. 


R. ARSENAULT, 
Clerk of the Committee. 
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House or Commons, 
April 5, 1946. 


The Special Committee on War Expenditures and Economies met this day 
at 11.00 o’clock a.m. The Chairman, Mr. Gordon B. Isnor, presided. 

The CHairMAN: Mr. Reid, you spoke to me in reference to a matter that 
you said you wanted to take up before we went into the regular business. 

Mr. Rei: I was going to bring the matter up on a question of privilege. 
It is not a very serious matter, but I notice that a press report of yesterday’s 
proceedings quotes me as using language which I never use. The article reads:— 


Mr. Berry said the letter of instruction on the W.A.C. check of 
incoming materials was dated March 15. Asked what days he had visited 
Boundary Bay and found no check being made, Mr. Reid produced a 
diary. He thumbed through the pages searching for dates—which is 
correct—and finding some muttered amid general laughter, “My God, 
what year is this?” } 


If I ever used the expression “My God” it would be with regard to the press, 
but having been brought up differently it is one of the expressions I never at 


any time use. I have searched through the record of the proceedings, and if it 


had been heard here surely it would have been in the record. I am denying 
absolutely that I used any such expression. J have used the expression at times, 
“My gosh”. 

The CHARMAN: Perhaps the press will make that correction, Mr. Reid. We 
are going to proceed at once with Mr. Berry’s replies. You will recall that at 
the close of yesterday’s session we were dealing with questions asked by the 


- members of the committee. We had laid over one which Mr. Stewart had asked, 


and Mr. Berry is going to give that answer to-day, and follow up with the other 
question. 


J. H. Berry, recalled. 
The Witness: Will I take that one first? 


By the Chairman: se 
Q. Yes, if you will please—A. I think Mr. Stewart’s question was in relation 
to the sale of the Naugatuck Chemicals plant at Elmira. This plant was 
constructed on land formerly owned by Naugatuck Chemicals Limited, a 
subsidiary of Dominion Rubber Company Limited, which land the company 


agreed to convey to the Crown for $1 subject to the company’s right of first 


refusal of the whole plant, and in the event of a sale to a third party the building 
and equipment would be removed and the land reconveyed to the company for $1. 
The rights and obligations of Naugatuck Chemicals under the said agreement 
were conveyed to and assumed by Dominion Rubber Company Limited with 
the consent of the Crown. The cost of the land was $1. Building costs were 
$45,058.02. The balance of cost for equipment brought the total cost up to 
$170,000. I am advised that this is a single purpose plant and is equipped to 
produce nothing except diphenylamine for which the only commercial use is as 
a component of synthetic rubber. Negotiations were conducted with the 
Dominion Rubber Company Limited as a result of which a sale was negotiated, 
the company agreeing to pay $60,000 cash plus 24 cents per pound royalty for 
every pound of B.L.E. rubber anti-oxident sold to the Polymer Corporation, 
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Sarnia, Ontario, between December 1, 1945, and December 31, 1946, but not 
exceeding one million pounds in all. It is understood that this royalty of 24 cents 
per pound is contingent upon the present price being maintained to Polymer. 
Under the royalty agreement the possible maximum payment will amount 
to $25,000. . Y'- 


By Mr. Stewart: om 

Q. Thank you, Mr. Berry. There is only one question I have in my mind 
just now. This statement which I assume was issued to all members yesterday — 
as to the cost price and so on of lands and buildings apparently deals with more — 
than the actual buildings and land. It also deals with equipment?—A. I think | 
I stated that in evidence yesterday. “4 
Q. Is there any way to get at the actual cost of the building and the land — 
and what the building and land sold for ex equipment? i: 
Mr. Jackman: He said $45,000 for the building. 3 

Mr. Srewart: That is only one case but here we have three sheets each — 
showing the names of plants and buildings. 


By Mr. Jackman: 
Q. As a rule the land is worth about nothing?—A. The land in this case was — 
purchased for $1 and relatively would be sold for $1. : 


~ By Mr. Stewart: = 

_ Q. Here we have a case of MacDonald Brothers Aircraft in Winnipeg which — 
originally cost almost $127,000 and sold for $25,000. Would that include the — 
plant, too?—A. No. I will make a statement on that one if you like. I happen 
to have that one with me. | 


By the Chairman; 

Q. I think perhaps you had better clear it up as we go along—A. On the 
MacDonald building at Robinson street, Winnipeg, the Crown owned certain 
building additions erected on land owned by the contractor and building exten- 
sions erected on land belonging to the contractor’s original plant. The side 
walls of the contractor’s building were torn down and the Crown-owned buildings 
were attached to the company’s steel structure. The company maintained that | 
to restore the buildings as they were would entail costs of approximately $30,000. — 
They also claimed due to the Crown-owned buildings being bought by them the 
overhead and taxes would be excessive in proportion to their commercial opera- 
tions. Negotiations were entered into, and from the initial offer of the company 
of $10,000 the price was finally settled at $25,000 for the buildings, the cost of 
which was $126,899.36. We are faced with all sorts of combinations and 
complications on these things where additions were put on to contractor’s original 
plants for the purpose of producing war goods, as being the most economica J 
way of providing space at that time for the production of war goods. 4 
Q. But these figures here, I take it, may also include equipment as well 

as buildings?—A. Certainly, but it is nearly impossible if you are selling a 
building packet to segregate the money you receive for the building and the 
money you receive for machinery and equipment. In some cases it is possible. 


By Mr. Cote: 


Q. Do you have the story of the disposition of each of the ti 

in this list?—A. No, I only have certain of them. This emg | napa 4 
@. Perhaps it would be interesting for the committee to have some sort of 

statement made with regard to each disposition at a lower price than 50 per cent 

of the original cost as mentioned in the list here?—A. I was coming back to this, 

Mr. Chairman, this morning. Reading the evidence yesterday it was not cles : 


to me as to whether you wanted me to proceed with the complete list of buildings: 


— 
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- and real estate that had been sold by the Corporation or whether the committee 
was prepared to consider this list as being a sample of our operations. 

THE CHAIRMAN: As I recall it the first thought expressed was a complete 
coverage. 

Tue Witness: That is right. 

THE CHAIRMAN: And then it was thought that would be asking you to do 
unnecessary work, and that it would be satisfactory if you would be good enough 
to supply more or less of a guide, taking a certain number, and place them 
before the committee. Out of that would arise any particular case. I think 
that was the general feeling of the committee. With that in mind I think you 
might follow along with those that you have placed before the committee and 
answer any questions that may arise. 

Mr. Benipickson: Or any additional single ones. 

Mr. Marirer: We put a limit of $100,000. 

THE CHAIRMAN: Yes, we did in the first place. 


Mr. JackMAN: The only possible objection to that—and I think perhaps 
I suggested that we do not get too large a list—is that if you sell a large plant 
or aggregation of buildings which are really one unit in its component parts 
you may get a lot of small sales so that the large amount is hidden in the 
smaller amounts. I would ask Mr. Berry to be careful not to deceive us, if 
you like. | 
THe Wirness: I can assure you, Mr. Chairman, I have no idea of doing 
that. 
Mr. JAcKMAN: I did not mean to use that word in its literal meaning, 
: Mr. Stewart: I am rather interested in the disposal of buildings and 
plants. I am not sure whether it is fair to ask Mr. Berry about either because 
he is the head of a corporation which this month will probably sell $30,000,000 
worth of stuff. I do not see how he could know all the details. Is it fair to 
ask him about these details now when in all probability he cannot answer or 
should we not have somebody come who is in charge of this particular end 
of the thing? 

Mr. CHarRMAN: If you ask any question in connection with this list Mr. 
Berry will certainly get the information if he has not got it now. 

Mr. Stewart: One question I have in mind has to do with the Research 
Enterprises Limited plant at Leaside. It is only a building in this case, and it 
cost $522,000 and was sold to the Corning Glass Works for $150,000. I have 
seen that building and it is a magnificent structure. I think the Corning 
Glass Company got an excellent bargain, indeed. As far as I know no tenders 
were asked for the disposal of that building. I should like to know first of 
all what is the practice of War Assets Corporation in that respect? Here 
‘is a building which could be used for almost anything, not only for the 
manufacture of glass. It could be used for anything, in my opinion, and 
no tenders were asked. It was sold to the Corning Glass Works for $150,000. 
Mr. Benipickson: By whom, the minister or War Assets? 

Me. Stewart: It was sold by War Assets. 

Mr. JAcKMAN: Through War Assets. 

Tue Witness: I have with me this morning a statement I am working on 
relative to the procedures followed by War Assets Corporation in the disposal 
of real estate. I have got so far with the statement up to this time. Real estate 
covers a very wide field, and as I said previously it comes up in all sorts of 
permutations and combinations. That is as far as I have got with the 
statement on the policy of War Assets Corporation on real estate which I am 
trying to prepare to present to the committee at a later date. 
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Mr. JAckMAN: Suppose we defer questioning on real estate until that — 


brief is completed. 

The Wirness: I think we might have that ready some time next week. In 
the meantime, Mr. Chairman, I can prepare fairly quickly a brief on each of 
the plants in this list here if that would meet the various wishes of the 
committee. ; 

Mr. Jackman: I do not think that is necessary, Mr. Chairman. There are 
certain items which members of the committee might wish to pick out. We 
might not want to ask questions on every one, and that would be a waste of 
labour on the part of Mr. Berry. Perhaps we could give him an idea as to which 
ones we wish to ask questions on. 

The Cuarrman: Yes, I was hoping that the members of the committee 
would do that. 

The Witness: I think the suggestion as to any return under 50 per cent 
might give us something to work on. I would be very glad to prepare that 
statement and get it to you as quickly as possible. . 

Mr. Core: I think that would be fair because those are the plants about 
which we may be receiving inquiries, those that have been disposed of at a lower 
rate than 50 per cent of the original cost. That was the purpose of my question 
a few moments ago. 


By Mr. Reid: 


Q. In connection with the sale of buildings, when buildings are declared 
surplus to your corporation— . 


The CuarrmMaAn: Order, gentlemen; neither Mr. Berry nor the reporter 
can hear Mr. Reid. 


Mr. Rem: It is the minister’s assistant you will have to bring to order. 
The CHARMAN: I am bringing all to order. 
By Mr. Reid: 


Q. My question to Mr. Berry is when a building has been declared surplus 
do you find out first of all what that building cost to build? Do you then 





have a survey made on the building to find out what it is worth, have it valued | 


to-day, or do you wait until ycu receive an offer for the building?—A. Under 
the standard procedure we obtain the original cost of the building to the 
Crown and we then normally get one or two appraisals of the current market 
value. 

Q. Just as soon as possible after the building has been turned over?—A. Yes. 
It becomes very complicated because in quite a number of the contracts under 
which these buildings were constructed and put up there are limiting clauses 
and options which we have to take care of and honour so that we are not able 
to follow our standard procedure in every case. When we have a building that 
is free, with no options and no strings on it, I might say, then we follow that 
procedure. 


By Mr. Marer: 


Q. I should like to get some information about that property of Ayerst, 
McKenna and Harrison at St. Laurent. It is the second one on the first page. 
—A.I am sorry but I have not that one with me. I will have a brief prepared 
on that one. , 

Mr. Macponne.tu: The reason I was disturbing Mr. Mellraith is that I 
was hoping to get an answer to a question which I am afraid is a stupid question 
but I do not understand the significance exactly of a sale to the custodian. 
I notice that some of the sales to the custodian are at very low figures. Perhaps 
that was explained yesterday when I am sorry to say I was away. 


Po 
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By the Chairman: 


Q. Will you be good enough ee explain that again?—A. The Seca in 
a the case of a Crown-owned property in some cases may be a private contractor 
or an individual, and material has been supplied to him, or the premises have 
_ been supplied to him for the purpose of manufacturing or doing some operation 
4 _ during the war. When we say we have sold to a custodian on this list—let me 
take the first one here, the Canadian Pacific Railway Company, as an example. 
B: We provided at Crown expense facilities so that the Canadian Pacific Railway 
: could continue with a tank contract, building tanks, so the Canadian Pacific 
_ Railway Company then became the custodian of those facilities during the 
_ period of the war, and the sale was made to the Canadian Pacific Railway 
: company. 

M 


By Mr. Macdonnell: 


Q. Let us take, for instance, a rather extreme case, Dominion Foundries & 
; Steel, where the custodian gets the proprety for 3-55 per cent of the original 
cost. In answering that would you clear my mind on this point? When money 

has been spent on the property of the Canadian Pacific Railway or the Dominion 
Foundries & Steel for the purpose of them carrying out certain contracts, has 
- that any effect on the depreciation account of the Dominion Foundries & Steel or 
‘ Canadian Pacific? How is depreciation applied on that?—A. No depreciation 
is applied on it by the contractor at all. - It is Crown property and is handled 
- in accordance with Crown procedure. 


By Mr. Stewart: 


Q. I believe a valuation is placed-on a building and contents and then 
regardless of that valuation the building is sold where it is a contract entered 
into between the department and whoever purchases the building. Could Mr. 
_ Berry give us any idea as to the discrepancy between the actual sale price and 
the value of the building and equipment put on it by his department? You 
_ probably cannot answer that just now.—A. I can answer part of it very 
- generally. As far as the equipment is concerned in the plants that we sell I 

think we have been getting on an average about 35 per cent of the original 
cost. 


P 


Q. That would scarcely apply....—A. as far as buildings are concerned 
there is no fixed average due to the complications that arise in a lot of cases 
in relation to the contract conditions under which they were built, and their 
- proximity to another manufacturer’s plant, whether they are on Crown- 
owned land or in the case of army camps for sale it will depend on whether 
they are in a populated district or in an isolated district, and quite a number 
of factors. 
Q. That 35 per cent of cost is not necessarily consistent with the genera! 
policy of the Corperation?—A. That is consistent as far as equipment is con- 
cerned with the general policy of the Corporation. 


r By Mr. Benidickson: 
Q. Is that your target or just your result?—A. That is the result. 


By Mr. Macdonnell: 

@. Mr. Berry will no doubt agree that when you get down as low as 3-55 
or 9-35 that there should be some explanation of the peculiar circumstances? 
—A. I covered those two points yesterday in the evidence. 

@. Iam sorry. Please do not do it again. I will get it. 


By Mr. Smith: 


| Q. May I ask one question? In all of these numerous plants, Mr. Berry, I 
notice that the highest is 59 odd per cent. Did we not own anything at all that 
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appreciated in value se those years?—A. It is my incidioteniaing that the 
Crown does not depreciate its assets. 

Q. No, appreciated?—A. I do not know of anything offhand that appre- 
ciated. 

Mr. Winker: Mr. Chairman, in his evidence yesterday, Mr. Berry showed 
that there were 5,260 new vehicles, mostly in crates— 

The CuairmMAN: Would you mind deferring that? 

Mr. Winker: All right. 

The Witness: I have a further statement on trucks to make this morning. 


By Mr. Stewart: 
Q. Are there any cases where the minister under the powers which he has 
has sold buildings and plants outside of the purview of the War Assets Corpor- 
ation? 


By Mr. Benidickson: 


@. Who does the trading, who does the negotiating on these things, the 
minister or— —A. War Assets Corporation does the negotiating. 


By Mr. Jackman: 


Q. May I ask Mr. Berry a question if we are going to go into this matter 


now instead of waiting for this long memorandum which you are about to give 
us next week, which I think we should do unless we are going to do it piecemeal 
now and piecemeal then. Is it not a fact that the minister in connection with a 
place like the Leaside works that went to the Corning Glass Company did 


consider in determining to whom it should be sold whether or not a new industry _ 
or a war industry would be continued in this country? Is that not a factor in 


the disposition of these plants?—A. That is a factor. When I get this statement 
on policy ready you will find a statement to that effect. That is a factor. 


By Mr. Bendickson: 
Q. It would be a big factor, would it not?—A. Quite a factor. 


By Mr. Jackman: 

Q. Do you have the application of that factor in your power or is that 
something reserved to the minister?—A. That is within my power. I might add 
that we only apply that factor in consultation with the Department of Recon- 
- struction and Supply. 


Mr. JackMAN: Mr, Chairman, I would move that unless there is some very 


pertinent question someone wants answered immediately that the matter of these — 
buildings be reserved until we receive Mr. Berry’s report on instructions relevant — 


to the disposition of real estate. 
The Wirness: I can provide quite a complete statement on property. 

_ Mr. Prose: Relative to what Mr. Jackman has just said unless Mr. Berry is 
prepared to answer now would he make certain he includes in his brief a 
statement as to the presence of middle men in deals on lands and buildings, 
commission agents or real estate agents? I should like to know whether there 
are commissions paid and to what extent, and if commissions have heen paid to 
his knowledge to persons who were employed at any time in the War Assets 
Corporation itself. He might not be ready to make that statement now. 


The Wrrness: I think you will find as part of the brief-I know it has~ 
already been written into part of the bricf—a statement on when commission is | 
payable and when commission is not payable, and it is quite definite and quite 


clear. 
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ee Ry Mr. Probe: 

a et). It will include es I have just said?—A. I will have to throw 
B Pio the thing a specific question as to whether commissions have been paid to 
: any eX- -member of War Assets Corporation. That is a specific thing you want 
to know, whether any commissions have been paid to ex-members of War Assets 
Et orporation in relation to the sale of real estate and buildings. 

; Q. That is right. 


By Mr. Reid: 
es Q. In the disposing of these buildings were the conditions and terms of sale 
- the same from one end of the country to the other? What are the terms of 
sale? Is it spot cash or are there different terms in some instances?—-A. We have 
standard terms of sale which are applicable right across the Dominion. We 
make no variation between different points. 
3 Q. May I ask what the terms are?—A. They vary very considerably. 


By Mr. Benidickson: 


: Q. A number are based on these back taxes, refunds, are they not?—-A. The 
- maximum terms we give in payment for buildings and land are spread over a 
period of fifteen. years with interest at 34 per cent. Those are the maximum 
- terms. That is the maximum number of years, and that is the maximum interest 
_ wecharge. We do permit by arrangement assignments of the refundable income 
= tax, and any amount that is covered by an assignment of the refundable income 
a tax our rate of interest is only 2 per cent. 
f : 4 : By Mr. Reid: 
ae Q. Then under the terms of your policy you would accept a down payment 
- and spread the balance of payments over fifteen years?—A. Correct. Those 
would be our maximum terms. We try not to give fifteen years wherever possible. 
- We try to limit that to about ten years at the most. 

The CHarRMAN: Gentlemen, we have a motion. I do not know whether 
it was seconded or not. 
~ Mr. SmitH: May I ask one question? 

The CHAIRMAN: I was going to say, Mr. Smith, that I do not want to hurry 
- Mr. Jackman’s motion. I was not overlooking it ‘but I felt we should pursue 
this report if the members so desired. However if someone will second the 
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1 motion naturally I will have to put it. Mr. Smith, ask your question now. 

a Mr. Smitru: I will second Mr. Jackman’s motion because I think until we 
get this further information our discussion cannot be very intelligent. Let me 
put it this way. It cannot be all covered anyway. 

. | 

.. By Mr. Smith: 

B — Q. I was wondering if Mr. Berry knew whether or not in this list—and 
_ adding to it all the others and perhaps there are many of them—all sales of 
_ Crown property have taken place through the Corporation since its formation 


- or are sales made by the department direct?—A. I can only answer that by 
- gaying that all properties that have been reported as surplus to me have been 
_ sold by War Assets Corporation. 
: Q. You simply do not know?—A. No, I do not know. 
Mr. Macponne.u: My recollection is that last autumn we were told that, 
in a certain number of the more important cases involving large amounts and 
perhaps with difficult negotiations matters were deallt with by the minister direct. 
J think that was said, and indeed, I want to add this question also. I think 
certain inquiries were made with company names mentioned to the steering 
committee last autumn asking for particulars with regard to such transactions. 
~ Will you tell me whether those inquiries still stand or whether we have got to 
put them in all over again? I know I put them in myself. 


ui 
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Mr. Moltrairu: That was discussed yesterday, too. 

Mr. Prose: Mr. Chairman, before you put Mr. Jackman’s motion, I still 
have one thing which I would like to have included in the brief which Mr. Berry 
is to prepare, if he would not mind looking it up; and that is in connection with 
sales by the custodian; and by that mean such items as Crown plants, buildings 
and equipment or buildings or equipment, to people who had applied at that 
time and had never been in a similar manufacturing operation to that which was 
facilitated by the building that was put up. I can quite understand that you 
might put up a building for the manufacture of gun barrels and you could get 
someone to operate it who had not been in that particular line of business before. 
The situation being what it was in Canada there may not have been anyone 
making gun barrels. But if you have a salesman who now takes over one of 
these plants and starts making gun barrels; if such cases or parallel cases exist 
I would like to have them all in that brief, particularly if that sale had been 
made following the sale by War Assets to the custodian so that here is a man 
who for any reason was never in that business or had not contemplated it before 
and now at the end of the war he is set up as a going concern. Have I made 
my question clear? 

The Witness: Yes. I do not think that is a question I can answer. I 
believe it should be directed to the Department of Reconstruction and Supply. 

Mr. Prose: We are having a little trouble with the department of reconstruc- © 
tion in the house; but anyway if you cannot answer IJ will accept that, but I 
want that kept in mind if you can answer it; and if you cannot I will try to 
get it another way. 

The CHarrMAN: Are you ready for-Mr. Jackman’s motion? 

Mr. Cort: Would you put the motion again, Mr. Chairman? 

THE CHAIRMAN: I haven’t got it in writing, perhaps Mr. Jackman would 
repeat the substance of it. 

Mr. JAckMAN: That further discussion on the disposal of real estate be 
postponed until Mr. Berry supplies his report on instructions re real estate 
disposal. 

THE CHAIRMAN: On the policy. 

Mr. JACKMAN: Yes. 

(Motion agreed to). 

Mr. JAckMAN: May I suggest to Mr. Berry— 

THE CHarrRMAN: Now, we do not want to start it all over again. 

Mr. Jackman: No, we do not; this is not individual items at all, it is 
rather a matter of policy. 

Mr. Macponnetu: I want to start something all over again. 

Mr. JACKMAN: May I have the floor for the moment, Mr. Macdonnell? 


Z THE CHAIRMAN: I think I will have to rule that Mr. Jackman has the 
oor. 

_ Mr. Jackman: I understand that some of these Crown plants are not 
being sold but are being leased, to old tenants or to new tenants; and would 
Mr. Berry tell us now or at the appropriate time something about the leasing 
of Crown properties? 

Tue Witness: I will be glad to prepare a separate statement on that, 
Mr. Jackman. ~ 


THE CHAIRMAN: Now, Mr. Macdonnell. 


By Mr. Macdonnell: 


Q. Going back to the question I asked, my recollection is very clear that 
last autumn we were told that in a considerable number of the more important 


~ 
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cases the minister, and I think quite properly, dealt with the matter himself. 
That is my clear recollection. I was a little surprised at Mr. Berry’s answer 
- to the question because I thought he said as far as he was aware all companies 


_ which were reported surplus were dealt with by the corporation directly. What 





a 


= 


I am getting at is this, that I want to be quite sure that this list includes 
everything; oddly enough it does not seem to include one or two companies 
I asked about last autumn and I would like to be sure there is not another 
list which is being dealt with by a higher. authority, or at the top level, because 


I think we want to see those at the top level, too.—A. I think I pointed out, 


Mr. Chairman, that when I filed this list that this was a partial list that I had 


been able to prepare in a hurry for the convenience of members of the committee 


pending a decision as to whether I should report in detail the whole real estate 
operations of the corporation. 

Q. I am- merely pointing it out, Mr. Berry; it is not a criticism of this 
list at all—A. No. 


~  Q. I am going back again to the question I asked, whether there is a list 


quite apart from this list which is dealt with by the minister. I understood 


“you to say a moment ago that there is no such list. That is my recollection, 
with which I think everyone here will agree. 


Some of the MremBrrs: That is right. 


Q. But last fall we were told there were certain deals handled by the 
minister. I am not criticizing you at all, I merely want to know if there were. 
—A.I know of no other list of plants dealt with specifically and only by the 
minister, but I will find out whether any meee have been dealt with pe 


in that way and report. 


Tur CHAIRMAN: Will you go on with your next answer to questions, 


| please? 


THe Witness: One question yesterday, Mr. Chairman, was as to how 
many projectors were sold by the corporation: one was sold to Lower Canada 
College, which I mentioned yesterday, by error on the part of one of our people; 
Canadian vocational training of the Department a Labour received six—that 
makes a total of seven. 

Mr. Stewart: Thank you. 


Tum Witness: The next question was a question regarding the advertising 
procedure of the corporation: that answer is being prepared, Mr. Chairman, 


and I will present it as soon as I can. 


The next question was a statement regarding the set up of the statistics 
branch of the corporation; that statement is being prepared, I am afraid it 
is not yet available. 

The next question was, has any equipment been declared surplus at 
Boundary Bay: I unfortunately have no detailed reply to that question yet 
but I will provide it at a later meeting. 

The next point was, has the procedure outlined by Mr. Berry’s statement 


_ regarding the situation at Boundary Bay now been put into effect: And my 


answer is, yes. 
The fox question, what are the terms of sale on new and used trucks: 


I have a statement on that, gentlemen, and I have a slight correction to the 


figures which I gave you yesterday. In only one case to date have we sold 


_ new trucks to the original manufacturers, this was to the Four-Wheel Drive 


Company at Kitchener. The sale in this case was. of 84 trucks which cost 


| _ $11,350 each and which were sold for $4,801 each. This is apparently a low 


_ return but it is due in the main to the high United States cost during the war. 


_ These trucks were bought from the United States manufacturer and the re-sale 





be _ was made at a price to permit of the manufacturer selling at ceiling price. 
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By Mr. eine 
Q. Was duty charged on these coming over?—A. I could not tell you that. 
I could find out about that.. I am advised that is excluding duties and taxes. 
Q. Excluding duties and taxes?—A. Yes. In the other cases the manufac- — 
turers have not purchased any trucks from us but have made available to us _ 
their organizations to distribute trucks through dealers, and they have also — 
collected payment on our behalf. All this was done without charge to-the ~ 
corporation by the manufacturers. a 
A further check of figures concerning new and used trucks and cars which 
I gave this committee yesterday shows a correction should be made. I stated 
that there had been reported surplus to us, excluding overseas surplus, 22,668 
trucks of which 13,492 were new and 9,176 were used; the total remains the 
same but the new trucks and cars should be 15,252 and used 7,416. 
A question was also asked about the sale of new trucks and the original — 
cost as compared to the price on re-sale to the manufacturer. The only sale to 
my knowledge in this category is that made to the F.W.D. people, and I have 
already provided the cost and figures. 
It might be interesting to this committee to know that the average cost to | 
the Crown of the other new vehicles was $2,012, and our average selling price 
has been $1,574, a return of 78 per cent. 


By Mr. Winkler: : 
Q. This question I want to ask perhaps does not follow directly on the © 
statement made by Mr. Berry but perhaps this is just as good a time to ask it — 
as any. On these crated trucks which are incomplete I wonder if the situation — 
can be compared to that in the agricultural industry where for instance one 
manufacturing firm in Ontario here has about three thousand implements ready — 
for distribution except for some very small items which cannot be secured, and — 
I wonder if the trucks crated and incomplete have a small part missing here and — 
there of which a list could be made. For instance, to give you an illustration, — 
in the agricultural industry: this firm has 900 seed-sowers which are badly — 
needed at this time but are unfit for use because of one rod which extends from — 
one end of it to the other, made of very fine steel, which simply cannot be — 
obtained at the present time. I wonder if he could give us a list, I know it | 
would be pretty hard to get a list of parts’ for all of these, but a rough list as — 
to the parts needed to complete these trucks and put them in working order?— | 
A. We have no justification for doing that, Mr. Chairman, because in the main — 
these trucks which are incomplete are not suitable for domestic functions. They — 
are in the main the military type of truck and we consider it will not help very — 
much if we finish them up and reassemble them and put them together in Canada, 
because I think we could get new trucks more suitable for the commercial market — 
as quickly as we could get these put together and made available. What we are ~ 
trying to do at the moment is to negotiate a sale of these trucks, as they are, © 
for export, and then it will be up to the purchasers to finish them up. 


Mr. Goupine: For export exclusively? — 
The Witness: Yes. 
The CHAtrRMAN:. Are there any further questions regarding trucks? 


By Mr. Smith: 

Q. Would you care to elaborate just a bit more on the difference between — 

the sale price to the purchaser and the price at which these vehicles cost the © 
government? J thought you said a moment ago it was 50 per cent on cost.— — 
A. No, 78 per cent. ‘ 
Q. Seventy-eight per cent on your cost. Those of us who are trying to get 

a car to drive to-day would have to pay more than that. If the manufacture of — 
cars stopped two years ago, as it did, all these motor vehicles generally have — 
appreciated in price. You say you are now getting 78 per cent on cost for these 5 
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_ vehicles. They would certainly be not later than the 1942 model, so I am just 
- wondering. I wonder if you would elaborate a bit on that?—A. I think you 
- have to take into consideration that the major number of these trucks that have 
been sold are of a military pattern, and the cost of those as compared to the 
ordinary commercial pattern is very much higher. 
_  — Q. Take the motor cars—A. For instance, Mr. Chairman, the military type 
; of truck hias relatively two rear axles and the front axle is more expensive than 
LE 


= 


the rear axle—it is not a simple straight beam across the front of the car with 
a wheel stuck on either end, it has a complete differential which includes two 
: of a very special type of universal joint, and this gives an arrangement by which 
- you can use, not’ only the rear wheels, but the front wheels to drive as well. 

-Q. I understand it is a four-wheel drive?—A. In addition to that there is a 
separate gear box, behind the normal gear box called a transfer case where you 
ean take off a drive to the rear axle and to the front axle as well. The cost of 

the transfer case is much greater than the cost of the transmission; and, as I 
said, it is not suitable to commercial use at all. 

Q. Quite so. Let us take a motor car—A. But really that 78 per cent 

return on those, taking the high cost and unusability feature of these trucks is a 
thundering good return. 
4 Q. Il am not disagreeing with what you have said on that, but let us take an 
. ordinary new motor car, the prices you are getting on used trucks, what do you 
have to pay for them?—A. That I could not answer because I have not tried to 
buy one. 

Mr. Winker: In regard to the four-wheel drive trucks, I have had a 
‘number of requests from municipalities in my riding to find out ‘why they could 
‘not buy these. They had their applications in, but they could not be secured 
even for municipalities. I understand that this type of vehicle has a definite 
value for the moving of snow, that the four-wheel drive is very much superior 
to the two-wheel drive; also they are particularly useful for carrying insecticides 
and other things used “for spraying weeds, for carrying large amounts of fluid; 
_and I think these four-wheel drive trucks are suitable also for negotiating rocks 
and soft land. I should think that the municipalities ought to be completely 
supplied if possible before any of those are put into export. 

a ‘The Wirness: There are and will be a certain additional number of four- 

_ wheel drive trucks coming to us to be marketed here and they will be disposed 
of in that way. Directions to the corporation at the moment are that a certain 

- number be sold directly to the farmers and to other users to whom the four- 

\ wheel drive appears to be an advantage rather than a disadvantage. 

oe Mr. Goutpinc: You will have a tough time selling them to the farmers. 

Mr. WINKLER: You say there will be more of these four-wheel drive trucks 

available? 

~The Wrrness: That is correct. 

> Mr. Prope: Mr. Chairman, would you permit me to go back for a moment 

- to these F.W.Ds—they have a fascination for me. 

ef The CHarrman: And they had last year, too, I believe. 

oi Mr. Prope: Yes. I am still fascinated by them, as it is the only type the 

- manufacturers got back notwithstanding the fact that there were certain priorities 

which applied. However that may be these vehicles were sold back to the 

F.W.D. people at Kitchener. What commission was paid by War Assets Corpor- 

ation in connection with that deal? I presume it is fresh in your mind? 

g The Witness: The War Assets Corporation pays for service rendered to the 

_ corporation, and we pay for that service in the simplest way we can, either by 

- recognized trades discounts, or in a very few cases in the form of a commission. 

_ Relatively any payment we make in either of these two forms or in any other 

is for services rendered to the corporation. 


oul oe 0 whee 8 oe Pes a 
PME Plater hg NT pe 






70 SPECIAL COMMITTEE 


Mr. Prose: I am not concerned with the terminology, what is the amount? 


The Witness: I can give you a breakdown on the F.W.Ds as I happen to 
have it here with me. There were two types of trucks involved in this trans- 
action; one had a winch and the other had no winch. The cost I gave you a few | 
minutes ago $4,801, included the one with the winch. The breakdown I have is 
for one without the winch, so that the total statement you will arrive at is the 
figure I have quoted—the two things run parallel. First you have the motor 
vehicle controller’s price for the sale of motor vehicles in Canada for that truck, 
which is $6,800. The standard dealer discount on that type of truck is 20 per 
cent, amounting to $1,360; leaving a balance at that point of $5,440. There was 
an allowance to the manufacturer of 10 per cent of that sum to cover recon- 
ditioning and selling expense and his guarantee leaving again a balance of 
$4,896. . 
Mr. Prose: That is the one without the winch. | 

The Wrrness: Without the winch. The setting up, handling and changing 
equipment on the trucks—because these were the military type of truck and 
included certain equipment that was not usable for commercial purposes— 
the freight from Longue Pointe to Kitchener totals $424, leaving a balance of 
$4,472; then there was added to that the accessories which were in the box con- 
sisting of axes, picks and things like that which go in a military type of vehicle, 
$79; bringing the total up to $4,551. If the winch was ineluded, as it was in ~ 
84 of them, that is worth $250, that brings your figure down to $4,801, the figure 
I quoted previously. 


By Mr. Probe: 


Q. Now then, $7,200 for example had been paid for that vehicle by the 
ultimate consumer, how do you explain the difference between what the dealer is 
allowed on the ceiling in the form of spread? Would he be able to add that?— 
A. That is possible I think under the motor vehicle controller’s order. 

Q. He would be allowed to add the expense?—-A. That is moving the truck 
from Kitchener to the point of delivery to the ultimate consumer. 

Q. So the manufacturer gets $544, the local company gets $434, and the 
department gets—-—-A. No the manufacturer gets $544 as covering his 
overhead, reconditioning and selling expense and guarantee. As these trucks 
were sold as normal trucks the manufacturer’s guarantee goes with them. 

Q. I understand that—A. The setting up, re-conditioning and handling 
and changing equipment costs $259. i 

Q. Yes.—A. These trucks are what we call semi-knocked down and they — 
were boxed. They had to be unboxed and set up, that cost $259; then there 
was also the freight from Longue Pointe to Kitchener, $65. 

Q. That was paid by the F.W.D. people or by War Assets?—A. In the 
making up of these figures that would have to be paid by F.W.D.; of course, 
there was an allowance made in the price for that freight. . 

Q. Then did you get actually $4,551 for these vehicles, and did the 
manufacturers pay $4,551 to the department?—A. That was net. Had we sold 
any of these vehicles without the winches that is what we would have obtained. 

Q. And you got $4,801 for these vehicles?—A. With the winches. 

Q. That was net to the department with no other expense?—A. That. 
is correct. 


By Mr. Lalonde: 


Q. May I refer to the question raised by Mr. Winkler, relating to the 
request made by certain municipalities to purchase trucks and snowplows. If 
it would not cause too much trouble to Mr. Berry or his officials, I would like to 
have complete information regarding requests which have been received from 
municipalities who have tried to get trucks and snowplows. As people generally 
are under the impression that War Assets have thousands and thousands of 
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a Presips of this type to dispose of and they are writing to us as members 
criticising and protesting against the procedure followed stating that War 
_ Assets apparently does not want them to get the articles. As far as I am 
concerned personally I have placed before the War Assets authorities two or 
three of these requests and the information given to me was that there were no 
such articles available at the time. To clear the matter up would it be possible, 
if not today later on, to give the committee that information; namely, how 
- many trucks and snowplows have been declared surplus and to whom they have 
- been sold, the price and also the characteristics of them, because I understand 
they may be considered as separate entities, the truck and the plow; also if 
tenders have been called for and sales made. If Mr. Berry can not answer 
that offhand would he be good enough to supply it at a later date?—A. I take 
it, Mr. Chairman, that the question is a report as to the number of snowplows 
that have been reported as surplus to the corporation, including the type of 
snowplow and to whom they have been sold; and whether tenders were called 
in the case of each sale? I am just trying to summarize Mr. Lalonde’s. question. 
Q. That covers what I want.—A. And the term snowplow I take it would 
cover a snowplow mounted either on a truck or a tractor; that is why I 
specifically say snowplows. 
, Mr. Marter: Some trucks might have no snowplows. They would be 
_ just trucks. 3 
The Witness: Then I take it you also would like to have included in that 
report particulars about tractors. 
Mr. Latonpe: I would appreciate it if you would include that also. 
The Witness: We will try and prepare a similar report on tractors. 
A Mr. Latonpe: Mr. Chairman, I do not want to have my question put in 
some other way. What I want is this: a report from War Assets to give to our 
_ people the real picture of what has taken place on this question of snowplows 
and tractors. I understand that these articles can be separated and the snow- 
_ plow sold as a separate unit. From the number of requests I have received I 
_ take it that the municipalities desire to get the complete equipment, the truck 
_ or tractor and the snowplow. That is the information I would like to get. 
_ Mr. SmitH: May I go back to my question about motor cars. What I 
~ want Mr. Berry to give us, and I think he can do it without any difficulty 
as he no doubt has had many reports on it, is the percentage relationship between 
_ the cost of the car and the price at which it is sold. 
Mr. JAcKkMAN: I understood that these cars were all sold at the ceiling. 
The CuatrMan: You gave that yesterday. 
Mr. Smiru: If it can be obtained without too much trouble. 


The Witness: If we sell trucks and passenger cars in Canada here we 
_ are controlled entirely by the ceiling price. If we sell them for export the ceiling 
_ price does not apply and we get the best price possible. 


By Mr. Smith: 

__ Q. Have they been sold locally or for export? We have been ae short 

- of motor cars in Canada for some time.—A. I gave the figures on that, I think 

- —no, I did not. 

é Q. More or less a rough percentage is what I was looking for. If it is 

- going to be a great deal of trouble do not do it—A. A rough percentage as to 

_ those trucks I gave this morning, they originally cost so much money— — 

a @. I mean motor cars, passenger vehicles—A. I do not ever remember 
_ having any new passenger cars at all. I do not think we have had one. I 
will check that for truth, and if my statement is not correct I will correct it. 

Q. You cannot remember everything?—A. I remember quite a bit of its 
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Q. Strangely enough you do.—A. The next question that came up was a 
statement regarding the sale of the plant to the Studebaker Corporation in- 
Hamilton. In October, 1945, in reply to an advertisement by War Assets 
Corporation one offer was received for the Crown-owned buildings at Otis- 
Fensom Limited, Hamilton. This offer was not considered sufficient and the 
property was not sold. The Otis-Fensom Elevator Co. Ltd. had constructed 
on land conveyed to the Crown for $1, subject to Otis-Fensom having the right 
of first refusal and payment for full value of. land if sold to a third party, 
and subject to full restoration of the original Fensom plant to which the Crown 
made certain alterations, a building known as the ordnance building which was 
erected at a cost of $1,608,685. Of this amount $344,564 was for items necessary 
to the operation of but not a part of the ordnance building leaving the net cost — 
of the plant as $1,264,121. The Studebaker Corporation offered $500,000 to 
purchase the ordnance building together with 4-7 acres of land belonging to 
Otis-Fensom to the east of the building and the assumption of certain obligations 
of the Crown to Otis-Fensom, and Otis-Fensom agreed to sell the land under — 
the ordnance building, 7-3 acres, and the above mentioned 4-7 acres and to 


release the Crown from certain obligations in respect to its original plant for 
the sum of $144,000. The land involving 12 acres should not be considered as — 


being purchased for $12,000 per acre from Otis-Fensom as Otis-Fensom have 


released the Crown from obligations the value of which is estimated as more _ 


than $75,000 by independent valuators called in by War Assets Corporation 


to estimate the value of the land and the cost of the restoration and removal in ~ 


accordance with the Crown’s obligations to Otis-Fensom. Full details of this 
sale are more particularly set out in P.C. 966. I will be glad to read P.C. 966. 
It is quite a long one. 

The CHARMAN: May we put that on the record. 


By Mr. Probe: 


—Q. What is the date of P.C. 966?—A. P.C. 966 is dated March 19, 1946. 
(. Just have it put on the record. 


P.C. 966 
C/10 | 
Certified to be a true copy of a Minute of a Meeting of the Committee of the 
Privy Council, approved by His Excellency the Administrator on the 
19th March, 1946. 
PRIVY COUNCIL 


CANADA 


The Committee of the Privy Council have had before them a report dated 
15th March, 1946, from the Acting Minister of Reconstruction and Supply, 
representing :— | 

That pursuant to Order in Council P.C. 2696 of 22nd April, 1941, Otis-~ 
Fensom Elevator Company Limited (hereinafter referred to as “Otis-Fensom’’) 
for the purpose of manufacturing Bofors ordnance and equipment was authorized 
to and did construct and equip a new plant at Hamilton, Ontario, on lands which 
were conveyed to the Crown by Otis-Fensom for the sum of $1 subject to the 
right to Otis-Fensom to have first refusal in the event of the sale of the new 
plant and to be reimbursed the value of the lands in the event. of the sale thereof 
to a third party, and Otis-Fensom was further authorized to and did make, on 
lands belonging to Otis-Fensom, additions and alterations to existing buildings 
and installations subject to an obligation by the Crown to remove such additions 
when no longer required and to restore to its normal use the portion of Otis- 
Fensom’s plant used for the manufacture of Bofors; : 

That the new plant and additions aforesaid are surplus to the requirements 
of the Crown; 
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That the Studebaker Corporation of Canada Limited: (hereinafter referred 


| to as “Studebaker’”) has offered to purchase the said new plant together with 

















| certain adjoining lands belonging to Olttis-Fensom and, subject to approval of 

| Your Excellency in Council, War Assets Corporation has negotiated and proposes 

_ to enter into agreements with Otis-Fensom and with Studebaker to the following 

- effect; . 

1. (a) Otis-Fensom will release to the Crown all its right, title and interest 
in and to the lands (approximately 7:3 acres) conveyed to the Crown: 
as above mentioned and on which the new plant is situated except a 
25-foot right-of-way immediately to the west of the new plant, which 
right-of-way will be reconveyed to Otis-Fensom ; 

(6) Otis-Fensom will convey to Studebaker certain lands of approximately 
4-7 acres to the east of the new plant and in addition the land approxi-— 
mately 85 feet by 25 feet on which a structure connecting No. 2 building 
of Otis-Fensom with the new plant was constructed and a strip of land 
approximately 1 foot 44 inches wide along the west side of the new 
plant; 

(c) Otis-Fensom will release its right to have offers for sale submitted to 
it and the right to have the structure mentioned in (b) above removed 
and will also release the Crown from the obligation of removing the 
following additions to buildings and installations, namely,— 

(i) The tunnel from the boiler house through lands of Otis-Fensom to 
the new plant; | 
(ii) The boilers and coal handling equipment installed on Otis-Fensom’s 
lands ; : 
(111) The heat treat building on Otis-Fensom’s lands; 
(iv) The toilet facilities and elevator installed in No. 2 building of 
Otis-Fensom, 
and the Crown will release to Otis-Fensom all the Crown’s right, title 
and interest in and to the items mentioned in (i) to (iv) inclusive; 
(d) Ottis-Fensom will also release the Crown from the obligation above 
mentioned tto restore the Otis-Fensom plant to its normal use except 
the restoration of the hollow metal department in its No. 2 building; 

(e) Certain other obligations with regard to the removal, maintenance or 
construction of water mains, transformers, generators, switch gear, 
heating and walls, the closing of tunnels and doorways and other 
matters which would otherwise devolve upon the Crown will be passed 

- ._ to and assumed by Studebaker; 

(f) The Crown will pay Otis-Fensom $144,000 in respect of the conveyances 

of lands, releases and other undertakings by Otis-Fensom as aforesaid. 

2. Studebaker will purchase the lands mentioned in (a) and (b) above 
- including all buildings thereon and will also purchase the transformers, generators 
| and switch gear and take over the obligations referred to in (€) above and will 
| pay to the Crown the sum of $500,000, $125,000 down and the balance on 
| closing; 
/ War Assets Corporation considers that the terms of the said agreements 
| are fair and reasonable and in the public interest. 
| The Committee, therefore, on the recommendation of the Acting Minister 
' of Reconstruction ‘and Supply, advise that Your Excellency may be pleased to 
_ authorize the Minister of Reconstruction and Supply to enter into agreements 
_-with Otis-Fensom and Studebaker containing terms not inconsistent with the 
_ foregoing and that letters patent necessary to give effect to the foregoing be 
| issued ‘accordingly conveying to Studebaker or Otis-Fensom as the case may be 
_ all the Crown’s right, title and interest in and to the lands as aforesaid. 


A. D. P. HEENEY, 
Clerk of the Privy Council. 


we 


60298—23 


74 SPECIAL COMMITTEE 



















By Mr. Stewart: AES a 

Q. Does that mean that the Crown paid $69,000 for the 12 acres?—A. Yes, 

if the outside estimate we got of $75,000 is correct. a 
Q. And Studebaker offered what? I did not get that figure?—A. $500,000. ? 
That again, is $500,000 for the building and land. This again is a complicated 
deal with the various options and various things the Crown had promised to — 
do under the original contract, all of which we had to take into consideration — 


when we made the sale. * 


By Mr. Probe: i 

Q. What happened to the equipment? Was that sold with the land and | 

building?—A. No. At the moment some of it is going to Canadian Arsenals. — 

As to some of it, we are negotiating a sale to Studebaker, and some of it has — 
already been sold to other contractors. The balance of it we will move out 

of the plant. . 3 

Q. Otis-Fensom is not a subsidiary of Studebaker or vice versa?—A. No. 


By Mr. Stewart: 

Q. So in effect the Crown got $431,000 net for that ordnance building. — 

That would be $500,000 less $69,000?—-A. The net cash we will have is $500,000 — 

less $144,000, but in that payment of $144,000 which War Assets Corporation — 

will make, it discharges various obligations entered into by the Crown through 
the Department of Munitions and Supply to an estimated amount of $75,000. 


By Mr. Probe: a 

Q. Did I understand you to say that the Crown sold this land to Otis- — 
Fensom in the first place for $1 or bought it from them for $1?—A. There — 
is an agreement on this matter. 


By Mr. Jackman: = 

Q. Was Studebaker the only offer you had?—A. We had one offer that — 
was not considered satisfactory following our advertising. That offer, if Is 
remember rightly, was for about $450,000 and included in that offer were — 
other buildings adjacent to this plant, which have not been sold to Studebaker — 
for the $500,000. 3 
Q. Otis-Fensom did not make an offer at all?—A. No. 7 

Q. May I just ask how you do go about selling a large industrial plant — 
like that one? Do you employ people who look around for possible purchasers — 
and decide that Studebaker might come over to this country and manufacture — 
its own cars, and here is a plant we might be able to sell them, or do you ~ 
just make your formal offers in the newspapers or through trade journals — 
and expect someone to come? Do you have men such as the type who would ~ 
be attached to a chamber of commerce seeking businesses to occupy these E 
premises or are your selling endeavours chiefly pacific through advertising — 
and waiting for people to come to you?—A. At the moment we have not found — 
it necessary to put anybody on to go out searching for customers for this — 
type of property. What actually happens is that prior to the advertisement, 
people know they are available for sale and we have numbers of applications © 
that are brought into us by chambers of commerce and the industrial people — 
attached to the two railways who sort of act as our unpaid agents and do — 
a very good job for us. : 
_ Q. I suppose the cities themselves are eager to have employment?—A. The — 
cities themselves are very anxious on these matters. We have a lot of unofficial — 
salesmen on this job that we do not pay. ) . 


By Mr. Macdonnell: 
___ Q. Having said that in a general way, and it is very interesting, would 
it be possible or proper to tell us exactly what does happen in a certain case 
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or do you feel you should not mention that? For instance, I should like to 


know in the case we are discussing what your plans were, whether, for example, 
you felt that an auction would be quite improper, or did you form your opinion 
as to the most likely purchaser and then have your negotiations entirely 


with them excluding others, or what you did do, if that is a fair question? 


—A. Well, as far as we could see we had the one offer for this plant which 


was not considered satisfactory, and then the Studebaker Corporation 

_ approached us in the matter and we went into it very thoroughly with them. 

I think everybody knew this plant was available for sale, and we had no 
further offers at all. 


By Mr. Golding: 
Q. The industrial reconversion branch of the Department of Reconstruction 
and Supply operates in connection with these plants, do they not?—A. If we 
have a plant like this and we have one or two or three applicants for the 


_ plant we will refer that to the Department of Reconstruction and Supply as 
to which appears to be the most suitable purchaser from their point of view. 
We do not act arbitrarily in this without consulting with Reconstruction and 


_ Supply on the sale of big industrial properties. I think you will find that 




















is covered in my brief that I am preparing now as to the policy we adopt on 
that. It is covered in fair detail. 


By Mr. Winkler: 
@. In this case did the city of Hamilton endeavour to encourage you to 


make the sale?—A. Yes. I cannot say specifically the city of Hamilton, but 


we had quite a number of people working on this to try and get Studebaker 


established there. I know that. 


By Mr. Probe: 
-Q. May I refer to a question that Mr. Berry answered yesterday which 
IT asked? I asked Mr. Berry if he would make a statement on the negotiations, 
if any, between the Department of Veterans Affairs and his Corporation dealing 


_-with the provision of motor vehicles, tools, and other equipment useful for 
| veteran re-establishment. Mr. Berry told me that his answer would be along 


the lines of the evidence he gave before the Veterans Affairs Committee which 
was contained in the third report of the committee. I should lke to ask 
him if that is all inclusive, if that is the extent of the negotiations or if he 


has anything to add to that. I would really have liked to have had that 


copied into this report as well. There have been no negotiations beyond what 
you indicated in the evidence before the Veterans Affairs Committee?—A. We 


have had certain discussions with the Department of Veterans Affairs in the 
' matter. 


Q. You see I had hoped we would have a clear picture of the extent to 


| which the Department of Veterans Affairs has negotiated with War Assets 
' Corporation for the re-establishment of veterans from materials that you could 
| provide. While you answered a considerable number of questions in that com- 


mittee it seems to me that the negotiations did not lead us anywhere. Is there 
anything in addition to that evidence? 
Mr. Cort: It might be more appropriate if Mr. Probe would mention the 


| points on which he would like Mr. Berry to elaborate after reading that report 
of the Veterans Affairs Committee. 


Mr. Prope: I will bring it up again. I have not the report here. 
~The Witness: I think the whole of it is summarized in the statement that 
War Assets Corporation is not in a position to go into the retail business. 
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By Mr. Probe: , 

Q. But then the Department of Veterans Affairs told us in the House there 
were certain negotiations and discussions taking place, and your statement 
simply indicates that it is not feasible to tie Veterans Affairs in ‘with War 
Assets Corporation?—A. It is possible to tie Veterans Affairs in with the” 
Corporation, but what I cannot make out of this discussion at the moment 1s_ 
what we should do and what part it plays in our discussions? We have discussed. 
with Veterans Affairs the possibility of selling to veterans direct, and we have 
come to the conclusion, as we have in a large number of other cases, that War 4 
Assets Corporation cannot go into the retail business. 7 
Q. And that was the end of the negotiations?—A. As far as I remember, — 
yes. ¢ 
By Mr. Reid: 2 

Q. May I ask Mr. Berry this question? In the case of your department 
taking over a large plant—and I have particularly in mind the large Boeing — 
aircraft plant in the constituency of New Westminster generally referred to as_ 
the Vancouver plant or Vancouver airdrome, where millions of dollars have | 
been spent on those buildings and hundreds of thousands of dollars worth of 
machine tools—what steps will you take to dispose of those valuable machine — 
tools?—A. I was rather hopefui I had covered that generally yesterday and 
the previous days when I explained that as soon as we get a plant like that with 
surplus in it, and as soon as we can provide the labour, we put in a supply — 
department clearance team which inventories all the material and having — 
inventoried, then they pass the lists ever to the sales department who proceed — 
with sales as fast as possible. That work is proceeding at the Boeing plant 
at the moment. 7 b 


By Mr. Macdonnell: 


Q. I want to revert to my previous question. I can quite understand in~ 
the case of the transaction we were discussing, the Studebaker case, that you 
may have been perfectly entitled to come to the conclusion, as I gather you did, 
first of all, that it was well known in the trade that this plant was available — 
and that you felt when you got in touch with the Studebaker Corporation you — 
should stick with them. I imagine that might be true of large and important 
transactions, but I should like to ask a very specific question, and that is 
whether you have decided that it is not desirable to follow what I take it 
would be almost routine in the course of ordinary business? If any trustee, — 
let us say, had a large plant to sell he would certainly feel it was necessary 
in some way or other to call for tenders if it were undesirable as it might very — 
well be to put it up by auction. If I understood correctly you have decided 
or, at any rate, by vour practice you indicate you do not think either auction - 
or tender is a desirable way to proceed. If I am right in that I should like to © 
ask you whether you think in the case of smaller plants not so well known — 
throughout the country that is necessarily a wise procedure?—A. I think you 
will find when I present this brief on procedure for the disposal of real estate 
and buildings that we call for advertising on a very broad basis. In the case 
of the Studebaker plant I stated here that was advertised. We do try to follow — 
normal ‘business practice in all this stuff. We do try very hard. 

Q. Would you not agree it is one thing to advertise and it is another 
thing to say that at a certain date we will receive tenders? Advertising it 
itself does not necessarily——A. Most of our advertising states that bids 
will be received up to such and such a date. 


Q. All right, that is the answer. 
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2 By Mr. Coté: 
_ Q. Incidentally, do you expect the statement to be ready shortly?—A. I am 
hoping to have it ready shortly. 
Q. We are having our next meeting on Tuesday? 
The CuairMAn: Tuesday. Mr. Berry will not be with us either Wednesday 
or Thursday. 


The Witness: I have a directors’ meeting in Montreal on Thursday and I 
have to leave here Wednesday. 


By Mr. Jackman: | 
Q. Has Mr. Berry another question to answer? Otherwise I should like 
to put one.—A. The last one is a question as to how much has been paid for 
freight or other cartage by the Corporation (a) on material being concentrated 
by War Assets Corporation; (6) on deliveries by War Assets Corporation to 
the buyer or dealer. That is the notation I got on the question. I do not 
believe that is the entire question. 


5 By Mr. Probe: 

@. There was one thing added to that. The purpose of it was to indicate 
that there might be considerable freight spent on long haulages, and I used the 
phrase, “as between provinces” when I sent you up a copy of the question. I did 

use that phrase, “as between provinces”, haulage from one province to another— 

“and moved from province to province’. That was the way I had it—A. I tried 
to investigate this quickly when I got back to the office yesterday afternoon to 
see if there was a possible answer, and it appeared to me as though we were. 
possibly paying out three kinds of freight, one for the movement of material 
from the point, at which it is reported as surplus to us, to our own warehouse, 
which I take it you are not interested in? 

Q. Not if it is a local matter—A. The second one would be the payment of 
‘any freight from our location to the seller’s premises. 

-Q. I am interested in that.—A. And the third one would be where we our- 
selves move material from one location where it may not be readily saleable to 
another location where it may be readily saleable. 

{). I am interested in that.—A. I have not got the answer to the second one, 
but on the last one a quick check of our books shows that we have spent 
$75,890.83 on that type of movement, and that is made up in the main of 
$62,756.83 in moving a lot of construction material and equipment back from 
Goose Bay to Montreal. 

@. I had heard of that—_A. We did spend $11,908 in moving material about 
for auction sales and concentrating it at one point for the auction sale. 

Q. In general that is close to the final figure?—A. As far as we can tell. They 
advised me, to get this out in detail they would have to start four men on the 
job and it would take them about six weeks. 

q. I am not interested unless the amount is large. I do not consider that a 
large amount.—A. In relation to our operations that is comparatively small. In 
itself it is a significant amount, but in relation to the total it is not. 

Q. What about the second one? You will still pursue that?—A. We will 

~ try to get that. 


By Mr, Reid: 

Q. What is the policy with regard to auction sales? To quote a hypothetical 
ease, and yet not hypothetical, suppose you had 5,000 beds to dispose of at one 
depot and 10,000 chairs, 50,000 pairs of blankets, bureaus, dressers, and so on. 
What is the policy of your department in the disposing of large quantities of 
supplies located at one depot?—-A. In cases like that we would try to put those 
back through the usual trade channels. 
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Q. That is what I am afraid of. Having declared that you do not know 


whether Boundary Bay has been declared surplus I am rather interested to know 
what is going to happen. I am afraid that these second-hand dealers will buy 
the whole lot and in turn sell them to the people who want them at an enhanced 


price. I have in mind a certain organization which wants 50 beds to take care _ 


of destitute children for the summer months. They want 50 beds. They are 


within two miles of them. I can see under that policy I might just as well write. 


and tell them to wait until the second-hand dealers buy them and then go and 
buy them. They have not a chance under that policy. There are other hospitals 
and organizations wanting 100 beds, 50 chairs, or something else. They are there 
by the thousands in that large depot. Now we are told how they are going to 
dispose of them and it is going to happen in the same way as it happened on the 
Alaskan highway. One or two dealers will probably purchase the whole lot. 


By Mr. Probe: 
—Q. Are they not protected under the Crown Assets Allocation Committee 

as priority purchasers?—A. If they come into the category of priority purchases. 

Mr. Rem: They might not be within the category and yet they are public 
institutions. I have in mind orphanage homes which take the children every 
year down to the seaside for two months. I am only citing one case. I might 
mention half a dozen. They are anxious for 100 beds to take care of those 
children. They are within two miles of where the beds are located. They are 
anxious to get them. They are not on the priority list, and yet if you set out 
to dispose of those articles at Boundary Bay with the large quantities there I 
can see that one or two men are going to handle the whole thing. 

Mr. Prose: Of course, they may be public-spirited eitizens and they will 
give these beds away at the price they pay for them. 

Mr. Rem: The type of men who are anxious to get them I have never found 
to be very public spirited. 


By Mr. Coté: 


Q. Following up the last point raised by Mr. Probe I understand that,it is 
not the policy of the Corporation to meet freight and cartage charges from the 
actual sale location to the purchaser’s premises?—-A. Our general policy is to 
sell on an “as is where is” basis. | 

Q. Have you any exceptional cases where you have had to meet the freight 
and cartage charges to the purchaser?—A. I could not give you a specific ease 
There may have been instances of that. I could not tell you offhand. 

Q. But you have a firm policy?—A. Our general policy is that we sell on 
an ‘fas is where is” basis, and as I explained yesterday running the volume we 
are, we try tc make the general policy apply to at least 90 per cent of what we 
are doing. The other 10 per cent then becomes a question of individual decision 
by senior officials. Although I gave the general policy there may still be the odd 
exception to that general policy which has been passed on by senior officers of the 
Corporation. : 

Q. Would it be easy to check up whether you have had to depart from that 
policy?—A. I can check that up broadly, yes. 


By Mr. Reid: 


Q. I am coming back to my question. I wonder if you would not give 
some consideration to protecting and helping these people? I know you are 
not a philanthropic organization but would it not be possible to allow these 
organizations to purchase what they require at the prices quoted rather than 
letting one or two men grab the whole show?—A. I have to lay down broad 
policies for the Corporation, and this is the only way we can run and the way 
we can operate the volume we are running at. If I start making exceptions 
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ose policies all the way across the field then I am afraid my Corporation 
fall to pieces and we will not get the job done we are supposed to do. 

Q. After all good will is worth something and my information regarding 
what took place in the upper country is that the bad impression will last there 
f for at least twenty-five years. They are miles and miles away from any centres. 
N No farmer could buy any material at all from the surplus which the Americans 
had | to sell through our organization—A. I would say in reply, Mr. Reid, 
that if these institutions will make application at our local branch office there 
hey will get. proper consideration. They would probably be one of the 10 
Ficr cent cases I have been speaking about whereby we depart from our 
normal policy. 

PS. That is all right. 


By Mr. Probe: 


_ Q. That should be a case where your local representative, if he has any 
| function at all, should be able to step in—A. He has got to use his bean. 

me ©. There would be one place where he could exercise it to the benefit of 
the community.—A. I should have said “head” rather than “bean’’. 

-Q. I have two questions to be answered later. 


= =-"Fhe CHAIRMAN: Mr. Jackman asked for the floor. 


~ By Mr. Jackman: 
Q. I do not want to open up the question of priorities again. It was 
“brought up here a moment ago: I understand that when the United States has 
been disposing of its surpluses they have had the same trouble naturally about 
| priorities to various institutions and that they decided in September of last 
_ year to set aside enough beds or mattresses, or whatever it might be, to supply 
and satisfy the priority customers and sell ‘the rest at once. Are you familiar 
A with that change in policy that took place across the line, and what is the 
8 applicability of it to Canada?—A. I am afraid I am not conversant with that. 
' I will have a look at it though. 
Q. It is just a magazine article. That is the only source of authority I 
ve. Then I have one other question. We are having the three armed services 
ll us exactly how they determine what supplies shall be declared surplus 
d what shall not. I presume in addition to the armed services some of your 
as for disposal come from the Department of Munitions and Supply.— 
. Reconstruction and Supply. 
| QQ. Now called Reconstruction and Supply, which was operating Crown 
= companies?—A. Right. 
~ Q. I wonder if we should not have some statement in regard to their assets, 
ether or not they are being turned over sufficiently fast, or could Mr. Berry 
y that all the industrial assets are being turned over except those reserved 
the Crown Arsenals Company ?—A. Yes. I would say that surplus is coming 
us pretty quickly. . 
~  Q. It has not all come to you yet. Has it all been listed with you except 
yhat is reserved specifically for Crown arsenals?—A. That, I cannot answer. 
should think most of it has, the major amount of it has. 
_ Mr. Mclzrairn: There would be other things than just the things which 
are going to Canadian Arsenals Limited, there would be such things as the 
| Polymer orion which has nothing to do with the Canadian Arsenals plant 
. pet t all. 
| Mr. Jackman: I wonder if we could have a intent ‘it should not be 
le “to 00 ‘big a job, of all the parcels of assets of reconstruction and supply that are 
| be ne. taken by that department, and are not available for surplus requirements. 
| a Mr. Rem: I do not know that this is a question that. should be asked to-day, 
- whether this is the proper time to ask it, but I think it is important. I 
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would just like to develop that point about the ddamienen of large cared 
of materials by War Asséts at different points throughout Canada. I think 
that is a matter which should be drawn to the attention of Mr. Berry, and I — 
suggest the public should be given a statement regarding any destruction ~ 
of materials that has taken place. There is a reason for my suggestion. There © 
has been destruction and the statements and reports which have got about is | 
having a disturbing influence on the minds of the people. If they do, a statement 
as to just what kind of thing is being destroyed and the reason for it might ~ 
allay a good deal of apprehension. I think if we could have a statement from — 

Mr. Berry about it it would be a fine thing. 


The Witness: I think, Mr. Chairman, if that statement is issued it would P 
have to be in consultation with the R.C.AF. I would not like to issue one 
on my own without consultation with the R.C.A.F. | 


Mr. Reip: I do not know who is responsible. I have seen pictures shown — 
of huge piles of material to be destroyed or being destroyed; no one was allowed | 
to obtain any of it, it was to be destroyed, and there have been statements of | 
different kinds made about such things. I think statements should be made by ~ 
responsible officials to the public. 


Mr. Goupine: Is the matter you refer tok one that appeared last year? 
Mr. Rem: That happened at the beginning of March. 

The CHAIRMAN: March of this year? 

Mr. Rerp: Yes. 


Mr. JAcKMAN: There are no other sources to which surpluses might go — 
except through your hands and the department of reconstruction and supply?— 
A. We are in the position of having to receive surplus from all of the depart-— 
ments. The bulk of our surplus comes actually from five sources; one is the 
three armed services, the department of reconstruction and supply, and the» 
surplus in Canada of ‘property of the United States government. | % 

Q. You mentioned other government departments; you do not deal with 
anything except war surpluses do you?—-A. We deal with all surplus. 

Q. Could you give me an example? 

Mr. Cork: Does that include office supplies? 


The Witness: Mr. Irvin reminds me here that public works declared 
surplus a wharf. | 


Mr. Jackman: A wharf? “ 


The Witness: A wharf. I remember at one time having a report of surplus — 
from one government department covering a diving platform on some lake, — 
and on the bottom of the report it said: this diving platform is now sunk. 

Q. Do you get any substantial amount of materials from some sources ?— | 
A. Rather substantial. 

Q. Would it be a thousand dollars’ worth, from other government 
departments?—A. There are substantial surpluses which come from the three — 
armed services and reconstruction and supply, and that surplus which the > 
United States government is turning over to us in Canada. Those sources 
account for 95 to 96 per cent of our total surplus. “" 

Mr. Prose: I would like now to present these two questions, the minister 
of reconstruction yesterday referred them to War Assets and I presume Mr. 
Berry will accept them. My first question is this: (No. 11 on the order paper — 
of Thursday, April 4, 1946.) 





~ 


No. 11—Mr. Probe 


April 2—i, What surplus commodities have been sold by War Assets 
Corporation or other agencies to or for foreign accounts since V-E day and 
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what unit amounts of each have been disposed of to each country involved, 
and at what sale price? 
Be. 2. Where paid for other than by cash, what amounts are now owing to 
- Canada by each country involved? 
3. What firms or individuals, if any, have received or will receive 
commissions on the sales mentioned in question (1) and to what amounts each? 
Then my second question is this: (There was one submitted by Mr. 
: Ee Gascelman) - What number of Norsman and Fleet aircraft have been sold by 
War Assets Corporation as of February 1, 1946. What was the cost of these 
aircraft? To what persons were these sold? At what price were they sold? 
~ What commission was allowed on these sales? And to whom was it allowed? 
The CuarrmMan: Are there any other questions, gentlemen? 


Mr. MacponneE.uu: I have one other question. I see two companies about 
which I asked a question are not on this list. What I wanted to ask is this: 
, I had certain suggestions made to me with regard to these sales—one of them 

was considered rather improper and one was considered to have been carried 
- out under what seemed to be circumstances of very undue haste. For purely 
personal reasons I do not wish to name the companies, I purposely refrained 
- _ from including their names because I do not want even a suggestion of criticism 
__ where possibly criticism would not apply. My question is this, can we see the 
) correspondence and in that way find out just what happened? From the 
| material which has come to my attention and because of my limited knowledge 
of the matter I am unable to make up my mind as to whether or not the 
suggested criticism is justified and I thought that if the file could be produced 
~ here it might be apparent from that just what the facts of the case were. May 
I say also, Mr. Chairman, that I do not want to put the names of the parties 
on the record, I merely want to see the file. 

The Wiryess: I would be very glad to supply any information I can. 

The Cuarrman: Mr. Macdonnell, are you referring to the question which 
you filed and which appears in the minutes of Tuesday, December 4th? 

Mr. Macponnetu: It would be about that time, Mr. Chairman. 

The Cuarrman: I have a note here in front of me for the steering committee 
to deal with that particular question at its meeting to-day. I think Mr. Berry 
is quite prepared to bring anything that is required before this committee. 
Perhaps he will look up the correspondence in connection with that. 


f % Mr. Macponneuu: All I am interested in at the moment is having this 
A information made available to us. 


a The Cuarrman: If that is your purpose then I would say that Mr. Berry 
: _ would be quite prepared to show you the file at his own office. 

a The Witness: Yes, to him as a member of the house. 

i ‘The CuHatrman: But if these papers are brought before this committee, 
fh then of course, they are going to appear in the printed record. 

‘i - Mr. Macponnetu: That answers my question. 


| Mr. Cort: Perhaps Mr. Macdonnell could leave it with the steering 
id committee at its meeting this afternoon to decide exactly what should be 


a _ brought before the committee in connection with it. 
ie 4 . The Cuairman: Now, gentlemen, we must take a record of this discussion. 
fee. wonder if Mr. Macdonnell would not, exercising his right as a member of 


34 
se 
Parliament, go over to Mr. Berry’s office ‘and ask for this. 
4 _ Mr. Macponnetu: That is fine. 

; Mr. Gouprina: Is that satisfactory? 

Mr. MAcponne.u: Yes. 
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Mr. Prose: I have one more question, and then I aonie ask] Bi 
more questions to-day. 


The Witness: To-day? 


By Mr. Probe: .- 

Q. Is there or was there anyone by the name of Dandurand employsdaa in 
the corporation; was he discharged, and if he was discharged what was the 
reason for his discharge? If my personal information is correct he was an 
employee. J 

The Cuartrman: Is that on the order paper? 

Mr. Prose: No, this is one which has been in my own file. 

Mr. MclIzrairu: There is an item coming forward on the order paper 
giving a list of all employees $3,000, or something like that, and the branch of 
the corporation in which they worked. That is coming forward. 

(Mr. Probe continued off the record.) 

The CuarrMAn: Mr. Berry has another statement he wishes to make. 

The Witness: I stated previously, Mr. Chairman, that I had no statement 
prepared as regards the statistics division in the corporation. I have received 
a telegram now from Montreal which reads as follows: 


From A. E. McMaster, VP & GM War Assets Corp, Mtl. The 7 
statistics division of organization and personnel department -has been 
established to service all departments of the corporation but is presently 
in a formative stage consisting of four people. Its present functions are 
as follows:— 


(1) To compile sales statistics according to categories of materials sold, 
types of purchasers and by provinces. . 
(2) To maintain staff statistics according to department and ioc 
covering number employed, placements, separations, proportion of 
veterans, rate of turnover, etc. 
(3) From time to time to prepare more detailed special reports on above 
upon request. } 
(4) To prepare various supporting statements included in corporation 
reports required at year end, etc. ~ 


The CuarrMan: That clears up our agenda, gentlemen, we will meet agar n 
on Tuesday morning next at 11.00 o’clock. 


The committee adjourned at 12.45 o'clock p.m. to meet again on Tuesday r 
next, April 9, 1946, at 11.00 o’clock a.m. 
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MINUTES OF PROCEEDINGS 
Turspay, April 9, 1946. 


The Special Committee on War Expenditures and Economies met at 


11.00 a.m., the Chairman, Mr. Isnor, presiding. 


Members present: Messrs. Benidickson, Bradette, Cleaver, Cote (Verdun), 


Golding, Homuth, Isnor, Jackman, Marier, Marquis, McCullough, McGregor, 
~Mellraith, McLure, Michaud, Probe, Reid, Stewart (Winnipeg N.). 


In attendance: Captain G. B. Hope, Assistant Chief, Naval Administration 


and Supply, and Commander E. G. Arnold, Naval Assistant to the Deputy 


Minister of National Defence (Navy); Colonel William Gordon Denney, 


‘Director of Ordnance Services (Provisions), Branch of the M.G.O.; Air Com- 


modore R. A. London, Director of Equipment Supply, R.C.A.F.; Messrs. H. R. 
Low and J. 8. Irvin, Assistants to the President, War Assets Corporation. 


The Clerk read the Second Report of the Steering Committee, as appears 


in this day’s Minutes of Evidence. 


On motion of Mr. Reid the said Report was adopted. 


Captain Hope was called. He read a statement on the disposal of surplus 
naval assets and was examined thereon. 


At 12.50 p.m., witness retired and the Committee adjourned until Thursday, 
April 11, at 11.00 a.m. 


R. ARSENAULT, 
Clerk of the Committee. 
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REPORT TO THE HOUSE 
Wepnespay, April 10, 1946. 


The Special Committee on War Expenditures and Economies begs leave to 
present the following as a 


Tuirp REPORT 


From the evidence thus far received by your Committee in Slaton! to its 
inquiry into the disposal of surplus war assets, it would seem that the disposal 
of surplus material could be effected with oreater expedition by revising the 
present method of granting priorities insofar as the time element is concerned. 
Your Committee, therefore, recommends that in respect of priorities granted to 


federal, provincial and municipal governments, the thirty day period now in ; 


effect, be reduced to ten days. 


The suggestion has also been made to your Committee that when surpluses 
are to be declared by the armed services, or from any other source, advance 
notice be given to War Assets Corporation so that a representative of the 
Corporation be on hand to check and receive such surpluses. This, we believe, 


weuld result in greater efficiency and added economy, and your Committee — 


recommends accordingly. 
All of which is respectfully submitted. 


GORDON B. ISNOR, 
Chairman. 





SS es. ee 


MINUTES OF EVIDENCE 


House or CoMMONS, 
| April 9, 1946. 






3 The Special Committee on War Expenditures and Economies met this day 
at 11.00 o’clock a.m. The Chairman, Mr. Gordon B. Isnor, presided. 


E The CuairMAN: Gentlemen, we have a quorum and we will at once proceed 
_ to business. The first order of business today is the report from the steering 
- committee which I will now ask the clerk of the committee to read to you. 
Your steering committee begs leave to present the following as its second 
— report:— 


Your committee recommends: 


1. That with respect to questions submitted to your committee on 
April 2 on behalf of Messrs. Fleming, Castleden and Fraser, the 
* parliamentary assistant to the Minister of Reconstruction, Mr. MclIiraith, 
be requested to consult with the president of War Assets Corporation with 
? a view to securing information available from the Corporation. 

: 2. That the motion submitted by Mr. Probe on April 2 with reference 
~~ to the sale of motion picture projectors be dropped insasmuch as it has 
‘, been brought out in evidence that there are no such projectors for sale. 
a 3. That representatives of the Departments of National Defence be 
ei heard during the present week, commencing this day with a representative 
| of the naval services. , 

4 4. That evidence on ships disposed of through War Assets Corporation 
_--~-—sCbe: heard at an early date following the Easter recess. 

i 5. That Mr. Berry be requested to supply members of the committee, 
| in advance, with mimeographed copies of his proposed brief on the disposal 
of real estate, the brief to be printed in the minutes of evidence on the 
date Mr. Berry will appear to answer questions on such brief. 

6. That a report be made to the House embodying the following 
recommendations:— 

(a) That in respect of priorities granted to federal, provincial and muni- 
cipal governments, the thirty day period now in effect be reduced 


to ten days. 
(b) That when surpluses are to be declared by the armed services, or 
. from any other source, advance notice be given to War Assets 


Corporation so that a representative of the corporation be on hand 
to check and receive such surpluses. 


All of which is respectfully submitted. 


(Sed.) GORDON B. ISNOR, 
Chairman. 


-~«-‘The Cuatrrman: Gentlemen, you have heard the report presented by the 
steering committee, what is your pleasure? 

aN Mr. Stewart: I did not get the point of the priority there; it 1s ten days 

for the federal departments, another ten days for the provincial departments, 

and another ten days for the municipalities; is that it? 
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The CuarrMan: Yes, as read by the clerk, the thirty day period is now 
reduced to ten days; formerly it was a period of thirty days in each case as far 
as the priorities mentioned were concerned, and that will now be of course 
ten days. 


Mr. Ret: I move the adoption of the report. 
Mr. Gotpina: I will second it. 


Motion agreed to. 


Mr. Prose: With respect to the motion which I asked the steering com- 
mitee to consider, the question of educational equipment, I see that the steering 
committee has recommended that this motion be dropped because of the fact 
that there are no projectors available. Now, of course, there is no guarantee 
that there will not be projectors available in future, and perhaps in quantity. 
I would like to have the privilege of opening up the whole question of educational 
equipment, either through the steering committee or directly with witnesses as 
they come before this committee. With that reservation the report is satisfactory 
to me, Mr. Chairman. 

The Cuarrman: That is quite in order, Mr. Probe. I think I should mention 
that we thought it had been dealt with quite fully but I am quite sure that all 
the members will approve of your suggestion that you might be able to reopen 
with any witness the question of educational supplies. 


Mr. JAcKMAN: What happens to our recommendation on the ten days now, 
do we include that in our next report to the House? 


The CuaiRMAN: Yes, and the report is already written. 

Mr. JackMAN: Will that be tabled in the House this afternoon? 

The Cuarrman: We will table that in the House either this afternoon or 
tomorrow. _ 

Mr. Homutu: Is that necessary? Is it not up to the War Assets Corpora- 
tion itself? 

The CHaArrMAN: I can only answer that in this way. I remember the 
evidence as given by Mr. Berry was to the effect that they followed in the early 
stages of their operation a policy which had been approved by the minister; and, 


if so, I think as a matter of courtesy it should be reported by this committee 
to the House. 


Mr. Reip: Mr. Chairman, I do not think any directional recommendation 
can go direct from this committee to War Assets because the House is sitting 
and any reports this committee has, or any recommendations, must be presented 
through the House of Commons, the committee must report to the House 
of Commons. 


The CuHatrMAN: I think that is proper procedure, that is what we are pro- 
posing to do. 

We have with us today, as agreed at the steering committee meeting, 
representatives of the navy, the army and the air force. We are very pleased ~ 
to have Captain Hope, who is in charge of naval administration and supply 
as our witness, and I am now going to call Captain Hope. 


Captain G. B. Hops, R.C.N., called: 


The CuairMAn: Captain Hope, you are no doubt familiar with the terms of 
reference themselves. ‘This committee has been set up for the purpose of 
enquiring into expenditures in connection with the war and also with a view to 
bringing about any measures which would promote economy. So with that 
thought in mind you may proceed with your statement. 


The Wirness: Do you want me to read this? 
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; The Cuamman: If you will, please. | 


g The Witness: Mr. Chairman and gentlemen, I have prepared this brief 
i statement on the disposal of surplus naval assets. 


| stATEMENT REGARDING DISPOSAL OF SURPLUS NAVAL ASSETS 


‘, Following V-E day, steps were taken to arrive at decisions regarding what 

ships, bases and stores were to be declared surplus. Plans were formulated 

_ to retain equipment needed for the Pacific war until V-J day, and for the 

" requirements of the post-war Canadian navy. The remainder was to be 

_ declared surplus immediately. 

s It was necessary to formulate a detailed program as to what ships, bases 

and stores were surplus and what outstanding contracts were to be cancelled. 

_ These considerations were dealt with by naval staff and approved by the naval 

- board, and as a result, all ships, bases, etc., not immediately required, were 

~ declared surplus. Following V-J day, the declaration of ships, bases, etc., no 

longer needed after victory in the Pacific theatre and for the building up of 

_ the post-war navy was commenced. 

After the approval of the naval board was obtained, all departments at 

Be headquarters reviewed their requirements for each class of ship and base, 

: ee brating that equipment which was to be removed for further use, or fo 

- the drowning of secret parts of equipment no se required. Based on naval 
be BD séaca’s directions and the recommendations of the directorates concerned, 
instructions were issued, as a result of which declarations of surplus were passed 

: to Crown Assets allocation Committee. 

eC Naval stores were declared surplus by the naval bases concerned on recom- 

-mendation of the base disposal committee and forwarded to headquarters for 

concurrence. A policy was established to retain sufficient consumable stores 
- for 3 to 5 years based on the anticipated rate of consumption of the peace time 
navy, and also for the retention of special equipment. This aspect is under 
constant review by officials concerned. 

All surpluses declared are reviewed by the naval surplus disposal committee 
of naval service headquarters. This committee is made up of all directorates 

B caline with stores, equipment, property, armament, etc., and considers all 

recommendations for disposal, and recommends to a committee of two senior 

officers, those items to be disposed of. After approval by the senior officers, 

_ declarations of surplus are finally authorized by the deputy minister, who for- 

3 wards them to Crown Assets Allocation Committee for further action towards 
_ disposal. 

ae In the early stages of disposal, delays occurred in acceptance by War Assets 

of Corporation due to a shortage in their staff, trained personnel and storage space. 

_ This delay however has been Jargely overcome and a considerable improvement 

= s has been noted in this respect. 

4 It is noted that Department of Veterans Affairs have taken over three 
hospitals and sixty-one other buildings at Sydney, St. Hyacinthe and Cornwallis. 
to date, 31st March, 1946, 314 major vessels and 382 local and harbour craft 

£ have been disposed of. Nine major naval bases—Shelburne, Cornwallis, St. 

- Hyacinthe, Prince Rupert, Sydney, Somers Isles, Kings, Conestoga and Fort 

= Ramsay—have also been disposed of. Disnosition in these cases involves 

return of property to owners, cancellation of leases or turning over to Crown 

. Assets Allocation Committee. The few remaining surplus assets will, in all 

_ likelihood be disposed of within the next few months. 


ae zs er ore 
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The original cost value of the total surplus declarations to date, the 31st — 
March, 1946, is as follows:— 


OEIC fer ies orate Oo arco cists tie aot ek eee $ 14,353,284 75 

ahs eG yh cay, tae Rage era oy LMR & sath 223,391,221 93 : 

TODELUION fey orire bes 5 nen wa a Wace te oon age 12,503,182 92 
Totalk ssl rs $250,247,639 60 


Orrawa, 9th April, 1946. 


By Mr. McCullough: 


Q. Would it be in order to ask Mr. Hope how much has been recoverable 
of that amount?—A. I would not know that. 


Mr. McGrecor: That would be up to War Assets to account for, would it 
not? : 


The Witness: That is correct. 


By Mr. Bradette: 


Q. In paragraph 2 of your statement you deal with ships and bases declared 
surplus, then in paragraph 4, you state: “A policy was established to maintain 
sufficient considerable stores for three to five years based on the anticipated rate 
of consumption of the peacetime navy, and also for the retention of special — 
equipment.” Would you explain that, please? —-A. The policy regarding the © 
retention of stores for three to five years was applicable to stores. The other 
paragraph referred to ships and bases. 

Q. Ships and bases only?—A. Yes. | 

Q. “Etc.”. What would be the meaning of that “etc.”?—A. Might I correct — 
myself and say that the “etc.” really refers to more special equipment and not — 
simply stores. 

Q. Not simply stores?—A. No. 


By Mr. Reid: 


Q. Might I ask Captain Hope about the change in the programme, referring — 
to the personnel of the navy, in the handling of stores and all such materials 
after V-E Day. I find the first sentence says: “Following V-E day, steps were 
taken to arrive at decisions regarding what ships, bases and stores were to be — 
declared surplus”. At that time, of course, the Pacific war had still to be — 
fought, and therefore that material became surplus with the approval of the — 
naval staff; these considerations were dealt with by the naval staff and approved 
by the naval board. Further down you find what appears to be a change in 
the set-up of deciding about surplus material because it says in paragraph 4: — 
“naval stores were declared surplus by the naval bases concerned on recom- 
mendation of the base disposal committee and forwarded to headquarters for 
concurrence’. Here we find naval stores being declared surplus by the naval 
bases themselves on the recommendation of the base disposal committee. They — 
have a new factor entering into that, and to my mind there has not been a ~ 
great deal of evidence so far, although I suppose we can get it as time goes on, 
Mr. Chairman, but to me it is not clear yet and I would like to check up on the 
disposal of these stores by the navy. There seem to be so many different 
boards and I would like to get a clear picture of the setup; first of all, who 
decides at the present time what material and equipment becomes surplus to — 
the navy; and that decision having been taken, what board of the navy then 
sits in Judgment, and, from there on, how does it progress until it finally — 
reaches the war allocations committee or the War Assets Corporation? This 
brief does not explain that to me, at least not as fully as I would like to have | 
it. J would lke to have it more clearly defined. 
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The Cuatrman: Mr. Reid, so that Captain Hope will understand, you are 


referring more particularly to stores as covered by paragraph 4? 


Mr. Reip: Both to stores and ships. If you will read this you will find 
that the first reference is to ships rather than stores which were to be declared 
surplus after V-E day, with the Pacific war in mind; then, if you will go 
down further you will find naval stores declared surplus by naval bases them- 
selves on the recommendation of the base disposal committees, and forward 
right to headquarters for concurrence. Now, if you read the first three 
paragraphs, that has to do only with ships and stores recommended for disposal 
after V-E day. It is not clear to me anyway. 

The Wirness: Mr. Chairman, Mr. Reid, I think perhaps I could clarify that 
by saying that there is a broad and definite division between ships and bases— 
as between ships and bases and naval stores. Naval stores by their nature 


have to be treated in a different way. The naval board or the naval! staff 


cannot go through all the inventories of considerable goods found to be surplus 
in the warehouse; that must be treated as surplus by the local authorities. 


By Mr. Reid: 

Q. Could you define to us—first of all take ships, then, naval bases, and 
then go to stores—and define to us first the steps that are taken and under 
whose authority they are declared surplus and to whom; and how much time it 
takes for that recommendation, or for the decision on that recommendation, 
to reach the war allocations committee or the War Assets 'Corporation?—A. Yes, 
Mr. Reid; all ships and bases are a definite naval staff requirement. They 
require them for certain operations, that is purely a decision of naval staff and 
for naval board. 


By Mr. Jackman: 
Q. We do not understand the difference between the naval staff and naval 
board, we laymen are not familiar with naval terms; could you explain.—A. The 


naval staff is a body of officers whose duty it is to establish naval requirements, 


both in ships and bases, and equipment. They are chiefly composed of technical 
officers. ° 


By Mr. Reid: | 

Q. There might I interject and ask with respect to boats; does that come 
from the minister of the department as to what the requirement will be? I want 
to get the mechanics of it right through from the beginning, regarding what 
ships would be required; would that come from the minister of the department, 
as to the strength of the navy?—A. The overall policy would originally be 
established on a high government plane, as to the total strength of the navy. 
That having been done, it is then the function of the navy to carry that out; 
and that is done by a staff of technical experts who have arrived at conclusions 


as to what type and number of the various classes of vessels are required to 


carry out its function. There decisions are arrived at, and approved or not as 


the case may be, by the naval board, that board is headed by the minister. 


By Mr. Stewart: 

Q. Who else is on the naval board?—A. The Minister of Naval Defence, the 
Deputy Minister, the Chief of the Naval Staff, the Chief of Naval Personnel, the 
ceo of Naval Administration and Supply and the Assistant Chief of Naval 

taff. 
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By Mr. Jackman: 

Q. And the only two outside of the service are the minister and the deputy? 
—A. Correct. 

Q. In the case of ships, the naval staff decides first, or the naval board, 
what ships will be surplus; how do you decide that exactly, who takes the 
initiative?—A. The naval staff. They have been told they have a certain 
function to perform and they determine what ships are required to carry out that 
function. ; 

Q. And the naval boards do the reviews?—A. Reviews and confirms or not, 
as the case may be. 

Q. That is the case of ships?—A. And bases, the same thing applies to bases. 

Q. How small craft does the term “ships” embrace?—A. Right down to 
local craft. 

Q. Dinghies?—A. No, that is a stores item. 

Q. Perhaps they would consider Fairmile a ship?—A. They are ships, the 
terms include all fighting ships of whatever size. 

Q. How low down the scale of craft do you go for it to become stores on a 
ship?—A. Now, that is quite a point; actually a vessel is a stores item if it is 
capable of being carried on a ship, on a large ship. 

Q. Then you would call the little yacht the captain uses, I think it is called 
a tender—stores?—A. That is a stores item. 

The CuatrMAN: I am afraid you are getting into deep water there. 


Mr. JAckMAN: I don’t come from the maritimes, Mr. Chairman. 


By Mr. Jackman: 

Q. In connection with naval stores, how is a decision made as to what is 
surplus—A. Decisions are made based on policy. As I stated, a policy was 
established of retaining sufficient consumable stores for a period of three to 
five years. 

Q. Take machinery though?—A. All the various bases and naval stores 
officers at the bases were informed of this and directed to arrive at their require- 
ments and declare all surplus stores and report back to the base disposal com- 
mittee. . 

Q. That would be made up by the commander of the base?—A. Yes, either 
the commander or his chief of staff would be chairman on the committee. 


By Mr. Stewart: 

Q. Might I ask what was the pre-war policy followed in regard to carrying 
stores; did you carry stores before the war on the basis of from three to five 
years requirements?—A. I regret to say that I cannot give you any information 
on that because I was then a retired officer and I was not in the navy. | 

Q. I was just wondering why that was decided as the policy to be followed, 
whether it had any connection with the practice of the American service where 
Congress would not be sufficiently generous with them and are carrying over a 
great amount of stores?—-A. That has not been our policy, it has not been and 
will not be in any shape or form, what could possibly be described as hoarding. 
With that end in view I have been sending, and am continuing to send officers 
from my own staff to the various points to inspect. the quantities held, to see 
that there is no hoarding taking place. 

Mr. Brapette: In paragraph 6— 


The CuHatrMan: Mr. Bradette, just before we go on to paragraph 6; I 
would like if possible for all the members to have an opportunity of asking ques- 
tions relating to paragraph 2, mainly ships and bases, and then we could go on to 
paragraph 4 dealing with stores, and so on. I think perhaps that would give us 
a fairer picture. 
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Mr. Stewart: Before we go on, may I ask if perhaps I can get an answer 
_ to my question as to pre-war policy followed with regard to stores? 

ie The Cuarrman: Yes. I would like to have it on record. But I thought 
_ perhaps as we were discussing ships and bases we might clear that up now and 
have these other questions come later. 

} Mr. Braperte: I am satisfied. 


Cee a: me 


4 By Mr. Probe: 

‘a Q. In paragraph 2 he says, “it was necessary to formulate a detailed pro- 
gram as to what ships, bases and stores were surplus and what outstanding 
contracts were to be cancelled.” This perhaps has little bearing on bases and 
= stores, yet it may have. Is the navy itself empowered with making contracts 
in the first instance and therefore has the power to cancel them, or was that under 
_ the jurisdiction of the Department of Munitions and Supplies?—A. That was 
under the jurisdiction of the Department of Munitions and Supplies. 

i Q. And you advised them that these contracts should be now cancelled, 
rather than stating that you had cancelled them yourselves?—A. We do not 
cancel them ourselves, we requested that the munitions and supply cancel them 


on our behalf. 

Q. You also had certain properties leased in that connection; did you make 
_ the leases yourselves or were they also made by the Department of Munitions 
and Supplies, and therefore you recommended that the leases be cancelled and 
_the property returned to the owners?—A. No. The leases were made by naval 
services. 

Q. By naval services?—A. Yes. 


By Mr. Bradette: 
| Q. Your paragraph 2, dealing with bases, I see that it refers to bases as well 
as ships disposed of. To a layman like myself it would be astonishing that these 
naval bases had been established if they were no longer needed for naval pur- 
poses. What about policy? If these bases are being given up, then the govern- 
~ ment ought to explain the cost of expropriation and so on. What is the pro- 
cedure of abandonment; I suppose these bases are turned back to the War 
Assets Corporation—Would you give us an explanation on that?—A. That is a 
matter of staff policy. I am not a member of staff so I cannot give their 
decision on that. But I might observe that to retain a base like Cornwallis for 
an indefinite period—what we hope may be a long time—would be a very, very 
expensive matter indeed. In certain cases staff had stipulated that important 
bases, or bases that might become important again in wartime should have the 
land retained. They have put a retention clause on the land. 

: Q. A retention clause?—A. Yes, so that the buildings which are of a 
temporary nature may be disposed of, but the land is retained with the title in 
the Crown. 

@. How many of the bases are left now under the jurisdiction of your 

- department? You have disposed of nine. How many are left?—A. Halifax, 

Sydney, Esquimalt and St. John’ s, Newfoundland, which is mainly an admiralty 
commitment, of course. 

Q. hoes were the old bases, the permanent ones?—-A. The permanent bases 
are Halifax and Esquimalt. . 





By Mr. Reid: 
Q. In paragraph 2 it reads:— 


These considerations were dealt with by naval staff and approved by 
. the naval board. 


oad 
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Is the naval staff referred to in this paragraph the same as is referred to in | 


paragraph 5 when it says: e 


All surpluses declared are reviewed: by the naval surplus disposal 
committee of naval service headquarters. 


Are those one and the same?—A. No, they are not. 

Q. That is what I find confusing. There are so many different boards. 
That is why I asked the question in the beginning, to clarify the picture. I am 
still not clear, but perhaps that is my fault—-A. Naval staff is a committee 
made up, as I said, of expert officers dealing with their various subjects, but 
they have no direct connection with the stores problem. ‘They are really 
functional. They are concerned with the functions of the navy. Stores are a 
matter of supply and are not directly concerned with the strategic situation or 
fighting a battle, but it is, of course necessary to keep the supply of stores intact. 
The staff officers have no real knowledge of stores. Therefore this disposal com- 
mittee is chiefly composed of supply officers together with certain technical 
officers who can state their requirements to the supply officers, and that is the 
committee that reviews disposals or declarations of surplus from the bases. 

Q. Is the naval board spoken of in paragraph 2 the same as the committee 
of two senior officers, as outlined in paragraph 5, who will finally approve, 
and after approval it goes to the minister or deputy minister? My question 
is is the naval board mentioned in paragraph 2 similar to the committee of two 
senior officers who finally review as outlined in paragraph 5?—A. No, they are 
not. I think I have already described the naval board. The two senior 
officers concerned are or were Admiral Stephens, who at that time was a 
member of the naval board but has since retired, and myself. At that time I 
was also a member of the naval board so really in the earlier stages it was a 
committee of the naval board but due to re-organization neither myself nor 
Admiral Stephens’ relief are now members of the naval board, but we have 
continued to function with that authority. 

Q. Do I take it that the procedure at the present time is as outlined in 
paragraph 5, that is, that all surpluses declared are reviewed by the naval 
surplus disposal committee?—-A. They are. 

@. Am I right in assuming that is the procedure you are carrying on now?— 
A. Yes. 

@. All surpluses are reviewed by this surplus disposal committee and its 
recommendations for disposal goes before the committee of two senior officers ?— 
A. Yes. 

Q. After approval by the senior officers the declarations are finally authorized 
by the deputy minister? That is the procedure?—A. That is quite correct. 

Q. That makes the picture clearer. My next question also has to do with 
paragraph 2 where it states:— 


Following V-J day, the declaration of ships, bases, ete., no longer 
needed after victory in the Pacific theatre and for the building up of the 
post-war navy was commenced. 


In declaring surpluses I suppose the department and the officials took into 
account what might be required in the post-war navy. Was information or 
direction given to you from the department as to what the post-war navy would 
consist of “because depending on what that navy would consist of your surpluses 
would either be large or small?—A. That is correct. The naval board and naval 
staff received direction from the minister as to the size of the post-war navy. 

@. And anything that was declared surplus was declared in the light of that 
policy?—A. That is right. 


ee ee ee 
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By Mr. Homuth: 


4 Q. You knew the requirements of the Canadian navy months and months 
before the House of Commons did?—A. I am not in a position to answer that. 





: By Mr. McGregor: 
Q. Captain Hope, when you referred to material being disposed of you 
- mean that it had been turned over to War Assets?—A. To Crown Assets 
_ Allocation Committee. 
Q. But neither your department nor any other department outside of War 
Assets have done any selling?—A. We do no selling whatsoever. 
; Q. All you do is recommend what should be sold to War Assets?—A. That 
- is correct, and prepare those surpluses for handing over to the Crown Assets 
Allocation Committee. 

Q. You have nothing to do with any selling?—A. Nothing whatever. 

Mr. McGrecor: I do not think we are very much interested in this. I 
think what we are more interested in is the selling. 

Mr. Prope: We have to know the background. May I ask with respect 
to this matter of declared surpluses—I think we have reached paragraph 3. 
_ The Cuarrman: Are there any further questions on paragraph 2? If not 
we will proceed. 





By Mr. Reid: 
| Q. I do want to ask one more question on paragraph 2 before we leave that. 
- J am wondering if the amounts of surplus declared following V-E day were very 
_ extensive because according to the statement here materials were declared as 
surplus following V-E day and before the battle in the Pacific had been won. 
I am just wondering if they amounted to any considerable size. Have you any 
statement regarding what surpluses were declared? It is true there is a statement 
- given at the end on page 2 but that is the total from when you started in to 
_ dispose of surpluses or recommend their disposal?—A. A considerable amount 
_ of surplus was declared and handed over to the Crown Assets Allocation Com- 
>’ mittee immediately following V-E day and prior to V-J day. I regret that I 
cannot give a very exact statement on that. As to the number of ships there 
were approximately between 80 and 90 corvettes declared surplus and handed 
. over. There were 75 Fairmiles handed over and I think about 6 destroyers. 
One base at Gaspé was also handed over. I am afraid I have no figures on 
the volume of actual stores handed over. 

Q. To follow that up there is one question I should like to ask regarding the 
disposal or recommendation to dispose of these ships. Did officers of the naval 
department visit these ships and take off the ships all supplies that were likely 
to be needed by the naval forces, or were these ships just recommended to be 

sold as is when in use? I should like to have a statement as to just what 

materials were taken off or recommended to be taken off these ships before 
being turned over to the War Assets Corporation?—A. I would like to refer to 
paragraph 3, Mr. Chairman. 


By Mr. Probe: 


-Q. That was the question in part that I wished to ask. I notice that the 

_ statement shows that they reviewed their requirements and designed that 
_ equipment which was to be removed for further use or to be drowned, that is, 
in the case of secret parts simply to be dumped in the ocean, I take it. After 
you had designated the equipment you would use yourselves and designated that 
equipment that was on the secret list and which was to be drowned, and before 
you would turn those over to War Assets did the navy on its own initiative or 
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on instructions from War Assets remove the pertinent equipment which would 
be of further use in the one case or destroy that which could not be made public, 


could not be left in the hands of the ultimate user, or was that destruction and 


removal ordered by someone other than the navy?—A. As I stated in paragraph 
3 after approval was given for the disposal of the ships the technical department 
at headquarters reviewed their requirements for each class of ship and base, 
designating that equipment which was to be removed for further use or for 
the drowning of secret parts of equipment no longer required. 


Based on naval board’s directions and the recommendations of the 
directorates concerned, instructions were issued as a result of which 
declarations of surplus were passed to Crown Assets Allocation Com- 
mittee. 


The naval staff and naval committees made up their minds as to what equip- 
ment was required for further use and instructions were given for that equip- 
ment to be removed from those ships. 

Q. By the navy itself?—A. Prior to handing over to the Crown Assets 
Allocation Committee, regarding the drowning of secret equipment which we 
no longer required, and which could not be put on the public market, approval 
was obtained from Crown Assets Allocation Committee prior to any action 
being taken for the destruction or drowning of that material. 

Q. That would be straight routine? They would not be in a position to 
say that a certain article must be kept? Your recommendation to all intents 
and purposes was acted upon?—A. Yes, it had to be. We were the only people 
in the position to say what we required. 

Q. As to the stripping where was that done? Was it done where a craft 
was, in the case of a craft in a harbour, or were they taken to a central point to 
be stripped of the required equipment?—A. It was necessary to utilize one base 
for the de-storing of ships on the east coast and one on the west coast. Imme- 


diately following V-E day Sydney was designated as the de-storing point on — 
the east coast, and all ships after they had been reduced in complement were. 


sent to Sydney for de-storing. 


Q. I heard a story that they were moved from Nova Scotia to somewhere — 


in Quebec, Sorel, and stripped there. Was there any considerable amount of 


that in the case of corvettes?—A. No, that is not correct, not by the Navy. — 


Ships were de-stored and prepared for handing over to the Crown Assets Allo- 


cation Committee at Sydney, and at Crown Asset’s request they were then 
steamed by a skeleton naval crew to Sorel and handed over to Crown Assets — 


at that place. 


Q. Crown Assets really got them then at Sorel and not at Sydney?—A. That : 


is correct. 


By Mr. Reid: 
Q. In looking over these ships your officers would be looking them over 
with the thought in mind, I take it from your remarks, as to whether the 
materials and the articles on these ships would be required by the naval 


authorities from the present time onward. They would give no thought in — 


looking over the ships to taking off such things as radar equipment, beds or 
china. The thought of your officers was would these articles be required by 


your department and if not required they were allowed to stay on the boat?—A. | 


That was our dominant thought. In the navy we were very very pressed for 


storage space, and we had no wish to take off any more than we absolutely — 


needed. 


Q. Probably I should not ask this question, but I take it from that the 
decision as to radar and china and beds and so forth would devolve on the War — 
Assets Corporation after it was turned over to them. My next question has to — 
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: do with the guns which were placed on merchant ships.—A. | should like to say 


in reply to your question that any decisions to remove equipment were based 


‘solely on the future requirements as we then saw them for the Pacific war. 
_ Everything else was left on board the ships. 


Q. That is clear. My question is regarding guns placed on merchant ships. 
Were the guns that were placed on merchant ships during the war placed there 
by the navy and under the direction of your department?—-A. No, I had no 
direct concern in that. 

Q. I mean on Canadian naval ships? —A. You mean merchant ships? 

@. I mean merchant ships——A. That was arranged for by the naval staff. 
Any decisions as to fitting out of merchant ships were arranged and decided 
upon by naval staff. 

Q. Who supplied those guns and what has happened to them since? First 
of all who supplied them? —A. A large number of guns were supplied by the 


‘Royal navy and some guns were supplied by the Canadian navy. 


Q. What has happened to those guns since?—A. I am afraid I am not 
in a position to answer that at the present time. 

The CHarRMAN:- You will supply the answer later on. The answer will 
be given later, Mr. Reid. 


By Mr. Coté: 
Q. Captain Hope, do you in some instances have to act as custodian for 
War Assets Corporation after some of these things, ships or bases or stores, 
have been declared surplus?—A. Yes, we do, for a certain length of time. 


By Mr. Bradette: 
Q. Are we through with paragraph 3? May I ask Captain fi a question 
on paragraph 4 having regard to where it is stated:— 


A policy was established to retain sufficient consumable stores for 
3 to 5 years. 


_ As the captain knows we believe that under peace conditions the three armed 


forces are inclined to be over-equipped. I suppose that is one of the main 
reasons why we were called on as a committee to find out whether you would 
have too much stores. Would vou enlarge on what you mean when you say:— 


A policy was established to retain sufficient consumable stores for 
~ 3 to 5 years based on the Pee a rate of consumption of the peace- 
time navy? 


A. In arriving at that policy it was felt that for the navy to declare all stores 
down to say a six months or one year basis would be very poor economy. 
At the end of one year we would then have to go into the market and proceed 
to buy those same stores back again at several times the prices obtained in 


- the disposal of them. 


Q. So you have not got too much. You are just maintaining what you 
believe is necessary?—A. Yes. It was a question where one had to strike a 
balance as to what would be reasonable, and in arriving at that decision, of 


course, one had to consider the storage space available. 


Q. Most of those stores would be non-perishable goods?—A. Yes, they 
are all non-perishable goods. 


By Mr. Cote: 
Q. After the drowning of secret equipment which has been previously 
authorized by the Crown Assets Allocation Committee do you send a report 
on such drowning to any government agency?—A. Yes, we report the quantities 


- dealt with in that way to the Crown Assets Allocation Committee. 


94 SPECIAL COMMITTEE 


Q. Does that report include the cost of such equipment?-—A. Yes, all our 
declarations, practically without exception, state the original cost of the article 
so declared. 

Q. And the time and place where it was disposed of?—A. No, we do not 
report the time and place. Crown Assets in their reply to us authorize us to 
drown this equipment in a place designated by the naval service. Considerations 
of navigation, the safety of navigation, had to be considered in that, 


By Mr. Stewart: . 

Q. Among the naval stores declared surplus would that include hospital 
equipment?—A. Yes, it would. 

Q. I see you have disposed of nine bases. Were hospitals attached to each 
of those bases?—A. Not all, most of them. 

Q. What has happened to the hospitals which have not been turned over 
to the D.V.A.? 

Mr. Homuru: There is a clause further down covering that point. 


By Mr. Stewart: 

Q. D.V.A. took over three hospitals at Sydney, St. Hyacinthe and Corn- 
wallis. If there were hospitals attached to most of the nine I should like to 
know what has happened to the hospitals which have not yet been turned 
over?—A. I should like to make it clear that the naval job is to declare sur- 
pluses to Crown Assets Allocation Committee, and actually from that point on 
it is no business of naval service as to what action Crown Assets Allocation 
Committee takes with regard to hospitals or any other buildings. | 

Q@. Do you know if they have been declared surplus?—A. We declared 
them surplus. I do know in those cases I have mentioned the hospitals have 
been taken over by D.V.A. Actually at Shelburne the hospital is being taken 
over, I understand, by the provincial authorities. 


By Mr. Probe : 
Q. But through— —A. Through the Crown Assets Allocation Committee. 


By Mr. Homuth: 

Q. I am given to understand that there are large stores under the control 
of the navy, stores that could be used to great advantage in Europe by UNRRA 
and such organizations as that. I wonder in view of the fact that we have now 
the set-up of the future Canadian navy pretty well whether Captain Hope at 
some future meeting could not give us some idea of what stores we have on 
hand in the way of clothing and other equipment, medical supplies and so on, 
that could be very well turned over to UNRRA and used to great advantage 
in Europe under present conditions? I do not think there is anything secret 
about that information. J think that information should be.made available 
to this committee at some later date—A. I think I can say that all stores of 
clothing and hospital equipment that are not still definitely required in the 
navy have been or are in the process of being declared surplus to Crown Assets 
Allocation Committee. 

Q. That takes in clothing?—A. That takes in clothing and everything. 
A case in point is that at the present time we are holding certain stocks of 
Wrens’ clothing. The Wrens will be finally demobilized somewhere about 
August, and stocks which we are now holding, which have already been reduced 
to the minimum, will be finally declared surplus at that time. 

Lye ry wonder if we could have a knockdown of those items at some time? 
—A. You mean the items of stores presently held? 

Q. Clothing, medical supplies, and so on.—A. Or the quantities declared 
surplus? 


@ 
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Q. Declared surplus or in the process of being declared surplus, and the 
amount retained.—A. I think we could. 

The CuHairMAN: That will be tabled later. 

Mr. Braperte: As a member of the committee I should like to be clear 
that the amount retained would be pertinent to the activities of this committee. 
I want to be sure of that. The amount retained by the naval department is a 
matter of policy and I do not know whether it ‘should be given to this com- 
mittee. JI do not think we have the power to do that. That is naval policy. 

Mr. Prope: I think it comes under economies. 

Mr. BrapettTE: I would be satisfied to get it but I want to be sure we have 
the right. 

Mr. Stewart: I accept the definition of Captain Hope as to what hoarding 


is. I accept his word, but there may be an alternative definition of hoarding. 


Therefore it might be well that we should know what those amounts are. 
Mr. Rep: We are asking these questions in the light of what happened 


all through the years after the South African war when it was discovered 
_ that we were actually retaining saddles and keeping men to look after them 


right from the South African war. We are a little perturbed as to what quantities 
of stores the navy might be holding. I can understand why Mr. Homuth is 
anxious to know what supplies you have on hand. 


The CHarRMAN: Are you implying that the navy still uses saddles? 
Mr. Rein: They use many things that would cause just as much laughter, 


but I am not going into that. We have heard about the horse marines, but I 


understand they are only kept so the sailors can tell stories to them. 


By Mr. Reid: 


Q. I have two small questions I will read; On Clause 5; I wonder if 
Captain Hope could tell us how long a time it takes to go through all the steps— 


the time it takes to decide all the surplus, and the steps they have to take, all 


the steps, to get it released to the crown assets allocation committee?—A. You 
mean, Mr. Reid, the time taken from the time the base disposal committee makes 
up its mind? 

Q. From the time the direction goes from headquarters to look over 
material and let headquarters know what is surplus and declare it. How much 
time does it take, because there are many parts. This supervision is not known, 
therefore I am just wondering how long a period of time would elapse before it 
would reach the crown assets allocation committee?—A. I would say on the 


average it would be a matter of three weeks. 


Q. My other question is, has the senior officer or have the two senior officers 
the power of veto to change the recommendations coming before them from the 
various committees recommending that certain quantities of articles be declared 
surplus. When referring to senior officers, I am speaking of clause 5, “and 
recommends to a committee of two senior officers, those items to be disposed of”. 
And now, have these senior officers the right of veto, can they change it, or do 
they have to take the recommendations of the committees——A. Yes, they can 

Q. The final say is in their hands.—A. The final say is in the hands of the 
deputy minister. 

Mr. Rew: I realize that. 


By Mr. Cote: 


Q. At the bottom of the page you say, “it is noted that Department of 
Veterans Affairs have taken over three hospitals and sixty-one other buildings 
at Sydney, St. Hyacinthe and Cornwallis.” Are those properties all located at 


_ the three places mentioned there—Sydney, St. Hyacinthe and Cornwallis ?— 


) A. Yes, they are. 


60628—2 


96 .  §PECIAL COMMITTEE | - 


Q. All sixty-one odd buildings.—A. Yes, they are mainly at Cornwallis. | 

Q. Further down you include Sydney among the nine naval bases that have © 
already been disposed of ?—A. Perhaps that is a little misleading. There are 
really two bases at Sydney. There is the main base at Point Edward, across the 
harbour ffom Sydney itself, and there was the establishment in Sydney. 

Q. I notice that you mentioned that only the pemanent bases were retained 
by the forces; Sydney, Halifax and Esquimalt.—A. I should perhaps more 
properly describe that as the base at Point Edward, Sydney. 


Mr. Core: I see. 


By Mr. Reid: 

Q. My next question is in relation to clause 6; “in the early stages of 
disposal, delays occurred in acceptance by War Assets Corporation due to a 
shortage in their staff, trained personnel and storage space. This delay however 
has been largely overcome and a considerable improvement has been noted 
in this respect.” Are we to infer from that that there are still delays by War 
Assets allocation committee in taking over materials from your department ?— 
A. Yes. The navy is still holding considerable surplus that has been declared 
for some little time that War Assets have not yet been able to take over due to 
shortage of storage space. 


By Mr. Probe: 


@. Does that mean, Captain Hope, that you have these under cover or 
protected in some way? There is no shrinkage because of the fact that you are — 
in the process of washing your hands of the ownership? You still take every 
precaution with respect to storing of it, the same as you would if they were ~ 
still yours, still your responsibility?—-A. All stores declared surplus are im- © 
mediately frozen and held until taken over by the War Assets Corporation and 
held in existing naval stores buildings. They receive the same custody and 
protection as the balance of our stores, but they are frozen and if possible set 
aside and segregated. 

Q. And in the turning over process how detailed a statement do you prepare; 
that is, when you turn these goods over to the Crown assets allocation committee, 
do you itemize everything by unit quantities, or do you say we have a building © 
full of stores?—A. We itemize all surplus stores. 

Q. In detail?—A. In detail. 

Q. You are protected, your ledgers will balance, so that you can explain 
where everything has gone?—A. Yes. 
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By Mr. McGregor: 
@. Is the cost price on it?—A. The cost price is on the declared surplus. 
(. And in putting on the cost price, do you do that for your own protection, 
or 1s that asked for by War Assets?—A. I think it is by request of Crown Assets 
allocation committee. 
Q. They ask for it? Everything you turn over has the original price on 
it?—A. Yes. 
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By Mr. Bradette: 

Q. Captain Hope has said that War Assets are short of storage capacity. — 
Would it not be possible for War Assets to have a list of what they have in— 
stores and ships, and then for War Assets to be in a position to sell them from 
those stores? There seems to be a lack there somewhere. They might be in 
stores for a number of months yet. The navy department has storage capacity, 
and they could give an inventory to War Assets?—A. I am afraid it would not 
be possible within a naval base to turn a portion of a building over to War 
Assets to come in and sell those goods from. 
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a Q. What I mean is not so much a portion of a building, as the goods being 
3 accessible to War Assets on request.—A. We would be only too happy to hand 
e! __ those stores over as soon as War Assets tell us where to send them. 

; Q. It is not so much a question of turning them over to their own ware- 
Be ciises or storage space; would it not be possible for War Assets to have access 
4 to items or goods held by you; they know where they are by the mventory or 
statement made by the naval department.—A. War Assets do know where those 


Vg 


goods are. 

’ The CuarrmMan: I think perhaps what Mr. Bradette has in mind is a case 

- something like this; if at Halifax you have a thousand jackets serge, and a 

- thousand blankets ready for disposal, would it be possible to have War Assets 

4 advertise that quantity of goods, and to dispose of them without having to 
transfer them to a separate station? 

7 The Witness: They do, in certain cases. 

) Mr. Brapetrte: Oh, they do? 

i _ +The Wirness: Particularly in the case of ships. We retain custody of a 
_ certain number of ships for a considerable length of time, and while they were 
still in naval custody War Assets have advertised them and prospective 
~ eustomers have come down and looked them over. That also takes place with 

: respect to other goods. When you get down to what I might describe as shelf 

— goods, it becomes rather impracticable. 


= By Mr. Homuth: 
iJ Q. With regard to Conestoga, that was ee girls’ training school. 
- That has now been transferred. back to the provincial government. What 
_ disposal has been made of, or what is the situation today regarding the old 
_ Preston Springs Hotel, which I think was renamed and up: until recently had 
quite a number of naval personnel quartered in it. Can you tell me what the 
_ situation is with regard to that?—A. Conestoga has been disposed of. 
Q. Yes?—A. Preston Springs—I haven’t that information with me, but as 
“far as my memory serves that has also been disposed of. 





4 Q. Yes, I wonder if you could get us that information? 
_ The CHatrMAN: War Assets could give us that. 
: By Mr. Jackman: 


Q. While Captain Hope is on this aeetn I wonder if he could tell us 
_ what the present position is with regard to the R.C.N.V.R. headquarter premises 
in Toronto. I believe at least one of them is still occupeid. There is a very 
- great housing shortage and it would seem as though the staff has been greatly 
~ reduced so that the disposal of that large house might be speeded up.—A. Are 
you referring to H.M.C.S. York? 

Q. No, not the exhibition one—A. Do you mean the house belonging to 
Mr. Jennings? 

 Q. The Jennings house, Number 142; and the one next to it?—A. Numbers 
142 and 146 Preston Road? 

_~—~«Q. That is right—A. Mr. Jennings house has been returned to the owner. 

The other house belonged to Mr. Coste and is in process now of being returned, 
and I anticipate that it will probably be returned this week. 

- Q. And might I ask if the navy has any storage space apart from that which 
is located at the naval spaces you mentioned, Halifax, Esquimalt and St. John’s, 
Newfoundland? Have you any storage space outside of the large naval bases? — 
A Yes, we have, in Montreal, Toronto and Vancouver. There is a naval storage 
depot in Vancouver, and, of course, magazine storage at several points. 
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Q. For powder, yes. You mentioned that you did not have very much space 
to store stuff, and that therefore you did not want to have any more equipment 
than necessary.—A. I also mentioned Sydney. We are now using the Sydney 
naval base at Point Edward for storage purposes. 

Q. Have you large warehouses at these stations, or where do you keep the 
surplus you have set up for the next three to five years? Did you have that 
much located at the operating bases during the war?—A. In the pre-war operating 
bases and in the warehouses at the bigger bases; it was also necessary to estab- 
lish storage space to warehouse it, as I stated, at Montreal, Toronto, Quebec and 
other points. The latter were all, practically without exception, leased premises. 

Q. I think you are giving up some of these premises now. What I want to 
find out is this, how is it that you had all this material after V-E day and V-J 
day which you are now in the process of disposing of—A. We are shrinking. 
We are going through a very large programme of shrinkage and are in the course 
of moving out of Toronto, Montreal and Quebec, and all the leased premises. 
During the war we had approximately a million square feet of leased premises 
for storage purposes. 

Q. How much would you have now, approximately?—A. I am afraid I 
would have to guess at that. 

Q. Perhaps a half?—A. It might be a half, and that would be shrinking, in 
the next month or two, to a very small figure. 

Mr. Prose: That is good work. 


The Witness: We have been pressing that aspect as hard as we can. 


By Mr. Jackman: ; 

Q. I was interested in your statement that when you turned naval stores 
over to the control of the Crown assets allocation committee you put a price 
ticket on them showing their cost?—A. Yes. 

—Q. Because I tried to find out from Mr. Berry the amount of the dollar cost 
of the assets which his company had for disposal. He said they tried to work 
out figures but that he had not been able to get anywhere on it, so that he does 
not know how many millions surplus, $500,000,000 or a billion dollars of stuff, we 
have or will have. I will put the question this way: as far as the navy is con- © 
cerned all naval stores and perhaps naval ships do have the original cost ticket 
attached to them as your responsibility is discharged and when the War Assets or 
the Crown assets allocations committee assume responsibility for them?~—Al. 
Yes, that is correct. . 

Q. As far as naval stores are concerned the cost is definitely known?—A. As 
I say in the last paragraph of my statement, the total value at cost price is 
$250,000,000 odd. | 

Mr. JAckMAN: I think the navy ought. to be complimented on that, because © 
apparently War Assets could not get it from other sources. May I ask— 1 

The CyHairMAN: Just before we go on we better check on that statement — 
because this is going into the records. I might just say that apparently they — 
could not get that information from the other branches of the armed services. — 
We will be asking them about that when they are here. I do not think that is 1 
hardly a fair statement. 

Mr. MclIurairH: There is just one point that I wanted to add there as to 
the evidence we have heard, and that is the point made here the other day that 









the millions already sold could not be broken down in such a way as to give a 
comparative figure. That is wholly consistent with the evidence given by 


the witness. He has really told us the cost price of what has been declared | 


surplus by the navy; but this witness does not know at what figure it has been 
sold, or, if he does know, it is outside of his province. Also, two other points 
were raised by the answers that are quite clear; that the method of handling 
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& stores declared surplus might be such that they would be sold in different special 


categories, and you cannot set off one against the other because you can’t break- 
down the information. Those two points were raised. 

Mr. JAckMAN: A simple question was asked—just to clear away the 
haze that has been cast on the question—Mr. Berry was asked the cost of the 
assets which he had to dispose of; he said he could not guess it because that 
would be too difficult for them. As far as the navy is concerned we know what 
the costs are. 


Mr. MclItrairH: That is right. 
Mr. Jackman: Now I want to ask Captain Hope about secret equipment. 


~ One might assume that secret equipment is not easily manufactured. It must be 


very technical, a layman would think so anyway. Why not retain equipment of 
this type for future use rather than drown it?—A. the main reason for that was 
that generally speaking it would become obsolete, even while it was still operat- 
ing in the ships. 

Q. While it was still new and secret it became obsolete; is that right? 


—A. Correct. I do not think that is a contradiction because there is a prin- 


ciple involved, you might say that it is still there—but the actual mechanics of 
the thing becomes obsolete. 

Q. So that it was not worth while using it as an operating entity or 
turning it over to War Assets for use as commercial object.—A. That is right. 


By Mr. Probe: 
Q. Following that one up with this. Would it be fair statement to leave 
before this committe that except for secret equipment nothing else was drowned? 


Mr. MclIztrairH: Ammunition. 

Mr. Prose: That is what I am getting at. 

Mr. McIzrairyH: And what about gas? 

Mr. Prose: I raised that some time ago. 

The Wrirness: The only other item that was drowned, aside from the secret 


equipment was ammunition. 


Mr. Prose: We have just mentioned secret equipment? 
The Witness: Yes. 
Mr. Prose: And we also mentioned ammunition, that was drowned; that 


- would be naval ammunition I take it?—A. That is right. 


By Mr. Probe: 
@. Do you also act as agents for the drowning of supplies for the air force 

or the army?—A. No. 
 Q. In the case of gas that was from your own reserve?—A. Gas—We see j 


_ have any gas. 


Q. You did not have any?—A. No. 
@. Another question, in fact I have two other questions; one is, do you 


, go to any expense in accumulating your various articles at central points; that 


is, would you send a carload of clothing say from Ottawa to St. Hyacinthe, 


-or from Sydney to Vancouver, or anything of that sort if it were declared 


_ surplus?—A. Our general policy with respect to declaring surplus any article 


_ was to declare it at the point at which it was located without incurring any 
_ moving expense if we could possibly avoid it. 


Q. That is good business I think; and that policy was fairly rigidly adhered 
to?—A. It was rigidly adhered to. 
Q. One more, Mr. Chairman, I wish to ask Captain Hope, and this is my 


final question, with respect to commodities which might be considered amenities 
for the naval service themselves; did you have any considerable quantity of 
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those, or were they in the hands of the auxiliary services?—A. They were 
mainly in the hands of the auxiliary services. They were not, strictly speaking, _ 
naval property. ee 

Q. And therefore you would not assume any control of them when it came 
to disposing of them, that would be a matter for the auxiliary services themselves? 
You see, Mr. Chairman, I am coming back to this question of educational equip- 
ment, and as well, to be frank, motion picture projectors which have disappeared, 
that.is we can’t get them.—A. I think I may say that the facilities for entertain- 
ment and so on were handled by the special services. 

Q. Canteen equipment and all that sort of thing?—A. Yes. 

Q. And you do not lay down a policy as to what they are ultimately to do 
with the supplies, because they were not purchased out of navy funds and 
therefore the navy would have no control over them?—A. Certain types, there 
were certain types of equipment that were donated by public ‘bodies, some of it 
purchased through public funds, and others again were bought by the men 
themselves out of canteen funds. Canteen fund equipment, paid for out of 
canteen funds is a matter for the canteens to dispose of as they see fit. The 
donated articles were handled by the special services branch. Certain types 
of equipment of a permanent nature we retained for future use in the navy. 

Q. How about furniture in naval messes, would that be disposed of by special 
services?—A. When you speak of furniture what do you mean by that? 

Q. The furnishings of the living rooms, lounges and so on?—A. Normally 
the navy furnishes the quarters. 

Q. Which they did in your case?—A. Yes. 

The CuarrMan: A lot of the furnishings and so forth in connection with 
corvettes, and with certain of the larger ships were donations from citizens. Do 
you include those as having been disposed of by the special branch? 

The Wrrness: They are not handled through the naval disposal committee, 
they are treated on a separate basis altogether. 

The CHAIRMAN: What happens in the case of these? 

Mr. Prose: I just want to get this point. 

The CHAmRMAN: The Captain is just going to answer. 

Mr. Corn: And there is another answer coming. 

Mr. Prose: Pardon me. 

The Wirness: Articles that have been donated to ships by public bodies if 
they are of a permanent nature they are retained, articles such as silverware 
and plate— 

The CHAIRMAN: Carpets, how about carpets? 





The Witness: I do not know of any case of their having been donated. 

Mr. Corr: What about radios and projectors? 

The Wirness: Those are not naval property. 

Mr. Prose: And you exercise no supervision over them either? 

The Witness: No. 

Mr. Homutu: Is it not a fact that when a corvette is going to pass out of 
the picture that the lads just grab everything they possibly can, that everything — 
just disappears? We may as well face the fact that these were donations from — 
societies and organizations in the municipalities for which the corvette had been 
named. An when a corvette was tied up because it was going to be of no more | 
use these things simply disappeared. Let us face the facts. 

Some Hon. Mempers: Hear, hear. 
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Mr. Homutu: I don’t think anybody worries about it, neither the people nor 
s the town who donated the material to the corvette. T ake the case of the one 
named after our own town, the Prestonia, why the things disappeared, the 
_ donations, that was the end of it. 

The CHAIRMAN: Just a moment, please. Captain Hope is going to reply. 


- The Witness: I am not prepared to go into that question at the present 
= time. 
. Mr. Homutu: Why don’t they admit it. 
Mr. Prose: Then the navy has washed its hands of any responsibility for 
canteen or special type equipment, except that which they themselves bought; 
is that a fair statement? 


. ~ The Witness: No, I am not prepared to say that. 

_ Mr. Brapetrre: Of course in most cases when it was given there were no 
a strings attached to it, it became the property of the navy. 

aa Mr. Prose: It aioald have some custodianship attached to it. 


Mr. Brapette: Well, it is really the navy. 
Mr. Reto: My questions are these, I have two. 
Mr. Prope: Mr. Chairman, might we have a later statement from Captain 
_ Hope covering that in a general way? 
The CHarRMAN: I think we should, Mr. Probe. In view of the remarks 
made by Mr. Homuth, I think we should ‘be particularly interested in the matter 
of corvettes. I think we should have a statement from him. 

= Mr. Homutn: These things were all given to the men by the various parties 
and organizations in the municipalities machin: any thought of what was going 
: to happen to them afterwards, and some of these fellows who sailed the seas 

year after year got away with a frying pan, an electric stove, a radio or 
a ‘something ; let’s forget all about it. 
He Mr. Prose: That is all very well, so long as some admiral didn’t get it. 
| The Wirness: I would like to say, Mr. Chairman, that none of these items 
concern public funds. 
Mr. Homuru: None. 
S. The Witness: I assume, of course, that you are interested in what concerns 
| public funds. 
= Mr. Prope: The statement made by Mr. Home goes further than that, 
he says a corvette might have been stripped. 

Mr. Homutu: They were given to the men on the corvette. 

a Mr. BrapettTe: It applies to everything on a corvette supplied to the men. 
2 Mr. Homutnu: No, because they were given. I suppose that if the corvettes 
had been sold the navy would have taken them. 


acta 


ve 
= 


By Mr. Jackman: 


—- ~Q. May I just follow that a minute; that donation made by a municipality, 

is it expected to become the property of the Crown or is it like canteen funds 

s really the property of the men; is there a ruling on that for clarification?— 
_ A. Donations given by public parties to the navy or ship are not the property 

_ of the men; they remain the property of the ship or the navy; but, as I said, 

_ public funds are not involved in that. 

— ee But in the service there is a certain category for these canteen funds? 

— es. 

ae Q. They belong to the men on ships, and I thought a similar policy would- 

apply in this case. 

The Cuarrman: Mr. Reid. 
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By Mr. Reid: 


Q. My first question was regarding stores, ships and properties which have 


been sold amounting to $250,247,639.60; were these all ships, stores and proper- 
ties that have been acquired since 1939, or included in that are there naval 
department old stores? —A. I am not prepared to give you a definite answer 
to that. I should think it is more than possible that it was all stores and 
vessels acquired during the course of the war. 

Q. And my next question is I think a little important, at least from the 
committee point of view, I mean, and it is regarding the statement made in 
paragraph 6; “This delay however has been largely overcome and a considerable 
improvement has been noted in this respect”. That has to do with the faet 
that War assets allocation committee or War Assets Corporation are not yet 
in a position completely to take over all the stores and equipment available 
from your department. My question is this, is most of the material of which 
the war assets allocation committee apparently takes ownership on the ships, 
or does that include stores?—A. I have a statement here which I have made 
up for the month which sets out that point. Of the quantities that have been 
declared to the Crown assets allocation committee, we have the following quan- 
tities still in our custody. This is up to the 15th of March. Naval stores, we 
still have $5,091,165 on charge; ordnance stores, that is munitions and guns, 
$360,135; motor vehicles, $253,454; ships, $12,996,790; properties, $9,558,747; 
making a total of $28,260,593. 

Mr. Rei: Mr. Chairman, this statement is very important to this committee 
because, as you know, there has been considerable criticism about the quantities 
of stores lying around the country. In most instances War Assets Corporation 
are being held responsible for those stores not having been disposed of. When 
I rose to ask the question I had in mind particularly ships that are being held 
by the naval department, have been declared surplus, but have not yet been 
taken over by War Assets Corporation. I am wondering, Mr. Chairman, if 
one of the reasons the ships have not been taken over is owing to the fact that 
it requires experienced personnel to take over these ships. Take some of the 
large vessels. You cannot put inexperienced men in charge of a vessel even to 
keep it at its mooring berth because—and I am not saying this in a carping 
sense—I remember when war was declared on Japan out on the Pacific coast 
the navy took charge of all Japanese fishing vessels and many of those men 
even in the navy were inexperienced in handling those craft. Of course, it 
was rather crude. I am not going into that now but I think it might be well 
for the committee to consider, as there are ships and property being declared 
surplus by the navy amounting to millions of dollars, whether we could not 
recommend that War Assets Corporation bring their personnel up to date and 
be in a position to take over these supplies as soon as possible. 

Mr. Cote: It has to be borne in mind there is only $28,000,000 worth still in 
the hands of the navy out of a total of $250,000,000. That is a rather small 
figure. ; 

The Wirness: Actually I would like to say that the ship position, which 
represented at that date $9,500,000 approximately, has very largely cleared 
up in the last two or three weeks. ; 


By Mr. Reid: 
Q. Would these be mostly large ships, or would they be ships that could be 
made available for fishing?—A. They are in the main frigates and some cor- 
vettes. . 
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4 By Mr, Homuth: 

f | Q. Have you a breakdown of that first item you gave, or is that just the 
E. total?—A. Naval stores? 

Q. Yes. Have you a breakdown of that there?—A. Of the type or where 
_ they are? 

 Q. Of the type.—A. No, I regret I have not. 
i Mr. Prose: To follow up Mr. Homuth’s question, could we not get a brief 
indicating the value, location and variety of the material declared surplus? We 
could use that. 


The CHAIRMAN: That was requested earlier. There is a note made of it. 





By Mr. Bradette: 


i Q. As to the original cost total being $250,000,000 will that include all the 
secret equipment you mentioned that was destroyed?—A. That includes every- 
thing declared whether it is turned over to Crown Assets or destroyed or drowned. 

Q. That includes the equipment and ammunition that was drowned?—A. 
That is right. 


By Mr. McGregor: 


Q@. What was the approximate cost of the secret equipment that was 
drowned and of the equipment that was retained? 


By Mr. Bradette: 


Q. And ammunition?—A. I have the ammunition figures, I think. No, I 
am afraid I cannot give that information at this time. 

Mr. Braperre: We do not want to load that up on War Assets again. 

Mr. McGrecor: I do not know whether we want to do that or not. I 

think this committee ought to know what was the cost of that material destroyed. 

I think we should congratulate the captain on the record he has on the rest 
of it. I think he has just as good a one on that if he can find it some place. 

The Witness: I think I can find it for you all right. 


By Mr. Cote: 


Q. Captain Hope, you have termed this $250,000,000 the original cost value. 
Would that be inclusive of the alterations, improvements and so forth after the 
date of acquisition by the navy?—A. You are referring to bases? 

Q. To bases and ships?—-A. It would include the total cost of bases and 
any improvements. 

@. At the date of the declaration of surplus?—A. At the date of the 
declaration. Regarding ships I am not prepared to give an answer on that. I 
would say probably not. 


Mr. JACKMAN: Are we through with that question, Mr. Chairman? 


By Mr. McGregor: 


@. Are we going to get an answer to that question? Did I understand 
Captain Hope to say a moment ago that this stuff that was drowned is included 
in the $250,000,000?—A. That is right. 

Q. After it was turned over by you they did the eee Is that right?— 
A. No, we did the drowning. 

@. How did you turn it over to them?—A. In fact, we were acting as agents 
for War Assets in carrying out the drowning of that equipment. It was declared 
surplus to them. The conditions were outlined to them and they in effect asked 
us to dispose of it in that manner. 

Q. You did the work for them?—A. We did the work for them. 
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By Mr. Jackman: ; i 

Q. In the first paragraph of his statement Captain Hope says that after 
V-E day the navy made plans to provide for the Pacific war and for the require- _ 
ments of the post-war Canadian navy. That is a general statement. I take it 
that what is meant by it is that while the requirements of the R.C.N. peacetime ~ 
navy were not known nevertheless a goodly amount of the stores were kept 
which would be quite sufficient for any size of navy which would be determined 
by the government. Would Captain Hope be good enough to tell us what the 
peacetime strength of our navy is to be?. It has been announced some time 
ago. How many personnel will be in the R.C.N.?—A. The personnel has been 
set at— 

Q. 16,000?—A. In round numbers, 10,000. It is not exactly 10,000, but in 
round figures it is 10,000. ; 

Q. Now, are there any other figures in regard to the peacetime navy?— 
A. I should say that is 10,000 plus a reserve of 18,000. 

Q. The reserve is simply what we understood the reserve was before the 
war, men who drill and take naval instruction for six weeks, twice a year, or 
something of that sort?—A. That is so. 

Q. And does the reserve go for cruises?—A. Certain numbers. 

Q. And does that include the cadets?—-A. The sea cadets—no. 

Q. Do they come under the R.C.N.?—A. The sea cadets occupy a rather 
complicated position in a way, in that there is a vote included in the naval 
budget for sea cadets by which we pay certain costs of operating sea cadet camps, 
and so forth. 

Q. Does the R.C.N. supply them with some of their equipment?—A. Yes, 
we do, on loan. The general arrangement is that the equipment is supplied to 
them on loan from the nearest naval division. 

Q. Are they big enough factors to be of any consequence in our estimating — 
whether or not you have got sufficient or too much material on hand? It is 
pretty small?—A. We do make provision for clothing and so on, and certain 
equipment. | | 

Q. Is it expected it will amount to 3,000 or 4,000 across Canada in peace- | 
time?—A. The numbers? | 

Q. Yes. I am not prepared to answer that. 

Q. Are there any other factors in our peacetime navy that would interest 
the committee in their endovour to estimate whether or not the supplies which 
we are keeping on hand are sufficient or too adequate where the personnel is 
10,000 and 18,000 reserve? Are there any special factors? Are we having a 
a flee? air arm? No?—A. Yes. 

Q. Are there any special factors of that nature which we should know about? 
The fleet air arm is included in this figure of 10,000?—A. Yes, it is. | 

@. When I say “fleet air arm” they are responsible for their own aviation. 

It is a complete aeronautical branch. 


By Mr. Reid: 


Q. I wonder if Mr. Jackman would allow a question. My question is in 
regard to the 10,000. I wonder if you can tell us of the 10,000 how many of — 
those would be afloat, because in the minds of the public when the figure of ; 
10,000 is mentioned for the navy they envision the 10,000 being on ships. I — 
should like to know of the 10,000 how many would be afloat and how many on 
shore it takes to keep the others afloat?—-A. I am not prepared to answer that — 
question. ; 

Q. If it is a military~-secret I do not want to know. | 

Mr. Homutu: You would like to know but you will not demand an answer. 


Mr. Rem: If it is a military secret do not tell us but I would like you to 
whisper it in my ear some time before you go. It has always intrigued me. 
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By Mr. Jackman: 
* Q. This 10,000 does include the fleet air arm personnel?—A. Yes, it does. 
_ __—«Q.« Is it a naval secret as to just what ships we shall have? There are two 
_ aircraft carriers. We probably will not drown them. We know that, but do we 
_ know just what our navy is made up of? I suppose those handbooks that one 
| sees of the navies of the world will tell you what the Canadian navy is made 
| up of ?—A. I think that information has been available to the public. 
I Q. Could we have now or at our next meeting a short list of the ships, or 
_ other important factors that we should know?—A. Yes, I think I can make that 
available. 
Mr. Micuaup: Would that come under this order of reference? 
| Mr. JAackKMAN: How can we estimate the size of the supplies unless we 
_, know the force? | 
The Cuarirman: I think the information can be tabled without any trouble. 
Mr. Prose: In that regard, Mr. Chairman, could Captain Hope add at that 
- time a list of the contracts that are still uncancelled, that is, contracts that will 
be completed? ‘ 
| The CHarrMAN: What type of contract? 
Mr. Prose: Covering naval supplies generally. That will include ships 
| stores and equipment. He spoke of the cancellation of certain contracts. I 
| think that we would also like to know here at this stage what contracts are still 
| running and it would be helpful if he could give us a breakdown covering the 
| contracts that are still in existence and on which they are expecting to take 
| delivery. That is all part of Mr. Jackman’s picture that he is trying to paint 
= for: us. 
| The Witness: I do not think we could answer the question in that form. 
The navy does not let any contracts itself at all. All contracts for the purchase 
of goods are let through the Department of Reconstruction and Supply. 
- Mr. Prose: Then we can get it from the Department of Reconstruction and 
i Supply. I am satisfied as long as we have the source. I will withdraw that 
_ question. 
! The CHAIRMAN: There is one question I should like to have cleared up, 
' gentlemen. There was a request made by two different members in regard to 
' clothing and medical supplies. Did you wish to enlarge on that and have a 
| general breakdown of stores? I think Mr. Probe enlarged on it later. The first 
| question dealt only with clothing and medical stores. 
| Mr. Prose: I do not think that was my question. 
Mr. McItrarrH: It was Mr. Homuth’s question about sales to UNRRA. 








| Sales have been very substantial. They run into several millions. 
The CuHarrMAN: We will leave it as it is at the present time. 


By Mr. Coté: 

_ Q. Captain Hope, I assume that the navy has some surplus assets outside 
of the country. How do you deal with those surplus assets that are actually 
| in other lands?—A. We have surplus assets now existing in Newfoundland and 
~ also in the United Kingdom. In both places War Assets have representatives, 
and in both places they are in the process of taking over those surplus assets. 
— Q. You still have a good proportion of assets in those places not yet taken 
over by War Assets Corporation?—A. As it happens Newfoundland and the 
United Kingdom are almost the two last places to close down. Therefore 
disposal has not progressed quite as far as some of the other places in Canada. 

Q. I assume in the United Kingdom, for instance, you have to deal directly 
with the surplus war assets agency of the United Kingdom, and not with the 
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War Assets agency of the Department of Munitions and Supply?—A. No, we 
deal directly with the Canadian representative of War Assets of Canada. 

Q. In the United Kingdom?—A. In the United Kingdom—Mr. Banks, 1s it 
not? They are declared here and passed to the Crown Assets Allocation Com- 
mittee. 


By Mr. Probe: 

Q. When will you be out of the business of surplus goods? Is that a fair 
question?—A. As I stated in my original statement the few remaining surplus 
assets will in all likelihood be disposed of within the next few months. 

Q. And there will not be $25,000,000 worth left?—-A. Nothing like that. 


By Mr. Jackman: 


Q. That is disposed of by the navy?—A. By the navy. 

Q. Was the fleet air arm actually established in our navy at V-J day?—A. 
No, I think not. 

Q. So that it is a new development with us. This may not come within 
your province, Captain Hope, and you need not answer it if it does not. Is it 
known whether the navy is taking any equipment directly from the R.C.A.F. 
or through the War Assets Corporation or from other sources or are they order- 
ing new and perhaps more modern equipment? Is it general knowledge what 
they are doing?—A. I do not think it is. 

Q. May I ask one other question? The navy had a number of private 
yachts donated to it or under charter in the early days of the war for training 
and the St. Lawrence river patrol and otherwise. I wonder if we could have a 
list of those yachts with their size, just the overall footage, and what has 
happened to them, namely, were they under contract and did they require 
refitting or restoration to their original condition? Were some outright donations 
and have they been disposed of by War Assets Corporation, or are there some 
which may have been donated for technical reasons? I have in mind one case 
where the man in effect loaned his yacht but in order to get out of possible third 
party damages a bill of sale went through. It was still regarded as his ship 
although technically and legally it was the property of the Crown. I should 
like to knew what disposition has been made of all the private yachts which 
were turned over or acquired in one way or another by the navy during the 
war?—A. All private yachts whether a charter or a sale? 

Q. Yes.—A. Is that your definition, a charter or a sale? 

Q. Given to the navy on charter, acquired by the navy through charter or 
through sale or through donation——A. You say “yachts”. That is a rather 
broad description. Do you mean to include all vessels acquired in that way? 

Q. That is provided they are craft that were owned by formerly wealthy 
gentlemen who in a patriotic gesture turned them over to the navy.—A. What I 
am getting at is do you wish to exclude vessels which were chartered on a 
commercial basis? You see there were some donated or they were technically 
sold for $1. Others were technically chartered for $1 a year, and again there 
was a third class that was chartered on a commercial basis. 

Q. I am using the word “yacht” in the Canadian sense, not the 14-foot 
dinghy type in the English sense of the word. I mean a large pleasure craft 
requiring a crew of at least one full-time man, craft that were made use of by 
the navy and acquired either by donation or by purchase or by charter. 

The CuHarrMAN: There were thirteen in number. 


The Wirness: You are not interested in vessels chartered on a purely com- 
mercial basis? 
Mr. JACKMAN: I am if it is a private craft. I should like to know how many 


there were, the size of them, what was done with them, and the present status 
of those vessels. 
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Mr. Benipickson: Vessels owned by somebody else prior to the war. 
Mr. McGrecor: And how much money has been spent on them since the 


x 
o government took them over. | 


The CHatrMAN: Gentlemen, if we have concluded with questions what is 


_ your pleasure in regard to our next meeting which will be on Thursday at 11 
 o’clock? Shall Captain Hope go on? 


Mr. Prose: He has a number of questions to answer. Perhaps we could 


| call him back again. I imagine there will be certain things come up between 
| now and Thursday, but if he could answer those questions on Thursday morning 
we could then proceed with the other branches of the service. 


Mr. Cote: There will probably be questions arising from the breakdowns 
and other information he is to table. 


By the Charman: 


Q. Will you have that information by then?—A. I think I can have that 
available. 


The CHAIRMAN: We will ask Captain Hope to be good nee to return on 


- Thursday morning, and we will have Colonel Denney stand by to follow him. 


The committee adjourned at 12.55 p.m. to meet again on Thursday, April 
11, 1946 at 11 o’clock a.m. 
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REPORT TO THE HOUSE 





Wepnespay, April 10, 1946. 


The Special Committee on War Expenditures and Economies begs leave to 
present the following as a 


TuirD REPORT 


From the evidence thus far received by your Committee in relation to its 
inquiry into the disposal of surplus war assets, it would seem that the disposal 
of surplus material could be effected with greater expedition by revising the 
present method of granting priorities insofar as the time element is concerned. — 
Your Committee, therefore, recommends that in respect of priorities granted 
to federal, provincial and municipal governments, the thirty day period now. 
in effect, be reduced to ten days. 


The suggestion has also been made to your Committee that when surpluses 
are to be declared by the armed services, or from any other source, advance 
notice be given to War Assets Corporation so that a representative of the 
Corporation be on hand to check and receive such surpluses. This, we believe, 
would result in greater efficiency and added economy, and your Committee — 
recommends accordingly. 


"SS 


All of which is respectfully submitted. 


GORDON B. ISNOR, } 
Chairman. | 
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MINUTES OF PROCEEDINGS 


Tuurspay, April 11, 1946. 


The Special Committee on War Expenditures and Economies met at 11.00 


~ a.m., the Chairman, Mr. Isnor, presiding. 


Members present: Messrs. Benidickson, Bradette, Coté (Verdun), Golding, 


Homuth, Isnor, Jackman, Lalonde, Marier, McCullough, McGregor, Mcllraith, 
~ McLure, Michaud, Probe, Reid, Shaw. 


In attendance: Captain G. B. Hope, Assistant Chief, Naval Administration 


and Supply, and Commander E. G. Arnold, «Naval Assistant to the Deputy 


Minister of National Defence (Navy); Colonel William Gordon Denney, Direc- 
tor of Ordnance Services (Provisions), Branch of the M. G. O.; Air Commodore 
R. A. London, Director of Equipment Supply, R.C.A.F.; Messrs. H. R. Low and 
J. S. Irvin, Assistants to the President, War Assets Corporation. 


Captain Hope was recalled. He submitted answers to a number of questions 
asked at the previous sitting, and was further examined. 


At 12.55 p.m., witness retired and the Committee adjourned until Tuesday, 


April 16, at 11.00 o’clock a.m. 


R. ARSENAULT, 
Clerk of the Committee 
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MINUTES OF EVIDENCE 


Hous or CoMMONS, 
b April 11, 1946. 


: The Special Committee on War Expenditures and Economies met this day 
_ at 11.00 o’clock a.m. The Chairman, Mr. Gordon B. Isnor, presided. 


® The Cuarrman: As I recall it the first order of business is the answering of 
= “questions as presented to Captain Hope by certain members of the committee. 
Captain Hope, will you come forward? 


| 





4 Captain G. B. Hors, R.C.N., recalled. 


The Cuatrman: Gentlemen, the procedure which we have followed in the 

_ past is to take the questions in the order in which they were listed by the mem- 

bers. If that is agreeable to you we will follow the same procedure to-day. The 

_ first question was: What was the basis of purchasing naval stores, pre-war, in 
the light of retention of three to five years supply of consumable ‘stores? 


Captain Hope, will you answer that question? 


The Witness: The answer to that question is that the basis of purchasing 
| naval stores pre-war was to have sufficient stock on hand to last from six to 
twelve months. 


The CuarrMan: That is the etinplete answer to that. Are there any further 
, 1 

i * Mr. Homutu: Would it not be well that he answer all questions before 
there is any interrogation of him on those answers? 


The CHairMAN: No. I think that we found in actual practice that to follow 
through with one question saved confusion and got the answers on record in 
| an orderly manner. Of course, that does not prevent you from coming back to 
any particular question later. While I do not ask questions as a rule, gentlemen, 
as you know, I was hoping that Captain Hope would enlarge on that from this 
) angle. You stated that supplies have been provided for from three to five years, 
/ and out of that statement arose the question as to whether that was in keeping 
| with your pre-war policy of purchasing stores. With that in mind I had hoped 

that you would tell us that from three to six months supply in the pre-war 
period was not as much as it should have been, and you are guarding against 
such a situation as arose in September 1939, when you found your stores almost 
purely exhausted and you were unable to cope with the situation that you were 
~ faced with at that time. Are you in a position to make any statement on that? 
- Mr. McGrecor: Are you asking Captain Hope a question or are you telling 
him what to say? 
The CuHarrMAn: I am following the procedure that is sometimes adopted by - 
-you and others in making a question unnecessarily long so as to bring out the 
~ point I wish to make. 
Mr. McGrecor: The question was asked of the witness and evidently the 
committee was satisfied with the answer. 

Mr. Cort: I agree with the chairman. He has brought up a point that came 
to my mind when he started to speak. Certainly there is a reason for this 
change of policy, and the chairman is suggesting that the witness might give all 
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particulars about the change of policy. Has the prior policy of having a reserve 
of stores for a period running from six to twelve months been defective in some ~ 
way to justify this new policy? 


The CuarrMANn: That is the point I had in mind. I was careful to say that 
I was not in the habit of asking questions from the chair, but I thought this 
matter required further enlargement. 


The Wirnrss: May I say that the present policy of retention of from three 
to five years supply of stores is not intended as a permanent policy. It was 
established to avoid the somewhat wasteful declaration of surplus stores. In 
the course of the three to five years these stores will gradually be used up, and 
we shall again come to approximately a six to twelve months basis of stores. I 
think I may say at the beginning of the war the reason we were faced with 
shortages was not on account of the short stock of stores for the then existing 
navy. It was due to the very rapid expansion of the navy. 


By Mr. Bradette: 


Q. Would there be any danger of deterioration of some of the lines you have 
to carry for three or four years?—A. The stores we have are not subject to 
deterioration. 


By Mr. Reid: 


Q. May I ask Captain Hope this question? During the war naturally there 
were many new installations put into effect by the navy. In laying out stores 
for from three to five years would it be correct to take it from the answers 
given this morning that the navy would be holding back stores for three to five 
years for many of the new stations and devices which probably in a. month’s 
time or three months’ time or half a year’s time will be done away with? What 
I have in mind is, there is a little naval station in my district. It was not © 
part of the navy before but now it is one of those little stations that has to do 
with signalling at sea. There is a crew of men there, and they have cooks 
and a staff looking after the wants of the men. I am not asking at the moment 
whether or not that is going to be carried on. That is not the point I have in 
mind. The point I have in mind is that in holding back stores for three to five 
years I presume you are holding them back with a view to carrying that kind of 
station forward into the future?—A. Those stores which we are retaining from 
three to five years are generally speaking what we describe as consumable 
stores. Generally speaking those are not items of equipment such as radar 
and W.T. In my original statement I stated that in addition to stores certain 
items of equipment were being retained. 


By Mr. Homuth: 


Q@. Captain Hope, in stating that plans are being made for the navy’s 
requirements over a period of three to five years that would, of course, include 
buildings and anything pertaining to the navy, would it not?—A. No. 

Q. It has nothing to do with buildings?—A. Nothing to do with buildings. 
The retention of stores for three to five years refers purely to consumable stores. _ 

Q. What I had in mind, for instance, was the temporary building on Elgin 
Street, whether that was included in your list of buildings that have already — 
been listed as surplus, and whether you know of any plans to remove that 
under the agreement with the city of Ottawa?—A. No, I have no knowledge of | 
what the arrangements are. 


@. You have no knowledge of the building of a permanent building here F 
either?—A. No. 3 
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By Mr. Reid: 
~Q. Would cars or trucks be included in consumable goods?—A. Cars or 


—trucks—no, they are not included. 


By Mr. Bradette: 


Q. In case some of these goods might become obsolete you would still 
have the machinery to dispose of them in your own department? Suppose that 
some of the goods you are accumulating now should become obsolete and cannot 


be used any more or something of that kind?—A. Generally speaking, consum- 


able stores by their nature are not subject to obsolescence. 
Q. They are not?—A. No. Types of equipment which are not consumable 


stores might become obsolete, but not consumable stores themselves. 


(. Suppose you have a certain type of shoe and you find a reaction from 
the sailors that they do not want to use them or something of that kind?— 
A. That does occasionally happen, and has happened in the past, but the naval 
policy has been to use up the older stores before issuing new ones. 

Q. But in case something should become obsolete do you still have a depart- 


_ ment that will handle the disposal or sale of that article?—-A. As long as War 


Assets are in existence we certainly have that. 

Q. I mean when it goes out of existence you still have the machinery to 
dispose of your surpluses?—A. We have a salvage officer within the navy through 
whom, we can operate if War Assets fades out of the picture. 


By Mr. Reid: 
Q. Speaking of consumable goods such as uniforms, clothing material, 


_ blankets and all goods of a like nature, is it the policy of the department to turn 
- all surplus over to War Assets and then in the future procure new uniforms, 
- new boots and new blankets for the new navy? What is the policy?—A. That 


was one of the reasons for establishing the three to five year policy, to avoid 
the early purchase of additional and new uniforms, blankets, and other items 
of clothing. 

Q. That is satisfactory. ; 


By Mr. Jackman: 
Q. I wonder if Captain Hope would be good enough to enlighten this com- 
mittee of laymen on just what is embraced in the definition of naval stores, 
consumable and durable, shall we call it? You have ships in another classifica- 


| tion. Just give us lesson number one for sea cadets on naval terminology with 
_ reference to the subject matter of this committee—A. What you would like is 
_ a definition of what are naval stores? 


Q. I want to know what we are talking about. You can enlighten me 


_ because I do not know what you are talking about when you refer to naval 
| stores, the consumable variety. I want to be able to focus my mind on what 
it is you are talking about, and you are using words which are not common 
_ to us.—A. Perhaps the simplest way to explain that in a broad manner— 


By Mr. Homuth: 
Q. Would consumable include rum?—A. That is very perishable. 


By Mr. Jackman: 
Q. Tell us very briefly, Captain Hope—A. I think permanent stores are 


best described by such items as furniture, equipment such as radar and W.T., 
_ anti-submarine equipment. Consumable stores generally consist of such items 
/ as rope, paint, all cleaning gear, nuts and bolts. 
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By Mr. Reid: — Sel SSA "4 i 
Q. Would binoculars be included?—A. They are permanent stores. All 
valuable stores are classed as permanent stores. 


By Mr. Jackman: ‘S 


Q. All valuable ones?—A. All valuable stores are permanent stores. “When © 
I say “valuable” I mean that the article is a high priced article such as binoculars 
or deck watches, chronometers. Those are permanent stores. 
Q. Ships are not stores at all?—A. Ships are not a stores item at all. — g 
Q. That is an item all by itself?—A. Yes, Does that give you a sufficient 
description, Mr. Jackman? eis os 
Q. As long as I do not run into difficulties in applying it. Now we have 
four to five years supply. Is that the statement you made the other day?— — 
A. Three to five years. = 
Q. That is related to the peace-time navy of 10,000 active and 18,000 — 
reserve.—A. That is correct. <a 
Q. Plus sea cadets?—A. Plus sea cadets. a 
Q. If you are keeping so many blankets for the active force will you keep — 
the same number of blankets for each member of the reserve?—A. I am afraid | 
I cannot answer that question. a 
Q. What relation has the reserve force of 18,000 naval personnel with the — 
assessing of the aggregate amount of equipment that you are keeping? What — 
effect do you give to the fact that you have 18,000 naval reserves?—A. You — 
mean what relation does it have to the stock carried? : 
Q. Yes?—A. Of course, I have a supply officer handling that subject, and 
he is versed in making those estimates. 4 
Q. It is the general policy I want which must have gone through top — 
hands?—A. The actual proportion retained for reserve would be somewhat less — 
than the active. — s a 
Q. That is what I should imagine but I am not assured of it. I want to — 
get some assurance. I want to know definitely from you or one of your officers — 
exactly what the general principle was in reserving out of your war stocks three to © 
five years supply in relation to your active force and in relation to your reserve 
force plus sea cadets? There must have been a general principle applied— — 
A. The general principle in all matters of supply is to base the stock on the con-— 
sumption figures in past years. a 
Q. You have to have a certain amount for the reserve personnel during — 
the training season in the summer?—A. Yes. | 
Q. I should like to know just how you arrive at your calculations. What — 
was your formula? Surely that should be simple enough.—A. In other words, the © 
proportion of the reserve to the active? . 
Q. If you multiplied the 10,000 by six and found out how many units 
you wanted what did you multiply the 18,000 by?—A. I am afraid I cannot 
give you that answer. I said before that generally speaking all procurements of — 
stores and stocks of stores are based on the consumption or use figures. If you 
wish that answered I can find out what the proportion actually is. Be 
Q. I think it would be well to have it, and if it differs in regard to various - 
consumable stores I think we should have it in respect of the principal items, 
blankets, uniforms, shoes, and whatever else the sailor has in his kit. | 
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By Mr. Reid: 


Q. I wonder if I could ask Captain Hope what supplies are retained on 
behalf of the sea cadets? What supplies are given to the sea cadets by the 
navy’?—A. What type of supplies have you in mind? 
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Q. I must confess I have no idea just what supplies go from the navy to 
the sea cadets, and I am interested to know, owing to statements made this 


/ maorning, what kind of supplies are retained by the navy for sea cadets and what 
_ the sea cadets get in the way of consumable goods?—A. I think uniforms and 
_ clothing are the main items. 


By Mr. Probe: 


Q. Signalling equipment?—A. And as I stated before at the last meeting 
we supply quite a quantity of training equipment on loan to them. 


By Mr. Reid: 
Q. Would the amount of materials granted to the sea cadets have been 


increased during the war years?—A. Yes, very considerably. 


By Mr. Jackman: 


Q. Did you turn over any Fairmiles or other small craft to the sea cadets?— 
A. We have turned over no boats, no Fairmiles or smaller craft to the sea cadets. 
Q. On loan?—A. Not at the present time. Certain craft will be loaned 


_ to them during their active seasons in the summer months. 


Q. But they really own no equipment of their own? A certain amount is 
given to them on loan from the navy?—<A. On loan, that is correct. 


Mr. JAckMAN: Would it be too much trouble if we asked the witness 
exactly how many uniforms they have on hand, how many pairs of boots, walk- 


ing out shoes and the other main items of equipment that g0 into a sailor’s 


outfit? 


The CuHarrMAn: I think that is covered in question three. Now we will 
go on to question two. Will you read the question first and then give us the 
answer? 


The WiTNeEss: Question two is: What was the source of DEMS guns— 


that is defensively equipped mechant ships’ -guns—and what has happened to 
them? May I read that answer? 


The CHAIRMAN: | Yes. 
The Witness: From 1939 to 1941 the supply was almost entirely through 


admiralty, admiralty itself obtaining them from every and any source. 





By Mr. Jackman: 


Q. Is that our admiralty or the British admiralty?—A. British admiralty. 
Canada had been supplied with a number of outfits prior to the beginning of the 
war. Later additional outfits were supplied and a shipment of American guns 
were also received. Such guns as were mounted on Canadian ships were bought 

and paid for and became Canadian property. When Canadian armaments 


manufacture came into the picture we were able to obtain our own armaments 
for Canadian merchant ships. Canadian DEMS contribution during the war 
was the arming of 713 vessels of which 278 were Canadian. On conclusion of 
_ the war all ships have or are being disarmed at any port in which there is a 
DEMS organization, Canadian ships in Canadian ports. Obsolete guns are 
_ declared surplus, but a number are being retained for the immediate arming of 
| Canadian merchant ships in an emergency. 


Q. A number of obsolete guns?—A. No, I said that obsolete guns are 


: declared surplus. 


@. But a number—A. But a number of good guns are being retained. 


- 
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By Mr. Reid: y eee, 

Q. This may not be a proper question and yet it may. During the war — 
many guns were established along our coasts. I believe that was under the ‘ 
jurisdiction of the naval authorities. My question is are those being maintained ~ 
or are they being done away with with a view to some of them being declared _ 
surplus?—A. No naval guns were set up or established on the coasts. ) 

Q. My other question had to do with guns which were stated to have — 
been loaned to the United States prior to lease-lend coming into effect. A report 
came out at the time that we had loaned the United States some large naval ~ 
guns to protect the Panama Canal. I am wondering if such was the case. 
I am speaking of guns outside of lease-lend because I do not think that 
lease-lend was operating at that time—A. I have no knowledge of that. 





By the Chairman: 


@. You referred to these guns becoming the property of the R.C.N., or 
is it the merchant marine ship owners?—-A. They were the property of the 
Canadian navy. 


By Mr. Shaw: ; 


Q. Captain Hope indicated that it was the intention of the navy to retain 
a certain number of guns for the purpose of arming merchant ships if the 
necessity should arise. Is it the purpose to retain a sufficient number of guns 
to arm all merchant vessels in the case of an emergency? What is the policy 
in that regard?—A. I do not think I should state that policy here, Mr. 
Chairman. A certain policy has been established to retain a reasonable number. 
In any event, the number of Canadian merchant ships might vary considerably, 
and therefore the guns we retained this year might not be sufficient next year, 
or they might be considerably in excess, but a policy has been established to 
retain what is considered a reasonable number. 











_ By Mr. Probe: 
Q. To obtain or retain?—A. Retain. 
Q. There is a big difference. 
The CHARMAN: May we go on to number three? 


By Mr. Jackman: 


Q. I might just follow that up. We are not destroying or declaring surplus 
any guns which would be efficient for the arming of the merchant marine? 
Is that a fair statement?—A. I think I can say that the policy is only to 
destroy obsolete guns. 

Mr. Retp: I just wanted to say this to Captain Hope, and I want to draw 
his attention to it. I hope I did not ask any questions about policy which 
might be detrimental or give out information because that is not my object 
in asking any question. 

The Wirness: No, I appreciate that. 

Mr. Ret: Personally I am against too much publicity. I was. against 
asking all those questions about Muskox. I do not think we should tell every 
country just what we are doing. . 

The Wirness: I am keeping that in mind when I am trying to answer 
the questions. 

The CHAIRMAN: Question number three. 

The Wirness: Question number three is: What were the quantities of all 
clothing and medical stores suitable for UNRRA declared surplus, and those 
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retained for use by the R.C.N.? That is really in two parts. I shall deal first 
with the quantities of all clothing and medical stores suitable for UNRRA 
declared surplus. 


By Mr. Jackman: 


-Q. I wonder if you could tell us what you understand “suitable for UNRRA” 
to mean?—A. That is the way the question is presented. 

Q. I understand; what do you understand by that?—A. I understand that to 
mean any clothing is suitable for UNRRA. The total value of clothing declared 
surplus is $2,566.790.91. 


Mr. Cort: Is that at cost? 


The Witness: At cost price. The value of the medical stores declared sur- 
plus is $254,151. I am afraid the medical stores figure may not be quite 
complete. It probably will eventually be higher than that. If the information 
is desired I will break down these total figures into types of clothing. 


|. The Cuarrman: I think it would be well, gentlemen, to have a breakdown 
| of that put on record. It is in keeping with the question asked by Mr. Jackman 
| just a moment ago. 


The Wrirness: The breakdown of the figures is as follows:— 





Items Quantity Value 

Mer CUS par hace teas pt) lace te tk ea ee 45,050 $522,502 11 
BODO gen ential, eee hae EE ea ls 70,774 (prs) 433,363 24 
Re NGS NOES Ss toi, eens chen hoe oe 10,493 (prs) 34920740 
We ceerare aa Miao, Weg aan Al Ce Se ks 1,277 (prs) 416 15 
MeO Ne ptockinos Ute easy. 144 (prs) 86 40 
Meret coats (edt KINGS ey, ob oka tee ea > 35,927 656,096 78 
WRCNS Overcoats and Raincoats ..... 4,827 85,177 67 
Pre et etn ae ee ee eon Pen chs 14,932 37,912 29 
femrerwear: (Pieces) 0... oe eS ke 112,036 263,158 68 
Uniforms—Men’s Coats and Trousers .. 32,606 124,154 17 
WRCNS Uniforms. Skirts and Jackets .. 17,395 101,916 04 
Beeecuaneous «Units ) s,s. ee ees 299 952 304,084 23 

Total .... $2,566,790 91 


Mr. Prose: Is Captain Hope giving us a list of new or used equipment here, 
or a combination? And is everything on the list new or used equipment, is that 
| what you mean? Stores, which you have now given us represent new equipment 
| only?—A. New equipment—no, new and used. 
| Q. That is fine—A. I have not the proportion, but I would say the bulk 
| of itis new. Shall we proceed with the next part of it? 
| The CuarrMAn: Now, gentlemen, the second portion of the question relates 
_ to the amount retained for use by the Royal Canadian Navy. Will you proceed? 


| The Witness: The figure we were holding in stock as of April 10, 1946, was 
a total of $4,987,110. I have a brief breakdown of that. In the time available 
| it has not been possible to get a very detailed breakdown, but I think this may 
| give you the information asked for. Uniforms, value $4, 021 643. 


By Mr. Jackman: 


| Q. Are you following the same type of table which you used for blankets, 
| boots and so on.—A. I am afraid not. 
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By Mr. Reid: 
Q. What was that last figure?—A. The figure was $4,021,643. Winter me 
clothing: : 


By Mr. Jackman: a 

Q. How many items are in a uniform; and how many uniforms in dollar { 
value?—I have not been able to get the actual number of items of uniforms; 
of course, that covers a considerable number of items of different types. ; 

Mr. McGrecor: How is this committee going to have any sort of an intelli- 
gent idea of what is in there unless we have an itemized statement? Surely it 
would not be asking too much for us to be provided with that. 

The Wirness: I could not obtain the figures within the time available. 

The CHarrMAN: Suppose we proceed to have the complete answer as Captain 
Hope has it before him, then if you wish to come back to the question of a | 
particular portion of that answer you can do so. 

Mr. McGrecor: Some other day would be quite all right; what is the use 4 
of having half of the item. 4 

The Cuarrman: I do not see how you can intelligently criticize the answer 
which has been prepared by Captain Hope until you have heard it. I suggest — 
you allow him to proceed. 

Mr. Cort: This question was prepared in reply to a question asked in this 
committee, was it not? 

The CHAIRMAN: Yes. -Is it the wish of the committee to have Captain Hope 
proceed? : 

From all the Memsers: Yes. . 

The Wirness: The next item is winter clothing, $214,911; loan clothing, 
$449, 810— 


By Mr. Jackman: 


@. What kind of clothing is loan?—A. What we call loan clothing are 
such items as protective clothing against weather and cold—sea boots and 
oilskins and that type of thing. Bedding—includes beds, bed covers and blankets 
—total figure, $259,746; tropical clothing g, $41,000; medical stores, $350,000. 
The only breakdown I have on clothing is boots they represent a value of 
$400,000, and shoes a value of $102,905. 

Mr. McGrecor: You haven’t got a breakdown of the clothing?—A. No, 
I am afraid I have not; it has not been possible in the time. 

Mr. McGrecor: That seems mighty strange to me, I think you ought to 
have the quantities, I think that is important to us. 

The Wirness: Well, it is a matter of obtaining inventories from all over | 
the country. 

Mr. Prope: I would suggest, Mr. Chairman, that this information supplied 
by Captain Hope be supplemented by further detail at a later date and then 
that it be incorporated into our records to show the quantities. By the way, 
Captain Hope, how long would it take you to ‘get such a detailed statement 
for the use of the committee; could you do it within a week or so? 3 

The Wirness: I would say from one to two weeks. 

The CHairMAN: Just before we leave that, I think there was a question © 
raised by one of the members of the committee in regard to the principle which — 
is involved there. For instance, if we take the number of uniforms, the number 
of overcoats—winter overcoats—it is very, very easy to determine as to the 
establishment. | 

Mr. JACKMAN: But, Mr. Chairman, the war is over. 
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The Las rn I am just pointing that out. 

_ Mr. Rem: A good deal of this information has already been given out. 
Mr. Braverre: What is the need of having a full inventory before us. 
Personally, I am not going over it. It is a matter of complete indifference to 
me as to how many packages of pins or how many packages of tacks they 
may have on their shelves. Why go to the expense of two weeks work for 
- information which we do not need and which we probably would not: use. 

_ Mr. Rew: I have a question about the breakdown of these figures as 
~ compared to the total which you gave us at the outset—$4,987,110; are they 
_-two separate items? You gave us a figure right at the beginning of your 
answer to that question, you gave us a total of $4,987,110. If that is the figure 
= which you are referring, I would call your attention to the fact that the 
items in the breakdown total a far greater figure than $4,987,000; it comes 
~ to over $5,000,000. 

a The Wirness: The breakdown which I gave you includes the boots and 
_ shoes, they are included in the original total. 


5 
a 


Se  Mr. Rew: But apart from the boots and shoes, the medical stores. 
The Wirness: Medical stores were not rehited in that total. That total 
- of $4,987,000 odd was*the total of the clothing retained, not medical stores. 
The CuHarrMan: The first five items only; is that right? 

The Witness: Yes, the five items; that is right. 






























By Mr. Jackman: 


> — Q. You did not dispose of any loan clothing to surplus?—A. Apparently 
not, Mr. Jackman. 

 Q. Is some of this heavy duty clothing available for surplus if not required 
E by the navy? I suggest that it might be as we no longer have our Atlantic 
irs A. I am not sure whether some items of loan clothing might be 
included in boots, overcoats, declared surplus—and Wrens overcoats and rain- 
~ coats—that might include some items of loan clothing. There are boots—it 
might also include protective clothing—loan clothing. 

3 Q. You gave us a specific item, tropical clothing in stock, $41,000. I recall 
- seeing in an article recently that the United States has a tremendous amount 

a of surplus bred equipment which will likely be disposed of— —A. The 

_ American navy? 

- a Q. Yes. They prepared for a big expedition there, if you like. Have we 
no tropical clothing that we are disposing of? I do not see it set out as a separate 
Sie? A. We took very quick action to cancel contracts for tropical clothing 
‘on the termination of the war, and we were fortunate enough to stop a vast 
mors of our orders; and that $41,000 represents the total amount we have 
4 expended on tropical clothing. 

_ Q. After all, we had scarcely no Pacific fleet, but we must have had some 
| eopical clothing, possibly on the ships or in stores. —A. We normally carry 
* certain stock of tropical clothing. The contract to which I am referring 
Ba included special types of clothing which were in the course of manufacture. 

~~ Q. What I am concerned with is, you gave us a specific item of tropical 
4 clothing on hand, $41,000, yet in all the items declared surplus there is nothing 
Specifically set forth for tropical clothing, yet that is one item where you might 
ee _be expected to have a certain amount of surplus—A. No. I think the reason for 
that, Mr. Jackman, as I said before, is that we took very very prompt action in 

% _eancelling our contracts and. thereby we avoided accumulating large stocks of 
_ tropical clothing.- As you may know, tropical clothing was extremely difficult 
: to obtain here, particularly at that stage of the war; materials were very 
¥ scarce indeed, ‘and generally speaking tropical clothing was just coming off 
th 1e lines in a matter of weeks, almost days, in the event of its being required. 
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The CuairMan: Mr. Jackman, the statement Captain Hope has just made q 
was to the effect that the supply of tropical clothing on hand is just about | 





2 


@ 
f 


enough to meet the requirements of outfitting two ships cruising in the Pacific, — 
or which might be training in tropical waters, where such type of clothing would - 


be used. 
Mr. JACKMAN: You mean the amount that is to be kept on hand? 
The CHAIRMAN: Yes. ) 
Mr. JACKMAN: I did not understand it that way, Mr. Chairman. 


The Cuarrman: And you must bear in mind that tropical clothing per 


unit is very much lower in cost than serge or woollen coats. 


By Mr. Jackman: 
Q. Well, if Captain Hope would only get us the amounts to go against these 


figures it would be of interest to us; as it is quite possible I think to obtain an~ 


item such as an overcoat. I think we should have particulars as to what par- 
ticular kind of an overcoat, let us say—the description for each single item. 
I do not know how many different uniforms—dress, undress, fatigue, summer. 
Just to have “uniforms” does not mean anything, I think they should be broken 


down into the different categories. We want to be able to relate the number of - 


single items to a particular item, not the general class—A. A complete break- 


down of all the items of clothing, would require a considerable amount of — 


research. It would be a very large breakdown. 

Q. It is all on paper now, simply give us the checking figures—A. It can 
be done. It would require a good deal of research and a good deal of work, 
but I do not really feel, Mr. Chairman, that you would be very much better 
off ,— 

Some of the Mmmsers: Hear, hear. 


The Witness: —having got that information. A ratings uniform is divided 
up into: caps, ribbons, lanyards, silks, flannels and so on. I think to itemize 
that as so many uniforms really means more to a committee of this kind than 
to break it down into every detailed item. 

Q. On the basis of the figures you have presented here that would indicate 
that you have nearly $500 of clothing for every rating—aA. Actually, Mr. 
Jackman, you have 10,000 active personnel, 18,000 reserve, and from 14,000 to 


15,000 sea cadets. That in relation to the $4,000,000 odd represents approxi- | 


mately $150 per man in stock, clothing stock. 


Mr. Rerp: Now, Mr. Chairman, I have a couple of questions I would like 
to ask, and I hope members will not laugh when I ask them because I assure 
you I am not trying to be funny. My first question is this, were any band 
instruments purchased by the navy; and, if so, were the purchases of these 
increased during the war; and my following question would be this, have any of 
these been declared surplus? 

Mr. Brapvetre: Are you thinking of bagpipes? 


Mr. Ret: Yes, bagpipes—but I am referring more particularly to band 
instruments. 


The Witness: Have band instruments been purchased during the war 
that is one question? Sa 


Mr. Rem: Yes. 

The Witness: What is the other? 

Mr. Rep: If so, are any of these being declared surplus. 
The Witness: I think not. 
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~ By Mr. Reid: 
Q. Were any purchased during the war?—A. Yes, there were. 
§ Q. Have you any idea to what extent in value?—A. I have no figures on 
: ‘that at present. 
4 The CuarrMAN: Would you like to have the figures, MES Reid? 
Mr. Ret: Yes, I would. 


By Mr. Reid: 
3 Q. I would also like to know if they are being retained?—-A. They are being 
_ retained. 
—  Q. They are being retained?—A. Yes, sir. 





By Mr. Jackman: 
te: Q. This is a rough calculation, Captain; but I would ask you if you think 
a the figures are possibly correct, $100 of equipment—with that 18,000 reserves, 
and taking that figure at $95, 000, ,000—that leaves you with $2,200 000 of clothing 
: © stock, which would be equal to $320 for active man. Does that seem reason- 
able—A. I think you have forgotten the sea cadets, haven’t you? 
@ Q. Yes, I have forgotten those, it will take off another $20; does $300 seem 
Eto you ‘unreasonable?—A. Not at all, in view of the policy established for the 
Oy retention of supplies of from three to five years. 
i’ Mr. Marter: Does that figure, the $300 for each man in the navy include 
_ the sea cadets—how many of them did you say you had? 
The Wirness: Between 14,000 and 15,000. That would give you a total of 
43,000. 
) Mr. Jackman: Do you think you have enough? 
The Witness: We think we have. 
Mr. Brapetre: We do not have to worry very much about that end of it. 
The CHatrMANn: Shall we pass on to question four, gentlemen? 
or Mr. McGrecor: Are we clear now that we are going to get a | statement ¢ on 
| what is in stock. 
> The Wrrnsss: Yes. 
i 4 Mr. Braverte: In bulk, you will not need to itemize everything. We do not 
expect you to say how many pails you have on the shelf, I do not want to have 
_ that myself, I want to be very definite about that so far as I am concerned. 
Getting into itemized detail of that kind involves a very great deal of work 
a for the navy. 
te Mr. McGrecor: Never mind about the work, they have lots of staff there. 
| ~ What is the use of producing material before ee committee, what is the use 
of producing a list if we cannot get the details of it? As this is a public 
committee everything which is asked should be made available. Are we entitled 
to get it or are we not. That is the question. 
is Mr. Core: I think, Mr. Chairman, perhaps the witness would give us a 
| ~ further breakdown of what he has already eke in relation to these two items. 
| The Wrrness: I could do that. 
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| ae, “Mr. Cort: I think all members of the committee should be satisfied with : 
Be a a statement of that kind. 

| — ‘The Cuarrman: I thought we hadi covered that, Mr. McGregor, but if there 
| is any particular item or items which you would like to have in greater detail 
a think the witness will be prepared to get the information for you. 

Mr. McGrecor: Let me say this in all fairness to everybody. The Captain 
can give you a list of this stuff if you want to allow him to produce it. There is 
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not any question about that. Are you going to Sih him to nebre it or are 
you not? 


The CHAIRMAN: As far as I am concerned he will produce anything the 


committee desires. 
Mr. McGrecor: All right, we ask for that to be produced. Met us have it. 
Mr. Mariger: What do you want? 
Mr. McGrecor: A list of everything they have in stock. 


Mr. Cort: We are not interested in anything that will be useless to the ~ 


committee. 

Mr. McGrecor: If there is anything useless to the committee then why 
are you so anxious to hide it? 

Mr. Cort: In order to avoid tying down this gentleman of the navy for a 


week or two weeks to working on something that will not be of any use to 


the committee. 
. Mr. McGrecor: The war is over. They have plenty of staff to do it with. 
What is the objection? 

Mr. Cort: They have other things to do which are much more important 
if this is to be useless to the committee. 

Mr. McGrecor: We do not think so. At least I do not think there are 
things more important. I think this is one important matter. 

Mr. Cort: I think we can compromise and have the witness give a more 


precise breakdown than he has already given without going into the petty — 


items that you are asking for. 

Mr. Prope: You mean without mentioning garters and suspenders. 

The CuarrMAN: And tooth brushes. Would you be good enough to give us a 
list of what you would like to have? What have you in mind as to the informa- 
tion you desire? Would you give a complete list, and we will be very pleased to 
see that it is provided? 

Mr. McGrecor: Make it clear what I want? 

The CHAIRMAN: Just write it out. 

Mr. McGrecor: I do not need to write it out. 

The CuairMAN: ‘Then name it. 

Mr. McGrecor: I am asking you for a list of everything the navy has in 
stock. Surely that is clear enough. 

The Cuarrman: I do not know whether that is the wish of the committee 
or not. We could test that. 

Mr. Marier: I do not see the necessity of going so far. 

Mr. McGrecor: What do you mean going so far? 
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Mr. Martier: He has already explained that the reserve is actually about a 


$100 per man including the sea cadets. 
Mr. McGrecor: I do not care whether it is $100 per man. 


Mr. Marter: What-is the necessity of the committee knowing every piece 
of linen and every piece of material kept as reserve in the navy? If we know 
how many pairs of boots, and how many pairs of overcoats, and so on, that 
should be satisfactory. 


Mr. McCutuovucH: I think we have a motion before the committee. 
The CHAIRMAN: We have no motion. 

Mr. McCututovucH: If we get a seconder we can dispose of it. 

The CHarrman: Is that a motion, Mr. McGregor? > 


Mr. McGrecor: I would move a motion that everything with the exception 
of technical equipment, secret equipment, be produced. . 
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‘The Wears That is a new question. 
Mr. Micwaup: Is it not the rule that motions should be in writing and 
- should be read to the committee so that we will know just exactly where we 

stand? ; . 
= Mr. McGrecor: You are just getting technical now. 

_ The CHAIRMAN: We are trying to keep the thing orderly. We definitely 
d ecided—perhaps you were not present at those meetings—that motions would be 
put in writing when requested. I want to do what is right. I want to give you 
all the information necessary, but I do not want to take up the time of the 
Bee rinent supplying a lot of useless information. 

Mr. McGrecor: This is the first time any question has been raised as to 
: ‘the form of the motion. If you want a formal motion I will prepare it for the 
next meeting. 

Je The CuarrMan: I will be very pleased to have it so as to keep the matter 
4 orderly. 

eS . Mr. Cort: Do we understand that this question stands until the member 

: has put his motion in writing? _ 
+The Cuarrman:. Yes. Question No. 4. 

- -'The Witness: When were Conestoga and Star II returned to the owners? 
e ‘The Conestoga lease was cancelled on the 20th of April, 1945, on which date 
the original owners took over. As to Star II the lease was terminated on the 
tf ag of February, 1946, and handed back to the owners on that date. 


By Mr. Jackman: 

Q. Were those ships?—A. No, they were buildings. 

~ Q. What was Star IT?—A. That is the Preston Springs hotel. I think that 
' “was your question, Mr. Jackman. 

 Q. No, it was Mr. Homuth’s. 

| “The Stearn Question No. 5. 

a The Wirness: Did the navy dispose of poison gas as agents for others? 
_ The answer is that the only action taken by the navy was to supply an escort 
e: “to the landing craft which was sunk with gas on board. H.M.C.S. Middlesex 
provided an escort, checked the sinking position and stayed to see and insure 
the sinking. 

a The Cuarrman: That is a complete answer. Question 6. 


: ‘The Witness: Statement required as to the disposition of amenities. That 
| = rould include those purchased with public funds, donated by sponsors, etc., and 
_ those purchased by canteen and wardroom funds. I have prepared a short 
statement on that, Mr. Chairman, if I might read it, with reference to the 
. disposition of (a) ships’ amenities meaning oifts donated to ships of His 
-M ajesty’s Canadian Navy by sponsoring organizations, cities, towns, ete —I 
have divided it into two—and (b) amenities purchased with public funds and 
“supplied to the naval service through national organizations such as the 
- oo. M. C.A., Red Cross, and so on. With regard to (a)—that is donated articles— 
it was clearly understood on the inception of the ship adoption program that 
gifts thus provided were intended for the benefit of service personnel as a whole 
although for the purpose of distribution and maintenance of a close bond of 
Brricadchip between Canadian civilian groups and members of the service dona- 
3 | tions were in general shipped to and placed directly on board specific ships. 

_-With the cessation of hostilities it was felt that the original intention of 
| ‘the donors should be carried out. With this in view the following policy was laid 
mn with regard to the disposal of amenities landed from ships paid off. 
Besanent items such as ayers silver plate, trophies and other articles which 
fone? Eas be 
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were deemed to be of definite historical value were turned over to the depart- | 


ment. to be held in trust to be given back to the ship herself should she be 
recommissioned or loaned to another ship at the discretion of the department. 


All other articles such as pianos, radios, games, musical instruments, elec- 


trical appliances, washing machines, ete., were reallocated to ships remaining In — 


commission and to permanent naval establishments. It must be borne in mind 
that the bulk of the latter equipment when landed had reached its life’s span 
as a result of continuous use under all conditions and in all types of weather. 


The balance of equipment on hand as at the 31st of March was transferred to — 


naval stores to be retained for replacement purposes. That equipment not in 
working condition will be either declared surplus or repaired if economically 
practical to do so. 


(b) —that is with regard to amenities purchased with public funds through 
national war service organizations. With regard to equipment supplied through 
national organizations it has been the policy of the naval service on the closing 
down of any naval establishment to request through the department to the 
organization concerned that all such equipment or portion thereof may be trans- 


ferred to some other naval establishment on a permanent basis only in the j 


event such naval establishment was in need of such equipment. If on closing 
down of the establishment it is found that the equipment concerned is not 


required for future naval use the removal and disposition of such equipment — 


becomes the responsibility of the national organization concerned. 


By Mr. Jackman: 


Q. Becomes the responsibility of the national organization concerned—you 


said that this has to do with amenities provided out of public funds? 
Mr. Marter: By organizations such as the Y.M.C.A. 
The, Witness: Exactly. 


Mr. JAcKMAN: It goes back to the sponsoring organization. 


Mr. Prope: That was my question, and I should like to follow it up further. — 


I know that Captain Hope has exhausted his contribution at this time except 
for details. Would you take up with the steering committee the possibility of 


tracing it from the auxiliary service to its ultimate resting place? I mean equip- | 
ment which thas been turned over by the navy itself. I hope I make myself — 


clear. 

The CuHarrMAN: Would you place that before Mr. Stewart, your repre- 
sentative on the steering committee so as to make sure— 

Mr. Prose: I will do that if you insist. 

The CuHairMAN: I do not insist. It is just a request. 

Mr. Prose: He does not happen to be here today. 


By Mr. Jackman: 


Q. May I ask Captain Hope a slightly irrelevant question? Do we now 
provide washing machines for the Canadian navy? We had a little difficulty — 


in getting them during the war. I am wondering whether or not it is standard 


equipment on all ships?—A. I think it is standard equipment on all the larger | 


ships. 


Mr. Braverte: Mr, Chairman, I should like to get Captain Hope’s reaction — 


to the question that Mr. Probe would like to have placed before the steering 


committee. As I see it it is a very intricate matter to follow up these articles 


when they may have been put in some other ship. It would be quite a problem 
for the officials to follow that up. 
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mee. Mr. Prope: May I make myself clear on that for the benefit of Mr- 
; - Bradette and the rest of the committee? As I understand the answer Captain 
Hope has given, the amenities that were donated to specific vessels or to the 
_ navy generally by public-spirited citizens or groups of citizens in many cases 
- form too large a group of commodities for the remaining forces in the service, 
_ and therefore they are turned back by the navy to the auxiliary services. I am 
not concerned with the navy any more. The idea of my question was to see 
~ what the auxiliary services are now proposing to do with the equipment that they 
- have. The same thing is true in the army. The same thing is true in the air 
EB torce. They have a great ageregate of amenities which could serve a useful 
_ purpose in hospitals, convalescent camps, and so on. I should like to follow 
- through and see what has happened with regard to that part of it. 
— Mr. MciIrrairu: Those are the ones owned not by the Crown but by such 
: services as the Y.M.C.A. and the Legion. 
4 Mr. Prose: I want to see that the axe is not going into these things and that. 
_ they are going to be put to some further permanent use. 


. | Mr. Melirarra: It the Crown does not own them— 
c- Mr. Prose: We are trustees for them though. 
 . Mr. MclIuraitH: I see your point. 


‘Mr. Prose: Millions have been spent by individual citizens. In the aggre- 
Ta it amounts to quite a lot. While this does not concern Captain Hope 
_ directly as they have transferred these things to the auxiliary services yet I 
should like to know what the auxiliary services are doing with them. Are the 

officials of the auxiliary services holding auction sales and putting the money 
1 into the auxiliary service’s funds? I would not approve of that. We could 
question them. 

Mr. Bravette: It would be more a matter of their policy than an itemization. 

_ You do not want an itemization. 
: _ -Mr. Prose: No, I am not concerned about the items. 
_- +The CuHarrMAn: There is a further portion of that statement. 
| The Witness: The third class of amenities are those purchased by canteer 
and wardroom funds, and they are solely the concern of the canteen committees 
- concerned or the wardroom concerned, and they dispose of them and distribute 
_ them as they. see fit. 


a > By the Chairman: 
he ~Q. The canteen committee or fund as I remember it is a permanent insti- 
_ tution?—A. It is permanent in the ship or establishment. 


/ 


Q. Is there a cash distribution of what is realized from that on a quota 
basis? You do not do that? That goes to the canteen committee?—A. The 
"canteen committee decides that. It may be a cash distribution or in many 
eases there has been a cash donation to benevolent funds, and so forth. 

" Mr. Cort: Does that satisfy you? As a member of the steering committee 
a should like to see the question answered now rather than have the steering 
committee deal with it. 
iy _ Mr. Prope: I am afraid that Captain Hope cannot answer the question 
ie I have posed. Officially he cannot answer it because I think it concerns the 
auxiliary services. 


By Mr. Probe: 
: Q. Am I right there?—A. That is correct. 
—— 60819—24 


7 By Mr. Probe: 
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Mr. Propn: He has turned over certain equipment to the hae services. | 
What has happened to that equipment he cannot officially answer. ae 

The Witness: I have no knowledge of their disposition. 

The CuarMan: That is why I was anxious to place it before the steering — 
committee in a rather definite manner. 

Mr. Prose: I will be very glad to do that. 

The CHAIRMAN: Question No. 7, Captain Hope. 

The Witness: Cost of secret Eaeipineat and cost of ammunition destroyed 
or drowned. The cost of the secret equipment drowned was $114,786. The cost 
of ammunition drowned was $2,879,362, making a total of $2,994,148. 


By Mr. Probe: 

Q. Do you keep a record of any drowned for the other services? It seems 
to me I asked that question last day, but not having the record of last day’s 
proceedings I have forgotten. Did you drown equipment for the army? — 
A. No, we did not. 4 


By Mr. Bradette: 


Q. This amount was included in the $250,000,000 of goods turned over to 
War Assets that you mentioned the other day?—A. That is correct. 


By Mr. McGregor: 

Q. Is the reason for drowning this equipment or ammunition because it is 
of no more use?—A. The ammunition was, as far as my knowledge goes, in a © 
dangerous condition. q 

Q. It was in a dangerous condition?—A. Yes. 


Q. Would you mean by “dangerous condition’”— 


By Mr. McGregor: 
Q. Where did the orders come from for the drowning? 


By the Chairman: 


Q. May I enlarge on that so as to have a clear understanding. “Dangerous — 
condition” would mean dangerous to the surrounding districts in which it~ 
was stored? For example, there has been a protest from Halifax in regard i 
the magazine and the large quantity of ammunition stored there, and as 
result there was a division?—A. I wish to correct myself, that as far as a 
knowledge goes it was ammunition that was either dangerous or obsolete, and 
that a large proportion of this ammunition was ammunition that was affected 
by the explosion at Halifax and rendered unstable as a result. 


The CuarrMAn: That is what I wanted to get on the record. 


By Mr. Probe: 

@. Had you various drowning points, or was there a central drowning 
point?—A. Various points. 

Mr. Rew: It would be interesting to know of the $2,879,362 just what 
quantity of the- ammunition was obsolete?—A. I have not that information. 
now. As I think you readily understand as guns become obsolete actually the 
ammunition they use ‘also becomes obsolete. It is of no further value. 


By Mr. Bradette: 


Q. I presume that the naval department have expert men to say what is 
obsolete, what is dangerous, and so on?—A. Yes we have. 


] 
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3 e Q. ‘So that all necessary precautions are taken that nothing will be wasted 
% that can be used?—A. That is so. 


By Mr. McGregor: 

Q. Can Captain Hope get us a report of just what was damaged and what 
was not?—A. I beg your pardon. 
_  Q. Can we have a report on just what was damaged and what was not 
_ damaged, what could be used? You said to Mr. Bradette that nothing was 
destroyed that could have been used. Is that right or wrong?—A. I think 
you misunderstood me. 
Q. Maybe I did. 


By Mr. McCullough: 

z Q. Would that be small arms ammunition?—A. I have no breakdown 
a of the description of that ammunition. 

___ Mr. McGrecor: Mr. Bradette asked the question whether you had experts 
~ who examined all this stuff, and you said you did not destroy anything that 
— could be used. 

i Mr. Marier: That is the policy of the department. 

_ The Witness: I did not make the statement that nothing was destroyed 
By ent could be used. 

‘s By Mr. McGregor: 

Q. You answered Mr. Bradette’s question that nothing was destroyed that 


. = of ‘his Paainion “The question asked me was what was the cost of 
| secret equipment and cost of ammunition destroyed or drowned? The cost of 
| ammunition, as I stated, was this figure of $2,800,000 odd. 

= Mr. SuHaw: I believe what he is concerned about is that Captain Hope 
|. made the statement that this ammunition which was destroyed was _ either- 
| damaged or obsolete. . Then I believe his question is would the Captain say 
that ammunition of any value was drowned? Was any ammunition of any value 
destroyed, drowned, or whatever you wish to say? 

% The Cuarrman: What do you mean by “value”, dollars and cents? 

_ Mr. SHaw: We are speaking of damaged or ‘obsolete ammunition, and 
_ then 5 we have a third class, that which is not damaged or obsolete. I would 








By Mr. Shaw: 


Q. Is-that correct?—A. As far as my knowledge goes that is correct. 

—  Q. Because of being surplus to requirements?—A. Surplus would be covered 
& by obsolete, I think. 
Bi 4 —Q. It could be but not of necessity?—A. Not of necessity. 


By Mr. Coté: ) 
~~ Q. Would you give us the processes in the classification of ammunition as 
_ dangerous or obsolete? I mean to say does it rest with the decision of the local 
- commanding officer or does it have to be submitted to the naval staff or to a 
_ special board of examiners, as referred to by Mr. Bradette a few moments ago? 
_—A. There are certain regulations laid down governing the condition of 
- ammunition, and those are the regulations that would guide the officers 
- concerned. 

—~ +Q. The local commanding officer?—A. The local officer in charge of the 


- gause deterioration. 
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Q. When it comes to the destroying of a large quantity of ammunition as — 
obsolete or dangerous the higher authorities in the force have no say?—A. Yes. | 
Any large destruction of ammunition for the reason that it is either surplus or 
obsolete is referred to naval headquarters. 


By Mr. Bradette: 


Q. And the report originates from high technicians in those lines who will 
know?—A. That is so. 


By Mr. Reid: 


Q. Regarding ammunition that would be dangerous would that be due to 
its age or the way it was kept or the fault of the manufacturer?—A. I am sorry, 
Mr. Reid; I am not an ammunition expert, and I cannot answer that question. 


Q. It may have been faulty. There are certain explosives that deteriorate 
depending on the amount of glycerine in the explosive. I am thinking of shells. 
I am wondering in my own mind how a shell can become dangerous. Does 
it become dangerous on account of faulty construction? Does it become 
dangerous because it has been kept too long? How does it become dangerous? 
I have handled explosives all my life and I know how they become dangerous. 
Very often they become dangerous with age and with heat because the glycerine — 
begins to come out, but I am just wondering how ammunition becomes 
dangerous?—A. There are a number of factors involved in that, and I do 
not thing I am competent to give all the various reasons for the deterioration — 
of ammunition. If that information is desired, I think it would be better to 
secure the attendance of an expert on that subject. 

Q. Could I have this question answered? Who designates it as dangerous? 
What makes it dangerous? Take a shell. Put a shell into an ordinary gun. 
I am just wondering what would make that dangerous. Would it be the handling — 
of it which made it dangerous, which might jar it against another shell and 
cause it to go off? What makes it dangerous?—A. If I may say so, I have just — 
stated I was not prepared to answer that question myself. | 


Q. It is a rather intriguing one—A. There are a number of factors that can 


Mr. Braperre: Mr. Chairman, we must feel confident that the navy will — 
have taken all necessary precautions on that score. I for one would believe so. 
They have been functioning for centuries and from century to century they 
know what is good and what is not good for the navy. We must rely on their — 
reports. 

By Mr. Probe: 


Q. As I see it we would like to be sure that Captain Hope can state that — 
no ammunition was declared obsolete or surplus to requirements which will cause 
his department six weeks hence or a year hence to go and purchase the same 
type and grade of ammunition. Can he assure us on that pomt?—A. I can, 
certainly. We have taken full care to retain what we consider will be necessary 
in a reasonable length of time. 

Q. Because in 1940 we were using shells that were made in 1916 and 1917. 
They had got to be pretty ancient. | 


By Mr. McGregor: 


Q. All this ammunition that was put in the dump was either—what do you 
call it—obsolete or damaged— 4 


Mr. MolIzirairn: Dangerous. 
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By Mr. McGregor: 

Q. —dangerous or obsolete. There was a statement made here a little while 
ago that some of it was surplus. Now, which is right?—-A. I think both descrip- 
tions are correct. 3 

Q. They are both right. We are on the right track anyway.—A. Ammunition 
is surplus if the guns have been declared obsolete. 

Q. Then that would come under the category of obsolete, would it not?— 
A. Yes, and therefore surplus. 

Q. There is obsolete and there is dangerous. Outside of those two categories 
you say there was nothing sunk?—A. I think that is correct. 

Mr. McGreeor: Then that is all we want to know. 


Mr. Suaw: I think we should be clear on our terms before we proceed 
much further. I think we regard things we categorize as surplus to requirements 
as being still useful but we simply have too much of that commodity. I think 
that is the sense in which we have used the term rather than saying that it is 


_damaged and therefore it is surplus to requirements. I would call that a 


completely different categorization. 
Mr. Rem: I do not think that is exactly correct because at other meetings 


“we have dealt with things that were declared surplus such as poison gas and 


which were of no further use. The department has no further use for it. It 


_ declares it surplus. I think that is the sense in which the committee has been 








| using the term. 


The CuarrMANn: We will proceed, gentlemen, with question No. 8. 
The Wirness: What are the types and numbers of ships constituting the 


| post-war navy? The types and numbers of ships are as follows: Two cruisers, 
_ two aircraft carriers, eleven destroyers, two sweepers—what we call L.L. sweepers 


—four Fairmiles, one base supply ship, two tankers, two supply ships, four large 
tugs of 1,000 horsepower each, six smaller tugs of 500 horsepower, nineteen 


_ harbour tugs, 40-foot, and six motor seiners, making a total of sixty-one. In 
| addition to that there is a reserve of two destroyers, eighteen frigates and twelve 
_ algerines, a total of thirty-two. 


7 By Mr. Jackman: 
Q. The two destroyers are old models? Are they two old destroyers you are 


| keeping in the reserve?—A. There are eleven destroyers in the active. 


@. In reserve, you are keeping them half-commissioned? Something of that 


sort? You mentioned two destroyers, eighteen frigates and twelve algerines.— 
| A. They are not old destroyers. 


Q. They are old type destroyers?—A. No, they are not old type destroyers. 
Q. Destroyers that are not completed, or something like that. 
The Witness: No, these are all completed, but there was not sufficient 


| personnel in the Navy to keep all these ships fully manned. 


By Mr. McLure: 
Q. I would like to ask Capt. Hope about the SS ASSINIBOINE; was she 


_-and all her equipment declared surplus prior to the time she was lost by going 
/ ashore some place? I might say, Mr. Chairman that the ASSINIBOINE went 
| ashore last October off East Point, Prince Edward Island; and I understand 
that she was just left there without any endeavour being made to salvage her 
_ or anything else, either her or any of her equipment.—A. As far as my memory 
_ and information goes the ASSINIBOINE had been declared surplus and handed 
' over to the War Assets Corporation; War Assets Corporation had sold her to 
| some other party and they were in the process of towing her to some other port. 
| So that is neither the responsibility of the Navy or of War Assets. 
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Q. In the case of declaring an aircraft carrier surplus what is the procedure 
taken by the Navy, and particularly what is the procedure taken after it has — 
once been declared surplus? What I have in mind is this; in handling an air- 
craft carrier you simply notify the crown assets allocation committee that it is . 
declared surplus; do you do that, or do you keep it for some time under your 
own protection; or do you arrange to deliver the aircraft carrier to a point or — 
port indicated by the War Assets Corporation? What is the procedure after — 
having declared it surplus to the crown assets allocation committee—A. Through — 
all our arrangements for the disposal of ships we have prior to disposal made 
arrangements with War Assets as to the point at which they wish to receive the | 
vessels concerned. In the case of the East coast we arranged with them that they 
should receive the ships at Sorel. Up to and prior to V-J day we steamed the 
ships to Sorel and at that point handed them over to the custody of War Assets 
Corporation. Later on, after V-J day we altered the procedure, according © 
to the time of the year, they wished to receive the ships at Shelburne, and we ~ 
accordingly steamed the ships to Shelburne where they received them from the 
Navy. 

By Mr. Jackman: 


Q. Did the Navy own all the corvettes, algerines, and all the ships that we 
were using during the war? I presume all the corvettes owned by Canada were | 
taken over by the Royal Navy.—A. The Royal Canadian Navy. a 

Q. The R.C.N., yes?—A. Yes. There were a number at certain times serving © 
with the Royal Navy manned by our Canadian naval officers and personnel. 

Q. So the R.C.N. was responsible for them anyway. Under whose flag did — 
they sail, whose flag did they fly? What I am getting at is this, would they 
have R.C.N. registry—if I may use that term?—A. They were commissioned — 
as R.C.N. vessels. Z 

Q. So that all corvettes and algerines and that type of ship were turned over — 
to the R.C.N. and after that whatever disposal was made of them was the 
responsibility of the R.C.N.?—A. Yes. “ 

Q. Now, I wonder if you could tell us, using the same category as you used 
for the ships presently held, how many ships were declared surplus—any | 
cruisers?—A. I can answer your question, Mr. Jackman. The ships declared 
surplus consist of 91 corvettes of two types—what we call increased endurance — 
and flower class corvettes; 5 Castle class corvettes—I beg your pardon, 12 — 
Castle class corvettes were declared surplus. There were 75 fairmiles, 14 
destroyers, 49 bangor mine sweepers, 4 fundy class mine sweepers—4 fundy © 
class mine sweepers were also returned to their former owners. 

Q. Would they be private?—A. I think they were returned to other govern- 
ment departments. There were 3 training vessels declared surplus and turned over 
to War Assets, and 2 training vessels returned to owners. Forty frigates were — 
declared surplus to War Assets. One depot supply ship to War Assets; 3. 
auxiliary cruisers declared surplus to War Assets. There were 3 submarines we. 
were using for training purposes that were the property of the Royal Navy. 
We have declared them surplus to War Assets on their behalf. 

Q. What was the property of the Royal Navy?—A. These three submarines. 

Q. Yes?—A. And there were 316 miscellaneous local craft declared surplus | 
and 66 returned to their owners. There may be some small additions to that 
in the final count, but that is the position to date. 4 


By Mr. Reid: 


Q. Might I ask Captain Hope this question: In coming to a decision to 
declare these various vessels surplus, the decision came from the fact that the 
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navy had no requirement for these vessels, or would the question of policy 
enter into it? We had one war expenditures subcommittee which had the 
privilege of going on one of these frigates and they seemed to be a rather 
formidable type of naval vessel, costing a considerable amount of money, yet 
we have forty of these declared surplus. I was just wondering who could use a 
frigate, outside of a country or a navy. The thought I had in mind was that 
_ the original cost of these boats was very considerable and I was wondering if they 
were being declared surplus on account of the fact that they had become worn 

- out, or whether it was due directly to the fact that the navy had been cut down 
_to the point where it could not man ships of this type-——A. I do not think I am 
competent to go into all the reasons considered in arriving at that policy, but 
there is no doubt but that the governing one was economy and the size of the 
navy; that is, the number of personnel approved and finally the number of ships 





to be maintained on active service and so approved as a part of policy, and 
certainly that policy was approved by the minister. 

e Q. I mentioned that because I wanted to ask this question: is it not a fact 
_ that the frigates were the latest and most up to date type of ship?—A. They were 
the latest thing in ships of that type. 

“ Q@. Well then, the fourteen destroyers—you have mentioned, 14 destroyers 


ES have been disposed of—would they be destroyers given to us by the United 
ee States?A. I think, Mr. Reid, they were not given to us by the United States, 
they were part of the fifty destroyers which Great Britain obtained in a trade 
a ‘with the United States, and, of that number Canada received I think it was seven 
from the Admiralty. , 

Q. What became of those seven? I am interested in those destroyers 
because statements were made in the press about the time they were turned over, 
or shortly after, about their general characteristics and qualities, and I think the 
feeling was part general that the United States was very glad to get rid of these 
- old destroyers—I may say that I have been on one of them and I have heard a 
great deal about them from men who have served on board, that they were very 

narrow and not very pleasant to sail on. I was just wondering if among the 
destroyers which have been declared surplus to War Assets you included any 
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a a these old American destroyers, whether you had gotten rid of them—A. We 

ie have. | 

cg By Mr. Jackman: 

es Q. Does it cost very much, Captain Hope, to retain a destroyer de-com- 

_ -missioned’?—A. I am afraid I could not give you those figures. 

r | Q. You would have to maintain a skeleton crew, and you would also need a 

 guard?—A. Yes. 

Q. And you have to keep them from rusting?—A. On all these ships in 
reserve the machinery is preserved with grease and oil and all procautions taken 


for protection against freezing and deterioration through rust and so on. 
i, Q. It would not come under your direct responsibility to determine whether 
or not you kept these fourteen destroyers in a de-commissioned state rather 
than turn them over to War Assets?—A. No. 
bs Q. I asked that question in view of the great service that the destroyers 
in the last war proved to be when we had to face the battle of the Atlantic in 
2 the early days, and did not have the craft with which to meet the submarine 
=. menace, yet we now find that the government is getting rid of fourteen destroyers, 
having turned them over I suppose for scrap value, whereas during the years 
1918-1940 they did not become so out-moded as to be useless; as a matter of 
fact, they were of tremendous help. I merely put that on the record, Mr. 
Chairman, so that we can perhaps pick it up at the appropriate time, or it may 
be the wish of the committee to call some senior officers, or someone from the 
staff who had to do with determining this; or, perhops it is a matter of govern- 
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ment policy which it has been suggested is outside of our scope, I think it is — 
something to which the committee should give attention, and if it is not within 
our terms of reference, I suggest that they be broadened so as to include it so 
that this question of responsibility and disposal can be discussed. 


By Mr. Probe: 


Q. I have two questions which I should like to ask Captain Hope for which 
the answers are likely to be given later. The first one is, what contracts for 
naval supplies—and in that I include all naval purchases whether it be of 
craft, equipment, land, buildings and so on—what contracts for naval supplies 
contracted before V-J day are still active—that is supplies that Canadian 
people as time goes on will have to pay for. And, two, what contracts for naval 
supplies have been cancelled since V-E day—contracts, amounts and general 
nature, If they have been cancelling contracts direct I think they ought to be 
commended for that action. 

Mr. JAcKMAN: I take it that would include indents for supplies. The 
indents went through the Department of Munitions and Supply. When the 
war was approaching its conclusion, or when the war ended and you decided that 
you did not wish any further supplies—I should like to get just what the pro- 
cedure was. You, of course, had no direct connection with the manufacturer or 
supplier, you had to notify the Department of Munitions and Supply, who, in 
turn, would go to the manufacturer; now, what would the procedure be; would 
it be navy of its own volition notifying munitions and supply that they did not 
wish any more of this, that or the other material; or how does it all come about 
when the contracts were cancelled and supplies were stopped to save the tax- 
payers money. 

The Witness: Immediately following V-E day and V-J day we reviewed 
the contracts that we had in existence, that were active. As quickly as possible 
they were all reviewed and either cancelled entirely or reduced in quantity. At 
the same time munitions and supply working together with us—I think I am 
right in stating—stopped all contracts subsequent to V-J day and returned them 
for review to the departments concerned. 

Mr. JAckMAN: After V-J day? 


The Witness: Yes. Also following V-E day we re-affirmed contracts or 
cancelled them, as the case might be. 


By Mr. McLure: 


Q. I should lke to ask a question following up the one put by Mr. Probe. 
What new contracts, if any, have been undertaken by the naval department 
since V-J day.—A. As I stated before I cannot answer that question offhand. 

Mr. McLure:, Mr. Probe’s question was on war contracts. 


Mr. Prose: I will be quite happy to have the answer submitted at a later 
date, the material asked for is rather lengthy. As long as it goes on the record 
that is sufficient for our purpose. 

The Wirness: I presume Mr. Probe from this you mean supply equipment 
rather than the ordinary day to day consumable edibles? 

Mr. Prose: Yes, the things with respect to which you would have to carry 
on negotiations with the manufacturer. Of course, if you were going to buy say — 
five tons of sugar you would have a very good way of doing that, but when 
you were buying one hundred thousand uniforms, or perhaps a ship,— i 

The Wirness: Or guns or radar equipment. 


_ Mr. Prope: Yes, that covers the whole field. We have paid a lot of money 
for the cancellation of contracts, and there is still a lot to be paid on some con- 
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e 
tracts that you are still hoping to get filled. As long as you can give us : this 
- information I should like to have it. 


$ The Wirnsss: I think I will be able to supply it on that basis. 
& 
5 


'.. Mr. Jackman: Might I ask Captain Hope about these fourteen destroyers 
By that were declared surplus; could he give me the average—better, suppose he 
_ could give us the specific age of each one; have you a list of them?—A. I am 
afraid I haven’t that information with me. 

Q. Generally, are they very old?—A. The American destroyers are very old. 
Q. Seven of them were the old American destroyers?—No, I think there 
a were two of them sunk prior to that time. 
i Q. Then that would leave five of the fourteen?—A. I think five out of the 
- fourteen were old American destroyers. 
bi) Q. And the others were all—A. I think the balance were the old river class 
of destroyer. 
B: @. What are they?—A. The Skeena, the Saguenay and that class of 
if destroyer. 
Ps Q. So they are all ex-R.N. destroyers?—A. Yes, they were; but I would 
_ hesitate to give the exact age of them, although I would say they were built on 
| the average in the late twenties. I could get that information if it is desired. 
| Mr. Jackman: It would be of interest to the committee if we could get the 
_ average age: 
Mr. Brapette: I am afraid some of them would be classed as old maids. 
Mr. JAcKMAN: You might let us have the age of each ship. 


By Mr. McGregor: 


Q. Could I ask Captain Hope if he knows how many destroyers were built 
bi in Canada.—A. None of these destroyers were built in Canada. 
oe @. I know, but how many destroyers were built and commissioned?— 
__ A. Destroyers? 
} Q. Yes. You know we were to build four?—A. The Micmac is the only 

_ destroyer completed and commissioned in Canada. 

_ -Q. Just the one?—-A. There are more on order. 
| @. What position are the rest of them in?—A. I am not prepared to give 
_ you any information on that. 

@. But what position are these four destroyers in now? 


4 The CuarrMAN: Which four? 

4 ! Mr. McGrecor: The four which we heard so much about, the four destroyers 

- which were going to be built by the end of 1945. You have heard about it 
before, haven’t you? 

4 The CuarrMAN: I have heard you talk about it. 

Py Mr. McGrecor: I think you have heard me talk about it. 


Mr. Cort: Is the navy proceeding to dispose of any of these ships or craft 

_ through destruction; has the navy destroyed any ships that were surplus without 

i reference to War Assets Corporation?—A. No. 

+ Q. And after reference to War Assets have any been destroyed at their 
_ order?—A. No. 


By Mr. McGregor: 


f Q. Are all these four destroyers which are still to be built in the hands of 
the navy?—A. No, they are not under the navy. 

ms Q. Who do they come under?—A. A ship is not taken possession of by the 
navy until it has been completed and its trials have been carried out, and it has 
_ been accepted after satisfactory trial. 

i Q. Then you do not know anything about them until they are handed 

_ Over to the navy; is that so?—A. That is so. 
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Q. Which of these ships declared surplus are in your opinion solely fit for 
war use? For instance, destroyers are almost impossible of being converted — 
into commercial use. Take a depot supply ship, do you know whether or not 
it could be converted to ordinary commercial use?—A. That is a little out 
of my sphere, but as a matter of opinion I would say that a depot supply 
ship could be used as a commercial proposition. 

Q. I wonder if you could tell us what type of ships are exclusively war 
vessels aside from destroyers?—A. I believe a number of corvettes have been 
or are being converted to commercial use. 

. What about fairmiles?—A. I believe also in the case of fairmiles some 
are being converted to commercial use. 
i: Je And the mine sweepers I suppose could be used for commercial purposes? — 

—A. Yes. 

Q. And the training vessels are convertible?—A. Yes. ; | 

Q. And the auxiliary cruisers?—A. They were formerly passenger 
steamships. ; 

o And they will go back into passenger service?—A. I have no knowledge | 
of that. 

Q. Are they the Prince boats?—A. Yes. 

Q. How about the submarines?—A. The submarines are of no commercial 
value. | 

The CHaAtRMAN: Now, gentlemen, before we adjourn there is one other — 
question which Captain Hope has not yet answered, that is question No. 8; 
I think perhaps we better leave the answer over to our next meeting. And 
that brings up the question as to whether we will be able to meet to-morrow. 

Some of the Memsers: No, the Governor General is arriving. 

The CHAIRMAN: Then we will adjourn until Tuesday morning at 11.00 
o’clock. We will then continue with Captain Hope, and he will be followed ~ 
by Colonel Denney. | 


The committee adjourned at 12.55 o’clock p.m. to meet again on Tuesday, — 
April 16, at 11.00 o’clock a.m. ; 
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Captain G. B. Hope, Assistant Chief, Naval Administration and Supply. 


Colonel William Gordon Denney, O.B.E., Director of Ordnance Services 
(Provision), Branch of the M.G.O. 
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Turspay, April 16, 1946. 


The Special Committee on War Expenditures and Economies met at 
11.00 a.m., the Chairman, Mr. Isnor, presiding. 


Members present: Messrs. Bradette, Cleaver, Cote (Verdun), Golding, 
| r, Jackman, Marquis, McCullough, McGregor, MclIlraith, McLure, Michaud, 
| Probe Stewart (Winnipeg N.) 


) 





In attendance: Colonel William Gordon Denney, Director of Ordnance 
“Services (Provision), Branch of the M.G.O.; Captain G. B. Hope, Assistant 
Chief, Naval Administration and Supply; "Air Commodore R. A. London, 
‘Director of Equipment Supply, R.C.A.F.; Messrs. H. R. Low and J. S. Irvin, 
Assistants to the President, War Assets Corporation. 


; Mr. Mellraith, Parliamentary Assistant to the Minister of Reconstruction 
? and Supply filed answers to questions asked by Mr. Fleming, M.P., when he 
appeared before the Committee on April 2nd. (See Minutes of Evidence). 


| Mr. Mcllraith also filed, for distribution to Members of the Committee, 
copies of a brief prepared by Mr. J. H. Berry, President, War Assets Corporation, 
on the policies established by War Assets Corporation. for the disposal of real 
ate and buildings. As recommended by the Steering Committee in its Second 
ae Report of April 9th, it was agreed that the said brief would be printed when 
Mr. Berry ‘appears to be questioned thereon. 


5 
f2 


Cs 


‘Captain Hope was recalled, further examined, and retired. 


Colonel Denney was called. He read a brief statement and was questioned 
1 equipment and stores held by the army and on the disposal of surplus — 
quirements. 


4 : At 1.05 p.m. witness retired and the Committee adjourned to the call of the 
s h a 


R. ARSENAULT, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House or ComMMoNs 
April 16, 1946. 


_. The Special Committee on War Expenditures and Economies met this 
ay at 11.00 o’clock am. The Chairman, Mr. Gordon B. Isnor, presided. 

|| The Cuatrman: Gentlemen, we now have the legal number for our 

}/ quorum and we will proceed with our business. Before calling on Captain 

ust ope I will ask Mr. Mcllraith, who was requested to supply answers to 

| questions asked by Mr. Donald Fleming, to place the answers on the record. 

4 Mr. MclItrairu: Mr. Chairman, is it your intention I should read them? 

sm. ‘The ‘CuairMaN: That all depends on how lengthy they are. We want 

‘to give the witness as much time as possible. | 

| Mr. MclIirarru: They are fairly lengthy, perhaps I should give them 

| to the clerk. | 

| _ The Cuatrman: Would it be agreeable, gentlemen, to have those included 

| in the minutes and then further discussion if necessary could be had after 

you have read the replies. 

| Mr. Srewarr: That would be all right, Mr. Chairman, as far as I am 

_ concerned. 

_ The Cuairman: They will be taken as read and included in our minutes 

of proceedings. 

Mr. Cott: Have you a copy for Mr. Fleming available now? 

~ Mr. Molrairy: Yes. 

The Cuarrman: Mr. Jackman agreed to sponsor the question. 

(Statement by Mr. MclIlraith in answer to Mr. Fleming’s questions follows: ) 

__ Mr. Fleming’s question as it appeared in the Routine Proceedings and 

mecers of the Day in the House of Commons was. as follows:— 




















No. 62—-Mr. Fleming 


Manch 29—1. In the case of each of the buildings at the wartime 
Research Enterprises Limited plant at Leaside, Ontario, © 
(a) What was the cost of, (1) constructing or otherwise acquiring ; 
(2) equipping the same? 
a (b) What disposal has since been made thereof? 
~~ (ce) What were the terms of disposal, including, (1) price of build- 
ings; (2) price of equipment; (3) undertakings as to employment of 
former employees of Research Enterprises Limited, and the number 
thereof; (4) recognition of collective bargaining agreement between the 
Research Enterprises Limited and Local 1089 of United Steel Workers 
of America; (5) date of delivery of Possession ; (6) name of purchaser 
or party otherwise acquiring? 
2. (a) What other offers were received for such plant and equipment 
im each case? 
a (6) What other efforts were made to interest similar or comparable 
industries to purchase or acquire the said buildings in each case? 
a (c) What efforts were made in each case to obtain better terms as to 
ee employment of former employees of Research Enterprises Limited, 
‘maintenance of wage rates and recognition of the existing collective 
bargaining eercueent! 
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3. (a) Who have been or are members of the Board of Directors of 
Research Enterprises Limited, and for what terms have they served or 
been appointed? 

(6) Who are the present officers, and who were formerly the officers 
of Research Enterprises Limited? ! 


4. In the case of all corporations which have acquired any of ie 
said buildings and equipment, who are, 

(a) The directors? 

(b) Officers? 

(c) Solicitors who acted for them in the purchase or acquisition? 


5. In the case of how many of the said buildings has possession been 
taken by the purchaser or party otherwise acquiring the same, and on 
what dates? 


6. (a) What buildings and equipment still remain in the ownership 
of Research Enterprises Limited? | 
(6) What use or disposal thereof is intended? 
(c) If disposal is intended to whom, and on what terms? 


7. (a) How much space will be used and occupied by Canadian 
Arsenals Limited? 

(b) How many employees of Research Enterprises Limited will be 
continued in the employment of Canadian Arsenals Limited? 

(c) Will the collective bargaining agreement between Research 
Enterprises Limited and Local 1039 of the United Steel Workers of 
America be recognized and enforced by Canadian Arsenals Limited? 

(d) What type of work and operation will be carried on by 
Canadian Arsenals Limited? 

(e) What products will they manufacture? 

(f) On what date will Canadian Arsenals Limited take over, or on 
what date have they taken over, possession of plant or equipment fromg i 
Research Enterprises Limited? 


4 


8. Have government orders for radar or optical instruments been 

placed with private industry? . 
9. (a) Where will Turbo Research Company be located? 
(6) On what operations will it be engaged? 


10. (a) Has the Government of the United Kingdom placed any 
orders for radar equipment since V-J Day with Research Enterprises 
Limited? 

(b) Has the Government of the United Kingdom intimated a 
willingness to place such orders, if suitable financing can be arranged? . — 


I have part of the answer available to-day. Perhaps I should put on record. 
the answer to question 7 first: 

Q. 7. (a) How much space will be used and occupied by Canadian Arsenals. 
Limited? 

A. Land, 20 acres; Buildings, 146,470 sq. feet. 

76D) How many employees of REL. will be continued in the employment 
of Canadian Arsenals Limited? 

A. Number not known at the present time. Arsenal employees, as and 
when required, will be recruited from former R.E.L. employees as far as possible. 

Q. (c) Will the collective bargaining agreement between R.E.L. and Local 
1039 of the United Steel Workers of America be recognized and enforeed | 
Canadian Arsenals Limited? 

A. No. A new Agreement would be necessary. 

Q. (d) What type of work and operation will be carried on by Canadiaal 
Arsenals Limited? | 
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A. Repair, maintenance, development and production of equipment for the 
Services. 

Q. (e) What products will they manufacture? 

A. Special and secret fire control instruments, optical and radar. 

Q. (f) On what date will Canadian Arsenals Limited take over, or on what 


date have they taken over, possession of plant or equipment from R.E.L.? 


A. Not definite. Probably in May. 
With respect to question 1, the information as to the cost of each building 


' has not been obtained as it is anticipated that these buildings will be sold in 


groups and I take it that what the Honourable Member is seeking is the cost 
of the groups involved in each particular sale. If further supplementary 
information is wanted! in this connection at a later date it can be given. The 


cost of Research Enterprises Limited was given to the Honourable Member in 


the House of Commons on October 17th, 1945. The total cost of the land is 


$134,992.72. The total cost of the buildings is $3,525,181.77. The total cost 
-of machinery and other equipment is $5,400,053.70. 


Two pieces of property of Research Enterprises Limited have been sold to 
date and the sale completed. They are: 

To the Corning Glass Works, 8-185 acres including building, usually 
referred to as building No. 14, sold for $150,000.00 cash and with the agreement 
providing certain obligations to provide steam heat to possible purchasers of 


other buildings. This building was delivered to the Corning Glass Works . 
‘March 31st, 1946. The original cost was $522,000.00. Solicitors for the 
purchaser are Messrs. Borden, Elliott, Kelley, Palmer & Sankey, 320 Bay St. 


Toronto. 

The other completed sale is to Reo Motor Company of Canada Limited of 
building No. 15. This parcel contains approximately 2-21 acres of land and 
was sold for $130,740.00, to be fully paid in cash as vacant possession is given. 
The total cost of this parcel of land is approximately $4,000.00, buildings, 
improvements and equipment $260,305.55. The solicitors for purchaser are 
Messrs. Beaton, Bell & Pond, Toronto, Ont. 

The sale of the buildings did not include any equipment. Where the 
purchasers have signified their desire to purchase equipment formerly. installed 
in these buildings, they have paid or are being required to pay the regular War 
Assets disposal price of such equipment. Certain sales of equipment are in 
process of negotiation but have not been completed. 

The Directors of Research Enterprises Limited are: Mr. A. L. Ainsworth, 


ee O. M. Biggar, K.C., Professor E. F. Burton, Mr. John Mitchell, Colonel 


. E. Phillips, Lt/Col. G. H. Rainville, Mr. W. E. Ross. 
The Officers of Research Enterprises Limited are: ‘Colonel W. E. Phillips, 


Mr. Arnold Gaine, Mr. A. R. G. Ament. 


There are two other sales of substantial part of Research Enterprises 
Limited property almost completed. Until they are fully completed the 
information with respect to them cannot be given. 


~.. With respect to the inquiry “What other offers were received for such plant 


and equipment in each case’, there have been very active and extensive 


negotiations with respect to this property, in some cases resulting in firm offers 
- and in other cases no firm offer materialized. Some of the negotiations involved 
_ different combinations of parts of the property than those officially sold. It is, 


therefore, impossible to answer the question in this categorical form. 
The Department does not have information as to the Directors and Officers 
of the Corporations acquiring lands from Research Enterprises Limited. 


(End of Mr. Mcllraith’s statement) 


Mr. MclrrairH: In addition we have the brief on the disposal of real 


estate. You remember, I undertook that it would be delivered in advance of 
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the nieetine when the committee will deal with it. It is now ready aa distribu- S 
tion. 

The CHairMan: I think we made a recommendation that that would be 
distributed to the committee but not put it in our minutes until Mr. Berry 
appeared before the committee. < A 

Some Hon. Mrempers: That is right. 3 

The CuatrMAN: We will follow that procedure. Captain Hope, will you be ~ 
zood enough to take the stand? | 

Captain G. B. Hops, Assistant Chief, Naval Administration and Supply, | 
recalled: 

The CuatrMANn: There is one question, number eight, outstanding. Captain 
Hope will now give the answer to that. _ 

The Wirness: The question was asking for a list of yachts chartered com- | 
mercially, or on a nominal basis, or donated, and their disposition including | 
moneys required to recondition them for return to their owners. A detailed 
answer to this question would be rather-lengthy, but I have here a summary 
which might possibly meet the purpose:— 





25 vessels on commercial charters 

27 vessels were chartered at $1.00 .a year 

5 vessels were sold at $1.00; and 

6 vessels were on loan without cost from other departments. 


All chartered vessels had to be restored to their former condition, less fair 
wear and tear. All these vessels have been restored with the exception of two. 
By Mr. Jackman: 
@. All chartered vessels have been returned with the exception of two?— 


A. Yes. I have a long list, Mr. Chairman; it would be rather tedious to read 
it all. 


- The CHarRMAN: What is your pleasure, gentleman? — 
Mr. McGrecor: I would suggest that the list be put in the cainatees 
The detailed statement is as follows:— 
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—_ 


Mr. JAckMAN: I wonder if Captain Hope would have any opinion, or any 
RO as to the method of buying these ships at the commencement of 
the war, or in 1940. 

Mr. CueAver: I do not think that is within the scope of our inquiry at all. 

Mr. JAcKMAN: I think the witness is competent to answer ‘the question, as 
to what was the regular naval procedure, if there was a naval procedure for the 
acquisition of private yachts. 

The Wirness: Are you referring to the chartered vessels? 

Mr. JAckMAN: The whole number. Was there any regular procedure? Did 
you ask people for ships or did they volunteer them, or did you indenture them, 
or what? 

The Wirness: I am afraid I have no direct knowledge of the answer to that 
question. J understand that on all vessels which were chartered a survey was 
made before the charter was completed. 

Mr. McGrecor: Did I understand the witness to say two boats had not been 
turned ‘back yet? For what reason? 

The Witness: With respect to one, the owner does not wish for its return 
for the present; and with respect to the other ithere has been some matter of 
- negotiation, and, we are awaiting a letter from the owner. 

Mr. Corr: You say there are five which have been purchased by the govern- 
- menit for $1.00? Are those the ones which were sold for $1.00. 

The Witness: The procedure we followed in returning or disposing of 
vessels that were purchased at one dollar was, that the former owner was 
approached and asked if he wished to have the vessel back on the same terms. 

Mr. Corr: You disposed of five in that way? 

The Witness: With one exception, that is one of two I ence 

Mr. JAcKMAN: These two ships have been restored to their owners? 

The Wirnuss: I believe not. 

Mr. Cores: But they will be? 

The Wirness: If they were chartered they would be returned. 

Mr. McGrecor: Is the amount spent in each of these boats on that list? 

The Wirness: No, I am afraid it is not, Mr. McGregor. In the time I have 
not ‘been able to assemble those figures. 

Mr. Corr: Did you have other questions? 

The CHarrMAN: That completes the eight Ae 

Mr. McGrecor: We can come back to them later. 

The CHARMAN: There were other questions which were asked Captain 
Hope following these eight, which arose out of the discussion at our last meeting; 
would you care to answer them now Captain Hope? 

The Wrrness: The first question was, what proportion of the three-to-five- 
years’ stock of clothing was held for reserve forces. The answer is, the proportion 
of three-to-five years’ stock of clothing held for reserve forces is seventy per 
cent. 

Mr. JAckMaANn: That seems like a very large proportion; you have 10,000 in 
your permanent navy and 18,000 on reserve. I presume you have the sea cadets 
in there too? 

The Wirnsss: Yes, I have. 


7 By the Chairman: 
€. The proportion of clothing for both reserve and cadets would be very 
much smaller in comparison to active forces, would it, not?—A. No, it is not, 
Mr. Chairman. 
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Q. Is that so; I would have thought, without knowing ‘et Sone. that thee Mea 
requirements of a man on active service would be at least three times as much 
as that for reserve, and possibly five to one on your cadets—A. The sic ee 
might change in the course of the next two or three years; when all the reserves 
are recruited and the sea cadets are recruited, the rate of issue to reserve forces 
and sea cadets is very likely to reduce somewhat, but for the next few years 
the rate of issue will be fairly high. 4 


By Mr. Jackman: “+ 

Q. I was just wondering here, Mr. Chairman; you see, we are not keeping 
very much clothing for the active force; seventy per cent for the reserve and the 
cadets. I think the figure given to us with respect to clothing for disposal was 
something like $2,500,000 which had been declared surplus. In terms of years, 
how much clothing has been reserved for the active foree?—A. That is on the 
basis of our policy of retaining a three-to-five-year stock. 

Q. In other words, you applied the three-to-five-year principle to your 
reclassification of the reserves and the cadets?—A. That 1s it. 

Q. If I might, put just one more question; I suppose at a time of active war 
a greater amount of clothing is used?—-A. Not a great deal. We have to carry 
a pretty wide coverage in sizes of uniforms both for the active service and the 
reserve. For instance, I have information that our boot sizes run from six to 
fourteen, and that accounts for a considerable quantity of additional boots for 
the sizing. 

The CHatrmMan: The next question? 


The Wirness: The next question was, what is the total value of band 
instruments purchased by the navy during the war. The answer to that is, the 
total value of band instruments purchased for the navy during the war is 
$52,650.87. 

The CuarrMan: And the next question? 


The Wirness: The third question was asking for a breakdown statement of 
stocks of clothing held by the navy into categories similar to those given for 
declarations of surpluses. This necessitated quite a long statement, Mr. Chair- 
man; with your permission I would put a copy of it on record. It is as follows:— 
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 : Uniform Kit Quantity Estimated Value 
‘ ER. OTe cons kes He ews oS Sees’ No. 70,000 $ 315,000 - 
MMSE A POMRCLS,- EL EG. eee sie «te Sys dare siete st 8 hee Prs. 48,000 200,000 
4 OHM CTS Fs TIT ctr pws ohio ct ore KOs keer Prs. 60,000 120 000: 
em eeer SWISS Oa oi sida ints si here d's es ete e Viale’ No. 60.000 123,000 
: RED EOS, SPs oct fai sere aia ol eet, Wnleices a-ohe ewe a No. 35.000 700,000 
Boots & Shoes 
+ BENR et ic sor aoe, ote ahs ee he Bie ee os Prs. 65.000 400.000 
: eRNe ee a ON ed tee in te nae at aks Prs 20,581 102,805 
5 DUNISNSIHE phe ete ite sistance ere WA. Manet ae gi Pre. 72.000: 47 000 
: ee aa TASUIC mia oe Mire ous ced Votes So eas ies 19,000. 20,000 
ae. Shoes, White, Leather Soles... ...5....... Pris: 9,000 25 000: 
a Sir, ae eS 0 ore cs Siete aay & or ervey sae ofa Prs. 112,000 28 000 
4 Stockings ........ Pay Saas Se Ms Need ADT Pres 67,000 40,000 
Sere BAIT SS i apes hete non Senet san * No. 62.000 114,000 
4 or Seamen, Cotton, T & U-~.........6. No. 55,000 50,000 
Caps & Cap Covers 
4g BAD iS sho site gos er POO B, Meper aa ray No. 58.000 54,000 
3 SNE A ie Rove Ew 0 Phagk eke oe Re bs No. 18,000 41,000 
} SV VAN Der UIC Kos cr araun eave ors aoe he ale ws No. 40,000 35,000 
sg RAEN og sop og cee aS bee + MOS No. 40,000 8,000 
i *Underwear, Summer & Winter 
- - Drawers, Summer Shorts ......0.00. 0.505 Prs. 46 000 23 000 
Z Combination Suits, Winter .............. No. 49 500 121,000 
IEE VBI oa Sin occ sn Se oraag eae we 9 wes Bins No. 40,000: 100,000 50% Winter 
meeereey. Pullovers er, 5 ek se Se Se Same ree No. 10,000 10,500 ~ Clothing 
_  S§hirts & Trousers, Working Suits ....... Suits 23 000 75,000 
- 1 RURUYES, 22509 0001 9) gah ae De ee No. 18,500 334,000 
ESS © VIEL SS) ed aaa gear og ae er, ana No. 21,000 80,000: 
aT bes LP ODICA Le oe ais eo te ahs wpe S o Soeiece y= No. 12 000 15,000 
' *Shirts, Tropical & Recreational .......... No. 23,000: 25,000: 
I a Ne ols Sia ies = + aa = <...No.. 110,000 39,000 
ME ty roe, Saale ns Sek Srr eam Sos 5 one wioie Ss eNO: 57.000 80,000 
Seecorars,, Bine Jeane... 026. o ens. te eee No. 70,000 5,200 
iy SLUICE ERE a iss le pe agg eh ee er ening eP ceea a $3,330,605 
Sundries to complete kits, i.e. Braces, Belts, 
Bum Brushes, Clery. 6355200). oh Cele dee es 667,035 
‘3 Special Issues, Cooks’ Coats & Hats, Knives, 
a PT tek eae oe Rosas hone a GIS une ee 15,800 
= Materials held in stock for tailor made uniforms 
z ; Class I & III (also Officers’ Uniforms) .... 49 203 
+ LETS SS nid SE 1 6 oan nage aa oa ieee ae $4 062.643 
i *Including clothing in kit. for wear during summer. 
m 
vi ; (Tropical uniforms) 
a: Bedding Quantity Estimated Value 
MA ERS ope So SOMO oe CaS ey een No. 9,300 18,746 
Etter Ps |. 82 ew ira Md Geode oa No. 30,000 200,000 
Beeerbed Govers ..........- ER torn ine No. 16,000: 16,000 
a OEE ING Feo Sg Sore ey oe ean No. 9 000 25,000 
Zs a nL ie Pht Mh atc wana gated A HN Oh. = $ 259,746 
34 Loan Clothing 
Mere! Coats ooo ca Shae eee ee No. 4 000 68 000 
.. oS UES Soe E5078 61 GAM A Ga a a Prs. 4 900 8,600 
maeearnourht. Clothing ¢..\. 20.45 cases aes Suits 4.000 30,000 
Weatherproof Protective Suits ........... No. 4,000 136,000 
ESE I oR pasate) oe nee: <r Me Wee RR aru Oe Prs. 3,000 3.000 
' Gloves, Anti-Flash & Anti-Gas ........... Pre. 28 000. 16,000 
EN re it Dre ty ee a wale oa gis eae No. 13,000 6,000 
SEEEDRC OREO SS SoS gle ac tected S wraee eon eset Pao be BECO e tale No. 30,000 18,000 
PE PCI OES oc. sas Pisa) 3 eos ee Se othe oP as No. 2.700 5,000 
mow ptockings for Sea Boots .....6......-.620% Prs. 8,000 15,000 
. _ Sundries Seal AE Sg ka be Be ee Be shay che a Rena 144,210 
449 810 
Winter Clothing 
SRY TROT ohare 5 rides sss oy TO ah, «cafe Rorg No. 30.000 
ROR P22 Col ore ¥ 55 oS sil dokes be tes oa au See ren eS Prs. 48 800 
‘s TGS eee at ae Ls, 8b cha Malle fgg ions sh Je No 40.000 
SS Re a Nee ine or ee abe ne arene” Prs 30,000 214,911 
I a aa A a meee rane Ae Prs 130,000 
SUNREEESE GAs he, bre hsGRkgen Aah, cle ehe’> Fingre whey Prs:; 25.000: 
Dena WW ISTCOALS is.. sate es «> 0 ooo ele No. 8.000. 
- ra $4,987,110 
Ottawa, April 16, 1946. SaaS 
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The CuHairMAN: Now, the next question: 

The Wirness:’ Question number four is in two parts. Part 1, what contracts 
for naval supplies, contracted for before V-J Day are still active (that 1s 
supplies for which Canadian people will assume cost when delivered)? The 
answer to that is: The estimated value of naval supplies contracted for before 
V-J Day and still active is: , 


Equipment Section 


TEA VAL LDR OR tate & oF rth etka ets Sue eas Bw a ak $ 834,859 75 
EE RIGIS be hatte bathe «Wigs six PGR OU XS ae plea es 774,017 66 
ieee = VV LN et ooh Biss ama le oe Domed oN his Ft dk SMe 33,087 25 
Cidthume and, mess traps) 420108 PSSA os ots 76,711 30 


$ 1,718,675 96 

Ships and Dockyard Section 
BU ORIEL Tas sted Peay te Sie Als & eroee te gs Rie coast Ln ae $ 12,245 99 
Shines | fxeink eo es ch rea ae Om ee ee aa 6,085,437 00 
—— 6,097,682 99 


Ordnance Section 
Guns abd mountings 4— copie sk eeee aes $ 44,874 00 





MiG. COnUrOl SSbGPeS-Jx..7s G. Satee pice ek cero yar. 595,287 00 

Torpedo, hedgehog and depth charge stores .. 35218072 

PEARLY OTA D a a ce Sk gives CF eee ee SUPE T eM Ue ays 1,245,463 00 2,237,804 72 
EGU E Le eine ee sats ase SP a aus: se eee ae ees $10,054,163 67 


‘By Mr. Probe: 

Q. With respect to that, Mr. Chairman, may I ask whether these contracts 
were kept uncancelled because of a need that the navy felt for the materials 
mentioned in the contract, or was it because of the nature of the contract itself 
which more or less forced them to accept?—A. It was because of the continuing 
need for these supplies and equipment. 

Q. This equipment and materials which you feel will be required in your 
work?—A. That is it. 

Q. And outside of this $10,000,000 odd you have no other uncancelled 
contracts?—A. This question was asked at the previous meeting, specifically 
excluding ordinary consumable stores. 3 

Q. That is right, there have been perishables, such as food.—A. Yes. 

Q. Would the Department of Munitions and Supply have additional 
contracts in existence still unfilled and on which manufacturers are working on 
navy account, or are you responsible; that is, do you have any, in any part of 


VA 


the country that is still in existence?—A. We have knowledge of all orders — 


which we have placed. 

Q. I mean the Department of Munitions and Supply could not conceivably 
put out tenders or contracts on their own that you had not asked for?— 
A. Certainly not. 

By Mr. McGregor: 

Q. What did you do with these goods under the three headings to which 
you referred, do you know what has happened to them?—A. I beg your pardon? 

Q. What happened to the goods in that list there amounting to $10,000,000 
odd that you say are still out and under contract; when you receive these goods 


what do you intend to do with them?—A. That all depends on the class of. 


stores. They are items of equipment, machinery and ammunition and so on, 
that are required in some cases for ships building, and things of that nature. 
Q. Will some of that be turned over to War Assets?—-A. No, none whatever. 
Q. None of that?—A. None of it. 
@. These are all things you are going to use in the future for the navy ?— 
A. That is it. 
Q. As far as boats are concerned, I suppose there were no contracts for 
boats outstanding at the end of the war?—A. That is in the second part of this 
question. 
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Q. There are some boats, you say?—A. I was going to answer that in the 
q second part of this. - 
Q. Of this question?—A. Yes. 
The CHarrMAN: Supposing you hear the answer, Mr. McGregor; will you 
proceed with the answer, Captain Hope? 

The Wirness: The second part otf the question 1s; what contracts for naval 


ie ai ds 


_ supplies have been cancelled since V-E day? The answer to that is: The 
3 eed value of naval contracts and supplies cancelled since V-E day is: 
: Equipment Section 

. PUNE BUOE CO cae ata WSs Lon fa veh were helce wham ic pre A ] 

: 1 aE ee oa ge ie ie no GRE es a coe Ripe ee i | 

e ve gt ale, Side SRS RG se ck pa re ese Se er Pe Brae {Ueda RN $17,342,396 51 

r. Victualling stores (provisions, mess traps 

2 and galley gear, clothing, all types ...... 

} Ships & Dockyard Section 

‘ Machirety he vente h Anes’ ated Siok Unseen 5 $ 102,158 47 

: ASU SAS CR Na IRR A RRS ta a rig Wer ee oR UPR ed 4,192,937 80 

4 ; = a 4,295,096 27 

L Ordnance Stores 

i Guns and, MOUDLINER FU Cin es ote dees tins $6,263,387 00 

a ALGREONETOIN: 6 de era ce Cert Oe Oe ee es 1,306,404 00 

: Torpedo, hedgehog and depth charge stores ... 2,904,846 35 

3 PORTING KINS ie Societe ee secce S ee te ee See S 2,593,824 00 

: —————— 13,068,461 35 

; ELT Stes | a cea ad Pe Rey aed Se ee $34,705,954 13 


By Mr. Jackman: 

Q. Is that the end of the question?—A. Yes. | 

) Q. I wonder if Captain Hope can tell us this; I notice with respect to 
- supplies contracted for before V-J day are included an amount for Ordnance 
totalling $2,237,804.72; it would seem to a layman that you probably had 
— enough ammunition and guns on hand without taking delivery of contracts then 
in existence. Could you give us a little more detailed information about 
_ that?—A. I am afraid that I cannot give you a breakdown on that at this time. 
a Q. There is similar interest in regard to $6,097,682.99 for the ships and 
dockyard section? Does that include-any large ships?—A . That ‘is. almost 
entirely for the tribal class destroyers. 

Q@. And they were being built in Halifax, were they? How much does a 
tribal class diestroyer cost?—A.°'I was trying to find that figure. I haven’t a 
breakdown of these figures with me I am afraid. 

Q. Do any of these active contracts refer to the cost of equipping the fleet 

air arm?—A. To which item are you referring, equipment stores? 
ig . I do not know where you may have it, but are there any of the items of 
the $10,000,000 of active contracts?—A. No, I think not. 


By Mr. Probe: 
@. I have one supplementary question on the cancelled contracts. Was any 

financial consideration necessary, that is, was there any financial loss to the 
_ Department of Munitions and Supply caused by the cancellation of this 
_ $34,000,000 odd of contracts? Would you have to reimburse a manufacturer 
_ tor ’a broken contract, or were your contracts so worded that you could cancel 
on notice without loss?—A. I think that is a question that should properly be 
4 answered by the Department of Munitions and: Supply. 
_. Q. As far as you are concerned it does not come within your purview?— 
_ A. Naval Service does not let any contracts itself. 
. The CuatrmMan: We will pass on to question No. 5, gentlemen. 
_ « The Wrrness: Question 5 is: What is the age of each destroyer declared 
surplus to Crown Assets Allocation Committee? I can read you the names and 


En toe at Le 
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the ages, H.M.C.S. Niagara, 26 years old; St. Frances, 26 years old; Annapolis, 


26 years old; Hamilton, 26 years old; St. Clair, 26 years old; Columbia, 26 years 
old; Assiniboine, 14 years old; St. Laurent, 13 years old; Restigouche, 13 years 


old; Kootenay, 12 years old; Saskatchewan, 10 vears old; Ottawa, 9 years old, 


and Chaudiere, 9 years old. 


By Mr. Stewart: 

@. What is their disposition when they ‘are declared ieaher? Are they 
serapped?—A. That is a matter for Crown Assets or War Assets decision. 

@. Do you know what the decision was?—A. I happen to know unofficially 
in some cases ‘but I have no official information. 

The CHarrMAN: That completes the questions placed before Captain Hope. 
If there are no further questions I would thank Captain Hope and excuse him 
for the time being. No doubt he will be recalled after the members have read 
the answers as they will appear in the minutes of today’s meeting. Thank you 
very much, Captain Hope. 


By Mr. McGregor: 

Q. Just before he goes, I do not know under whom this question comes, 
but what I want to get is the cost of the destroyers, how many destroyers were 
built in Canada and what they cost. I do not know whether I should get that 
from Captain Hope or from somebody else?—-A. I think I can get that informa- 
tion for you, Mr. Chairman. 

@. There was a yard set up to build these destroyers. How much was the 
complete cost of that yard? How many boats were delivered, and what is the 
condition of the other boats that are there?—A. I do not think I can answer 
the question on the present condition of the vessels, but I can answer the question 
on the estimated cost of those vessels. 





Q. On the estimated cost?—A. They are not completed yet. There is 


only one vessel completed. 

Q. That 1s what I thought. I should like to know what the one cost that 
is completed and how much money has been spent on the rest including the cost 
of the yard. I do not know whether you have that. 

The CHAIRMAN: Just what do you mean? 

The Witness: I know nothing about the cost of the yard. 

The CHAIRMAN: You say a yard was set up for that purpose. 

Mr. McGrecor: There was so much money spent on a yard, was there not? 

The CHatrMAN: Of course, | am not the witness. I cannot answer, but I 
want to make sure that your question i is understood. I want to get your question 
clear so that we will be able to give you a proper answer. You will have to 
name the ship and the yard. I do not know of any yard that was set up. 

Mr. McGrecor: My understanding is there is only one yard in Canada 
where they were building destroyers. You know that. Why do you ask me what 
yard it is? 

The CHAIRMAN: I want to make sure your question is understood. 

Mr. McGrecor: We are quite sure there was only one yard in Canada where 
they built destroyers so do not try to throw me off the track. 

The CuairMaAn: I would not be able to do that knowing you as I do. Let 
us understand one another. Your question is as to the cost of this yard? 

Mr. McGrecor: Yes. P 

The Cuatrman: I do not think that this committee has anything to an with 
that. The reference does not cover that. 


Mr. McGrecor: That is the question Iam asking. Do I have to get it from 
Captain Hope or somebody else? ; 
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‘The Cuarrman: Your first question will be answered. 
Mr. McGrucor: We will get the rest from some other department? 
s The CuatrMANn: Likely. Thank you very much, Captain Hope. Colonel 
Denney, will you be good enough to take the chair? 
Colonel Wiuit1am Gorpon Denney, O.B.E. Director of Ordnance Services 
a (Provision), Branch of the Master-General of the Ordnance, called: 
-. —* The CuarrmMaNn: Colonel Denney, will you be good enough to give the com- 
_ mittee your name in full, your duties and also any other necessary information? 
4 - The Wrirness: My full name, Mr. Chairman and gentlemen, is William 
-_ Gordon Denney, the latter name spelled D-e-n-n-e-y. I am Director of Ordnance 
4 _ Services (Provisicn). As there is more than one director I am designated as the 
_ director of provision and I am under the Master-General of the Ordnance and, 
4 as you know, in the Department of National Defence (Army). 


By the Chairman: 

Q. Col. Denney, you have heard the discussion that has been going on 
during the past two or three weeks while attending these committees. You are 
4 iC _ prepared to make a general statement today?—A. I have some preliminary 
_ remarks that I should like to make to the committee. 


: rs By Mr. Jackman: 

4 ~ Q. Would Colonel Denney tell us what is embraced under “provision” in 
‘the M.G.O. Branch?—A. “Provision” means provision of all stores required by 
the army. ‘That includes general stores which might be classified as clothing, 
barrack stores, ete., and any expendables; technical stores, including ammuni- 

4 tion; mechanization stores, including load carrying and passenger vehicles, 

a ~ armoured fighting vehicles, and all spare parts that go with those, and any 

a ancillary stores, plus the mechanical stores required by the engineers, road 

- grading equipment, bulldozers, and so on. That is the general classification. I 

_ have in my preliminary remarks a short classification of stores and some 

a Suggestions about questions on them. 


. es aad — 


By the Chairman: 


Q. Will you proceed with your statement or brief, Col. Deine ay, Mr. 
a Pehainnan and. gentlemen: 

I. In these preliminary remarks I shall not go into detail in regard to disposals 
of Army equipment ‘but, rather, I shall give you— 





: (a) The background of Army equipment 

_ {b) The organization of provision within the Army to assist you in 
a — categorizing the information you may deem necessary. 

"The Post-War Army 


‘It has been planned to provide equipment for the Post-War Army as 
howe: 


a 

. (a) An Active Force of 25,000, with additional units which may amount to - 
ae approximately 1,200 (the Northwest Highway System and the North- 
a west Territories Signal Stations). 
(6) A Reserve Force of six Divisions, four independent Armoured Brigades, 
lS and selected Corps and Army Troops for an Army of two Corps. As 
eas it is possible that we may not be able to enlist more than 50 per cent 


of the authorized establishment of this Reserve Force, we are planning 
only on a basis of supplying equipment for 90,000 troops during the 
initial stages of organization. 


611472 
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(c) It is further planned to have a Buppeniciaw Reseroe as steko d 
Reserve Force. Members of this Reserve are not obligated to annual — E 
training, and therefore, I might add there is not any provision problems “4 
in this respect. 

(d) In addition, it is planned to continue Cadet Training. The orient ; 
strength of Cadets in Canada is approximately 113,000. 


Il. Hquipment Policy for the Post-War Army 

1. It has been decided that our Post-War Army must be provided with 
modern equipment. Although there are many new developments which may, in 
the near future, change the - type of some weapons with which the Army fights 
it is somewhat too early to assess all these. Therefore, it has been decided that 
we will start with such battle proven equipment as we have available, and that — 
as new weapons and equipment are developed, the Canadian Army will share in 
this development. 

2. It is planned to equip the Active Force to 100 per cent of entitlement 
of all stores, including weapons and. vehicles; i.e. it is the present policy that | 
this Force should be maintained at war establishment. Q 

3. For the Reserve Force it is planned to equip the units with sufficient 
equipment for adequate training, having in mind limitations of accommodation 
and maintenance facilities. The following general scales will apply. 


(a) Personal Weapons—100 per cent of entitlement. 

(b) Infantry, Artillery and Mortars—334 per cent of entitlement. 

(c) Field & Medium Artillery—50 per cent of entitlement. 

(d) Anti-Aircraft Artillery—Approximate 25 per cent of entitlement. 

(e) Load carrying Vehicles including Tracked Carriers—Approximately 10 — 
per cent of entitlement. ; 

(f) Technical Vehicles—At least 1 of each type for training for each unit — 
requiring same. 

(g) Armoured Fighting Vehicles—A small scale of tanks and self propelled 
guns ‘to provide adequate prototypes for training. 

(h) Technical Stores including Engineers Stores—Approximately oy per 
cent of entitlement. 

(t) General Stores—According to requirements for training. 


Ill. Implementation of the Equipment Policy a é 
1. In planning the equipment program the main factors which have con-— 

stantly been kept in mind are:— 
(a) Efficiency of the Army; 
(6) Economy. 


«3 


2. In connection with efficiency it is necessary first to attract the right 
type of men. In this connection the providing of the most modern equipment — 
available is an important factor. 


3. Further in connection with efficiency all stores and equipment held by 
the Army are being assigned a Life Index Figure. This figure indicates the 
state of obsolescence of each article. Developments are carefully watched on 
all equipments assigned a minus designation, and steps will be taken to eventu- 
ally replace them with due regard to economy. 4 
4. In connection with economy the following have been the governing 
actors :— 2 


(a) Disposal of Surpluses at rates consistent with the diminishing require- 
ments of the Army. 
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. ae Interesting examples of surpluses and disposals are— 


(i) Vehicle Surpluses 


Vehicle Disposals up to 1 April, 1946 ................. 15,955 
Be 3 Pode cusposed: ol by endiol IO46 i, ek SA Pee ae 8,100 
. MU a he Meee eaU NR oes le BT AES 24,055 


Gi) Comparison of Value of Holdings and Disposals 
Approximate Approximate .Percentage 


Value of Value of of Surpluses 

: Holdings Disposals Declared to 

; Date 

Be General Stores .... $ 30,346,804 $ 23,201,356 92% 

' Technical Stores .. | 289,741,204 13,220,636 90% 
Mechanization .... 189,198,889 49 620,016 80% 

| Stores (Includes 

P=. vehicles and _ eng- 

BS. ineer equipment and 

F all relative spare 

3 parts) 

Ro . POA Os aS $ 509,286,897 $ 86,042,008 


(b) Retention of Stores and equipment required for the Post-War Army. 


— (ec) Acquisition of modern warlike stores required to ensure a high degree 
Ee of efficiency in the Post-War Army. Much of this is now owned by 
Pe the Canadian Government and can be obtained at no cost to the public 
a though a book transfer of funds on reduced valuation approaching scrap 
g values will be made between the Department of National Defence and 


the War Assets Corporation. 


v Categorizing of Army Stores and Equipment 


_ Army Stores are classified briefly as follows: 

q (1) General Stores 

J (a) Clothing 

E- (6) Camp and Barrack Equipment, also any expandable stores in that 
: category. 


| (2) Technical Stores 

a (a) Ammunition. 

‘gi (6) Small Arms and Guns. 

(c) Radar and Telecommunication Equipment. 
(d) Engineer Equipment. 


(8) Vehicles 
eh (a) Load carrying and passenger vehicles. 
: (b) Armoured Fighting Vehicles. 


(4) Mechanical Equipment 
Mobile and self propelled Engineer. Equipment such as graders and 
other road machinery, equipment required for clearing snow, and 
so on. 
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It is my suggestion, subject to the wishes of the Committee, that discussions 
in regard to stores deal separately with the above categories. 


Those are all my preliminary remarks. 


By Mr. Jackman: 

Q. May I ask Colonel Denney what others of the heads of the services 
under M.G.O. would be concerned with declaring army equipment surplus? 
What other type must we bear in mind?—A. I have the responsibility within my 
directorate, subject to the direction of the general staff, of declaring any army 
stores in the classes I have mentioned surplus. : 

Q. But let us take an army camp that is useful for war but is not to be 
maintained under the peace-time establishment. Who looks after that?— 
A. As far as the Master General of the Ordnance is concerned he deals with 
stores, but I would suggest that things dealing with accommodation such as 
buildings come under the Quartermaster-General. If you have any questions 
with regard to buildings I am sure I can get the information from the depart- 
ment or branch of the Quartermaster-General. 

Q. I take it that Colonel Denney will be responsible for answering any 
questions which we have in regard to any branch of the army, stores, equip- 
ment or camps, etc.?—A. Previous to coming before this committee I asked — 
just what type of questions I would have to confine my answers to, and lI 
understand I am to be asked questions chiefly in regard to the operation of 
army stores and disposals, but as to any other questions that the committee 
wishes to ask me I am directed that I shall do my best to find those answers for 
you in so far as you request questions outside of the branch of the Master 
General of the Ordnance. 

Q. As to the Quartermaster-General, would you tell us very briefly and 
very generally what he has to do? Is your department confined pretty well to 
expendables, and equipment of a permanent nature comes under the Q.M.G.? 
—A. I have a brief classification of those which I would like to read, Mr. Chair- — 
man. I think it might clear up some of the difficulties. I should like to read 
to you a brief outline I prepared of the responsibilities—very condensed, of 
course—of the Master General of the Ordnance and Quartermaster-General. 

The Master General of the Ordnance is responsible for (a) provision, storage 
and issuing of all clothing, barrack, camp and general stores, vehicles, technical 
stores and ammunition; (b) maintenance and preservation of all such stores; 
(c) inspection of ordnance stores held by units. That. means army units. — 
(d) dress and clothing regulations; (e) development, research, design and ~ 
cataloguing of all such stores; (f) Administration of all Ordnance and Royal — 
Canadian and Electrical and Mechanical Engineers’ establishments. 

The Quartermaster-General is responsible for (a) construction and main- | 
tenance of army establishments; (b) accommodation and fire protection; 
(c) provision of certain engineers’ stores not provided by ordnance. I might | 
qualify that by saying that is what we call static equipment such as stationary — 
equipment for mixing materials required for construction, cement mixers and — 
machines used for making road surfacing, etc.; (d) messing and provision of 

| 












food, fuel, light, oil and gasoline; (e) transportation of military personnel by 
boat, rail and vehicle by either army transport or commercial companies; 
(f) army postal services; (g) veterinary services; (h) administration of the 
Royal Canadian Engineers, of the Royal Canadian Army Service Corps and 
Army .Postal establishments. 7 

The CHARMAN: Thank you. 


By Mr. Jackman: 


Q. May I ask Colonel Denney when he refers to 100 per cent of entitlement 
—and that is war entitlement, I presume—does that mean not only enough to — 
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“take a fighting unit into the battle line but enough to provide them with their 
immediate reserves and then the pool of reinforcements we hear about right 
- down the line, or is.it just enough to keep a battalion of 800 men, let us say, 
on the front for the moment without any reserves at all? What is embraced 
in entitlement?—A. Paragraph 3 of section 2, sub-heading (a), personal weapons, 
is the one under discussion, I think. Paragraph 3 deals with what each indi- 
vidual unit will be issued with. It does not deal with what is held anywhere 
4 other than the unit. That is another question, but in answering that question 
: I would say that an adequate reserve will be held at the various levels to keep 
_ up these entitlements at 100 per cent if it were necessary in battle operation. 
_ That is, we take that as a requirement in the army. If you provide an active 
- unit with 100 per cent equipment, or whatever equipment it is provided with, 
| you must maintain that so you must have the necessary reserves at various 

levels to keep up that flow of equipment. It is not anticipated under peace- 
_ time training that the wastage rate on personal weapons would be very high. 


By Mr. Stewart: 

Q. The army is providing equipment for the post-war period, andi the 
“navy is doing the same on the basis of a three to five years inventory. Is that 
policy carried out in the army, too?—A. It would be very difficult for me to give 
you the provision scale or the number of years for all types of stores lumped 
~ together. I would prefer, if it were possible, to mention those under each type 
_ of store. To take general stores, which would include clothing, we hope to keep 
_ the level at about two years’ requirements. In some items that have been in 
constant use we might not have two years’ requirements at all times, but we 
- would not reduce holdings by disposals beyond that point; i.e., in the case 
E. of general stores. We would not reduce holdings by disposals beyond two 
_ years’ requirements. 

Q. Before you go on, have you more than two years’ requirements on hand 
—now?—A. We have in some cases. We haven’t declared it all surplus because 
_ you must remember that we have about 110,000 troops now that are on full 
_ time requirements on all authorized stores, so we have in some cases more than 
Pthe two years’ requirements. But, referring to my paragraph 4, sub- paragraph 
_ (a) disposal of surpluses are at rates consistent with the diminishing require- 
3 ments of the army; so we are trying to keep our disposals at such a level that 
_ we will not be caught short and at the same time keep enough for the troop 
strength we have on hand. 

a  Q. But in general your policy will be to declare surplus anything over 
; two years.—A. That would be the policy for general stores. 

Mr. CuEAver: Mr. Chairman, may I ask the witness— 

: The CHatrMAN: If you dont mind, Mr. Cleaver, may I just ask one 
further question in connection with clothing which I think it might be just as 
_ well to have on the record. What is the hfe of clothing in general terms; 
= what do you figure the life of clothing?—A. Well, Mr. Chairman, we can figure 
_ that by the wastage, but even at that I might say that it varies greatly. If 
were to take clothing issued, say to engineers on road construction on the 
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-horthwest highway, they would go through it at a far higher rate than would 
_ be the case in reserve units or army personnel doing administrative duty, so 
to speak. The average life of clothing would be a very difficult proposition, 
_ but I can tell you that it varies. I can give it to you for the various types, 

for instance. I think in administrative duties a suit of clothing will last for 
a year, but in the case of a man working out on the northwest highway, or in 
_ the case of men on winter exercises, some clothing would probably only last 
(a month or so. 
. Q. You have a rule, have you not, about general wastage?—A. I could 
ec you what we calculate to be our wastage rate used in provision. Would 
_ you like to see that on each article, Mr. Chairman; because, as I say for instance, 
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just to give vou an example, a pair of anklets will last a good deal longer than 


a bootlace, for instance; so in summing up the whole list of clothing you can 
hardly put a time on how long the whole kit is going to last a man, because 
after it has been used about a month a bootlace is worn out to a greater extent 
than the boot. I will give you the wastage that we use for provisioning on a 
number of articles. Would you like one or two examples? 

Q. Just one or two, take uniforms for instance—tunic and slacks—A. We 
separate them. Battledress ‘blouses, serge—wastage—last twelve months; and 
trousers, eight months. Have you any other article in mind? Books, ankle—ten 
months. 

Q. Take underwear?—A. Drawers—cotton shorts, six months; drawers, 
woollen, seven months. 

Q. How about greatcoats? We allow thirty months for a great coat. 

Mr. McGrecos: What is the wastage on construction work on the highway? 

The Witness: As I said before the Ordnance wastage rate 1s an average. 
I would say that on rough work it will increase from two to three times, but that 
will be made up by administrative personnel who are sitting in the office doing 
elerical work, or who are doing ordinary guard duty. Theirs will probably last 
twice as long as the others. This represents the basis from which we calculate 
our wastage rate which is average consumption over a number of years. 

The CuarrMan: ‘Thank you very much. We want to get that on record 
should the matter arise in our later discussions in respect to economies, as to 
whether or not the two-year period you provide is ample for the purpose. I think 


the figures already quoted for that by Colonel Denney indicate that two years. } 


is a very reasonable period. 


By Mr. McGregor: 


Q. Would you say that you have an adequate supply for a two-year period 
in clothing?—A. As near as we can forecast, Mr. Chairman. — 

Q. All right, when you are selling that clothing, do you get its original 
value?—A. Mr. Chairman, I think it must be understood clearly that we declare 
our stores surplus through the proper channel to the War Assets Corporation, 
and when we do that we do not get anything for it. There is no credit entry for 
the army with respect to such declaration. 

Q. The point I want to make is this, if you have a lot of clothes in stores, 
I do not-suppose there is any question about deterioration during the period in 
which they are retained in store by you? For illustration let us take this ten per 
cent which you say has not yet been turned over to War Assets, would it not pay 
you to keep a greater supply of these than just sufficient for two years—A. I 
understand, Mr. Chairman, just what is required. We keep ‘as much as we can in 
conformity with the accommodation that is available, and the two years is made 
up of a general figure that we have to meet according to the accommodation— 
space available to us. . 

Q. No consideration is given to the question of cost, they do not even know 


what they cost you when you turn them over to War Assets, or what War Assets” 


get for them; that does not enter into the thing at all, that is not even considered? 
—A. In very few cases—I think I am correct, Mr. Chairman, when I say that in 
practically every case we give the exact cost as far as we know it to the War 
Assets Corporation; and, secondly, we also estimate what the present value is, 
so that there will not be any doubt in the minds of the people disposing of the 
stores as to what the army thinks they are worth at the present time. 

Q. What I want to get at is this, is there any discussion between you and 
War Assets as to whether the low price which they get for them would have made 


holding that. over for a three years supply instead of two desirable?—A. Mr. 


Chairman, we do not discuss it with War Assets. We do among ourselves, in 


ee 
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many cases right now we are holding stores because we feel that it will be an 
- economy-to thold them rather than to dispose of them, but we do not enter into 
any discussion with War Assets because they are not concerned with whether 
or not it is going to be economical for us to hold them. 


* By Mr. Stewart: 
Q. What is the cost to outfit a man with boots, underwear, socks, battle dress, 

* and so on?—A. Roughly $150, but not for those items alone. I have a statement 
on that. If you like to discuss clothing, I think that about covers it, including 
‘the things the man has to carry like a clasp knife and mitts for winter, and pro- 
viding him with overalls and so on. For the average man in the army the cost 

of clothing is about $132.63, that is clothing; now, in ‘addition to that there are 
~ miscellaneous items of special clothing that he would require if he had to go to 
hospital, or if he were required to go on a winter operation, or if he were required 
40 go out on other operations, he would need certain protective clothing and that 
would bring the cost up another $17.37; which gives you an approximate total 
~ of $150 per man for clothing and special items of kit. 
a 


S By Mr. Cleaver: | 
LW Q. Have you the details for the clothing which the army has declared surplus 
since V-J day?—A. By items? 
Q. No, the overall figure?—A. The value? 
- Q. Yes, on clothing—A. We have not broken it down since V-J day because 
the operation of declaring surpluses started before V-J day, but I can easily 
- ealeulate that for you. Yes, the approximate value of disposals up-to-date for 
- general stores is over $23 million, but that started before V-J day. If you wish 
a breakdown on that I will be glad to get it for you. 
< Mr. McItrariru: Is there any point in having a breakdown supplied? 

Mr. Cuzaver: No, there is no need of that. I thought if the witness had it 
available it might be of interest. 


The CuarrMAn: He has already given you the figure of $23 million. 


By Mr. Bradette: 


h Q. A reserve force of six divisions, four independent armoured brigades, and 
- go on; and I notice you go on and say, “And it is possible that we may not be able 
to enlist more than fifty per cent of the authorized establishment of this reserve 
- force, we are planning only on a basis of supplying equipment for 90,000 troops 
during the initial stages of organization”. Wasn’t that statement a little bit 
- pessimistic, or what is the purpose of making that statement?—-A. Well, don’t 
forget that in this figure I tried to give you the background for the equipment we 
_ have been asked to provide and the general situation based on the need for stores 
- for 90,000 troops at the present time and in the initial stages of organization. 
_ Now then, just because a reserve force of six divisions, four independent armoured 
_ brigades, and selected corps and army troops for any army of two corps is 
_ planned, it does not appear that it would be economical to provide right at the 
- tMoment for a complete army or six divisions, etc. That is the meaning of the 
| statement. 
| Q. And supposing your army is away above the 90,000, are you going to be 
_ short?—A. Are you going to be, which? 
/ Q. Are you going to be short of equipment?—A. I would say the we have 
_ Sufficient surplus to carry on a complete training programme with any type of 
- equipment for any quantity of enlistment envisaged by an army of that size. We 
_ will not be caught short on equipment for training. 
a By Mr. Cleaver: 
| Q. Have you the total amount of the contracts which are in force for the 


_ supply of clothing? The reason I ask that question is this, there is a terrific 
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demand for civilian clothing and I would like to know whether the army had cut — 
down their existing contracts to the lowest possible point.—A., I think I can give 
you some information on that. I am informed that we haven’t any new con- 
tracts for large quantities of clothing. There are certain small quantities of 
clothing like berets which are being brought into general wear because they | 
were found to be very satisfactory overseas—in certain colours for airbone troops 
and so on; but there are not in existence today any war contracts for clothing. All 
war contracts for clothing have been cancelled. 


Mr. JAcKMAN: What do you mean by war contracts against ordinary con- 
tracts, we are just concerned with contracts. 

The Witness: As I say, any small contracts now raised are purely for 
maintenance. We have practically two years requirements of clothing. We 
intend to dispose of it down to that. To clarify my statement there are some 
articles that’ are expendable at a fast rate, and I mentioned berets. The war 
contracts were for large items, items which are consumed at a rather rapid rate; 
such as boots, battle dress, underwear. There are in existence today no contracts 
for these items. But if you wish a detailed statement as to all the small con- 
tracts which are out now for miscellaneous items of clothing and so on, we can | 
provide it. : 

Mr. Curaver: I am not asking for it. I just wanted to make sure that the | 
bulk of the army contracts for clothing had been cancelled so that the clothing | 
manufacturers can now turn over to meet civilian demands. " 

The Witngss: The interesting thing with regard to that, is that cancellations 
of contracts for army clothing amounted to $1,802,834. That is just for clothing. | 
But for general stores the total value of cancellation of contracts since V-E day | 
were $6,164,030.04. 

Mr. Micuaup: Does that include everything? 

The Wirngss: I will read you the categories in each case of general stores: 
unit clothing, boots, great coats—it includes all items of personal clothing, and | 
equipment, films and tools, machinery, oils, paints, cleansing materials, barracks | 
stores, ironmongery and metals. } 

Q. In your dealings with War Assets Corporation are they taking delivery 
for the Corporation immediately or is a large amount of the equipment held by | 
you for them at the present time?—A. I could give you the exact figures of the 
square feet covered by stores we are now holding which have not yet been | 
removed by War Assets but have been declared to them as surplus for disposal. 

Mr. JAcCKMAN: Why not give it in cubic feet? | 

The Wirness: We only have it in square feet, I could give it to you in that | 
form if you want it. 

The CHatmRMAN: Your purpose was to inquire as to whether War Assets 
were in a position to take over surpluses as fast as they were declared? 


Mr. Brapvette: Yes. It is more a question of space. 


The Wrrness: They are not able to take over all of our declarations, Mr. | 
Chairman; and as a matter of fact we have large stocks now waiting removal or 
sale by War Assets. 4 


Mr. Bravette:Is there any deterioration on account of that delay? 


The Wirness: According to the regulations with regard to surpluses declared — 
to War Assets, the Royal Canadian Ordnance Corps are the custodians of these | 
stores until they are removed from the premises either by sale or removal by 
War Assets. They receive exactly the same attention as though they were | 
stores being kept for army use. 

Mr. Prose: But after they have been declared surplus, that is the main 
question. 
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= The Geese: Yes, the ones I am talking about are stores that we have 
declared to War Assets which have not yet been removed. 


re, 
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Be By Mr. Jackman: 

2 o, Of the $86,000,000 which you have declared surplus how much ‘is still in 
your custody, how much has not been taken over by War Assets?—A. The value? 

 Q. Yes, do you have it there?—A. You really can’t add up these percentages, 
but I would say roughiy there is about ten per cent. 


By Mr. Cleaver: 

Q@. I suppose in so far as possible deliveries are made direct from stores to 
- purchasers?—A. Would you repeat that question? 

2 @. I assume that in order to save needless expense and loss that wherever 
© possible delivery is made direct on the instructions of War Assets from your 
~ place of storage to the purchaser?—A. In most cases, Mr. Chairman, I would say 
- that we are not interested in how War Assets disposes of them. The purchaser — 
as a rule would remove the stores, if there is any appreciable quantity, from the 
warehouse where the stores were held. 


e+ 


— Q. There would be no object in a dual transfer. 
- Mr. Braperre: Mr. Berry said they were very short of storage fiyeilibes 


= By Mr. Jackman: 

Be -Q. If $86,000,000 is the approximate value the total of the percentage figure 
~ would not be right. —A. You can’t add them up. 

-  Q. To find out how much is still in your custody. I want to find out first, if 
you have declared $86,000,000 surplus, how much remains in your custody not 
- taken over by War Assets?—A. I don’t know. Would you leave that question 
~ until a little later? I think the officers here can get the information; if not, I 
4 will have it produced the next time I appear before you. As I say, you cannot 

-add up the percentages in the right hand column. Really, Mr. Chairman, I think 
_ the question is, what is the value of the surplus stores, and the stores now held 
“by y the army which will eventually be declared surplus for disposal by War Assets? 

-  Q. We should like to know the amount which has already been declared 
ct ‘Sl surplus and also the amount which is likely still to be declared surplus 7a hat: 
& 1s ‘it. 

; = Q. Now, of the amount declared surplus how much is still in your ae 
4 ae your hands, notin the possession of War Assets because they have not 
taken it over? 
ages ~The Cuammsn: I think the answer was that ten per cent was still on hand, 
rill held. 
we Mr. JACKMAN: That is one phase of the question I have in my mind. 

s _ The Wirness: I believe there are two questions before me, but I wonder 
| if I might have a little clarification as to just what they are before I go into some 

f figures. 

Mr. JAcKMAN: We are endeavouring to find out the efficiency of War Assets 
h disposals, how long it takes them to get rid of these things after they have 
be een declared surplus. 

_ The Wirness: The real question then is you want to know the value of 
“the stores that have been declared to War Assets? 

eer vir. MclIurarru: Declared, ‘but not removed. 

Mr. Braperre: That remain in your custody. 

_ Mr. CreAver: And what period of time has elapsed since the declaration of 
surplus, if they were declared surp’us yesterday you could hardly expect them 
to have removed it. ; 
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The CyHamrmMan: Gentlemen, what is the question before the committee at 
the moment? Ys : 

Mr. Cieaver: This is just an aside between us here. 

The Wrrness: Mr. Chairman, we were talking about general stores. I have 
not the figures for vehicles. We have the quantities but not the values. But I : 
have the value of general stores held in ordnance buildings at the present time. — 
There are stores which have been declared surplus to War Assets but as yet have 
not been removed by War Assets amounting to $7,533,478.99. 

Mr. Creaver: Could you tell us how long a period of time has elapsed 
between the time they were declared surplus and the time you use in calculating | 
‘this percentage; has it been a year, or'a day, or a month? 

The Wrrness: Mr. Chairman, the time varies; I would say in some cases 
some of these stores have been there well on for a year; in other cases they would 
include stores that were declared yesterday. ; 

The Cuatrman: Anyway, it all depends on the demand. 
~ Mr. Jackman: On the efficiency of War Assets. 

The Witness: However, I will point out that we are the custodians of these 
stores whether we like it or not, and we would like to get them removed but we 
are obliged to hold them. 

Mr. Brapvetre: © Will the Colonel be in a position to say in a general way — 
what type of equipment they retain in custody; would it be something heavy or — 
unwieldy, something not readily saleable on the market or something of that 3 
kind. 

The Wrrness: In dealing with the value and quantity of general stores — 
held we mentioned that $7,000,000. I was not referring to vehicles, I just referred 
to general stores value at $7,000,000 plus. | 


By Mr. Jackman: 

Q. Then it was really $7,500,000; half of the total surplus declared was 
general stores. This is not the whole section. The $7,000,000 relates to what 
total there, is it the $23,000,000?—A. That is the $23,000,000 shown on the © 
second page of my introductory remarks. I believe there was a question | 
asked, Mr. Chairman; will you please clarify what kind of stores you had in 
mind when you spoke about those being retained? Did you mean those that— 
were retained? 

Q. Yes—A. I have a list of them by all districts throughout the country, 
and they are all slow moving items, such things as are not readily saleable; for 
example, anti-gas equipment. 

Mr. Brapvetre: That is what I thought. : 


The Wrrness: But there are items that are saleable, but they have 
not been declared for any great length of time. Such things as webb equipment, 
that includes belts and the various other items. These are not readily saleable 
and there are large quantities. Does that answer the question? 

The CHAmRMAN: That clears the point raised by Mr. Bradette. 


By Mr. Michaud: ¥ 
@. Before we leave the figures on the middle of page two, I should hke to 
clear up these percentage figures. For instance, taking the third of the items 
in the total of mechanization stores, eighty per cent; does that mean that you 
have declared surplus about eighty per cent, and that what you have surplus 
amounts to $49,620,016; what relation has the eighty per cent to that figure, 
is that the amount it was intended to have declared surplus?—A. This is eighty 
per cent of the surplus stores which will eventually be declared surplus. 
‘ 
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Q. In other words, when it is declared surplus to the extent. of one hundred 


per cent it will bring the total figures up to the $49,000,000?—A. One-quarter 
- nore than is there, because it is four-fifths. 


(. And the difference between this total and the $189,000,000 will be what — 
will be retained?—A. No. Pardon me, Mr. Chairman, that is the value of the 
stock in the country at the present time, and, as I say, some of this stock is 


declared to War Assets. That is not the value of everything that we intend 


to hold. It would not be quite that high. That is the total value of the stock 
in ordnance depots. ‘ 
Mr. McItrairn: You used the term “value”; I take it you mean “cost”. 
The Wirness: When I say value I refer to the manufacturers cost as we 


get it from the Department of Reconstruction and Supply. 


By Mr. Cleaver: 
Q. May I put the question in another form for clarification: In taking 
this amount of $189,000,000, mechanization stores, does this item include any 


a mechanization stores which you have already declared as cd gee 28 Which 
we have declared—? 
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Q. Already declared. surplus—A. Which we have declared surplus and 
which have not been removed from ordnance property. 

@. It includes what you already had, includes all stores that you held 
including what you had declared surplus and as to which no delivery has been 
taken by War Assets or the purchasers?—A. That is correct, Mr. Chairman, 
as far as I can calculate it; but it will not be quite true in another month’s 
time because the figures will have changed. The only way we can get that 
value is to take the stock and figure out what it is worth. We could separate 
it by type but by the time we did that there would probably be some of the 
vehicles removed, so we count the stock, but not by type. Now, there is 
another point that should be remembered there. On no occasion do we purchase 
back from War Assets anything we have declared because we always have 
the right to amend the declaration. 


By Mr. Stewart: 
Q. Before it is disposed of by War Assets?—A. Yes. 
By Mr. Bradette: 


~Q. And you have that in your custody?—A. Yes. Therefore we consider 
that it is still stock in the ordnance depot, and it would be a charge against 


the army because even though it is declared to War Assets it is still there. 


Mr. Prose: In that connection, Mr. Chairman, as you likely recall, there 
was considerable criticism expressed in this committee of the fact that vehicles 


_ were sitting around all over the country in vacant lots, and so on, in considerable 


numbers. I believe that this would be a good time to get Colonel Denney’s 
reaction on that and his opinion as to whether those are being held for the 
service or whether those have already for the most part been declared surplus 
to War Assets and they have not yet taken delivery? — 
| Mr. Brapvetre: On the same question, I know that the public at large 
are interested about these vehicles. I believe the question is a good one and 
should be answered. 

The Witness: With regard to vehicles that private citizens see throughout 
the country I might make this statement. Generally speaking vehicles are 


stored in outside vehicle compounds. That means practically all vehicles 


with a few exceptions. Therefore it is not right to conclude that these vehicles 
belong either to War Assets or to Ordnance because it would have to have it 
specified, but I can give you the total vehicles at the present time-that are 
in Ordnance compounds and have not yet been removed by War Assets even 
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though they have been declared to them. Declared to War Assets but not — 
removed from Ordnance compounds, outside storage, there are 1,975 as of — 
Ist of April, 1946. . 


By Mr. McGregor: : = 
Q. Is that trucks?—A. It includes every kind of vehicle. 


“By Mr. Bradette: d 

Q. Most of them not fit for civilian use? A lot of them will not be?—A. I J 
would not like to try to make a comment with regard to the fitness of those ~ 
vehicles for civilian use because some of them will be and some of them will 
not. The object, as far as the army is concerned, is to retain the most modern | 
equipment and also that which is in the best mechanical condition, but it does — 
not mean that vehicles which are declared to War Assets are worn out because _ 
many of them are in good mechanical condition but others are not. 7 


Mr. Progr: Colonel Denney would not be prepared to indicate to us where | 
those are? Can he tell us what parts of the country they may be found in? 
The CuHatrrman: I think so, by districts. 

Mr. Prope: Yes, by districts. 

The Wirness: That total of 1,975 is distributed as follows: Military | 
District No. 1, 374; District No. 2, 184; District No. 3, 51. District No. 4 is — 
broken into two parts, those at Montreal and those at Longue Point. Longue 
Point is near Montreal. There are 97 at Montreal and 516 at Longue Point. 
District No. 5, 121; District No. 6, those at Halifax 17, those at Debert, 247; — 
District No. 7, those at Coldbrook, 49, and those at Sussex, 151. 


By the Chairman: : 

Q. Sussex is in district 6 or 7?—A. Sussex is in No. 7 district. District 
No. 10, none; District No. 11, none; District No. 12, nothing; District No. 13, 
nothing. Separate to that at Camp Borden, which is another category and is | 
treated as a separate district, there are 218. That makes up your total. , 


By Mr. Cleaver: 7 


Q. As a supplementary question, could the witness tell us how many more — 
vehicles will be declared surplus to bring down your total number to the 10 per 
cent of entitlement referred to under paragraph 2, sub-paragraph 3(e)?—A. I do 
not quite understand that question. = 

Q. You plan to hold 10 per cent of entitlement, referred to on page 1 of your 
presentation. That is paragraph 2, sub-paragraph 3(e). 

Mr. Brapetre: That is load carrying vehicles. ; 

The Wirness: Mr. Chairman, I should like to clarify that and say that it 
refers to the reserve army only. Our holdings are not only for the reserve army © 
but for the active force as well. “4 

Q. What percentage of entitlement do you intend to hold for your active 
forees?—A. It is 100 per cent. That is stated in section 2, paragraph 2. 


“It is planned to equip the active force to 100 per cent of entitlement 
of all stores, including weapons and vehicles.” 


Q. Now, when you will have your trucks on hand down to 100 per cent for 
active and to 10 per cent for reserve how many trucks will that mean you will 
be still declaring surplus?—A. I should like a clarification of that word “trucks” 
because all the way through I have been confining my remarks to vehicles. That 
includes everything from a motoreycle to a tank transporter. A 

Q. I will amend my question to vehicles then?—A. Well, those are the 
vehicles to be declared surplus by districts. I might say here that originally 
we declared vehicles surplus for Canada as a whole, but is was too difficult for 
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Pa War Assets to handle them so that we now declare them by districts or areas. 

. These figures represent the total number of vehicles that we anticipate will be 
declared subject to general staff reservations that might be announced in the 
meantime. Military District No. 1, London, Ontario, 49—this is all M.D. 1— 

| Pha Sarum, Ontario, which is the airport there where we store vehicles, 1,522. 

_ Central Mechanization Depot at London, 1,396. M.D. 2, none; M.D. 3, Kings- 

- ton, Ontario, 17; Petawawa, 51. M.D. 4, nothing; M.D. 5, nothing; M.D. 6, 

| Halifax, 71; Debert, 342. Winnipeg is M.D. 10. Winnipeg, 44. 

| 

t 


z By the Charman: 

a - Q. Nothing in 7 or 8?—A. Nothing in 7, Mr. Chairman. To get back to 
i M.D. 10, Winnipeg, 44; Shilo, 141. M.D. 11, Vancouver, 178; Esquimalt, 35; 
hee Nanaimo, 13; Vernon, 265. M.D. 12, Regina, 12; Dundurn, 50. Military 
4 District No. 13, 69.. Camp Borden, nothing. The total should be 4,225. 


By Mr. Cleaver: 


i Q@. As a supplementary question, you have very heavy holdings—A. Excuse 
3 me, Mr. Chairman, that should be 4,255. 
E 





-Q. You have very heavy holdings at London and New Sarum totalling 
well over 3,000 vehicles. Is there any reason why you should not get together 
and get rid of those vehicles you do not need? The consumers are very 
urgently in need of them.—A. The vehicles there include all types of vehicles 
_ that have to be sorted out, and to declare those to War Assets requires first of 
| all the classification of the ‘vehicles into categories laid down by War Assets and 
~ inspection by méchanical engineers so that people do not buy vehicles that are 
- considered to be in running order and find them to be old crocks. So that you 
cannot just go ahead and declare them. Further than that we have declared 
- vehicles to an extent that it is faster than War Assets can dispose of them, 
ie and that governs our speed. We are having teams go around to the military 
districts rather than concentrate on those vehicles there because they are not of 
| the types that would be most suitable and they are not so readily accessible to- 
| the public. Therefore the men who are inspecting these vehicles are now engaged 
or in doing it in the military districts rather than in the ordnance depot. 
- Q. I call your attention to the fact that at London very few of those that 
_ have been declared surplus are still unsold. You have a terrific quantity on hand 
pa which you intend to sell and have not yet declared surplus. For instance, I have 
four different growers in my riding who are urgently in need of Bren gun 
- earriers in connection with spray work, and so on. You declared a number of 
= them surplus and they were immediately taken up, but you still have a quantity 
. up there. If they are not going to be needed then why not declared them sur- 
_ plus and let the growers have them?—A. I am speaking from memory but we did 
z dispose of 1,000. - 
~ Q. Yes, you did—A. Yes, Universial carriers or so called Bren carriers 
there. Now, Mr. Chairman, I did not really get to the end of my short statement 
about our proposed holdings and what the surpluses would be. I said we had 
another 4,000 odd to declare. There is also plus the possibility of another 
_ 2,000 still to be considered for surplus declaration by the general staff. You 
see, the Master General of the Ordnance cannot instruct me to go ahead and 
e declare any surplus until he gets a ruling with regard to what army policy is going 
to be, and you cannot freeze that policy on the spot. It is fluid. Therefore, 
4 when I say there are 4,000 odd to be declared surplus there may possibly be 
3 another 2,000. At the present time there might be types w here the general 
a staff will retract and say, “We want to hold a few more of those.” Therefore, we 
7 cannot go right ahead and throw them all on the market at once. 


_ Mr. Braverre: From the information the jeeps and trucks— 
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The Cuairman: Would you allow Colonel Denney to complete his answer, 4 
please? 2 ec oe 

The Wrrness: You wanted to know why we had not got rid of all vehicles — y 
at New Sarum. I think that was the question? . ss 


By Mr. Cleaver: 

@. And at London?—A. And in London. 

(). You have very heavy holdings there, you see. It runs over 3,000.—A. Of 
course, the supply for the country is concentrated there and as I say we have 
already declared a good many of those vehicles to War Assets and they have 
not yet sold them. 

Q. There are only 300 and some odd unsold?—A. That is right, 374. They 
have not disposed of those and we will not run out of disposals down there. 

Q. You have been out for three weeks past on universal carriers, and the 
growers are just pestering the life out of me to get them.—A. I am informed that 
War Assets at the present time have about 200 universal carriers to sell which ~ 
we have declared, but I might mention in this connection that there is cooper- 
ation in trying to dispose of vehicles of which we will likely have a surplus in 
this way, that we do get requests for special disposals for a purpose, we will say. 
In the case of anybody who has asked us for a special vehicle for a special pur- | 
pose—and we will take it it is a universal carrier—if they have written in through 
the right channels and it has landed up in our office, we check on the holdings | 
in that particular part of Canada and if possible we have replied that we have 
declared this date a number of such vehicles of that kind to War Assets, and by 
contacting them they can mosé likely purchase them, but we cannot govern what 
War Assets will do with regard to sales because people might not be prepared 
to pay the price. Nevertheless if any one particular individual has a use for a 
universal carrier I believe it could be made available to him from War Assets 
stock today because, as I say, they have 200 universal carriers to sell today. 


By Mr. Probe: 


‘Q. May I ask Colonel Denney this question? Has the army itself made any 
concentration of vehicles prior to declaring them surplus to War Assets by 
moving them from one military district to another? For example, I see in military 
districts 10, 11, 12 and 13 there were no surplus vehicles as of April 1 and a few 
expected. Has there been a movement of vehicles out of one military district 
into another before they were declared surplus?—A. In answering that question 
we would have to go back before the close of hostilities because it was evident 
back at the beginning of 1944 that certain vehicles would become surplus for — 
various reasons, and it was the policy prior to declaring vehicles by districts to — 
have them concentrated in certain places. The only place that I can recall since — 
my return to Canada is at New Sarum where we did concentrate vehicles, At 
one time 1,000 universal carriers and some other vehicles were concentrated there — 
and large sales were made there through the sales organizations of the motor car 
companies. War Assets utilized them. 

Q. Were they concentrated from all over Canada?—A. I cannot tell you 
from how far away those carriers came. I do not know if there is anyone here 
knows that. If you have any specific instance of any particular type of vehicle 
we might be able to trace it because every vehicle has a National Defence 
number on it. It is pretty hard for me to say off-hand, but I know that the 
surplus of carriers was concentrated in New Sarum and disposed of there. | 


By Mr. Bradette: 


Q. If I understood correctly War Assets Corporation through the army had_ 
no difficulty in getting jeeps and trucks but possibly they were left out on 
something less wieldy or less saleable? I believe that is what I gathered from 
Colonel Denney. Am I correct in that» statement?—A. I would state that 
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vehicles of a load carrying type in mechanically good condition are very readily 
_ saleable, but there are a great many other types of vehicles such as gun tractors 
and field artillery tractors that are not so readily saleable which might have some 
* commercial application with considerable modification of the vehicle. That 
might account in many cases for the vehicles that we hold that have not been sold. 


By Mr. Probe: 
Q. The witness has stated that some 6,000 vehicles were in sight here 
i in Canada for disposal, and he suggested at the same time in his brief that 
2 8,100 vehicles were to be disposed of by the end of 1946. I should like to ask 
him if some of the vehicles to which he refers in that 8,100 are elsewhere than 
in Canada, or are those entirely Canadian holdings?—A. I would say that 
-* with the exception of less than 100 vehicles, approximately, all those vehicles 
F are in Canada. 
be: The CuarrmMan: Colonel Denney, I think it would be helpful to the com- 
mittee at a later date in arriving at a decision as to whether you are carrying 
sufficient numbers or too many to have on record as to vehicles your pre-war 
requirements, your requirements during the war and your post-war requirements 
as you have them listed at the present time. I think that might be helpful. 
ae The Wirness: May I just state the total quantities of all vehicles lumped 
together? 

The CuHairMAN: Yes, vehicles. I think perhaps you could enlarge on that 
~ ‘if you would by dealing with certain types that are considered standard 
. equipment in peace time. 

The Witness: Mr. Chairman, we have that information in round, figures, 
but I wanted to add something to that other question. I will answer your 
-quesition first. Pre-war holdings were approximately 600 vehicles; during the 
—_war, not including vehicles that were to be shipped out of the country, in other 
_ words, those actually held in this country, 35,000; post-war requirements, 
- approximately 23,000. Now, with regard to continuing on the _ previous 
~ question— 

The CHAIRMAN: I am going to come back to the other after you give 
_ this answer. . . 

The Wirness: With regard to the speed of declaration I might add that 
everything is being done to. dispose of these vehicles in conformity with 
 (a)-the shrinking requirements of the army due to demobilization and (b) 
general staff policy decisions. Our crews have not yet covered Western Canada, 
but starting early-in May and concluding by the end of May approximately 
‘a 900 vehicles will be made available during this period for Manitoba, 
_ Saskatchewan, Alberta and British Columbia. 

a The CuHaiRMAN: May I ask you to break down your pre-war item of 
- 600 odd showing the types? Then you can pass over what might be termed 
: the war vehicles and deal with the next item, post-war vehicles, 23,000, in 
i the same way. 

The Witness: You want the categorization? 

Mr. JAcKMAN: It would take quite an amount of work to find out what 
they used the 600 and some odd for. Now we have a mechanized war as against 
a foot war in the old days. 

"  £'The Cuatrman: I think if they give us the types it will be helpful. 

y Mr. Jackman: What relation has a mechanized war to a foot war? It 
seems to be a waste of time to ask him to do that unless you have something 
- else in mind. There is no relation between what the army required in the way 
of vehicles in 1939 and in 1946. 
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The CHARMAN: I said I did not want. to deal with that period from 19389 — 
to 1946. I asked for the first and third items, namely the pre-war and the 
post-war requirements. 
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Mr. JAcKMAN: I thought you wanted iti for the 600 vehicles before the war? 


The CuairMan: That is right. 
Mr, JAckMAN: They were all staff cars or something like that. 


The CHAmMAN: That is what we want to find out and then make a 
comparison as to their future uses. 

The Wirness: You want a categorization of the vehicles post-war and 
pre-war? 

The CHAIRMAN: Right. 


By Mr. Jackman: 


@. May I ask Colonel Denney one question before we adjourn? It is in. 


regard to building up reserves of clothing and other equipment for the prescribed 
period of two years. Under the active army are there any orders to acquire 
those stores? In other words, are you deficient in certain requirements and 
are you trying to fill those requirements at the present time?—A. I do not 
quite understand the question. 

@. Well, you have an objective in the way of reserves for two years, let 
us say.—A. You are referring to general stores and clothing? 

@. Yes, and anything else that comes under your department. If you have 


SS ——- 


a sufficient quantity available from war surplus why that would seem to be ~— 


satisfactory but, if you have an objective, while money is still not too difficult 
to get are you endeavouring to continue contracts or to place new contracts in 
order to arrive at the objective of two years surplus?—A. Wherever we have 
a known shortage of what our requirements might be contracts have already 
been placed for those stores. 

@. Even for the two year surplus, the two year reserve?—A. Up to what 
we would consider the required reserve, and it would not be beyond two years. | 

Q. The reason I think the question is important is that, as one of the mem- 
bers pointed out, civilian demand is very much in excess of production, including 
the refitting of veterans, and if the army, because it is not too hard to get an 
appropriation through just now, is endeavouring to build up stocks which they 
have not got by placing active contracts it would mean that there will be some 
entrenching on civilian requirements. Therefore I am asking you whether or 
not you have active contracts to build up a surplus, to build up a bank of 
material?—A. The chief requirements as to civilian needs at the present time 
are in the woollen industry, the textile industry, and the leather industry. I 
think I can safely say we have sufficient stores in those categories and we have 
not placed any contracts, but there are certain consumable stores like paint, spare 
parts for vehicles, of which we do not hold sufficient, and while we can get them 
on the market we are taking the necessary action to get them. If I can just make 
a general statement it is my feeling that any contracts placed by the army 
would not interfere with civilian requirements at all, 

Q. Take, for example, paint. If you have enough paint to carry on and 
prevent too much wear and tear on your equipment it would not seem right to 
me that you should be placing orders to acquire paint which you might not use 
for twelve or twenty-four months. What are the facts as to the example of 
paint which you gave us?—A. You see I mentioned before that the two years 
figure was a figure down to which we would dispose. We would not dispose of 


stores beyond what we would consider two years requirements. Now then, when — 
you get beyond that you are getting into the provision system, which I do not — 


want to get into a discussion about with you. We havea provision figure which 


takes into consideration the time which is required to deliver those stores from _ 
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the factory. For general and consumable stores and clothing it is approximately 
~ nine months, if [ can lump those all together. Therefore, in putting our normal 


provision figure into operation for clothing today we would not build our stock 


of particular item or items beyond nine months requirements because on the 


average it would take that long again to get them when we found a shortage. 


Mr. Prose: Before we adjourn I should lke to have Colonel Denney present 
either today or at the next meeting a break-down of the types of the 1,975 
vehicles which are presently held by them on behalf of War Assets, and secondly 
to bring us figures next day to show the holdings and disposals of the Q.M.G.’s 


branch thus far, and any other army supply agency which may not have been 
covered by either Ordnance or the Quartermaster-General. 


The CHARMAN: Thank you very much, Mr. Probe. We will get that. 


By Mr. Jackman: 
Q. I am not sure of the answer on the paint question, but we can leave it 
over. If you have not got a two years supply of paint on hand are you endeavour- 
ing to build it up not just. for nine months but for eighteen months?—A. Accord- 


‘ing to the time it takes to supply it, and I would say as to paint that I am 


informed that roughly our provision figure is a nine month stock requirement. 
~Q. You have not got more than that just now?—A. I do not know about 

paint. I do not know why we hit on that one. Unfortunately I mentioned paint, 

but we have not bought any right now except some type we might want where 


a somebody comes along and wants some kind of paint we have not got, but it 


would not be purchased beyond nine months requirement, if that is the figure 
for the production of paint. 
Q. But you are endeavouring to build up all supplies wherever possible 


to the two years surplus?—A. No, that is a misunderstanding. If I gave that 


impression to the committee I should like to correct it. We do not build up our 
stocks to the level of the period that we use as a guide for declarations of 
surpluses. We declare down to a certain level, and I said two years for general 


_ stores. When we purchase stores we purchase them in accordance with the 
- regular provision system which will allow us to hold enough stock for a given 


period. If we require more we can go to the manufacturer so we will not run 


| out. I say for paint it would be about nine months stock we would build up. 


Mr. McGrecor: Would you give us a report on paint, how much paint you 
have in store and where it is? I have a reason for asking that question. 

The CHarrMAN: Gentlemen, it is one’o’clock. 

~The Wirnsss: Before you go there is something I want to clarify here, Mr. 
Chairman. I was asked to provide a break-down of the 1,975 vehicles. That 
will not be the total when I bring it here at the next meeting, but it was that 


_ figure as of the Ist of April. It will be either up or down from that figure. 


Mr. Propn: May we have a comparative break-down within ten vehicles 


either way? 


The Cuatrman: Thank you, eentlemen. The meeting stands adjourned at 
the call of the chair, which will likely be within ten days or two weeks. 


The committee adjourned at 1.05 p.m. to meet again at the call of the chair. 
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MINUTES OF PROCEEDINGS 


Turspay, May 2, 1946. 


The Special Committee on War Expenditures and Economies met at 
11.00 a.m., the Chairman, Mr. Isnor, presiding. 


Members present: Messrs. Benidickson, Black (Cumberland), Bradette, 


- Cote (Verdun), Golding, Homuth, Isnor, Lalonde, Macdonnell, Marier, Marquis, 


McGregor, MclIlraith, Michaud, Probe, Retd, Shaw, Stewart (Winnipeg N.), 


4 Winkler. 


In .attendance: ‘Colonel William Gordon Denney, O.B.E., Director of 
Ordnance Services (Provision), Branch of the M.G.O.; Air Commodore R. A. 
London, Director of Equipment Supply, R.C.A.F.; Messrs. H. R. Low and J. S. 


Irvin, Assistants to the President, War Assets Corporation. 


Mr. Mcllraith filed, for distribution to members of the Committee, a two 


- page statement on the ‘Policy of War Assets Corporation for time payments on 
sales of lands and buildings” to be added to the brief submitted on behalf of 


_ Mr. Berry on April 16th. 


Colonel Denney was recalled. He gave answers to questions asked at the 


_ last meeting and was examined thereon. The following statements were also 


produced by the witness in reply to a question asked by Mr. Probe, as recorded 


on page 161 of the Minutes of Evidence, viz:— 
- (a) Summary of properties (Real Estate) disposed of by the Department 


of National Defence (Army), Branch of the Quartermaster General, from 8th 
_ May, 1945, to 81st March, 1946; 


(6) Medical and Denial holdings and disposals (Adjutant General’s 


- Branch) ; 


(c) Holdings and disposals by R.C.E. and R.C.AS.C. (Quartermaster 


~ General’s Branch) 


At 12.45 p.m., witness retired and the Committee adjourned until Tuesday, 
May 7th, at 11.00 a.m. 


R. ARSENAULT, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House or Commons, 
May 2, 1946. 


The Sppeial Committee on War Expenditures and Economies met this 


; day at 11.00 o’clock a.m. The Chairman, Mr. Gordon B. Isnor, presided. 


The CuHarirMAN: I was hoping (hat Mr. Jackman would be present at 


ts the opening of the meeting as the first question on our list covered certain 


“information required by him. I think in fairness to him that we had better 


; lay that aside for the time being. 


Gentlemen, this being the first meeting after Easter I wish to welcome 


| you back and hope you have had an opportunity of reading the brief as tabled 
| by Mr. Mcellraith on behalf of the War Assets Corporation. I took the trouble 
| of reading this on the train, and there is a lot of information that I think will be 
| helpful to you in later discussion, particularly in dealing with our recommenda- 
i tions or report to parliament. T understand that Mr. Mellraith has a further 


_ Supplementary report to table. 
Mr. MclIzrairu: It is just an additional page to the previous report. 
The CHarrmMan: We will consider this as tabled to be included in the 


- minutes when Mr. Berry appears before the committee as a witness. I wish to. 
| give notice, gentlemen, to the members of the steering committee that there will 
| be a meeting of that committee to-morrow, Friday, at 2.15 p.m. Will you 
_ kindly take note of that? 


Mr. Stewart: In this room? 
The CuarrMan: In this room. 


COLONEL WILLIAM GoRDON DENNEY, recalled. 


The CHAIRMAN: If it is your pleasure, gentlemen, we will ask Colonel 
_ Denney to continue. If you will recall he had supplied information at our last 


| _ meeting of. Tuesday, April 16, in reference to disposal and the manner in 


_ which they looked after the surpluses of his particular branch. He is first 
_ of all going to table the answers to the questions which were placed before him 


os _ at that meeting. 


F Goby 
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The Wirness: Mr. Chairman and gentlemen: The next question after 


the one we are deferring on paint is the one with regard to a comparative 


statement of vehicle holdings prior to the first of September, 1939, and vehicles 
required for the post-war army. I will read you the statement under broad 
classifications for the various types of vehicles, armoured fighting vehicles, etc. 


By the Chairman: 

@. Just before you proceed, Colonel Denney, are you giving the post-war, 
or the pre-war and the post-war?—A. I am giving the pre-war holdings and the 
post-war holdings. 

Q. Thank you.—A. Armoured fighting vehicles, pre-war holdings, 2; post- 
war requirements, 337. 


By Mr. Stewart: 
@. May I interrupt there? You say “requirements”. Is that different from 
what you have on hand?—A. Requirements are in the majority of cases 
what we have on hand. As you know, we have in some cases more on hand 


t 
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than we will actually require until all the vehicles that are surplus are 
finally declared to War Assets through the proper channels. 

Q. You may have more in hand than the 337?—A. In that particular 
case I do not know the exact number of armoured fighting vehicles we have 
on hand at the present time because we hope to acquire some more modern 
ones, but we will eventually have 337 armoured fighting vehicles. 


By Mr. Benidickson: 

Q. That last figure is more or less the post-war establishment?—A. that 
may be called the post-war establishment. I called it the post-war requirements. 
You remember there were three classifications in regard to holdings of vehicles 
that were under discussion the other day, pre-war, present and post-war. I 
believe we agreed to omit the present as far as this comparison was concerned 
because present holdings are quite fluid and change from day to day depending 
upon disposals. May I proceed, Mr. Chairman? 

The CHarrMAN: Proceed. 

The Witness: Getting back again to the classifications, armoured fighting 
vehicles, pre-war, 2; post-war, 337. Tanks, pre-war, 16; post-war 534. Self 
propelled guns, pre-war, none; post-war, 175. Carriers, armoured, pre-war, 
none; post-war, 52. Carriers universal, pre-war, 12; post-war, 1,669. Motor- 
cycles, pre-war, 33; post-war 2,878. Personnel carriers, pre-war, 93; post-war, 
4,133. Load carriers, pre-war, 173; post-war, 7,011. Machinery vehicles, pre- 
war, none; post-war, 888. Wireless and signal vehicles, pre-war, none; post- 
war, 983. Technical vehicles, pre-war, 5; post-war, 838. Amphibious vehicles, 
pre-war, none; post-war, 26. ‘Tractors, pre-war, 44; post-war, 1,416. Trans- 
porters, pre-war, none; post-war, 73. Trailers—load carriers, pre-war, 10; post- 
war 1,675. Trailers—machinery, pre-war, 1; post-war, 494. Trailers, signal and 
technical, pre-war, 12; post-war, 721. Total holdings, pre-war, 401; post-war, 
23,908. 

Mr. Chairman, I could table this statement. 


The CuarrMAN: Are there any questions arising out of that statement? 


By Mr. Reid: i 
Q. What do you mean by 4,133 personnel carriers? What are they prin- 
cipally used for?—A. That would include vehicles that were specifically 
designed for passenger use. It would include ordinary passenger cars, station 
wagons, buses, etc. 


By Mr. Stewart: 

Q. Granting the fluidity of the position can Colonel Denney give us any 
idea at all as to what number of vehicles are on hand at any given time?—A. I 
can tell you the number of vehicles that we actually have on hand as of the first 
of May, 1946. 

The CHarrMANn: Did you mean under each of these classifications? 

Mr. Srpewart: Under each of these classifications. 

The Wirness: As far as present holdings are concerned we did not classify 
them because it was specifically left out of the question at the last meeting, but I 
can give you the total holdings of all vehicles as of the 30th of April. It should 


not have said the first of May. It is as of the 30th of April. The total is 30,459, 


all classes of vehicles. 


By Mr. Reid: 


Q. In the list of 23,903, total holdings, are there any pre-war vehicles being 
held in that number?—A. We have not any pre-war vehicles in the total of 
23,000 odd vehicles. 
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~ Q. As to the amphibious machines, 26 in number, where are they? Are 
they on the Atlantic or the Pacific?—A. With regard to the amphibious vehicles, 
4 they are not yet in the possession of the army. 
Ry Q. Then why are you giving them in the total of the holdings you have 
3 now?—A. Correction, please, Mr. Chairman, because I did not state \holdings, 
_ but vehicle requirements. 
i Q. I beg your pardon, I thought they were all holdings.—A. I am sorry 
- if I gave you that impression. 
i Q. May I ask Colonel Denney what the 1,416 tractors would be required 
- for in the army? I ask that in view of the fact you have great numbers of other 
Aa classes of machinery and vehicles——A. The subject of tractors, Mr. Chairman, 
j _ requires a certain amount of clarification. It includes not only the ordinary 
- tractor which forms just a small part of the total but gun tractors and towing 
: vehicles of all types; vehicles designed to tow a tank transporter or any other 
_ type of trailer would be classified in the army as tractors. 
a4 Q. Would you mind explaining what a transporter is? I see you have 73 
# transporters. What are they?—A. Transporters are chiefly transporters used 
& for transporting or moving tanks or armoured fighting vehicles equipped with 
tracks. Over long haulages the tracks might become damaged if we did not use 
‘ transporters. The same might be true in the case of a piece of technical equip- 


\ Se 


ment. It could be put on a transporter and moved for a considerable distance. 
ey . 


ba By Mr. Stewart: 


QQ. We are given the total figure of 23,903 for requirements. Obviously 
- those are not all on hand yet. Some are apparently on order. We are also given 
_ the figure of 30,459 vehicles of all types on hand. That is a surplus of some 
6,500. Those will be declared surplus, and probably more than that? Is that so? 
e, The difference between your requirements and that which is on hand is the mini- 
| kee surplus to be declared? Is that right?—A. I believe that brings up the other 
question that I was asked to prepare for today, namely, the breakdown of the 
: vehicles declared to War Assets but not yet removed from ordnance compounds. 
_ Does that answer the question? 
mS ®. Not quite. You said you have 30 459 vehicles on hand and your 
requirements are approximately 24,000. I am asking does that mean that 6,500 
- approximately will be declared surplus in the future?—A. Before we go on with 
_ the breakdown of the surplus declared to War Assets we can give you the 
_ total figures. Our surplus at the present time, as near as we can calculate, 1s 
#6,230; declared to War Assets but not yet removed from ordnance compounds, 
3 4,104, and subtracting, to be declared, 2,126. 


y | By Mr. McGregor: 

_ ~~ *~Q. Have you got a breakdown of what those are that have been declared 
- to War Assets but not yet taken?—A. That is the next question, Mr. Chairman. 
4 The Cuairman: Are there any other questions arising out of the first 


_ answer? If not, we will proceed to the next question. 
ss 


By Mr. Benidickson: 


. There is just this question. When you describe pre-war holdings does 
_ that mean equipment situated in Canada and excluding equipment overseas? 
a —A. As far as I know that equipment was all in Canada. I think we ought to 
E draw attention to the fact here that when we were asked to give in round figures 

the pre-war holdings and post-war requirements at the last meeting I mentioned 
4 a figure of 600 odd vehicles. As you see it came out to just over 400 when we 
: f. checked with the vehicle census. 
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By Mr. Stewart: Abr ae ae a 
Q. Are the vehicles you have on hand all situated in Canada?—A. A num- 
ber of vehicles have been shipped from overseas to Canada. I believe the ~ 
program is now complete with the exception of approximately 500 vehicles. 
Q. So of this 30,459 on hand 500 are still overseas? 


By Mr. Homuth: 
@. They are shipping those back from overseas? - 
The CuHarrMAn: What is the question? 


By Mr. Homuth: , ; 

Q. They are shipping those vehicles back from overseas? There are 500 — 
more to come, are there?—A. That is right. 

Q. What types are they? Are they types that are going to be required by 
the army here or are they types that will be declared surplus and sold here?—A. 
The vehicles coming back from overseas are of a type not procurable from the 
stocks in Canada, chiefly technical vehicles. 


By Mr. McGregor: 

Q. Are they all to be retained by the army or are they all to be turned 
over to War Assets?—A. We wish to retain them in the army. They are to be 
retained in the army. 

Q. They are to be retained? Do I understand they are to be retained in the 
army? Do I understand that correctly, or are they to be turned over to War 
Assets?—-A. They are to be retained in the army. 

The CuatrrMan: That is what I understood you to say. 

Mr. McGregor: If not at the present time probably at the next meeting 
you could give us a list of those that are being brought back from overseas. 

The Witness: Of the vehicles yet to be brought back? 

Mr. McGrecor: And those that have been brought back. 


By Mr. Stewart: 

Q. Would it also be possible for us to be given a breakdown of the 
vehicles on hand along the same lines as the statement given to us first of © 
all by Colonel Denney, as of the 30th of April?—A. We can do that as of the — 
30th of April. That is not a very difficult job. We could do it here, but I 
would rather leave it until next day because it would require a little calculation. — 


By Mr. Reid: 

Q. May I ask Colonel Denney if all repairs to motor vehicles are being 
taken care of by army personnel or are any motor vehicles repaired outside 
of the army?—A. The army repairs its own vehicles. During the war there 
were certain contracts out for the overhaul of ene, and today a few of — 
those contracts are still in existence. 


By the Chairman: 

Q. Will you proceed with your next question?—A. This is a statement 
in detail of vehicles declared to War Assets but at present not removed from 
ordnance compounds as of the 30th of April. You will recall that the total 
as of the last meeting was 1,975. The total as of this report is 4,104. I 
should like to read those giving you the classes of vehicles and the total cost. 

Mr. McGrecor: Do you think it would save time to have that put on 
the record? 

The Witness; I will be very glad to do that. 

The CHatrMAN: That is quite in order but if it is not very lengthy = 
would like to see it read. 
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A r. SSknnc ceo’ We can hardly discuss it if we do not hear it. 


¢ CHAIRMAN: So as to clear up each and every question as we go along. 
tk fake in fairness to the members, particularly the member who asked that 
= Eicetion, we should have a further statement at least unless it is the wish 
of the committee to deal with the matter otherwise. What is your’ pleasure, 
; ~ gentlemen? | 
Mr. Srewart: I should like to hear it read. 


| 3 x 2 The Cuarrman: Suppose we have the breakdowns as Colonel Denney will 
i: a give them to us, and then if there is further information required we will ask 
| er it 














By the Chairman: 

: Q, Will you give us a brief statement, Colonel Denney?—A. Cars, light, 
total declared 65. They are still in ordance compounds. We would like it 
inderstood those are the ones that have been declared to War Assets and are 
~ available now for sale. As of today possibly some of them are sold. This was 
A ‘as of the 30th of April. Cars, light, 65, valued at $93,795. 


— 


| os By Mr. Benidickson: 
; ee Com — Q. Is that the cost or your valuation at the present time?—A. That is 


: original cost, Mr. Chairman. Cars, 500-weight, known as jeeps, 277. Total 
st, ae 795. 


SPECIAL COMMITTEE 


168 


00° FLL ‘THO ‘OT 





ss 
S33 


S 
ON 
a 


S&B 
se 


sss 
CO =H =H 


ssssssssssss 
= 
galore 


. Sen 

a) Ad lar) 
SH HCO CO OD 
DOMINANT NOO RS 
SNES AES SF oh on 


sesssessessess 
BSSARESESS 
N Bee 


s 


SSSS 
mMoS008 4 
SESALS 

SdaSn0naSNOH 
Tm o> be =H So 
Oor rm 
rt 


Ss 


. 


1D CO rt 
St 1 09 19 
CONMAN HS 


ssssssssssss 
Rope esee 


i919 COD SO 
for] 
ia 
oD 
© 
= 


a) 
oo 
om 
™ 
oD 
Oo 


# 





4S0Q [BIOL 


FOL ‘F 


9 
006 
006 





Peet a pein. eye aE @.'d Se 9a coke iiet a)» ee ep he a. wie wierey a Ub min, 64 0 =e WF 





Cel Pe See SY a SR ee i a ea ae ee: Se 


Oar’ @ 0) ee Wor bik, oe 8 


***Sa]0A010Z0 PT 


pet ods ye qJeIQ Burpuey 10,074 
SUBDBOGOT, 100 


fae eae ee ULIO}} BLT [SOU M-F ‘SIO[IV1], 
aes 8S) “qsMo-gT ‘suopTerL 


i DOW Sa Se WY Tk 


©0%s par ee Oe ae oh be 


VV 3481] ‘s10z08I], 


sinrele ata wise 'e AIOTILV PIPL ‘S10JOVL J, 


“UInIpe|, UMOpYyvoig ‘s10z0B1T, 


PO oe JYSIT uMopyvoig ‘s10j,0BI J, 
‘'OYBIG UZ § “Og ‘ser10'T 


a Oe ee ae 


oul w eleiw & ¢ sis ee fs ae le wey 


“"S/M “CTA 10¥-g "Og ‘sorts0T 
U0}-E "OG ‘selIIO'T 


eas Ree ea eg ae) Ley BQBO u04-¢ ‘SOLLIO’'T 


‘S/M ‘CT U04-¢ ‘sors0'T 
Pee 3 “OUT, u0y-¢ ‘sordory 


(09 0) 6 Bie te Ee aio lel(e @ ernie 


viele We, @ ale 


OS Be sce. s,s Pee Slee! 60. e Bb ei aids 


eee eee 


a aes Me ee aes: @ =e. «oie ie 


o Ox9 Se) heel ershe ed) 6 o oY b 6 o.W 6 ars. vs ee 


oe RP ele «6 ip oe mies merece 


2.9.9 Shel @ “eo! © se. 6.8 0° Fw 8 Lig eus, we eles eso Ow ie 


e 6 ¥)6 6 ele ss 


$66 Clee «© ol] 's sfelue ¢ se ae es he 


SISSBVY() U04-E ‘SOTLIO'T 


oe duinq u04-¢ ‘sor0ry 
bce YolIeq, uo4-¢g ‘sers1108/'T 


ee ee eee 


‘QuUIV U04-¢ ‘SselLIO'T 
SH) u04-¢g ‘sor10'T 


ie 'U0}-Z/T % OS ‘sor0T 


duinq u04-Z Og ‘sar0'T 


“*“qury Uu04-% Og ‘soll10'T 


"SH "y40-0¢ ‘sorli0'T 


sleet koa bal vce fens [ouvd u04-] “Og ‘syonry, 
‘oouBynquy "Q*H ‘syonay, 
5 otakeite L/M ‘dn’ ‘syon.y, 


2 ule @ienmrunre-s 


ey 


Ceoeceersr eh eoeseernerseve 


© eet 6 mh eee See, OCS a Ou aa ein )e Tinea Bye a oi ele ele 


ee 


ne Sehee e O45 mp mw ee 


oe) 2. ser X ON pe ede eave. 4MO-Q ‘syoniy, 


Te * qAMo-/ SUOZB AA U0TYBIG 


2S w O58) 6) wis Se 6.9 Ow area © wee 


eee ewww ene 


pomourry ‘sre9 


4Mo-¢ ‘SIBO 
WYSrT ‘sieQ 





apoTyaA jo odAT, 


- 
q 


w 


Ye 

£. 
= 
. 


WAR EXPENDITURES AND ECONOMIES | 169 


™“ 


The Witness: Mr. Chairman, I find that I have here a sufficient number 


of copies of this statement to permit its distribution to all members of the 


= 


ve 


committee if they would like to have them. 
The CuHarrMaANn: Colonel, without being critical, you should have said that 


in the first place. 


_ The Witness: I am sorry, Mr. Chairman, I did not think of it. We had 
these prepared but I did not happen to remember it. It would possibly save a 


considerable amount of time for the committee. 


The CHAIRMAN: Yes. 


Mr. McGrecor: What is to be gained by wasting a half hour reading a 
statement of this kind which has been handed out to the members of the 


committee. We can look it over and if there are any questions to be asked we 


can ask them now, or at a later time. 


The Wirness: I am sorry, Mr. Chairman, I had these extra copies but 
they had slipped my mind. In connection with other answers which I have been 


asked to prepare we have statements here and I will see that they are handed 


out. 
The CHAIRMAN: Yes, we would like to have that in future. 


The Wirness: I think it would be a great time saving factor, Mr. 
Chairman. 


The CuHarrmMan: Yes. Now, gentlemen, I want this settled first, whether 


‘we will continue to hear from the witness along the lines on which he has been 


proceeding, or will you take this as read? 


Mr. Stewart: Due to the fact that we have the statement here, Mr. 
Chairman, I am quite willing to take it as read. There ae be one or two 


questions which I would like to ask perhaps. 


Mr. Suaw: Is there any particular reason why this report covers only 
seven military districts; are we to assume that there are none of these vehicles 
to be found in the others? 


The Witness: Mr. Chairman, as I explained at the last meeting, we have 


crews out classifying vehicles that are declared surplus by districts. At the 


last sitting we gave the totals for the eastern and western districts. The vehicles 
in the west, as far as I know, that were mentioned before, have since been 
sold and the crews are now working in the western district and our records do 


“not show any reports received from them as of this date, but in a week’s time 


there will be a large addition from the west. As you will remember, Mr. 


Chairman, at the last meeting there were large concentrations of vehicles in 


eastern Canada and we have been concentrating on those surpluses. 
The CHarrman: Is there any further discussion on this statement? 


Mr. Stewart:* There is one question I would like to ask in connection 
with item six; I see that trucks, half ton ambulance, apparently cost $750 per 


ambulance while the half ton panel is $1,080. 


~The CHaAtrMAN: What item are you referring to? 

Mr. Stewart: To items 6 and 7 on the first sheet. 

The Wirness: Mr. Chairman, with regard to the apparent discrepancy in 
the cost shown for trucks standard panel one-half ton ambulance and the 
trucks standard commercial one-half ton panel it appears that the one-half ton 
panel costs more. That is the actual fact as far as cost to the army was 


concerned in the actual purchase of the original vehicles because the standard 


commercial one-half ton ambulances were purchased as chassis and the bodies 


- from other vehicles, converted to be used for ambulances, were added to these 


chassis and that made the finished vehicle cost less as far as the army was 
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concerned. These finished panel delivery trucks are more expensive than the ~ 
ambulance chassis. % 

Mr: Rerp: In other words, the cost of making the ambulance is not included x 
in this figure, all that is shown here is just the cost of the chassis. 


The Witness: Because the tops that were to be put on the chassis were 
converted from bodies available within army holdings. 


Mr. Rei: There are one or two questions I would like to ask, Mr. Chairman, 
and one of them is this, these vehicles that have been declared surplus to War 
Assets and are being held in ordnance; is there anything to prevent War Assets 
going to ordnance and selling them, or must they wait until such time as they 
take them out of ordnance and place them somewhere else? I might state that 
this is one of the reasons there is great discontent, people seeing a large number 
of vehicles parked and not in use and told that they are surplus—I understand 
that there are over 4,000 which have already been declared surplus to War Assets, 
and I want to know whether War Assets can go into ordnance and sell these 
trucks right now?—A. Mr. Chairman, as I mentioned before we are the custo- 
dians of all stores declared surplus to War Assets until War Assets (a) remove 
them or (b) sell them. In the case of vehicles which have been sold on ordnance 
property and those vehicles which are now available for sale on the spot, every 
assistance is given to aid War Assets in disposing of them in moving the vehicles 
around within the compound, ete. 

@. In other words, the responsibility for these vehicles now rests in War 
Assets?—A. That is right, Mr. Chairman. 


By the Chairman: 


@. Colonel, so that I may understand your statement as a picture I can © 
visualize may I ask you this. In Halifax there are thousands of vehicles of all. — 
types in parking spaces. You show eighteen here as being in Halifax. Are you 
sure that that figure is right? There seemed to be thousands of vehicles parked 
around Halifax. What types would they be made up of; and, for what purposes _ 
would they likely be used? I do not want you to go into detail with respect to 
each type of vehicle, but I am just trying to get a more correct picture; there are 
so many vehicles around that and other districts for which there is apparently 
no accounting insofar as this statement is concerned.—A. The figures with regard 
to present ordnance stocks and unit holdings in M.D. 6 in which Halifax is 
situated are as follows: ordnance stocks of vehicles in Halifax, 61; ordnance 
stocks of vehicles in Debert, Nova Scotia, 567; unit holdings of vehicles in 
M.D. 6; 536. 

Q. May I pursue that just a little further? ae Colonel, that is a total 
of 1,164, and according to your statement only sixty- one of those vehicles are in 
Halifax; is that correct, is that statement correct as of date?—A. That would 
not be correct because I have given you the holdings of units in the whole of 
M.D. 6 and these units are located all over the district. 

Q. You gave me sixty-one as being located in Halifax, 567 at Debert, and 
536 as unit holdings—A. Yes, unit stocks. 

Q. That makes a total of 1,164. What I am anxious to ascertain is the 
numbers that are actually in Halifax at the present time, or as of April 30, 1946. 
—A. We could obtain those figures for you from the district ordnance officer. 
It would be the 61 vehicles in ordnance stock plus a proportion of the 536 that 
are held by all units in M.D. 6. ~ 

Q. I think, Colonel, if we could get a very clear statement in respect to that 
particular case it would ‘satisfy a good many of the members as to why they hear 
so many complaints as to the numbers of vehicles parked in different sections of 
Canada. You say that you have sixty-one located in Halifax. You were one — 
of the members who raised this question, Mr. Reid, and it was also brought up © 
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by Mr. Cleaver—as to the apparently large number of vehicles parked Sete 
were not being made use of in the different military districts——A. We will prepare 
an answer for you, Mr. Chairman, for every city or area which you choose to 





Q. Halifax, of course, would give me the picture that I want to eet. —A. I 
just wanted to make sure as to just what was prac 


By Mr. Reid: 
~Q. Of course, I would want to see the figures for British Columbia, and 
I want to ask a question now relating to a figure given on page two. 
The Witness: Before we go on, Mr. Chairman, I Just want to say in 
connection with your question; with reference to ordnance stock vehicles and 
unit stock vehicles in Halifax, some of them would most likely be vehicles 
received from overseas and not yet shipped from Halifax. 
-— The CuArrman: That might be so, but I have not that type in mind at the 
present time, I am thinking of those that have been parked there for many, 
many years. 
Mr. Rep: | thought ‘by the statement made by the War Assets witness 
that material overseas was all sold over there in co-operation with the government. 
of Great Britain and not brought back. Do you bring vehicles back that have 
-been used in the old country? What is the good of bringing them back after 
Eicy have already gone there? It is going to be a costly vehicle to the country. 
_ What is the object of bringing back a vehicle that has been used? Why could 
they not have beeen declared surplus in Great Britain and sold? That is what 
we were told was being done. 
Mr. McGrecor: May I ask, Mr. Chairman— 


The CuarrmMan: One at a time, please gentlemen. Mr. Reid, you wanted 
an answer to your question now? 

am Mr. Ret: I wanted an answer to that particular question, yes, Mr. 
_ Chairman. © 


The Witness: Mr. Crimes: the reason the vehicles are brought pac from 
overseas is because the types of vehicles and the quantities required are not 
available from stock in Canada, and also because the average type of vehicle 
involved would be worth around $10,000 and would cost $500 to ship. If we 
_ were to put out a contract or attempt to obtain the vehicles here we could not 
- do so at anywhere near the cost of bringing it back from overseas. The cost 
of manufacture would be far greater than the amount we would have to pay 
in freight. from overseas. 


By Mr. Reid: 


Q. Mr Chairman, there is presumably a purpose in bringing these vehicles 
back to Canada, and that presumably would be for use in this country. Am 
_ I right in assuming that, or what other object would there be? Are many of 
_ these trucks that have been brought back from overseas being declared surplus? 
_—A. May I make a correction of the impression that seems to exist that vehicles 
are brought back from overseas to be declared surplus. They are brought back 
& _ because we require them for the post war army, and in order to avoid shipping 
in many cases we arange exchanges. For instance, in this country the Mutual 
Aid Board had certain types of vehicles not shipped as of V-J day—(that is an 
arbitrary date)—We had in our possession overseas some of the same types 
_ of vehicles and the Mutual Aid Board -was in the process of giving these vehicles 
or disposing of them to certain European countries. We made a swap, took 
_ their vehicles in this country and they took ours in England or on the Continent. 
_In some cases we did not turn over identical vehicles but we reconciled the value 
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and made our swaps to avoid the necessity of paying shipping charges across 
the Atlantic. 


Q. May I ask in the list of vehicles presented to us this morning if there | 


are included any new vehicles or are they all used vehicles?—A. I am afraid, 
Mr. Chairman, I do not quite get the import of the question. 

The Cuarrman: Mr. Reid, just so we may understand the question; of the 
4,104 vehicles listed you want to know what percentage are used cars? 

Mr. Rew: Yes, I want to know if all the vehicles on this list are second 
hand, used cars, or if there are any new cars among them. 

The CuairmMAN: What do you mean by new, purchased within the last 
year? ; 

Mr. Rem: Vehicles that have been purchased and are in the possession of 
the departments but have never been out in use. We were told by one of the 
witnesses appearing before the committee that there were certain vehicles in 
your possession which had never been uncrated. 

The CHAIRMAN: Now we are getting somewhere. 

The Wirness: Mr. Chairman, I have not the exact breakdown of the 
vehicles that are new. You are correct, some of the vehicles are actually new 
and have never been uncrated, some which were purchased in this country for 
shipment overseas, and they amount to a total as far as we know now of 717. 
I cannot say that is the exact figure. 

Mr. McGrecor: Were they in Canada or overseas? 

The Witness: In Canada. 


By Mr. Reid: 
Q. Would it be possible to have the number of vehicles that have been 


brought back from overseas?—A. I can give you the total. I may say that. 


there was a special mission which was sent overseas to decide what war equip- 


ment, including vehicles, would be required for Canada’s post-war army. That © 


included some 9,000 odd vehicles, 3,300 of which were boxed or crated and 5,700 
were on wheels. 

Q. Then I see you have one breakdown tractor (that is on sheet number 
three of your statement) for which you show a cost of $11,140. Could you tell us 
what sort of a vehicle that is?—A. Mr. Chairman, that particular vehicle in civil 
life would be known as a wrecker, in the army we call it a recovery or breakdown 


vehicle. It is equipped with a large crane and-is manufactured in the United 
States by the Diamond-T people. It is a very costly piece of equipment and — 


that accounts for the $11,140 quoted here as the original cost. 


Mr. McGrecor: They would be used for lifting tractors out of mud holes, 


and things of that kind? 
The Witness: They can lift a complete light vehicle or the front end of 
a heavy vehicle and suspend the front or rear end, of a heavy vehicle while it is 
being towed. 
By Mr. Reid: 


@. Can you tell us, Colonel, if there was much movement of trucks or cars 
between the United States and this country; I mean Canadian army defence 
trucks and cars?—A. I do not understand that question. 


The CuHAarrMAN: Would you repeat? 
By Mr. Reid: 


@. Was there much movement of trucks and cars between Canada and 
the United States; and also if there has been any large movement of trucks 


and cars from one part of the country to another. For instance, a vehicle 
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situated in Vancouver—the army used four or five trucks there, let us say, and 

_ the time came when there was no longer useful employment for that number 
of trucks at Vancouver but trucks of that type were needed in Alberta. My 
question is, has there been much movement of the type of vehicle we have 
before us between the different parts of Canada. For instance, take the three- 
ton lorries at New Sarum of which you have thirteen; would they remain there 
or would they be moved to some other point or points. I want to find out if 
there have been movements of certain types in certain provinces before they were 
turned over for disposal by War Assets——A. The vehicles originally came from 
the manufacturers to the Central Mechanization Depot in London before they 
were distributed by ordnance to points in Canada where they were required. 
Take, for instance, the cars, 5 cwt.; originally I expect they were shipped from 
the Central Mechanization Depot to the district requiring them. Once having 
arrived at the district, except under exceptional circumstances, I would not 

- imagine there would be much movement to other districts. There has certainly 
been no movement of them from district to district, in declaring them to War 
Assets, because, in order to facilitate the disposal of vehicles and make them 
available to people in the localities where the vehicles are situated, we declare 
them and classify them in the districts in which they are located. 


| By Mr. Shaw: 

Q. Without exception?—A. There is no exception to that rule, so far as I 
\ know, except where a vehicle of a special type is required in some other part of 
the country than that in which the vehicle is located, we would assist War Assets 
in locating the vehicle and it would be up to them to move it to the customer, 
or to make the necessary arrangements for the customer to come and get it. 


By Mr. McGregor: 


-Q. When anything comes to War Assets you turn it over to War Assets, 
wherever it is, and then, it is up to them’?—A. Under the present system we 
declare it where it is, and then it is up to War Assets to sell it on the spot or to 
remove it. 
| Q. What has been the practice in the past?—A. I Sear this before and 
| said that we orginally had what was known as the blanket system of declarations. 
| We would know our total holdings, for example, of cars, 500 weight in Canada, 
and we would have a total surplus. We would declare to War Assets in a 
blanket declaration that we had a certain quantity of surplus; and when they 
| had a requirement for that particular type of vehicle, we would tell them the 
quantity in any given district where they might wish to sell them. As far as 
_I know, on some occasions, some vehicles that they wanted to dispose of en bloc, 
“such as carriers, were brought i in from all parts of the country to. New Sarum, 
_near London, Ontario, for disposal, because that type of vehicle was a difficult 
_ vehicle to sell locally. 
; Q. Why would they be placed at London?—A. Because London was a 
"central mechanization depot and the Ordnance personnel required to handle a 
_large block of vehicles were located there, and could handle and move them 
-around before sale; but when War Assets requested that we give them aid in 
Wposine of them locally the system was changed from a blanket declaration 
“system to a district bases of disposal. 


| By Mr. Benidickson: 

Q. When was that change made?—A. As far as I know it was about the 
6th of March. It was made retroactive to the Ist of February. By that, I mean, 
even though we had blanket declarations, these were cancelled and we had to 
80 back and review the picture from the ist of February. 
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By Mr. McGregor: . 

Q. Up to that time the policy was to bring all this stuff to one point?— — 
A. Not necessarily; but you asked if we had ever brought them to one point. The — 
policy was to declare them in total to War Assets, and to dispose of them where 
War Assets wanted the sale. 

Q. Could we have a list of how many were brought to that particular point, 
and the cost of bringing them there?—A. What particular point? 

The CHarrMAN: Just in order to clear up that question, this statement which 
you received and no doubt have studied, shows I think, about what you want. 
It shows that in District 1 there were 2,291 vehicles as at April 30th, out of a 
total of 3,104. I just want to save this gentleman unnecessary work. _ 

Mr. McGrecor: I do not think this statement has anything to do with the 
question I asked. I understand that one of the policies of the government was 
to bring vehicles to a certain point and to sell them from there. I want to know 
how much of this stuff had been transferred to a central point, such as that, — 
and what it cost to bring them there? 

The CHAIRMAN: You would not want vehicles brought there, say, from 
Nova Scotia to Ontario, or from British Columbia to Ontario to be disposed of? 

Mr. McGrecor: I do not know that these are the particular points we have 
in reference. It has been set down that there were certain points where they — 
brought them. We want to know where they were, what goods, what was © 
brought there, why; and what it cost to bring them there? : { 

The Witness: I think I understand the question, Mr. Chairman. You wish | 
the name of the locations where the vehicles were concentrated? | 


By Mr. McGregor: 3 

Q. Yes——A. The quantity of vehicles, by rough classification such as trucks, - 
motor cycles, etc., etc., brought there and the cost of bringing them there, and the 
reason for so doing? i 
@. Yes——A. We will prepare that answer, Mr. Chairman. 4 
The CuHairMAN: There is just one other question that hinges right on that. 3 
There is a lot of information there and Mr. McGregor is entitled to get it. Is i 
4 

4 
















that the policy in effect now? 

The Witness: No. 

The CuarrmMan: I am more concerned about what we are going to save in 
the future. If Mr. McGregor wants that information; and the committee thinks 
it necessary, then we should have it; but it is just a question in my mind, as — 
Chairman, as to whether we should put these gentlemen to the trouble and expense — 
of finding out the cost of freight on each and every one of these vehicles trans- 
-ported from ‘one section of Canada to another section of Canada. 

Mr. Prose: Ordnance has got some very good records, Mr. Chairman, and 
I do not think it would be very much trouble. And I would like further a fairly © 
comprehensive statement of the vehicles returned to this country from overseas, 
put down as far as it can conveniently be done, according to types and relative — 
newness, whether second-hand or new vehicles that were returned, and the costs 
of bringing them back. | 

Mr. Srewart: Supplementary to that, could we also have the number of 
vehicles that were overseas as of the 30th of June, last year? 

The CuarrMANn: The 30th of June of last year, you mean 1945. 

Mr. Core: Is there any question about the types? 

Mr. Stewart: No; just the number. 
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By Mr. Reid: 


Q. My question that I ota: like to ask the Colonel is this: before declaring 
Fs an vehicles surplus to War Assets, were they examined and overhauled? I 
' understand that we have a pretty good mechanical force looking after the trucks 
3 and cars, and I was just wondering if they were just turned over without exami- 
' nation, or, if they were examined? Were they put into first class repair before 


4 being turned over to the War Assets?—A. Mr. Chairman, every assistance is given 
' to War Assets to classify the vehicles into classes laid down by War Assets; and 
4 ‘that will include mechanical condition of the vehicles; but we do not do work 


on Rane vehicles and. wig qHScR Lent y dispose of them through War Assets, 






























Q. You just aes ae over as even © That is Goereck It might be a new, 
boxed vehicle or a vehicle only suitable for salvage purposes. 

3 Mr. Brapette: [ wonder if it is practical to answer Mr. McGregor’s ques- 
- tion. How would it be possible for Ordnance to know what was the cost of moving 
~ one machine from one place to another? Really, I think there are a lot of things 
~ involved in the way of answering that question, and whether it would be worth 
_ the cost or not, I do not know. I wonder if it would help the work of the com- 
~ mittee? I do not know? 7 

= The CHairMAn: That is just what I had in mind, Mr. Bradette. I want 
-. all the information placed at the disposal of the committee, but I certainly do 
not want to see unnecessary work put on the shoulders of this department or 
2 any other department. 


By Mr. Benidickson: 


: Q. Could Colonel Denney indicate to the committee yust what work would 
be required in order to answer that question?—A. We are prepared to give to 
ee ae committee every assistance possible on any questions they might require of 
* us; but in answering this question with regard to the list of vehicles concentrated 
La fa ‘various points throughout Canada, it would first necessitate a checking with 
~ each district concerned with regard to the quantity and types of vehicles, and 
then checking with the transportation people with regard to the type of shipment, 
i. whether it was by open ears or closed, and the actualy freight for the types of 
ae shipment used. It would also necessitate a calculation of any extra labour 
costs that might have been required in the districts concerned, for loading those 
- vehicles. Now, if the committee considers that a consolidation of those figures 
is necessary, we are prepared, Mr. Chairman, upon your instructions, to proceed. 
Mr. Core: If Mr. McGregor’s question were reduced to one concentration 
= point, that would be more reasonable? 
_. Mr. Prose: That would give us a fair notion of what the cost would be for 
the rest. 
Mr. McGrecor: How long does Colonel Denney estimate it would take to 
sds et that information? 
Mr. Braperre: It should take SoM six months. 
Mr. Beninicxson: Every shipping bill across the country would have to be 
examined. 
_ -Mr. Bravette: Exactly; anybody who knows anything about shipping ould 
- realize that. - 
_ The Wirngss: I am advised by my assistant director for mechanization that 
it would take at least two weeks, employing a great part of his staff and that of 
_ Ordnance and transportation personnel throughout the various districts in 
@ Canada. 
oo. Mr. McGrecor: Well, if that is the case, there must have been a lot of stuff 
: shipped; and all the more reason why we should know what it is. This committee 
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was set up for that particular purpose and if we are not going to get the 
information that we ask for, we might just as well suspend this committee right — 
now. 

The Cuatrman: Nobody is suggesting that we do that. You always come 
back to that foolish statement. 

Mr. Braperre: As far as I personally am concerned, I do not want the 
whole information; but if we had the information from one central point, we 
would be perfectly satisfied, and I feel sure that the committee would feel the 
same way about it. 

Mr. McGrecor: Well, let us have it. ) 


By Mr. Stewart: 

Q. Is there such a thing as a typical disposal point? Could you give us one — 
point which would be typical of the rest of them?—A. The largest disposal centre 
was New Sarum which is located near London, Ontario; and if you wish, we © 
could take that as an example: and if you wish to proceed farther, after that, 
we could give you the rest. 

Q. This seems to be a very complicated question. Anything that this 
committee does not want to have answered becomes complicated. Take the 
London centre, for instance. Those people at the London centre know exactly — 
what came into it; they have got the freight bills there, or if not the parties who - 
sent them there have got the freight bills, I imagine, and all the data in connec- 
tion with that; so there should be no trouble about answering that, if you want 
to do so; otherwise you can make it just as complicated as you like-—A. As far 
as the army is concerned, we are willing to produce any records that you 
require; but I would point out that this goes back for a considerable period of | 
time. In the first place it takes a long time to scrutinize old records; and many ~ 
of the files have been classified as dead and have been shipped to central points — 
for recording, or have been disposed of if it should go back too many years; and — 
further than that, a great many people that were employed by the army are no~ 
longer with the army. . 

©. How many years do they go back?—A. The disposal of vehicles started 
in April 1943. 

Q. That is about two years?—A. I beg your pardon, that is three years. — 

@. Well, three years? 


By Mr. Cote: 


Q. Well, this would be for the period prior to February 1 of this year, 
because you are now following a definite policy; you are not attending to any 
concentration of surplus assets yourself?—A. That is correct, Mr. Chairman. 


By Mr. Stewart: 


Q. Could you give us an idea of where the surplus vehicles from Manitoba 
were moved to? Would they go to New Sarum, or all over the country ?—A. If 
War Assets required us to declare vehicles and remove them to New Sarum, 
we would have done that. But if they wished to hold a sale in western — 
Canada, we would have concentrated them at whatever point was required. 

The CHAIRMAN: Mr. Stewart’s suggestion is that this information be 
compiled in so far as New Sarum is concerned. 

Mr. McGrecor: What is that: in so far as what? 

Mr. Core: I do not think that Mr. Stewart is choosing any particular 
concentration point. I would rather that Mr. McGregor pick out the point 
he prefers to have a typical case made by the witness, 

Mr. McGrecor: I am not asking for one particular case at all; I am asking 


for a statement of how many depots there are in this country where this stuff 
was shipped to? 
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The Witness: They were not necessarily all shipped to Ordnance depots. 
They were concentrated in places that would be appropriate for disposal; but 
| it happens that the largest concentration was at the Central Mechanization 
| sub-depot at New Sarum. 


By Mr. McGregor: 
Q. How many other depots are there throughout the country?—A. I 
would like a clarification of the word “depot” please. 
| Q. I do not know anybody who is in a better position to classify the 
| word “depot” than you are? 
| The Cuairman: You mean “districts;” a break-down of the places as 
shown under each district? | 


Mr. McGrecor: What I want to know is: there were certain goods 
in certain districts in this country that could have been sold or probably could 
_have been sold in those particular districts; but instead of that, they were 
shipped to some other districts, and from that other district sold. I understand 
‘these districts were supposed to be set up for the concentration of these 
goods. Now, I think, perhaps, the witness knows what I mean all right. 


The CHAIRMAN: Well? 


Mr. MacponneLtu: What Mr. McGregor wants is to get an idea of the 
extent to which equipment was shipped from one part of the country where - 
“it could have been disposed of, and sent to another part of the country. It 
| does not seem to me that a typical case is going to be a bit of good. Surely 
| we need to know what places the machinery left and in what quantity, and 
| what was the cost to send it. I would like to ask Colonel Denney if the 
| Department of National Defence was charged by the railways for shipping, 
| just as any other shipper would be charged; were they treated at arm’s length 
| by the railways. But first of all we would need to get the shipping bills and 
the cost of shipping, and then the cost of loading. Was that last a civilian 
| cost? I still do not understand that. Why would not he be like any other 
_ shipper that is shipping goods? He would know what it cost him. I am quite 
| ready to be shown how I am wrong; but surely there would be records and we 
_ could find out in two days what it cost them, actually, to ship, and what the 
_ goods were, and how much? 

| The Wirness: May I refer back to what I said. There are old records, 
dead files, and so on that go back for three years. Files accumulate at a fast 
| rate, and it might well be that we would have to get data from various parts of 
| Canada, and that information would then have to be sent into our office here 
| and consolidated. There is no question but that we could get it, and if not in 
| two weeks’ time, then, in whatever further time might be required. 


L 


1 The CHAIRMAN: Is it the wish of the committee that this information be 
| supplied, as outlined by Mr. McGregor? 
i (Carried.) 
| The CHAIRMAN: May I pause to say how pleased I am to see Mr. Black with 
| us to-day. As you know, since our last meeting Mr. Black has undergone a very 
| severe operation, and I am very very pleased, Mr. Black, to know that you are 
| sufficiently recovered to be with us to-day. 
; Mr. Buackx: I thank the chairman for his remarks. He was a personal 
4 friend of mine in the provincial legislature and he is one here as well and has 
_ been so for a great many years; and I thank the members of the committee for 
the greeting of welcome they have given me. Pretty ruthless forces control us 
| when we come to Ottawa and sooner or later they get us—either the electors or 
| ill-health. Ill-health got me for a few months or so, but now I am back and I 
hope to be with you for some time. 
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The CHairMAn: Now, Colonel Denney, will you proceed with your answer 
to the next question? ie ! 
Mr. Brenipickson: I would like permission to go back to the first statement 
we heard this morning. Colonel Denney told us that pre-war holdings of vehicles | 
described totalled 401. ; 
The CuatrMan: Right. | 
Mr. Brenipickson: Aid that there has been on hand as of April 30, 30,459. | 
The CHarrMan: Right. 
Mr. Benmickson: He also got a return from overseas which I think totalled | 
about 9,000. I assume those were deliveries from factories to April 30; is that 
correct? } 
The CHAmrMAN: I doubt it very much if that 9,000 enters as a factor into | 
that, in the manner in which you have set up your figures. ! 
Mr. Benipickson: We are told with respect to personnel carriers, that the | 
pre-war holdings were 93 and the post-war requirements were 4,133. I would | 
just like to have a little explanation of that 93, because I would imagine there | 
were 93 in Ottawa alone. That may help me to get a description of the pre-war | 
holdings. <| 
The Wrrness: From my records, Mr. Chairman, and we had to get this | 
from records available, vehicles used for transporting personnel, pre-war, in the | 
whole of Canada, totalled only 98, Mr. Chairman. That is, pre-war. | 


By Mr. Benidickson: | 

@. But you said it included passenger cars and busses and anything of that | 
nature?—A. That is true, but I doubt if there were any busses in the possession | 
of the army before the war. 
Q. Any one of us can walk for fifteen minutes in the city of Ottawa and | 
meet a dozen army cars.—A. Prior to 1939 you would not have found very many. | 
Q. I wanted to make sure it was not pre-V-J day. | 


ByMr. Ted: | 

(. On page 1, cars, armoured, one. What was the use of an armoured ear | 

in this country? I can understand an armoured car being used at a battle front, | 
but not in this country; there was no danger in this country?—A. The existence | 
of a few’ vehicles of that type simply means they were used for training in this 
country and have probably been used to such an extent that they are no longer | 
of any value to the army; so we are now declaring them for disposal to War | 
Assets. 


By Mr. Stewart: : 

Q. Out of this number of 23,903 vehicles required, how many vehicles have | 

the army got for its requirements? - Zi 
The CHatrMAN: What is the last part of your question? 


By Mr. Stewart: ! 
Q. The requirements of the army are 23,903 vehicles; how many are the 
army short of that particular number now?—A. We have an excess, as you | 
know, of the total holdings; but we are short a few specialized types of vehicles, _ 
such as amphibious vehicles. 3] 
Q. There are now very many, are there?—A. Mr. Chairman, in the 
majority of cases, we hold all of the 23,903. Mr. Chairman, if you will give 
us a minute or two, I think one of my assistants can add up the total figures, | 
of all types of vehicles included in the 23,000. | 
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e.. By M r. Black: 
“ay While the witness is getting that information may I say that I came into 
committee meeting during the discussion, and if this information has. been 
en I won’t ask to have it repeated.I am interested in my home community 
vhe re there i is a big ordnance storage, running to $7,000,000 to $10,000,000; and 
understand that these goods are being disposed of and being dispersed somewhere. 
not in Amherst, not in Nova Scotia. So I would like to have a statement from 
he witness as to what has been the disposal of military goods from the Ordnance 
ge quarters at Ambherst, and where these goods have been despatched, 
in what way they have been disposed of. If that information has already 
nm given, I won’t ask for it to be repeated; and if it is not ready I would like 
have it at a later session. I understand there is an agreement with the 
partment of Agriculture that these quarters be entirely vacated during the 
, few months in order that the buildings and quarters there be made available 
ee Maritime Winter Fair, which is ordinarily held in November. 

The Cuairman: The first part of your question 1s quite in order, Mr. Black; 
ct. the last part, as to the disposal, is a question that will have to be placed 
} befor the War Assets Corporation witnesses. 


The Wrrness: You wish to know the holdings at pernenete) 
The CHarrMan: Yes; have you that? 


Be The Wrirness: The other question before us, from the last day has to do 
w ith paint. That is the question you asked to be held up; and the other one had 
to do with the disposal of holdings of the branch of the Quartermaster-General 
and of any other Army Supply Agencies, as I recall it, of the Department 
National Defence. I have those answers here. Would you please indicate 
your wishes Mr. Chairman? : 

— The Cuarrman: Now, gentlemen, in connection with the answer to the 
juestion raised by Mr. Jackman concerning paint, I think we should put that 
the record for Mr. Jackman’s information; and he will then be in a position 
ask any further questions. 3 

__ Mr. Core: I agree. 

The Wirnuss: Shall I read ie? 


es 


ae The: CHAIRMAN: Ven. 


| The Wrrness: Mr. Chairman, I have a detailed statement of the holdings 
of stocks of paint in the Ordnance ‘depots. It reads as follows: 


ee The total inventory of miscellaneous paints in Ordnance stock as at 
a date amounts to approximately 12,887 gals, of which approximately 50: 
per cent is khaki paint and thinner and oils pertaining thereto. 

_ 2. Approximately 2,000 gallons of paint and thinners are still due in on 
tract demand. This consists of: 600 gallons of black gloss paint for 
repainting of staff cars and approximately 1,400 gallons of protective coatings 
é in a thinners for immediate requirements for preservation of guns and equipment. 
3. Attached hereto are the following :-— 


Appendix “A”—Details of miscellaneous ne stored at Central 

_ Ordnance Depot, Ottawa. 

ae Appendix “B”—Details of miscellaneous paints stored at Central 
_ Mechanization Depot, London. 


_ 4. There are no stocks of paint held in the various military dixtriots across 
Btsda other than actual quantities that have been “ordered forward” from 
Cer tral Ordnance Depot, Ottawa, to meet current requirements. 


: " Note:— —“P.F.U.”—-means “Prepared for use”. 


180 SPECIAL COMMITTEE 


APPENDIX “A” 
PAINTS IN STOCK AT CENTRAL ORDNANCE DEPOT, OTTAWA, AS AT 18 APRIL, 1946 — 








Part No. Nomenclature Stock 
$F7=10070 UBnamelGilux: Blue Qtsin. [oes ope ae 0s SON ns <b oF cia le sae we eee ae 276 
1H-16975 Greet, Ge. aN ee Sake Bhs Ae, ere hie gad 2 SRR eEee, aa eee ee 334 
1H-—16980 Be af NOG Aes Ee ran PRL ote he Bt: Sietal eee ree BD Ee tLe eee 1522 
1H—16985 Vetlows Qtsici a cite a ake cs weal Peel ase eal hee) eee 76 
1H-17000 Enamel Glyceryl Phthalate Black. (Gate. os wlckias.) Pate Oe See eae ae 5 
1H-17100 White, CRIS Bigs oo ec ite ea ee 371 
1H-17165 Enamel Black Wrinkle Finish Reducer, W607 a" re, lt i a Cee tee 654 
THAT Oc hnamel. PRU “Blige Gaalsss, Fa teloiate ae elu a otha ca igs pias oes! ae ee ee oe 14 
1H-17200 Brown Dark No. be Gals Bh See oda We Ta yee eee 93 
1H-17250 Light* Brown;) Galee giv oes tay aco cha os Seo Gees ee 20: 
1H-17300 Green “Nogl Seale. sy ia a Oe eee is ta es ee ee 4] 
1H-17350 <Pnamel: Grey Dark «No.3 Sn Gale, Sos ip wee ust Ses Rah se See ee 17 
1H-17450 Enamel PFU Red Signal No. 37, Gals.............. ta Vick ae P< ae Cae ed dere 3 
1H-24770 Paint Obliterating Buff, Gals. (5 Gal. Cans) ....... ih cig Sadie ics Eee icy 1154 
P2800" Paint PERU “Alumintim: Gps: (Gals peso sca fee ae os ene tien Bae eee 6 
1H-24850 Paint PFU Black Acid and Alkali Resisting, Gals. ...................... 5 
1H-24900 Paint PFU Black Ammunition Lead Free:— 

(1. Gal, “Lead:-tree -Gontainers, Gale?) 2056. eoenae Ae aoe beet es ll 
LH=249290 Paint PFU < Black. Amn. Leads Free Marking, Gals. 2.25 a2. 8105 eee eee 14 
1H 35000" Pamt PP YU, Black Flat; Gals.) tyes putes ys oe ko om ears tae em te meee vecey oreo ie 315 
1H O50 50% Paint PRU Biack: GS) cGats). 0.28 eo ie, OA a ae *5 a eroae 162 
151000. BaimtPEU Black. Markings. Galery x14. osedee ete iee 28, tee anh eo ee 1464 
1-282). Paint=PYU. Blackboard: sGaleiw oacue oe Cate eda gd «oe en oe 4 
TH—235300 Paint PFU Bliei Amn. Lead Freep Galery. 2 Se. ea eee ee 115 ay 
1H-25320 Paint PFU Blue Amn. Marking JB: Specs Gale. sess. ost aperane chee lh ai 
PHY 35400- sPanut’ PRU Blue Dark iNG.t os Gales .'S4, ues 7 ee Peal is cies Sear. oe Oe 286 
1H-25420 Paint PFU Blue Grey No. 33/Radar Haguipment,-Galss tai Ane 2.2 12 
14 23 Paint: PEW Blae: Grey. Primer Metal <Qts2 4. Cie Beene oe, Oe oh, eee nee 25 
PAH 7426s Paint: PEU -Biue Grey Reducer, Qty.) oss. ss oat tee cas eee Late eee oe 5 
THe 25450) Baint. PFU. -Bhe"G:Si5 Gals. eee Sr oe Cae tee es te ee 56 
LHS 75500) oP alit\uPEUR Blues ight Git Galsoa ve Waits ot wt eddaler gehts. Notte wake eet ee 244 
1H 2h 0a Pant PEU ‘Bronze-GreencNe ,2e/ Gale: garoodee cake teeta oe te Soe 330 
12560022 Paint “PRU. Brown: Basie No l2, Galan Casco Aho) ay eee uals eee ee 95 
kis 00 Paant PFU, Browm Darke Noo 1” Gals. soe feo. ule, cee ieee: © eee 3643 
1H-25700 Paint PFU Brown Light GS., Gate cei ti ates. Oekea i eee ae 165 
1H-25800 Paint PFU Buff Amn. Lead Free, Gals. ..........cccccecsvcccecenceccees 155 
144t—-25950° = Paint Cream 52-PBUsExterior. lat: Spec, Gals? ssa eee ee ee ee ll 
$H=26000 Pam PRU Gold @Btsy inl Vas ft eek ee Tae oe Rihel dae cee kee vie 688 
LH—-26120- Paint PFU Green Amn. Lead Free“Marking, Galso® wps%.. $c... yeen ole tae 10 
PHEOGL50" Paint PiU: Green ‘Dark (Gals 22 Sacas G c.0 Se tee ciate tres Sea. ee ee ne 73 
TH 26050 “Paint “PFU: Green? night) Gales i) ad) whic ed ot tate ee ene 693 
1H-26350 Paint PFU Green No. 1S Galak: Sats ote eee ce kk enteral Cea eee 8 
12040). Paint). PRU Grey Amn Lead, Free Gales 50. st tae fe uk len eee eee Soe y+ 44 
DO = Paint: PED Grey DarkiNog 32 5 Gals. | he eee ce, se es ee 430 
He 26600 Paint (PBL Goeth dot: Nios Sb Galle ao, Ae Ree a ae ee 363 
VH—26650°" Paint PFU Grey Matte Finish, Gals. ..............2.0. Ris! 83 is ap ie © 4] 
RH=26700 — Pant: PEU- Grey Noy S- Sead fe aS ar eee hs eee 4 
1H-26710 Paint PFU Grey Primer Special BUN SOA Galte a. | jad tess cena 50 
LH-26720 Paint PFU ie Drop. Black- Japan; Lbs. 22.2... se Sor Geheats. oes Bioseaead eee 45 
1H-26850 Paint PFU Khaki Heat Resisting, Cats PSO Ol hast wae ose 4 
HH=27000*: Paint (PEUs Maroon, Nat4i-Galsias see. os as one ee ee er tee 232 
1H-27035 Paint PFU, A.G. Olive Drab Spraying only, Matte Finish, Gals........... 19 
LH-2iDa0 S Paint. PFU: Orange” Marking; Pts: os baat eat Poo VAT ie a eee 13 
10-27 10" Paint <PEy -Omange: No.w57, Galefery Won os att oa, tee eee ee ee eee 20 
Ano tor “Paint Pru Primer’ Oxide (Gals, 0.6 StU 4 aie es wt ee 485 
1-371. Pamt PFU Primet White Gale Kk: 300.3 Waders i ge ee eetin oe ba Lee 12 & 
ER eo). Paint PRU Red Amn. beads Wrée« Galactus, sale. Seve etl: de are ae ne 804 
TH-27270°° Paint PFU Red Amn.’ Lead Free Marking, Gals/:;....0.20.... 2tT Aaa 16 # 
EH=27280 “Paint PRU Red Amat. Marking: Gals’... .20s.e& hn Oe ees eee 37 
131-2 7300.. Paint “PRU Bed  Brivhict.b 2+ Gale. xe .. 255. haa bee PEs ee eee ee 257 
Ne27400 . Paint: /PEU: Red Oxide Gala 4k si sue Rea eee ee eee 5 | 
Lei 2 480;,.. Paint, PHU, RedPrimer? for. Amn. Gals... s vilidscsd actpinets deat. he 200 | 
1H-27482 Paint PFU Red Oxide for Amn. Thinner NGAI. Porte 63 20s ote eee te See 270 
F-27000 ~ Paint PFU" White; Gigle) Ee VE OR SAI Sa, 12 = 
1H-27680 Paimt-PFU White Amn. Marking 1B Spec., Gals. ..........:.ese0e veces Nil. @ 
TH-27700:.. Paint PFU" White. Fist, : Gates Ary. intuit S ae eee ieee 183 
1H-27800 Paint PFU Yellow Amn. Marking TB Spee Gals.gs ose < tckcws coca ee 4 
1-2 7eoo. Patat PFU:Y ellow- Brivht,’Galgu.o. 06> cise cc 2 Re a ee a 876 
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APPENDIX “B” 
PAINTS IN STOCK AT CENTRAL MECHANIZATION DEPOT, LONDON _ , 





a 






oz 





i Pr iinolisure Stock 
Paint ESSE Pyecy Osea Bod Cre a inane en aie ihe erat ats iene igi ae Chars haem ee aS pau Pt 30000: 

a Gray Preparakote, COALS PAU Re ee LEE, ee we eI ae alle: wis’ phere eves ae WR gem Mholiahe 1500 
; EE PTET DIS sy. ie. Fe Pca ete AT eee IU eee hela ee MINNIE WE ad Ra al oe Ra 338 
7 «Black Bituminous, OS CRS ae Fr Re, ee RNS a SR UN a sk Th ome Pree ras ea OS. 108 
»  “~ Solution Bitumastio, cary iice CMC Cale Nin) Foe ai aw de Sd, ola SS Wea 10 
Ree oods Cealer, Galerie: -2)). 001 sjek co his Gc ee fF gine ib kale tee gota aparece tee loce gw aks helmet 54 
5010 


This statement is available for distribution to the members. 
Mr. McGrecor: While you are on that, you have no statement as to what 
has been turned over to War Assests? 
4 The Witness: I haven’t it with me here this morning, but I will be plead 
- to produce it for you. 
_ _ Q. I would like to get that by districts when it is submitted —A. By districts, 
 . yes. 
The CHAIRMAN: Did you say, “by districts’? 
a Mr. McGregor: Yes. 
_* The CHarrMan: They will get that information for you, Mr. McGregor. 
; Gentlemen, I have been looking over these briefs which have been prepared 
a for submission in reply to the next question or questions. They are very, very 
_ extensive and I doubt very much if we will be able to get through with them by 
~ one o'clock, particularly if the witness were to attempt to read all the details. 
- I was going to suggest that they be tabled. 
a Mr. McGrecor: What was the question, Mr. Chairman? 
.. The CHAIRMAN: I will ask the witness to read it. 
- The Witness: The question as recorded in the minutes (at page 161) was 
asked by Mr. Probe at the last meeting. He said: 


Before we adjourn I should like to have Colonel Denney present 

either to-day or at the next meeting a break-down of the types of the 

1,975 vehicles which are presently held by them on behalf of War Assets, 

and secondly to bring us figures next day to show the holdings and 

Z disposals of the Q.M.G.’s branch thus far, and any other army supply 

. agency which may not have been covered by either Ordnance or the 
quartermaster-General. 


of 


—— Se, a 
aay re . : 


 . The CHAIRMAN: That is a fairly broad question and has required a rather 
extensive reply. 
q ~Mr. Prose: I will not ask him to read it, Mr. Chairman. 
a - The CuarrmMan: It will be taken as read, and filed with the clerk. If there 
are no other questions to be answered we will adjourn. 
4 x Mr. Reip: May I ask the Colonel when we may expect the balance of the 
information on the other districts? He has given us the information with respect 
to seven districts, when may we expect it for the others? 
The Wirness: Mr. Chairman, as far as we know the declaration of vehicle 
_ surpluses, now known to exist will have been completed in approximately three 
weeks’ time. We will be able to call in interim reports before that date if required. 
_ The reports here show the advances made in declarations from the date of the 
- report presented at the last meeting up to the 30th of April 46. 
* Mr. Rep: I was just trying to get the British Columbia picture. 
Fe Mr. Prose: We want to see the prairie picture. 
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Mr. Stewart: Has Colonel Denney an answer to the question asked a little 


Ww hile ago, or would he prefer to wait until the next meeting? 
The CHamMAN: Would you repeat that, Mr. Stewart; I am not just clear 
what you have in mind. * 
Mr. Stewart: Yes, the question of the 23,903 vehicles required, and of that 
number how many are not yet on hand? 


The Wirness: Of the envisaged requirement of 23,000 odd vehicles for the 
post war army there are less than a thousand vehicles which are not covered 
by some form of substitute type. We have, for instance, in the case of certain 
trailers, technical trailers and so on, required substitutes available for the type 
of training required until such time as others might be available. 


Mr. Stewart: That is not an answer, is it; or, is your answer that about a 
thousand vehicles: are not yet on hand? 

The Wirness: With substitute types that would be about right. About a 
thousand are not on hand. That is a very rough figure, Mr. Chairman, but we 
can get right down to the last vehicle by preparing a statement of unit require- 
ments for certain types of technical vehicles. We would show on our vehicle 
census that a vehicle was deficient with respect to the establishment of a certain 
unit but somewhere else we would have a substitute vehicle for it. There would 


be less than a thousand vehicles, I would say, for which we have no substitutes — 


on hand at the present time. 


Mr. Stewart: So that roughly, of your requirements of shar vehicles | 


you have 23,000 on hand, very roughly? 

The Wirness: Roughly, that is right, Mr. Chairman. : 

Mr. Rerp: Mr. Chairman, I have a matter I would like to bring before 
the committee. The answer might be given at our next meeting. 

The CHAIRMAN: Arising out of this evidence, or new matter? 

Mr. Reip: It is a new matter. 


o’clock? . 

Mr. Ret: It will only take a few minutes, and if I state it now it will give 
them time in which to prepare an answer. It is really a matter of privilege. As 
you know, Mr. Chairman, I recounted to this committee my visit to the 


Boundary Bay field, and I told the committee something about the information — 


that had been given to me at the field by one of the men there, a sergeant. 


As you will recall, I said that the field was used by both the air force and the — 


army. Previous to leaving for the Easter recess information came to me that 


a certain non-commissioned officer there would be or had been severely repri-— 


manded for having spoken to me and for having given me information. I would 


like Colonel Denney to inquire into the matter, because if such is the case I think — 


a grave injustice has been or is being done. When this sergeant saw me at the 


camp he naturally asked me what I was doing there. I told him that I was — 
looking over the ground to see what was taking place and I asked him one or two ~ 


questions which he answered very nicely, he was very courteous. I was very much — 


concerned when I heard that steps were being taken against him, either to — 


reprimand him for having given information to me, or to discipline him. for having — 
done something which his superiors may have thought he should not do. On 
behalf of the individual I have in mind, I am asking Colonel Denney if he would 
be good enough to bring in a report on ‘the matter to the committee, particularly” 
in view of the fact that I made my report to the committee. 


that? 


The CHAIRMAN: Will you be able to dispose of it between now and one 


The CHaAirMAN: Colonel Denney, would you care to say something about 
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The Wirness: All I can say is this, Mr. Chairman: As far as I am 
concerned, Ordnance here at headquarters has nothing whatever to do with 
discipline in the districts. It is purely a matter for local administration. I 


have no knowledge whatever of the case mentioned, and I have no jurisdiction 


over it whatever. But I do not doubt that if certain army individuals were 


reprimanded it would be because they had made statements which in the 
circumstance might have been considered to be improper by the administrative 


officers concerned. It has nothing whatever to do with us because we do not 
enter into the picture of discipline at all. 


Mr. Rew: I wanted to bring it before the committee because it was in this 
place that I made my statement. My other question has to do with the air 
force. I find that the air force has become the “silent service’, would give no 
information to me. No one would speak to. me at all; and when the proper 
officer comes before the committee I intend to ask him ‘about that. I brought 
the other matter up to-day because I thought possibly Colonel Denney might 
be able to get me some information about the matter. 

Mr. MclIzrrairu: I think that something should be done to check this up, 
particularly if some sergeant is going to be reprimanded with respect to evidence 
given before this committee. It is something that should be investigated and 
should be checked up, and I imagine that could be easily done by having the 
matter brought to the attention of the appropriate authority. 

The CHarrMAN: Mr. Reid, I will see that a copy of the minutes of proceed- 
ings, a marked copy, is sent to the Deputy Minister of Defence. 

Mr. Rem: Thank you, Mr. Chairman, because on behalf of the sergeant I 
think it is only fair, having in mind that I made the statement before this 
committee, that no retaliatory steps should be taken against him, and if they 
have been so taken or are to be taken, I thought it my bounden duty to bring 
it to the attention of the committee. 

Mr. McGrecor: Before you adjourn, Mr. eat eee I would like to ask a 
question in regard to the report relating to yachts owned. by private individuals 


and loaned or rented by the government. You will recall that a statement was 


to have been submitted to this committee showing the amount of money that 
had been spent on each one of these yachts before they were returned back. 


| I would like to know when we are going to get that. 


The CHAIRMAN: I was under the impression that the answer was given at 
our last meeting, Mr. McGregor. Have you looked at your last minutes? 

Mr. McGrecor: I do- not think so. 

The CHAIRMAN: You do not think that you did look? 

If there is no further discussion the committee stands adjourned until 


| Tuesday rfext at 11.00 o’clock a.m. 


The committee adjourned at 12.45 o’clock p.m. to meet again Tuesday, 


| May 7, 1946, at 11.00 o’clock a.m. 
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MINUTES OF PROCEEDINGS 
Tuxrspay, May 7, 1946. 


- The Special Committee on War Expenditures-and Economies met at 11.00 
o’clock a.m., the Chairman, Mr. Isnor, presiding. 


FP vere tte LOIN STN oe 
YZ) 


Be atid) RPV yoy eae 


Members present: Messrs. Benidickson, Black (Cumberland), Bradette, 
~ Cleaver, Coté (Verdun), Golding, Homuth, Isnor, Lalonde, Marquis, MeCullough 
é (Assiniboia), McGregor, MclIiraith, McLure, Probe, Reid, ‘Shaw, Smith (Calgary 
Wi, Stewart (Winnipeg N.), Winkler. 


a In attendance: Colonel William Gordon Denney, O.B.E., Director of 
: Ordnance Services (Provision), Branch of the M.G.O.; Air Commodore R. A. 

London, Director of Equipment Supply, R.C.A.F.; Messrs. H. R. Low and 
e J.S. Irwin, Assistants to the President, War Assets Corporation. 


£ The Clerk read the Third Report of the Steering Committee as appears in 
‘ Ee Minutes of Evidence of this day. | 


3 On motion of Mr. McCullough, the Steering Committee’s Report was 
: adopted. 3 


3 At the request of Captain G. B. Hope, Assistant Chief, Naval Administration 
_ and Supply, the following correction was authorized in his evidence of April 16, 
 viz:— 
4 Minutes of Evidence, Vol. 6, page 138, line 1, column 6, under the 
heading “How acquired, chartered or bought”, for the words “$672 per 
month” substitute “$672 per year”. 


2 

S Colonel Denney was recalled. He submitted answers to a number of 
- questions asked at the previous meeting and was further examined. 
= 


Witness also produced a statement being “Return of all properties rented, 
2 owned or occupied by the Department of National Defence (Army) rendered 
i dist March, 1946, for Miltary Districts 1 to 13” as prepared by the Branch 
= po! the Quartermaster General. 


On motion of Mr. Marquis, 


4 Ordered,—That the said statement, as well as the statements on holdings 
4 and disposals produced at the last sitting, be not printed but filed with the Clerk 
of the Committee. 


With respect to a question relating to the number of vehicles overseas as of 
> June 30, 1945, it was ordered, on motion of Mr. Smith, that the answer given 

by the witness be treated as confidential and that all references thereto be 
deleted from the record. 


= P 


At 1.00 p.m., witness retired and the Committee adjourned until Thursday 
at 11.00 a.m. with the understanding that Air Commodore London of the R.C.A.F. 
_ would be heard at that time. 


R. ARSENAULT, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


Hovusr or Commons, 
May 7, 1946. 


The special Committee on War Expenditures and Economies met this day 
at 11 o’clock a.m. The Chairman, Mr. Gordon B. Isnor, presided. 

The CuatrMan: Gentlemen, if you will please come to order. we will proceed 
with the order of business. Last Friday, May 3, we held a meeting of the steer- 
+ ing committee at which we had several communications and questions. They 
_ were considered and the necessary action taken. I am now going to ask the clerk 





a to read the report of the steering committee which dealt with these matters. 
_ The CLERK: 

: REPORT OF THE STEERING COMMITTEE 

4 Your steering committee met on Friday, May 8rd, and now begs leave to 
: present its third report. 

f The following matters have been considered by your committee and dealt 
_ with as indicated in each case: 

V4 

: 1. A request by Mr. Probe for further investigation into the disposal by 
cities, municipalities or individuals, of donations, etc., that have been returned 
to the donors as being of no further use to the Navy. 

: | It is felt that the Committee might exceed its powers in pursuing an investi- 
: gation into this matter. The Chairman was authorized to consult with Mr. Probe 
with a view to modifying his request so that it may come within the scope of 
g ‘the Committee’s order of reference. : 


a \ 2. Questions submitted by Mr. Probe on behalf of Mr. Herridge, (Kootenay 
West), relating to the operation of the Burrard Dry Dock at Vancouver and to 

; shipbuilding operations on the Pacific coast. 

: It was brought to the attention of your Committee that most of the infor- 

mation sought by Mr. Herridge had already been secured by the War Expendi- 

/ tures Committee, and the Clerk was instructed to so advise Mr. Herridge, and 


4 provide him with any information available in the records. 


s 3. Proposed visit to the head office of War Assets Corporation in Neeent 
as recommended in the steering committee’s first report of April 2nd. 
7 It is suggested that this visit be made on Monday, May 20, and that it be 
y extended to include an inspection of the Corporation’s plant at Verdun, and 
4 possibly, of its Cherrier plant at St. Paul L’Hermite, a few miles outside of 
Montreal. Members, of course, will pay their own expenses. 
{ 3 4. A request by Mr. Smith, “That the affairs of the Company manufacturing 
aeroplanes and known as “Canadian’’ be investigated”. 

The Clerk of the Committee was instructed to communicate with Mr. Smith 
_ asking for more particulars on the proposed inquiry, and as to what witnesses he 
wished to be heard. 
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5. The following resolution submitted by Mr. Black:— 

Resolved: that the activities of the Industrial Shipping Company 
Limited, at Mahone Bay, Nova Scotia, be investigated and without 
limiting the generality of the above, the following specific questions be 
answered :— 

1. How many tugs, barges or scows have been made by this Company for 
the Dominion Government for war purposes? 

2. What was the cost of each? 

3. Has the building of such tugs, barges or scows ceased? If so, on what 
date? | 

4. What deliveries of tugs, barges or scows, if any, have been made since 

V-E day? Give the specific date of delivery of each. 

. What tugs, barges or scows, built by this Company have been handed 
over to War Assets Corporation? Give dates of such deliveries and 
what sales have been made of such tugs, barges or scows, by War 
Assets, to whom and at what prices have they been sold? 


on 


The said resolution was referred to Mr. Mcllraith, parliamentary assistant 
to the Minister of Reconstruction and Supply, for report on the questions con- 
tained therein. 


6. The following request submitted by Mr. McGregor: 
“Resolved that an inquiry be made into the cost and ultimate disposition 
f (1) All naval vessels; (2) All commercial vessels of 1,000 tons and over. 

This proposed inquiry was dealt with by the steering committee in its 
second report adopted on April 9th, wherein it was recommended ‘‘that evidence 
on ships disposed of through War Assets Corporation be heard at an early date 
following the Easter recess” 

A brief on this subject will be Se aiiten when the officials: ot War Assets 
Corporation are recalled for further examination. 


7. Your steering committee recommends that at the conclusion of Colonel 
Denney’s evidence, a representative of the R.C.A.F. be called to give evidence 
on the disposal of surplus equipment so as to complete the record in so far as 
the three armed services are concerned. 


All of which is respectfully submitted. 


(Sgd.) GORDON. B. ISNOR 
Chairman. : 


Mr. Smiru: Mr. Chairman, there is one slight.correction, I think; the name 
of the company is not “Canadian”, it is “Canadair”. 

The CHarrMAN: Thanks very a EA Mr. Smith. Gentlemen, you have 
heard the report of the steering committee. What is your pleasure. 

Mr. Homutu: Has Mr. Mcllraith anything to say as to what was referred 
to him by the steering committee? 

Mr. McIirairy: That was just a series of questions, and the answers to 
them are being prepared. It related to a shipbuilding company at. Mahone Bay. 
The return will be brought down shortly. 


Mr. Homurnu: Before the motion to adopt the report of tie steering 
committee is put, Mr. Chairman: we have been sitting here now for quite a 
number of weeks, we have been hearing representatives frc om various departments 
of the government for a long time, we have had officials of War Assets before 
this committee; I feel that we have ben re-hashing a lot of old straw. ‘There 
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~ are a lot of things which this committee ought to investigate, matters such as 
_ have been put forward this morning by the steering committee. I think we 
' should have some understanding now as to how long it is going to take to hear 
" the air force officers and others before we get down to the meat of this 
- investigation; for instance, we want to find out what has been done about 
shipbuilding. For two or three years we have been talking about investigating 
_ the cost of ships and now we come to the sale of ships. We want to know all 


about them. We are not going to find out about them if we continue to investigate 
the same way as we are doing now. And there were other matters referred to 
the steering committee at the commencement of the session. We haven’t reached 


_ them yet. We are not going to reach them before the session is ended if we 


- continue as we are doing now. There should be some understanding as to just 


x. how long we are going to sit here and listen to briefs. As to the future; we do 
- want to know something about the past, and I suggest that we should have some 


sort of understanding about it. 
Mr. Corn: I think, Mr. Chairman, there is some misunderstanding. The 
committee here is the absolute master of its own proceedings, and the 


_ representatives who have come before us have all been requested to come here 
~~ and submit briefs. 


Mr. HomutnH: I never said they hadn't. 
Mr. Corre: They have all come here at the request of the committee and 


4 the only briefs which they have presented are in the way of enlightening the 






B = 


members on a particular line of questions we were interested in; and the members 


themselves are the ones to decide how long these witnesses should stay before 


the committee. They are here to answer questions put by members, so as soon 


as the members are through with questioning them we will be through with the 


witnesses, 
Mr. Brapetre: Hear, hear. 
: The CHAIRMAN: Thank-you, Mr. Cote; that would have been about the 
same answer as I would have given the honourable member. The policy, with 
regard to the procedure which was to be followed, was decided by the steering 


committee and that was approved by the committee as a whole. We are simply 
carrying out the direction of the steering committee. 


Mr. Homurn: There is no law against changing our procedure. 

The Cuarrman: Certainly not, but not at the request of any one member 
because what we happen to be doing does not fall in line with his way of thinking. 

Mr. McGrecor: Better start doing something. 

The CuarrMan: There is a difference of opinion there, I think; but we will 


not go into that now. Before the committee at the present time is the question 


of the approval of the report of the steering committee. What is your pleasure, 
gentlemen? ; 
Mr. Homutru: Again, Mr. Chairman, I would like to have some under- 


7 standing as to how long it will take to finish with the army and the air force? 


Mr. Core: That rests entirely with the members. 
The CHAIRMAN: I can only answer that in this way. The steering committee 


3 recommended and this main committee approved that we call representatives of 


the three branches of the armed services. We have already heard and completed 
the hearing in so far as the navy is concerned, unless we recall Captain Hope. 
We then decided to proceed with the army which we are now doing; and I 
think the only way to get a true picture, a full picture, is to carry on with that 
until we have completed the hearing in so far as the army is concerned. Then 
it is proposed—and I think we will follow that unless I am greatly mistaken—to 


call a representative from the air force. After that we will go back through the 
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material which we have acquired in the meantime from these witnesses, and 


recall Mr. Berry from the War Assets Corporation to go on with matters which | 


were under consideration when he last appeared before the committee. I had 
hopes that we would be through with Colonel Denney to-day, as I informed 
him at the last meeting, so as to proceed with Air Commodore London, 
representative of the Air Force, and then carry on with Mr. Berry. With that 
explanation are you prepared to move the adoption of the report of the steering 
committee? 

Mr. McCuutiovucnu: I would move the adoption of the report of the steering 
committee, | 

Mr. Brapertre: I will be pleased to second that motion. 

The CHarrmMan: It has been moved by Mr. McCullough, seconded by Mr. 
Bradette, that the report of the steering committee be approved: 

Motion agreed to. ma 

The CuarrmaAn: I will now ask the clerk to read a communication received 
from Captain Hope: | 

The Cierk: This is a memorandum which I prepared for the chairman. 
Poresds:— : ‘ 

Captain Hope, who gave evidence before this committee on April 
16th, has brought to my attention an error in his statement respecting 
yachts that were chartered during the war. This will be found on p. 1388 
of the printed record, line 11, col. 6, where the figures of “$672 per 
month” should read, “$672 per year”. 

Perhaps you could mention this at the next meeting of the com- 
mittee so that this correction will appear in the record. , 


Mr. McGrecor: If we are not out of order, while we are on that question, 
might I ask when we may expect the balance of that report? 

The CHarrmMan: Of Captain Hope’s report? 

Mr. McGrecor: Yes. 


The Cuairman: Just what balance of report do you refer to, Mr. 
McGregor? 


Mr. McGrecor: The balance of the report on the yachts. 


The CHAIRMAN: I was under the impression that that was a complete 
report. Had you a particular item in mind, Mr. McGregor. 


Mr. McGrecor: In connection with the report on these yachts I raised a 


question as to how much money was spent on them while they were in govern- 
ment service. s 

The CHAIRMAN: In that case you will have to recall Captain Hope to get 
that information from him. 

Mr. McGrecor: Well now, this information was asked for at the same time 
as what has been filed, why is it not here? 

Mr. Corg: Was not that rather asked at the time when this table appearing 
on page 138 was presented to the committee, that was the last day on which 
Captain Hope appeared here? 


Mr. McGrecor: I don’t know, but I do know that the question has never _ 


been answered. That is all I know. 

Mr. McIzrairy: Maybe we had better have Captain Hope back. 

Mr. Brapetre: We do not need Captain Hope to answer one question. 

The CuHatRMAN: We will make a further search of the minutes and see 
if there is an answer yet to be given. In that connection, gentlemen, when we 
adjourned at our last meeting Colonel Denney was before us supplying answers 


to certain questions. We will now proceed with Colonel Denney’s further 
statement. 


& 
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Mr. Prose: Mr. Chairman, on the last day, at the conclusion of the 
committee meeting, Colonel Denney tabled a very bulky report purporting to 
be an answer to a question which I asked. The question which I intended to 
ask Colonel Denney, which does not appear too clearly in the record, was 
essentially this; would he give to the committee a breakdown of the type of 
vehicles included in the 1,975 which he has stated to be on hand, or turned over 
to War Assets, as of May 1st—or, I think it was April 1st— 


The CHarrMan: No, it was April 30. 
Mr. Prope: And figures to show the holdings and disposals of the Q.M.G. 


and any other army supply agency with respect to vehicles and vehicles only. 


He was telling us about sugar, lard and a lot of other stuff that I was not even 
remotely interested in, that caused his staff a good deal of work. If it was 
my fault, I apologize, because I had no intention of asking for any such 
thing, I was merely following the general trend of the information he had 
given us with respect to the 1,975 vehicles, and I had been asked to get that 


- information from Colonel Denney. Perhaps he, could give this to us now; 


or he could send it to us, to be included in the report. 

The CHAIRMAN: I am glad, Mr. Probe, that you have brought up that 
question because I am going frankly to state that I was disturbed, as chairman 
of the committee, at the amount of work that request involved— 

Mr. Brapretrn: Hear, hear. 

The CuHarrman: —and I am not being critical when I say this, that a good 
many questions of a similar nature are being asked; and also to call atten- 
tion to the fact that I had in mind the tabling of written questions to prevent 
the recurrence of just such a matter as this. I have taken the liberty of enquiring 
as to the estimated cost of preparing the answer to that question, and may 
I say that I was shocked. 

Mr. Reip: Why? 

The CuHarrMAN: I hesitate to put on the record how much it would cost. 
Mr. Prope: We better have it on the record. 

Some of the Mrmperrs: Yes. 

The Cuairman: I was told that while a careful check had not been made, 


t 


3 an estimate was provided by the Q.M.G. of the cost involved in preparing the 


reply to that enquiry and that estimate is $4,000—$4,000 for the preparation 
of an answer which I doubt very much is going to serve the purpose intended. 

Mr. Prosy: The question was not asked, Mr. Chairman. 

The CuairmMan: It is in black and white on the minutes. ~ 

Mr. McGrecor: Just while we are on that subject you say that the prepara- 
tion of that answer was going to cost $4,000? 

_ The Cuairman: Now, gentlemen, I just mention this to try to avoid the 

asking of questions of such a wide nature without something definite in mind. 


_ J think the reference to this committee mentions economy in particular, and I 


think we should ourselves try to keep within the terms of our reference as 


~ much as possible. 


aes yee ee ee 


Mr. Stewart: Supposing that question had been asked, what would have 
been the wage cost of those who would have been employed preparing the 
answer? Were people employed simply to answer it or was this part of 
general overhead that is being paid anyway? 

The CuarrMan: As an accountant, Mr. Stewart, you are sufficiently familiar 
with the business principles and practice to be able to answer that one for us. 
We all know that if a clerk being employed on a certain type of work is taken 
off that and required to do work of another type, then obviously the type of 
work for which his services were intended is being neglected. 
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Mr. Stewart: But that does not necessarily mean additional overhead. 

The CuHaArrMAN: It will, in the long run. 

Mr. Stewart: That is a debatable point. 

The CHARMAN: That is what? | 

Mr. Stewart: That is a debatable point. If there was not additional expense 
incurred, no new employees hired to do this work, then it might be said that 
there was no additional overhead. 

Mr. Rem: Anyone who knows anything at all about business knows that 
if you have a man working for you and you put him on a certain type of work 
you apportion his wages as a part of the cost of doing that work. At the same 
time, if the work that is to be done can be carried on while certain of your staff 
are taken off and put on special work of the kind involved in the preparation 
of a special answer as indicated here, then is it not the indication that more 
staff is being employed than are needed. 

Mr. Brapetre: I believe that Mr. Probe has answered your question, because 
he said very definitely that he had not intended to have that included in the 
question which he asked. Then too, Mr. Chairman, I think your suggestion is 
a good one, that questions should be put in writing. I believe that would be 
a very good idea, it will make the questions more concrete, more precise. Had 
it been done in this case, Mr. Probe would have received the answer in which 
he was interested. 

Mr. Prope: I did not get the answer I wanted at all. 

The CHAIRMAN: Shall we proceed? 

Mr. MclIzurarru: Just before you proceed, Mr. Chairman, as I understand 
it there is a provision here that all answers must be printed; are we going to 
have a voluminous return of the type I see before you there on the table printed 
in our record? We are talking about economies, that might be a good place 
in which to start. 


The CHAIRMAN: Again, perhaps I am at fault. I instructed the clerk not 
to have this material printed in the minutes of proceedings, I hope that meets — 


with your approval, gentlemen. 


Mr. Marquis: If we need a motion, I will move that that return be not — 


included in our printed report. 
Mr. Brenripickson: What is the title of that return? 
The CuamMan: It is a return of properties rented and owned or occupied 


by the Department of National Defence—army, up to March, 1946, for Military — 


Districts 1 to 13; and there is another one on real estate—summary of properties 
disposed of by D.M.D. army branch of Q.M.G. from the end of May, 1945 to 
the 31st of March, 1946; and there is a further report from the Q.M.G., and one 
from the Adjutant General. 


There is a motion by Mr. Marquis, seconded by Mr. Benidickson, that these — 


returns be tabled and filed with the clerk but not printed. What is your 
pleasure, gentlemen? 


Motion agreed to. 


The CHArRMAN: Colonel Denney, will you proceed with your presentation? — 


! 
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‘ Colonel William Gordon Denney, O.B.E., Director of Ordnance Services 
_ (Provision), Branch of the M.G.O., recalled: 


= The Witness: There is one thing I would like to clear up. I believe some- 
_ body mentioned the fact that the answer to the question to which you have been 
_ referring with regard to the report by the Quartermaster-General and the 
 Adjutant-General had not been completed insofar as the part on vehicles was 
' concerned. I might point out, Mr. Chairman, that we gave a statement of 
_ those vehicles at the last meeting, and it had increased from some 1,975 to 
over 4,000. 

_ The CuHatrman: That would be included, I take it, in the report of the last 
meeting; is that so? 

oS The Witness: Yes, Mr. Chairman. 

- The CuatrMaAn: Then'I believe you have answers for some questions raised 
q at previous sittings. : 


g Mr. Prose: Before you leave that; my question I think was misinterpreted, 

because I was interested in vehicle holdings of branches other than Ordnance, 
Bini which might have been disposed of by branches other than Ordnance. 
_ And now, I assume that this represents simply Ordnance disposals and someone 
here might answer if the Q.M.G. or any other army supply agency has disposed 
of vehicles to War Assets, or whether they were all disposed of through 
Ordnance channels. That was the purport of my question. 


_ The Wirness: Mr. Chairman, I cannot refer to the exact eH of the 
_ previous minutes, but I explained to ‘the committee that the handling of property 
and stores was divided into certain groups of equipment, and I mentioned that 
_ Ordnance had all equipment; and somebody wanted to know if any other branch 
had equipment. Then I gave a breakdown of the responsibilities of the Master 
General of the Ordnance and the Quartermaster General, and went on to 
~ explain carefully that Ordnance, under the Master General of the Ordnance, 

has the custody of all equipment other than that which has been reported by the 
~ Quartermaster General and the Adjutant General, and accounted for -all 
vehicles and all equipment except what has been stated in the report; that, 
roughly, includes all real estate, specialized dental equipment, specialized 
- medical equipment; and all the other stores and equipment belong to us except 

- tations, and gasoline, ol and lubricants. 



































4 By Mr. Probe: 
~ Q. In other words, all things with motors are disposed of by you?— 
pA. They are declared surplus by the Ordnance. 


By Mr. Smith: 

Q. I have a very definite question of which the witness might, perhaps, 
“take notice. It will be simple. What I want to know is: how many vehicles 
were shipped by the army from Alberta to points in Ontario. I think that is a 
simple question and the answer can be found without difficulty. 

Mr. Benwicxson: After any particular date, Mr. Smith? 

4 Mr. SmirH: All I want to know is: how many were shipped by the army 
from Alberta to points in Ontario and I also want to know, from War Assets, 
~how many were shipped back to Alberta. 

- The Cuarrman: The first part of your question, Mr. Smith, is now in the 
_ course of preparation and will be tabled. 

Mr. Smiru: May I ask also, in connection with the discussion between 
yourself and Mr. MeGresor-— whether the question was asked or not, is not 


ae 
“Sg 


rt 
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important—it seems to me, but I would really lke very much to know 
what money has been spent on reconditioning or repairing these yachts, upon 
returning them to their owners. That is a simple question and I believe we could 
find some one who could tell us. 


The Cuamman: I am quite sure we could get that information, Mr. Smith. 
Very well, your first question, Colonel Denney? 


The Wirness: Mr. Chairman, I have prepared a list of the questions asked 
at the last meeting and I have had them written out so that there will be 
no doubt as to what we are answering. If the committee would like to have a 
copy of these questions one of my assistants would be pleased to distribute them. 


The CHAIRMAN: Very well, if you please. 


Mr. Smiru: While the documents are being distributed, I would like to know 


in addition to the shipment of those vehicles, what it cost to get them down from 
Alberta. 


The CHairMAN: I think that is also a part of the question that was raised 
at the last meeting and the information will be supplied. 


Mr. SmirH: Thank you, Sir, I am sorry I was not here; in fact I was 
playing hookey. 

The CHARMAN: Well, we are very pleased to see you here with us to-day. 
The answer to question number one asked by Mr. McGregor, Colonel Denney? 
Gentlemen, just before Colonel Denney gives his reply, would you be good enough 
to complete one question before we go on to another question. For example, 
when we go to question number two unless there is something very very 
important that occurs to you, will you consider question one as answered and 
carry on with number two or number three, and so on. 

The Wirness: We have had the answers duplicated in sufficient copies 
for distribution. This is the answer to question 1A and 1B. Now, Mr. Chairman, 
if I may proceed: you have before you our detailed report in answer to the first 


part of question one asked, I believe, by Mr. McGregor and Mr. Probe:— - 


Vehicles returned and to be returned from overseas and their relative 


hewness. 
VEHICLES RETURNED FROM OVERSEAS 
CLASSIFICATION PROGRESS 

New New Used Quantity 

Type Authorized in on on Quantity | still to be 

boxes | wheels | wheels | returned returned 
A PEOULCONCSTS Ohare pore ieee NOOR 223 ee ecw ee 100 99 1 
ANTM Gy EEE EN Foeer ts et i ee et Albmp/allable le ese ie 5 eee 11 Li) 4 eee 
NA OSs Vio FE a I At aie ene LAPT All evetila blew: ...22% o4500 oes 28 29: |. 3.6% Cae 
Carnérsa— Universal. >... oe. eres GOO eer ne GOO gl Sane 6003... eee Be 
pede PIMOLLA Co Ata Ree Lee LN Oi he tea ot eat IMR cca 50 50> |. 
Tee Fa Bhs. Pact lan sa eto eevhis oe TL Sahih ci ed ol st alee 1 1 fe evga 
POPCORN OEM Wo hos. crests ented DS tacts cote et isa 50 AO ee ee 1 
LIGA OS can ke oe ee dap actin Sob Al DPA Rage 12 12°). fee 
ste Wass LATO D Maken kero et Bb oh eel re ee Dita ea 2 
SN 1 ee eRe Boor os a ee WF aeeeete ee tape Seta ae" 1 ieee see 
—flame thrower..............25 1 Wid ny aes A een Bei | hE EGS a 1 
RATE er  TACKO - eee es LAG oe hen he Sk 140 121 19 
Motorcycles—solo................ ie et 500 BOOP cael cee ee S00 45> Ae wate 
vero ee ec a ce, bee Lae 994 GF Oe Pe ae 350 004. bn. eee 
—5 “ ambulance.. Piney 1 Ry Sane Seca eee Bory 1 t> cortok, ee 
Trucks—H. U. cipher offiani® ft ass Poe ei ee 2 Si koe 
a rods ts + Are tae + DO", Sd ttl, eee: 59 45 14 
— ‘“- ambulance.. RSS. Or 0 oes ee 9 eee 
—15 owt. wireless... 2 eee 300 SURE Jee 264 257. 43 
— bty. chg.. ANE Ee ee rl Sila fe Maile 5. 3 Meee aa 58 5S.) Jt Ree anaes 
— « F.F.-wirelegs.... 2.2. 504 125 BIS ey. ee 478 26 
mince: Satis RTM es las 100: [se 22. Sele eee 100 69 31 
at ee WA LOT ia. unt a ee oe 110 los, a oe ene 110 46 64 


~ 
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_ VEHICLES RETURNED FROM OVERSEAS—Continued 
CLASSIFICATION PROGRESS 
New New Used Quantity 
= Type Authorized in on on Quantity: | still to be 
boxes | wheels | wheels | returned returned 
y " Lorries—3 ton chas8. and cab......... 66 GOARcare ae Bik ee 66 Set ora 
; 3 (215 HOGIOS ok a bree vat 151 Lesh ee ate ranges ter fer ae 8 134 17 
a Pir ae SLOEOS. A Mets. Pte 1 WA ne: ea et ER tee 12 6 6 
i pee scores MM kee LE ee as 2 A ee Wy ieee es ey a Dy WB Fate Pin a rae 
a Doe) GISIMICCLOPS o.5 sss «aacne 2 1 ig ck SN CR eR Deals canine aa 
‘ Beem UCTTICK sc) nee te gees 138 12 100 26 138 eee ae 
4 ie LOE tal GS Foy ces ve 74 Ge ee: 68 Co cea Naeem 
i is CVs: BUOTALO arene nek QBS Siete oe Re epee a 237 
Be 259 164 OT eso ot DBO LL ack ores 
ea Om RAIN DULANCE a. ives cote 6 bodies (eet RR NteD ce all bi ke ee 4 
- 3 “ mobile kitchen........ OSirle heer. GOETE F ue ata GS rien eee 
- st S40 ae SS Eer ai Cs 8 ie aha oe ted Er er 125 125 ee 
R SUL PROUD. Se thoek is phen 145 TAGS Aes Sle at TES AR Ge naan 
a Pa tech RASCAL EE o, os 10 1 Wi See Rae a TO: -ba es ee ee 
& Sante Mach Na EN 4 2 a ae a 0 aie ae ih 
a SU MACH MSE ee. aRiales cn LO iar) Soke he hensters eG 10 AT ale ec oes ew 
s SP eeMcah. Fa Mk IT ce, 2 DEN Ast aegs aN Bera 2B PEN (oh ee aie ta Ge 
“<a id (Moce TMC Loe ot Ab) cb es ene 4 30 27 3 
- Bp GOO SSMS ES NN Ee 1 Daten ra orca ee th pee eae tine | We ara CR 10 1 Bad Caretta gee 
i maa etis ICY) 1 ame RADI elegy aaa pai Diy eee Nae 12 CEI Pe eee 
Bx acco Mach Mc Mk TI: 3 47 Zi ees 20 ray At a re 
Pe Oca acha 2." iM kre: 16 TBAT SE apie 3 NGS Pac cio tan eee 
Bs ~3 “sitire reepa. Unit. 20.7); PCIE erie hia wee aa¢ iE bile se. rene aes 
998g 3. “« sigs! cable layer: -. =<... fF) ae i aged 14 1 ial 
Pa” 3 “ instrument repair...... Pian: ele er wee 5 BY abe iene cee 
3S S2Sor command LP... 26s cs Uae is Wi Sig BE ea 32 Ae Ean Ee 
i Be. WMCOTRMANG JUP cas Ge cer: GO a eer ha. veonae 62 OD aie Se eer 
ee Snes) twireless Land: hh... 7.0.2 gs eae eae tee C5 eae alas 2) |S nian, mnie Se 3 
z Bin meal te Vee ATY on a eee om AW lay ss Pete Ho; Sa AN Ua eer ere Se Ue 
es. Beer cipher OfiCG ck: ees 1 i eae 12 a Ug 13 1 
= DAR Mr SISS CONSUL sec. ee pL Bee 2h nae D4 VE, hae 
= GEE eAPOWEL AUREL) ik: yen POA aed a ea eo, 12) oe Aa 12 
% SP rrwirelesst© (83h. 7.7/8. peak teens hg ee 88 64 24 
‘= 3." > wireless 52 set.....0.2.. TOL Ea ieee he oe hte 4 ET Pe ies rape 
a ‘ou. pumned sp; Prats, 422. 1 Se SGA OD SS Ue eae | BS ae ate teal 1 
ag 3 “ amphibious M.29C.. SH Rae cco ree See 3 RA | NY pA CT 
- Lorries, 3 ton 6 wh.—Stores........... 261 173 OS sea ae 207 54 
“ Spec. stores..... | a a ene a ele a op 1 i at i at As oe on 
Be XRey oe oo Drill ie OL We rps mier acta 2 
a Cameras) 023 o2:. 2 Drala s wlien uel) ere ane 1 1 
a Dark room....; . Ry PAG SAA Pies tie be an nN Dig Walenta eT NS 
: TEV (Corps)... CAD BS SO re 2 a ee 4 ca RAE Es 
a r TEV (Army)... fee Velen ohare 4 AON nnn ey 
2. Printing; 303.0 5) Drees snes cs Ls Pal Ah aah TI Mid oh 5 
i Switchboard.... 7S IE Aen ek age TOE 4 shes) we oat Oe 
Be. Chassis/Cab.... 20 DEA ee aie ae heck 9 11 
oa Mache A202 >: 22 bloc bey | O56 19 DON cae pene hr eae 
fe: a ra Ae a tia 8 Siete ads 5 Oe ais cei mee ee 
Ee eed Oem INS Oe Cac Na oe al en 7 Y fee PLY seen Ne 9 
ee ihn aiid Dapers ae ae poke Ah 4 BIE I S eee A 
ie ea SAA TI is 10 Dr cet sweet 8 se Cone opie Byram 
ie. eT 2 12 6 G lea rE hae eee oe 
; Satay Albi 34 6 es oe 28 pa 7 
an + eT Peles Ci Sins eae 6 (See a ay BE ae ae i Wa aac Nae oh 
Rex Agen Lae e3 
a KW a ly ina he Ms 13 sen agit 85.8 ie 
4 AW: Arabs st Outomi as ai des eed 6 Oak See area 
.* Research Unit. . t aS, hs Ermer hoe eee 1 5 ES PR re ere 
oe ” Petrol Lab..+... Elite sa ec te oe ik 1 ics aes 
Ss Bact labs cess Sabu ety adres | ema ish 3 1 2 
BT ee 4. LON SPCClAl St0LES. cnc roe kd dees csmelect sacle 1 te 
P Chassis/Cab.. All available |........ TODR NG Eee LOOT ek eee hae 
« Caravan LAs gs sy: iba Sa Oe tee Soh 1 ad era = ise eS 
‘ Mach. Q.M.G. Maint. . BR Ma. ek Date setae ce TS Rates 
* eats eek ater as 200 104 6A cine ts 200 at eet 
=f Bh S8 LS es le GON ee tee od. seman 60 GO! Tesh hoe ere 
cv, Fontoomsne- os ee ye Se 100 46 G7 IM ar cee LOO in A, 
a TANR oe Be. ihe nt Allawaila ble lpia tee ccc ee 9 OPTS Gita ar ee 
E LSE RQ aS fe CRAG pede Sot ie 8 MA ea hg co. Si et 9 So pa a ee 4 rah ar hes ee 
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VEHICLES RETURNED FROM OVERSEAS—Conceluded : | 
CLASSIFICATION PROGRESS 
New N ea Used Quantity 
Type Authorized in ° on Quantity | still to be 
boxes sakisabs wheels | returned returned 
Lorries—4 ton mach. UNE by eect ae ae 83 SM eg we oes 81 
Ro. 2ORWS.. <2. 13 Pits. Seas 12 
eC age rhe a gl + se op te a 200 7 Pee 198 
PORCOTE OPIS oye vs ssn whens ant 4 Co rs | rn eet 
PHYO MICO, caput «es 4 BONG oc PES nck OF oleae Bid Oe ee 
385 LSS aes ea 200 
DoerTies——10 tonsa. bidus con Bt ee de 9 bodies US ele ers aed pee I 
MARODOD RE Aan Ls Seo EE Se ended che oheccoee 778 HOR TE 2a, Sele ee cee 
AN oe ae BOS ie ee es 169 BOGGS oe ae oe vt 
breakdown TAs eh ane. asd 3 156 96 HO deh ce ers 
GAVNS dae 65 IE es ee Ban 64 
PE Rabin i ahh a ay tc ak oe Albavatiaiblet os... 2.0 teers tes 14 
Pe tot iso nate Heo ete a ae tse OE NEN HF alge wlan | 5! easyer eae We cacdnd Renal ot Wh SaeE eR ea ek 2 aaa 
Pe ae Oe Vee ke 7 ert oe eee OL Bee ae ay eee ac 8 
BS ee rae EGE St DE aR oo Pee rl led ec ee 
SIO CEES Sate dt 6 ah ed ah CAN | EA Aa Bey tne 4 
Transporters—20 ton. ......6..5.c0.06- tf cos isin eve 1 ie 
SO -GON Seba tes eters GL) kok Saabs mee 6 
BO tonde cs. nae ee oe 20 Teen htatc ae ake 20 
‘Lraherso lk Sigset eso ye GEG Liaw saketn elas 6 
Drewt chassis worst 15 LON asd coteosts Pina 
generator BA 6 Rae og Ta le i el re ie Pd ie FL 34 
SOI ie aera. Oe. Aree eee ne aes 20 
“e 2 y's ne, Ta Ga St ol a ee 64 
ss 15K VAGS ct ok OTS. Sova ved sate ioe 9 
ss Be TS Wee Stee eh Powe 42 hs aay wlohe hed oe 42 
Ps B51 KW. panes pe eee: LN is OOS eg Pag tee 17 
st PB Uae eee Bon LZS ee al ss cee 12 
GOS Welding: vil... occbe ay LOS FA Beale 28 77 
W./S SOrWiel ne: occ. a ee 50 23 74 go per? 
DONG matt Gt ota Pee ee tenons Th, gen aah eo Laude a eae 
WiCOP ETS cnr cael hate en yer NA sree 34 110 
A.A. command post........ ae te coal ets wb 6 
POIMDTOSSOI es ka hear, PEL RA OS ote Stroh oe eee 132 
Star Z6r koe ke re Pubic chan, tes ote eRe es 2 
MEG WeltOi setae us oak. oer 1 Te Wry. ier ie eo oe ll 
PCr OIG. Se, oe eden rt ccr peek | Se Neha? 2 
mach. grind and brake...... ND al ieee: 10 10 
mach. 60 ton press.......... 16: dees one 10 6 
compressor heavy........... ahs 4 eg 6 3 
LA TECOVOLY tek ee Oe 50 26 DAS. ce cre 
quickway shovel........... ce eer ae a aAae see 
CALE OT gt fe oo eee Se at de ee oie ono hee 2 
spéeial-stored s.r ck Se Tetley rane. s eee end am 1 
(850 Vel s Peek ire Be Lane RI Ae fon A Die Ses. \ alin eee 1 
Semi-trailer laundry.................. Shia Seen see 5 
Mobile flash spotting tower........... gL ME cs ee Pe 6 
Trucks U.S. Type SCR 299 set....... be a ete 5 ae Ste te 2 
Trucks U.S. Type SCR 399 set....... Ah SR le ye Rae 2 
pre Mtoe s co ul My ee 8,778 |. °3,607 |—2,107 | 3,059 


_ Nore: Where ‘‘All Available”’ is shown in the column captioned ‘‘Authorized”’ the totals of the remain- 
ing three columns have been used in order to arrive at the total ‘‘AuTHORIZED.”’ 


On the last page of the first part of that question are the totals under the 
The first column shows you the quantity authorized for return, 
namely, 8,773; new in boxes, 3,607; and new on wheels, 2,107; and used on 
wheels, 3,059; and the total quantity returned so far 8,312); and the quantity 


classification. 


still to be returned, 461. 
By Mr. Stewart: 


Q. Might I ask as of what date this is?—A. Mr. Chairman, this aay be as 


of the 4th of May, 1946. 
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Z ‘< F The eae Last. Oacmeday morning. Do you. wish any enlargement, 
Mr. McGregor or Mr. Probe? 


2 

i By Mr. McGregor: 

fe Q Do 1 understand the witness to say that all these goods being brought 
a back are to be kept in the army and that they are not for sale?—-A. That is 


0 rrect, Mr. Chairman. 


a By Mr. Probe: 

—_ Q. And may I ask further: they are brought back because Heke are none 
3 bof this type available in Canada, or none that fill the complement that you 
ek Yes, they are brought back because we have either none of the 


type mentioned; or, (6) we have not sufficient en of the types that are 
brought back. 


Ss By Mr. Reid: 

3  Q. After they are returned, do they go before you, or before other officers 
to have it determined which of these will be turned over to War Assets, or, is 
there a decision made?—A. We hope that all the vehicles are in such condition 

4 B that none of them will be turned over to War Assets. 


- The Cuarrman: I consider that an answer, gentlemen. Very well, 1B. 


ee By Mr. McGregor: 

x ~Q: I see trucks and ambulances and all that sort of thing here. Do I 
understand that there are none of these things in this country and that they 

are bringing them back here?—A. Not sufficient to meet post-war requirements 

| of the army. 

a Take, for instance, mobile kitchens and ambulances and all that sort 
q of thing, and dumps. What does dumps mean? A dump truck and lorries, on 
_ the ‘second page down, the seventh one down, 145 dump. What does that 
_ mean?—A. Looking at the top of the page we have lorries, 3-ton, and then 
_ below that we have the marks ditto, showing all of these down the page to be 
» lorries, 3-ton of various types. Lorries 3-ton simply refers to dump trucks or 
a lorry because, In the army, anything over a 30-cwt. is usually referred to as 
. a Eory rather than a truck, according to the British system of nomenclature. 

@.- You say that these 145 dump trucks after they are brought back are 
: - going to be kept in the army?—A. That is correct, Mr. Chairman. 
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By Mr. Black: 


—Q. Where do they go for storage or for use?—A. With regard to the final 
BB ios:tion of them, if they are stored we expect to store them at various places 
_ throughout Canada that will be an advantage from a strategic point of view, 
and from an economic point of view as far as shipping them to the units as 
ee cured. 


a By Mr. McGregor: - 
~~ Q. Will you just tell me what the army is going to do with these 145 dump 
trucks; where are they going to put them to work?—A. I cannot answer a 
~ question as to what would be done with an individual vehicle, but I can tell you | 
the type of work they will be required to do. For instance, at the present time, 
the army is required to maintain 1,500 miles of highway and that requires a 
Piitle shifting of dirt. Then there are other projects which our engineers have 
to do, such as repairing roads within military compounds, building grades, 
and so on. 
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Q. And you say that they have not got enough dump trucks? Maybe it 
would be a good idea of we knew how many dump trucks they have in Canada 
at the present time, so that we could have an idea where these 145 dump trucks — 
are going to be used?—A. We can answer that question, Mr. Chairman. The : 
total number, the total holdings of dump trucks or lorries, 3-ton dump, as at_ 
this date is 342. , 


By Mr. Stewart: ° 

Q. Does that include the 145?—A. That is inclusive of the 145 that were — 
brought back from overseas. They were new and in boxes. Of the 342, 84 were 

declared to War Assets because they were either (a) not in mechanical condition ~ 

required by army standards; or, (b) they were of a commercial type not suitable — 

_for the army engineers. Y 


By Mr. Probe: 

Q. Mr. Chairman, has the witness a special category known as the F.W.D. 
truck? Is it included among any of these groups specified here?—A. Mr. Chair- 
man, while I can give you information with regard to the F.W.D. or 4-wheel 
drive trucks of that particular commercial make, none of them were brought 
back from overseas, but with regard to the holdings in Canada, if we have any 
I can give you the answer to that. | 
Mr. Benipickson: With respect to the— 
The CHarrMAN: Just a minute now, Mr. Benidickson. , 


The Wirness: We have a stock of 273 8.W.D.’s, 200 of which have, in their 
cases, been declared surplus to War Assets. 


= 
By Mr. Benidickson: ( 
Q. How many?—A. 200. 


By Mr. Probe: , “§ 
Q. I have one further question. Of all the types mentioned here, have 
any new vehicles in Canada been declared surplus to War Assets Corporation 


The CuairmMAn: That is included in this particular list? | 4 


Mr. Prose: Included in this list, because if there were, there would be no- 
reason to have them returned from overseas. That is why I asked. y 


The Witness: May I have a little clarification of that question becau 7 
there seems to be some little misunderstanding? ; 


Mr. Prope: My question is this. Were any new vehicles held in Canada 
declared surplus of the same type as any of these on the lists just presented to 
the committee? , 4 


Mr, Beniicxson: It does not matter whether in Canadian shops or 
otherwise. ¢ 


Mr. Prose: There would be no reason for returning these from overseas. 
If they declared some surplus that were new here in Canada, then the Ordnance 
department has pulled a boner, I would say. | - 


The Wirness: This is a statement with regard to surplus vehicles returned 
from overseas. The following boxed vehicles returned from overseas have been 
declared surplus to War Assets Corporation. Lorries, 3-ton ambulances 142; 
lorries, 3-ton, dump 84; field artillery tractors, 290; the Morrison Mission 
which was despatched overseas in July, 1945, was authorized to order the 
return to Canada of new and used vehicles in class 1 condition, required to 
equip the post-war army, in accordance with the tentative plans available 4 
that time. Changes in the requirements were made from time to time, however 
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- and in consequence siraiine! were developed by corresponding reductions in 
_ requirements. The type of vehicles declared surplus were in urgent demand 
_ by other governments, and it is understood that the War Assets Corporation 
hada ready market. 


: By Mr. Probe: 


| Q. Is there likely to be an extension of this policy now that we have 
- brought more of these vehicles back from overseas than the army thinks it 
_ will need and that, in the next couple of months you will declare more surplus? 
_ —A. As far as I know the requirements are relatively firm, as far as can be 
- estimated under present conditions. 


By Mr. McGregor: 

 Q. Do I understand you to make the statement now that identically the 
same articles that have been returned from overseas have, prior to this time, 
- been turned over to War Assets?—-A. I have read the statement. 
~ Q. Well, is that what the statement means? 

Mr. McIurairH: November 4 or 5? 

. Mr. McGrecor: I asked the question the other day and I was distinctly 

_ told that none of these, coming back from overseas, was turned over to War 

_ Assets, and that statement was made by the witness. Now, we find out today 

_ that they sold similar stuff to War Assets either before or ats er this stuff came 

back from overseas. | 

— Mr. MclItrarrx: And put the materials to use for veterans’ hospitals. 

Mr. McGreucor: The answers are just about as clear as mud. That is 
about as clear as they are. I do not think it is fair for a witness to come 
here and tell us what the witness has told us in the last day or two. We 
meertainly had a clear understanding that these things were brought back 

Be cause they were special pieces of equipment required for the army. Now 

we find they are turning them over to War Assets; whether these very things 

or the same type of thing is another story. 

; Mr. Maraquis: Perhaps we might ascertain why these vehicles, brought 

ae F back from overseas, have been turned over to War Assets? Perhaps there is 

some reason for doing that, such as following a new examination and a change 
of condition. ; 

a Mr. Benipickson: The witness said they So: for the use of other govern- 

ments. Were they sold only to governments. 

Mr. HomutH: This witness cannot answer that question. 

Mr. MciItraitru: The witness did say why they were declared as surplus. 

_ Mr. Homutru: Because the government kept changing its mind. 

- Mr. McIztrarru: That is right. He said when the Morrison Commission 

, went overseas this is what they required or decided. 

~The Wirness: That is correct, Mr. Chairman. 

Mr. McGrecor: But that is not the point I am concerned about. 

The CHatrMan: Mr. Smith, please. 

_ Mr. Smiru: Perhaps we might clear it up to some extent if we dau 

find when they were turned over to War Assets, or when they determined to 

turn them over to War Assets. 

The Witness: As far as can be estimated, I think it would be within 
he East two or three weeks, since the policy with regard to the total require- 
rien: of the army have become more firm. I would like to point out, Mr. 
pehairman, that an estimate of the requirements for the post-war army 
mm ediately at the cessation of hostilities takes considerable calculation and 
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investigation, and that the vehicles were in the United Kingdom and in Europe | 
and that there were great demands for them from overseas as well as from here, — 
and that it was a matter of acquiring vehicles, estimating as closely as we could © 
at that time, and I think that to come within 500 of the requirements was a — 
fairly good reckoning on the part of the General Staff, who did fs calculating — 
practically ten months ago. 

Mr. BLANCHETTE: It certainly was. 

The Wrirness:And further, I would like to say that the average cost of — 
bringing a vehicle back from overseas was $500, but the average value of the 
vehicle was $10,000.each, and when they were subsequently disposed of by War 
Assets I think the $500 would be more than recovered. 


| By Mr. Smith: 
Q. But you do not know what War Assets got for them?—A. I do not — 
know that. 4 
Q. Well then, perhaps you had better not touch on that, but leave that for 
somebody else. 3 
The Witness: But, as far as we are concerned, we declared them to War ! 
Assets immediately we knew they were no longer required; but we do not or- 
dinarily turn material over to War Assets and then buy it back again. 





By Mr. Reid: 4 

@. When these things are brought back, are they taken to one recent aeneel | 

in Canada, or are they distributed according to the needs of the various units?— ; 

Aas L believe I answered that question before, that we would distribute them — 
from a strategic and economic viewpoint. 


By Mr. Marqus: 

Q. Were these vehicles used when they were brought back?—A. The ma-_ 
jority of them, Mr. Chairman, were boxed vehicles. May I make a correction, © 
my assistant says they were all boxed. | 


By Mr. Probe: 
Q. With respect to the 200 F.W.D’s returned by Ordnance, or turned over by | 
Ordnance to War Assets, what were the dates at which these were turned over to. 
War Assets, please?—A. I am informed it was ten days since the declaration | q 
went forward to War Assets. 
(). Would that be for all of the 200? 
declaration ten days ago, to the total of 200. 
Q. And none previous to that?—A. Not by the Canadian | army, Mr. 
Chairman. : a 
Mr. Srewart: There are eight questions here either answered or to be — 
answered and in view of the comments already made about the expenses of ask- — 
ing these questions I would like to know what the cost was of answering these — 
questions, over and above the present organizational overhead. Were new 
people employed to answer these questions apart from the general routine, and 
did it involve additional expenses? 
The CHARMAN: I was hoping we could stick to the order of these questions 
Mr. Stewart: I am willing to do that, but the impression I have about the 
question asked by Mr. Probe, the cost being $4,000, I dispute that. . 
Mr. Reip: I want to know how many hours and minutes they put in. 


The CuHarrMAn: Gentlemen, are you ready for the next part of this question? 
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By Mr. Shaw: 
Q. Before proceeding to the next question, I would like to ask Colonel 
Denney if the army have, at any time, acted as agents for War Assets Corpora- 
tion in the disposal of surplus equipment? I know that was the case with the 


~ Royal Canadian Air Force, but I shall pursue that later. Has the army at any 


time acted as agents for War Assets Corporation and disposed of any surpluses 
whatsoever; and if so, I would like a complete statement of such disposals carried 
out by the army. 
The Wirness: We will prepare that for the next meeting, Mr. Chairman. 
Mr. McGrecor: I think we should, in view of the fact that I do not think 
the answers have been satisfactory that we have got. They said that this stuff 
would be shipped into this country and passed around in an economic way. I 


- would like to know the cost of bringing this stuff back, where it went to, and the 


central distribution points? 
The Cuarrman: I think you will find that answer directly in front of you, 


“under the heading, 1B. Will you proceed, Colonel Denney? 


The Wirness: You have before you the statement, Mr. Chairman, of the 
cost of vehicles returned from overseas. Paragraph 1 reads: 

Canadian military headquarters have estimated that the ocean 
freight paid in the United Kingdom on vehicles and bodies returned to 
Canada will amount to $1,955,340. 

Inland freight paid in Canada for the movement of the vehicles from 
seaboard is estimated by the director of movements to be $625,540. 

Total freight costs for the movement of all vehicles returned and to 
be returned is estimated at $2,580,880. 

It should be noted that all charges for services rendered to the Cana- 

dian army overseas, including ocean freight charges incurred in this 
connection, up to 1 March 46, were absorbed by the recent financial set- 
tlement between Canada and the United Kingdom. In effect, therefore, the 
Department of National Defence has had to expend only the $625,540 
charge for inland freight from funds allotted in the 1945-46 fiscal year. 
Mr. Rem: My first question is regarding Item No. 1. That was just an 
estimate of what would be paid out. I am intriguedi by the item of ocean freight, 
$1,955,340 as against the movement in Canada; train freight is usually much 
more dear than ocean freight, but there you show ocean freight higher than the 
figure for rail freight. That is why I am just wondering whether your question 
No. 1 is merely an estimate. Section 4 of your answer explains what has been 


assumed by the regulation agreed upon between Canada and the United Kingdom. 


The Witness: In coming to the financial arrangements agreed by the Depart- 
ment of National Defence and the United Kingdom certain figures came into 
consideration. We anticipated that the cost of freighting vehicles to Canada 
might be asked and we therefore asked Canadian Military Headquarters to give 


us the cost of the ocean freight. We received this answer cabled from Canadian 


Military Headquarters last Saturday morning. 
Mr. Homutu: Mr. Chairman, part 4 of that answer is all right for the 


4 purpose of polishing up the cost, but could he give us the actual cost to the 
- Canadian government, regardless of whether it is for the Department of National 
_ Defence or anything else—the cost to the Canadian government was $2,580,880. 


The Wrirness: The statement in paragraph four is the amount of funds 


1 which came out of the 1945-46 fiscal year, Mr. Chairman. 


Mr. Prope: Mr. Chairman, could he give us the proportion of inland freight 


as between the Canadian Pacific Railway and the Canadian National Railway? 


Mr. CHAIRMAN: You want a breakdown as to the division between the: 


Gj OPR. and the CNR.? 
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Mr. Prose: A division of the expenditures, yes. 


Mr. Homuru: Just a minute, do you want a division of how much might go 
to each railway, or do you want to know why there is a heavier charge there? 

Mr. Prose: No, a division of the total cost. 

The Witness: Mr, Chairman, I can prepare that answer, but I would like to 
point out also that the New York Central Railways is involved. 

Mr. Prose: Include them in there, with any other carriers. 


The Witness: We will include the New York Central, or any other railway 
company or carrier involved in this freight in Canada. 


By Mr. Reid: 


@. Would any shipments be made through the Panama Canal to the Pacifie 4 


coast, and if so, would it be shown there?—A. No, Mr. Chairman. 


Mr. Rein: I asked that question because vehicles shipped to British Columbia 
would involve a considerable expenditure. 


By Mr. McCullough: 
(). Does ocean freight include transportation to England from France, or 
the continent, including the cost of putting them on ship board? There should 
be some cost in shipping them to England, to the United Kingdom, from France 


or anywhere else—say Holland or Germany.—A. I point out that those vehicles — 


were handled by military personnel involving what is considered as a military 


operation. I do not think any calculation of the charge of moving those vehicles : 


from one place to another by the army was taken into consideration anymore 
than when we first concentrated them in Holland from Germany; that is not 
included either, that is part of a military operation. 


Mr. Prose: Would not this be a military operation, preparing the answer . 


to the question about which you are speaking and with respect to which an 
estimate of $4,000 cost was given? 


The Witness: I have not-made any starethen with regard to the expense, — 


I was trying to avoid it. 
The CHairMAN: Next is question No. 2 naan by Mr. Stewart: 
Mr. McGrecor: Having gone this far, we may as well go a little further. 


We have been given the cost of bringing these vehicles over to this country, [ — 


want to know what these goods were worth when they landed back in this 
country; I want to know at what price these goods were sold by War Assets— 
I suppose we will have to get that probably from War Assets later on. 
The CHarrMAN: The first part of your question can be answered at once. 
Mr. McGrecor: All right. 


The Wirness: Mr. Chairman, there are a great many questions coming at us. 
We will do our best to answer them as fast as we can. I believe you wanted to 
know the total value of the vehicles returned from overseas: That total is 
$47,855,500. That figure is an estimate, of necessity, as many of the vehicles 


were not manufactured wholly within Canada and therefore we are not in ~ 


possession of all the manufacturing cost. 
The CuatrMan: Mr. Smith, you had a question: 


By Mr. Smith: 


Q. A while ago we were given a figure of the cost of bringing these vehicles 
back, $500 each. As I said, ] was trying to help the witness. On the basis of 
the figures I have before me here, which I have worked out, it is less than $300. 
Where do you get the $500?—A. I was trying to give you an estimate on various 
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types of vehicles in round figures, saying that the average cost of the vehicles 
w ould be somewhere around $10,000, and the cost of bringing that $10, 000 vehicle 
_ over would be roughly $500. Of course, that varies, and I did not give that as a 
definite figure, it was purely an estimated figure to indicate what it would cost 
- to bring a vehicle of that value back from overseas. 

____ Q. If you take the number of vehicles you are going to bring back and 
Paice that into your estimated cost, you get a figure under $300, therefore I 
4 was wondering where you got the $5007—A. I said it was just an estimated 
figure that I previously gave, the exact figure I would expect would be con- 
3 _ siderably lower. I was using it as a very low figure. 

_-Mr. Smiru: I think you have got it very high. 

_ Mr. McGrecor: High! Very nearly doubled. 

Mr. SmirH: Was it a guess, an intelligent guess, or what? 


_ The Wirness: It was an estimate that I just made on the spur of the 
: - moment, knowing approximately what it costs to ship a car or truck overseas. 
al did not calculate it in detail. 
Mr. McGrecor: Yes. Mr. Chairman, this evidence that is given here by 
‘ Ret hese witnesses, whether it is the case of this witness or any other, is being put 
- down i in our record for the people of this country to read; and if witnesses cannot 
; answer questions better than what has been done here, then I think from now on 
q all witnesses should be put under oath. 


Mr. Braperrp: Mr. Chairman, I do not think that is a fair staremont to 
make. Many of the questions which have been put to this witness have been 
most complicated in their nature, and I venture to observe that most of the 
members of this committee being placed i in a similar position would have found 
it most difficult. indeed to answer them. Some of the questions put were not 
clear” cut, some were very elaborate; and, particularly when we ask for an 
~ estimate we do not expect to get a precise figure. As far as this witness and 
- other witnesses who have appeared before us are concerned, I think they have 
~ answered to the best of their knowledge and ability; but with respect to some 
‘ of the questions which are asked I would say that it is humanly Siseage ve to 
_ _ answer them. 

Mr. McGrecor: But we expect them to be a little closer in their answers 
“than in this case, there is a discrepancy here of nearly a hundred per cent. 

Mr. Bravette: Do the estimates you make in connection with your own 
Business always turn out as well, are you always as close to the mark as that? 

' Mr. Smiru: This is a lovely fight, I would like to get in on it. I cannot 
_ hear what is going on. 

3 The Cuarrman: I would like to get in on it too. Shall we proceed with 
the > next answer? 

-_. The Witness: Mr. Chairman, may I say this: I ask for the protection 
of the chair. A statement was made with regard to the effort on the part of 
“- myself as witness to answer these questions. I would ask that that statement 
be removed from the minutes, unless you want to find that I am not giving in 
the evidence to the best of my ability, the truth; and, regardless of whether 
lor any of my assistants are under oath or not, I can assure you that to the 
if Sect of our ability the answers given are the ‘whole truth and nothing but 
s the truth. 

Mr. McGrecor: The evidence will show that. 

Mr. Braverre: Hear, Hear; it will show that. 

The CuHatrMAN: Well, Colonel Denney, I can only say that the chairman 
from time to time is subject to criticism; and witnesses appearing before this 
; committee are bound to be subject to that same type of criticism. I am sure that 
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the minutes themselves will speak in such a way that the average reader will — 
understand them. Are we ready for question No. 2 asked by Mr. Stewart? | 

The Witness: The answer to that, Mr. Chairman, is that the answer will 
not be ready until the 9th of May, as far as we can ‘estimate at the present — 
time. 

The CHatrMAN: Then shall we proceed to question No. 3 and its answer? 

The Wrrness: The answer to No. 3 is available for distribution, Mr. 
Chairman. 

The Cuarrman: Gentlemen, there are two parts to this question, one known 
as 3(a) dealing with vehicles at Halifax, as requested by the chairman; and the — 
other, 3(b) a statement of vehicles in the New Westminster-Vancouver area 
requested by Mr. Reid. : 


STATEMENT OF VEHICLES IN HALIFAX AREA : 


Vehicles 
Units nope Within a 15 Mile Radius Vehicles Declared 
of the City of Halifax ; In Use to WAC 
ae en tid ALA Aste AG oe lc ate ey aes au at ee wh 23 SF nd 
Nos Port! Coy? BCA ter nc anes oe he eee 5 
No. 37 Coy. Cdn. Prov. COEDS 25 iid Pha eee ue Pole an 50 
Nex 106A Depot Coy: “CW RAMS.) Riga. bee ena ee ee ee 2 
Pa LAUTAN y AeOTULOCED vigks soit nba ie ho ad nM Bile TH Roa ie 2 
Honus. District “Depots; (shes eee eee ee ae ee eae ig 
ING, 6: District, Coy) RO ESige. hin Anoete Uae oe ale assert 26 
HAs Pixed +Detences WG RGA goa tees ee oe te ee ‘ rs 
ING) Or DOIbe Tush oto hs ce ee bie P 2 la ee aime le ae 20 
NGOS Wists Coy: RiC AS. Civ) aoe ase ie oe Sere 136 she 
Noi (6: Ord. Depot’ Cys BGO. Gin. wien eee 77 43 
ppectal a ist.. Depot: RCO, 0 7 wae ee eae eae ee 16 Sees 
Nota Mobile Amy. Repair Unit F225 cea ce sae = err 
Noses Mobile. Laumiry lini 4 sek cs bes ode ae 2 
NGS BO Nsby: OOS ay 5 nies tant Sate pis Sees Renee 2 
Norn BD WG6y. OD oo ide > a eee Ft ic, ee ee ee ea 5 
ING. M0? Gay... RAO El BAe is ee A ees ee ee 35 
oumsten? Magazine wR. OWOd: ve co Joes ata ae ete eee 2 
Reserve, prmy Vehicle: Pool =. vo. .utn ctor caans eee i NS Fak. 
Sr, tats: ‘Services. Ofer? MD G2ey, eet eae eee Geer 
Nose is. eo Ws Coe ORO YEE eden Pees 116 | 
LORAIR Os ss <. dic want ahs oie tue eee Beir. wid se Na eno 684 43 | 
Total -idldings S303 tate els Le eee a2 i | 


All the above vehicles are in use at present, with the exception of forty-three (43) vehicles 
of ee Depot, Halifax, which have been reported to War Assets Corporation for 
isposa 


STATEMENT OF VEHICLES IN NEW WESTMINSTER “VANCOUVER AREA 
Units located within a 15-mile radius of the cities of 





New Westminster and Vancouver Holdings _ 

NO. Ares. Big. Cov, AoC, Migge me ee tees a nick vateanl abate eee 37 
8-20 Jap Language Sehioel ap: seks ga shea hoehkisakie. Ok be oe ee ee 3 
No. 41 Coy. C. Pro. C. 6 gs oe lps rare oped ais, an’ otal oot cal a cas ee 24 
No. 111 Dept Coy. CW OTS us oe eo Lae Loree ee 2 
H.Q. Pacific Command. . ROE Ot ne Ber ee ey cat ay 4 
PES OIA DE DPINY Ls ose ah hes wilt vate Chins sen a fs aS ee ee 17 
Nowe Warmth, Maint. Tete Rh Gwk ki. . eee ea oks ree 3 
Ae Mee ee eaehs Wes Whee CAR Pe acid 8 fod he. hoa ge. ce ak en Soe md a oe 59 
Bor 1s Lopate POR GA BA). mes oa nee. Co Se en he 90 
re OV OLD caer ane Cuwiee One Ee alt ac cate eee ee 3 
Emb. Office Wdnccovar evs cA eS SE. fad ce eee 1 
Hesarye Aymy. Vehicle Pools. ais vy bees ah Ghan der oes Lee 218 
Vanedaver, Dpt, 1.0.1 Mea. Swe lant \ who ios sa as ve kk eee 26 
No. 11 Ord. Depot Vancouver......... bine di Aile so aid hea alge! y eink ae eee 414 

POLLS 5c Sa. Pas cy ee Paw a's vids oto ie ce ee ee Ee 911 


At 





Approximately fifty per cent (50%) of the four hundred and twenty-four (424) vehicles 
located at No. 11 Ordnance Depot Vancouver are in the process of being declared to War Assets 
Corporation for disposal. 
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Mr. Rep: I know that everyone will be disappointed if I do not ask a 
question about the Japanese. I notice an item here about three vehicles held 
_ by the Japanese language school. 

Mr. Brapette: Leave the Japanese question alone, please. 


Mr. Rew: ‘The only reason I raised the Japanese question is because I 
notice they have three vehicles. 


The CHarrMAN: Did you ask a question, Mr. Reid? 
Mr. Rem: Yes, about the second of these statements which have just been 


3 given to us, the 3 (b) I think you called it—3 (a) gave the information you 
_ wanted about the vehicles at Halifax, and 3 (6) gives the information about the 
__ New Westminster-Vancouver area, and I want to ask a question about that. 


The CHARMAN: That is quite in order, the Chairman always gives way to 

the west. 
_ Mr. Rei: I think that is very nice of you, Mr. Chairman. 

The CHarmrMAN: Will you now ask your question, Mr. Reid? | 

Mr. Rei: My question was, I notice that in the Vancouver-New West- 
minster—to keep the records straight it says, “New Westminster-Vancouver 
area” (that is all right with me)—at the Japanese language school there are 
three vehicles. I was just wondering why three vehicles were required for 


_ that school? 


The Witness: I do not know the answer to that question. We can find 


F-1t out. 


Mr. HomutH: With regard to the statement at the bottom of the page 


4 of vehicles in the New Westminster-Vancouver area, there are 424 located at 
~ No. 11 Ordnance Depot, Vancouver, which are said to be in the process of 


transfer to the War Assets Corporation for disposal. In that number of 424 





4 would there be any which have been brought back from overseas? 


The Witness: No, Mr. Chairman. 


Mr. SmirH: Are they new or used, or, is there a cut-off somewhere. ° 
The Witness: As far as I know, generally speaking, they are all used excess 


training vehicles. 


The CHatrMAN: ‘Then we will proceed to question No. 4. 
The Witness: Mr. Chairman, the answer to question No. 4 is going to 


ou take at least two weeks to prepare. That came up at the last meeting. We 
have started to work on it. 


The CHAIRMAN: No. 5 asked by Mr. Black: 
The Witness: Mr. Chairman, I have a complete statement here and if 


4 you like I will read the introductory part of it and we can distribute the 
_ answer in printed form to the committee and in that way save time. 


The Witness: The question was: “So I would like to have a statement 


_ from the witness as to what has been the disposal of military goods from the 
_ Ordnance storage at Amherst and where these goods have been dispatched and 
_ in what way they have been disposed of.” 


The answer to that is: 


DISPOSITION OF ORDNANCE STORES, AMHERST DEPOT 
Es; ‘The only stores remaining in the Amherst Depot and required by the 


4 army, are 25,000 blankets, the shipment to Halifax of, which will be completed 
by 15 May, 1946. 


2. The balance of stores are surplus and have been declared to War Assets 


= Corporation and are being moved by War Assets Corporation either by direct 
_ sale or shipment to a War Assets Corporation warehouse. As of 2 May, 1946 
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there remains in the Amherst Depot approximately 80 ‘aerlonde. of these stores | 
and the movement is proceeding at the rate of four carloads per day. 

3. Unless circumstances beyond control, such as a shortage of labour or 
restriction in the availability of freight cars prevent the outward flow at the 


ae 


rate mentioned, the Amherst Depot will be completely vacated by the end — 
of May, 1946, at which time it will be released by Ordnance to Quartermaster | 


General authorities for return to the owners. 
4. Attached hereto is a list of the stores held in the Amherst Depot which 


have been declared surplus to War Assets Corporation. Detail regarding the 


disposition of these surplus stores can be obtained from War Assets Corporation. 


SURPLUS STORES LOCATED AT AMHERST DEPOT 


CLOTHING 

Item Quantity 
Boots Knee Rubber Laced 20) ost. aes Cece ae eae ean Pet ate eae 22 
Boots: Lumberman Rubber .)-5..4 sss fo woe ee i ee eae ee 170 
Buttons: Bone Drab. cciayca souks Lae eas cata fe De eee ee 202 
Buttons White Small Mi vAc tee ses be os ee ee __ 221 
Buians Pants.5 30 y Ho pi Rie i i. eas Se ae eee 155,473 
ntionas Shirt, 0.8 ahs 2s ie ae ee Bb CE Dae eee. Shee tae ; 3,546 
Hwitons Since-Tinned large. cust dame ee ae Sa trate de 98 
Css Odd Suvall o.oo OP eRe eee. Sheets Pale ot ee 943 
Cape Mechanic bidck;; larga) Geir). a ee ce eae ee 28 
Caps Mechanic black, TITER OI Pega peciet We OMe or ae Pe pe Ma = 7S 
Caps Winter Melton Clothicd te eo are Sa ee ee 802 
Cloth ‘Drab No: d¢-yds.a0 ot rte i Se der Orc Pe es eee ae 63 
COGts xBritish + War th. oa, ech iA cca eh Ona eee ee 92 
Goats: Oilakin dong 1505 vo Mor ore BN rete oe ee 1,805 
Coates. Waternroot Amy < cigF tw 07 hips Ce Vile ORa Od OO eae 84 
Coats Waterproof td Rey fos aes pa ie Pr ae ee ee 366 
Covers Finishing Roll No. 7. CAEN I DERE Ey See Bean 96 
Covers ‘Tee Ski Boot {(pie.)4.. 3:78. 1 pak Vie es ee lee Pee ie 992 
Dressings lh irat Fiehis Min c1d 06s: hy Ach ere eee a ee 141,208 
Drosinys Nitst-Nield oN P5068 os heehee dicts a ere eee 211 
Drill atten Drab; Pocketimg- dey. oe hic Fy 4 eee ee 22 
Drill Cotton Unbleached CVOBE)A. isles be oes 5 bulacan 252 
Brill Khaki Nov :2: (yda sawn: oses e & syne eka Moka a ee eee 104 
Drill Khaki No. 3 (yds.). wit het oro ncaee eh oA i ee ie tains 1012 
Hyés Brass Battledréss. te ss cos foe ae ns bas ee eee 1,280 
Fett, Tarred*32 x: 36*- Sheets: \ vag sae ts oe nce ss 2 ede ee 40: 
Plannel’ Khaki single widthr(yds.) | -s «cas osm oo << a. os oop eee 20 
Frieze Drab (yda.) bata cachet s teuanaote Sie tate e a GRINS ales <a" wig Ceenaed ne ee 43 
Ganntiets MAT. oe Soe oA Spee ee ee eee 25 
Gauntlets Woollen Khaki Creasy ie ge ER en eg NE oP 1,643 
Gloves -antiAireratt (pra.)\eize410 oct es oe Maar an oe hice A 24 
Gloves Machine Gunne® (pier. ei eh A Gade on Foe ine eee 14 
Goggles: Polaroid {irs.) “ks oro salen See CRED «is ais ee ae 4 
Goapeles: Sanetpre. ) Scce ceca ae ee Ps so 2 nee eis ree 336 
Goggles Sun. Folding type (previ... ted, so se eens SP ee 1,043 
Wanudkerchiefs Hospital. + <5.c is 3 ee eh Os ee ethane 28 
Heats India Reber 2 ovr 4 oe ies daa ete ee ee ete eae A 104 
Hate -Bouthweatee rss |. : tec sie ben as Ee eee © i ia ee eae cto It pS) 
Heelplates Horseshoe Patt hs. pk aie Dee te Pete Rc are 4.330 
Inpoles Pelt Ski SS ek aR Pe a ee La oe een ee eae oe eee 506 
spackens Obit; ... sod dy jolhvs da Soahe etn # ak nae Gas bene ese 9 
PACKED UD DED. gc": Mec eee ee een cee ae ge ie baal Gin ok ka tae 508 
Jackets Working Clothing SR SARIS y Bakr ep ees Cee ee ae 6 
Mitts Woollen large (prs.)......... nd tee. cS BK oe: tk ae ee 5,573 
igverahoes 2. Huapk len Newsy ceiatey ed cleo es Sih Sak «5 dicate ec 24 
Overshoes 4° Buckles New, ni aike o cre rk pier rk hile oe eee 4 joao = 
Rubber Black cco te ec Will betters s v's. ee eee 5,206 
Tape Cotton White 3” (yds.). Rs ee ee Eee 240 
Tape Cotton White 13” (yds.). ok ea BN «ius « 0 atigls Pe 1.550 
DETR CD a Uday Fy. fais hres ign eeeis WISER etic teeta lew Stal cage oe ee 891 
Trousere: Rib ber ic on: 5 tc Sei tet asec ee ce ce ee 81 
Tot led ti 2 SO, 053 ea re ek odie dato eee eae ee 29,575 
Bags Ration Mot eb ee eee ere, se 17,000 
Braces WE. Piet. [a7 < Bere eee ee ok eek. kes a eee 10,000 
Braces-W EB. Patt-Gi>dtighkas apie os pak eens eee ee 12,000 
Carriers Cartridge ‘WH. Math, 2300) acts sien wah svcd Booey ee 12,000 
Carriers Implement Entrenching W.E. Patt. ’37................ 2,000 
Carriers Waterbottle 1916 equip. with 8.S................... ais 13.630 
Carriers Waterpottle-W BA Betts at cies os: ORR ee 10,000 
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Item Quantity 
Cases Ashocilan W.E. Patt. °37....... Re Ba Balt Siva ae Sat + 4,475 
RemMEsOae EIELOL NV Ad ee Sic ele Se OIA O Bette cin eS D5 aM 10,000 
SOE MeIBEOL NY dU Oe Othe Olay can oN Sec nate. GLEE Rc dig + wre eleje Sale 4,000 
Covers Breech Rifle AIL Tis. Bk; ones ts sh rlecs tached ey ee a 259 
Ned epee a cee Ae er Ge aa “cal eee a kis 832 
7 Wheto. ii evel EG DEWAN Aira ere eK. IR os Rie PFO seactele wiles 720 
pay Wiz zleadvisies Antic lank 1... ace aa od us Sis Cae cana. oes 2,509 
- SSG TEs Rel te eee eiverats ecko Burd eis oe he ee oR Mate dus 849 
ne MATER DOLIVeN Tae VE su oraes,, aah Peck eee ee A oe opel 308 
fe a POM ARE te aap MN a pee ee naar SaaS . 225 
. Frogs Bayonet W.E. Patt. ’37...... BE ate a MRR aha wo Ee ER 14,000 
; Pra PUR EP ISEOT Oo eg ticketed feat hake ao nial doles Ba a oT Ste ae Oe eee 3,000 
ay Co Sa Seg eG OR PY RN Eg SE RS Be ea A i a eran SR 28 
4S OK Bah ES on CNR aie tS alin ente lie” wea 10,000 
aa PeGeuete COOMNAGS- WV Ei Le Beer Ol Go Re Ce Pe aide dae eee eos 2,240 
e Pouches: Ammunition Pistol W.B. Patt./37.. 02.0.0... 0.60... e 10,100 
=. we Waste PIStOl. We PALE Ola. oh oe SEs ee ee ee 7,000 
: =d Utility Tr ee er ah te SOP tA e oUt take s,s eae ae 14,633 
= *: Pred OTE cate ee oe eye pe ones oe to 15,400 
= SanErie EST ETIS Ol Wes a, oc a eros aha Ve csaaoe See he caus die « slew ake oa ei 470 
a POPPE BATALI VY CIS re et oe Nise a ar wee A oh ae, imal de pgp MG 51,159 
eo. Penstn as) BKC Ped COURS occ ott n SG Aa wane OE Aa satae ot oO Sao fat nF 117 
=. Siraps Back Adjustment W.W.. Patt. 1919. os ed Oe ca es 292 
a Straps Shoulder Haversock. Wo, Patt.is7 lett ais tk ete 13,000 
a Haveragck “W.E. Patt. (37= right. 55.2... Ss 12,000 
‘ # Supporting Wir: babtaas Cesta. nat oe eS Rtask oe a oS 31,000 
- Capes Anti-Gas ING.p 4p COMOUNETOR cae aay.) 2 Bei ied. ee ea 10,043 
= RES Sees eg gl EO” fo Ui Th ea apn 2 PEA ni ere eee Lap ae ain Te 1,052 
> Capsules Lachrymatory ae O14 20) AE Bee ele ue std amet ae 1,560 
ie COV RS6f Faw WBE sahsic ate okt te se emt 360 
es Cases N.S. Wood Packing is hold 20 facepieces w /containers aeels 635 
a AOL Aion MA Nhiras(V ds.) = 22. ett cas bs Mle HE LK oni Plena DR : 107 
3 Povers. Siretcher Antireas. “.. 236.005 eS na TEE eee ae <1 35436 
4 Curtains Helmet Anti-gas No. 1 ...... Po. Ff okeecdt ae renin as ar ad RG 8,563 
Custains Helmet Anti-gas No. 2 ............00.0008 oS tite Ce 6,137 
Detector paper type A Mk. IT pkgs: of 25 22.0. 0.00. cee cae 1,257 
Detectors Gas Ground pats :al: 25. = sac. be 2. ee we eee 4,036 
Detectors Gas Ground training pads of 25 ............ peters 14,150 
Detector Gas Paint Khaki No. 1 2 oz. tins ..... ee ern 5 one 61 
mos — Detectors Gas Paint Khaki No. 2 4 oz. tins. ..60... 68.200 eee: 162 
meee Detector Gas Paint Khaki No.-2 2lb. tins. ...... 0.0.60. ce ee eee ll 
ee Pietector Gace Paint Khaki No.2 2A. gales cs... in cg Heh aw ene 11 
ue etectors Gas--Paint Nox] wals. oo. <2 o. oat. Siw ie Powe ea ee 10 
Beret ereetor’ Gas tHeeve Migs PoP ir en a. a i Soe ee Pe ew 5,826 
_ Detector Gas Sleeve Mk. 1 Cdn. Pat prs. .:.....002 0.0.0. 00 eels 2,617 
fee Detectors Gas Spray Mk.—-LEL. 3: - 2. oi. ed ce ee ade wee ee 448 
i Die Odie Gin Stay ria) ssc eg one acces a ie cg eS 15,800 
ee Detectors Vapour Mk. II Boxes complete .............0...00005 3 
= Brecectore. (Gas Mics Ti Pumps: 26. oni coy ete ee DS 2 
? DM. PAO ee Ue es pec cuae <i eee Bd Mees Sia meen Ps 885 
: Pmosnieide Anii-pas Mic.-Jt>Plain. 2.00. Oh ier. Nl oe 68,278 
Peesnields Antiras Mk. Lil -e-Plain’ . c9 occ, ised. Ll 30,150 
OEP 6 VA P01 dal ay Ap gt iy er DATE OR a sy Ma RRR RSE RA A Crt Bea py ae cn Rao Be ea 18 
Gloves Anti-gas Rupper NO.) darve: (prs. ) (ocean ee ees ale 826 
Gloves Anti-gas Rubber No. 1 Medium GBs es, ae eee 5.702 
PEO tl -CAR er oO ig He. Pas oe tik Leas Sods nee 790 
Jackets Anti-gas “Heavy. Simples 2. cs.c cco ps ele eicne s tin eros Soe ee hn 78 
Jackets Anti-gas Light No. 1............. fTrader ee eas ee 15,479 
eGo Ce AOrTy “Cisne } te tae hee tae oo heh Shi eee, Ses 2,872 
Peromment “Anti-ease No) SU oA tes Sate Soreae eeer tle dee ace 16,308 
Pete nt AT CAS NOL oc DOXER. saan onctesie E> eiviebia Sobe. Mas 2.523 
MMIII. A HEIAOS* NG. D-WIOKES «oc ebace price whacagocuiedl ead eewbe shen 22,967 
BRM TIM EA 2A TH UPRRES (TIER. ios fossa NG on Soear bm nie bara Siete a aigeotetete 4,588 
Brett MAS A EIS AR. IOs SRT) rere is hac ohas wialcouenbec’ over ofl ats. oheiicvedar k 2,102 
Papers Detector Gas Spray Small (pads).............0.0000000- 2,071 
Respirators smal] Anti-gas w/facepiece Mk. IV and Container 
: sR VV lee pon Ec en eal ee cD ine Wiehe ely oe aetta, atu 1,040 
Respirators normal Anti-gas w/facepiece Mk. IV and Container 
fy enh EMS SS A) art Vine eS epe eae «REN Bad Sa ile ag See nets sa ete Pe ies 12:333° 
Respirators large anti-gas w/facepiece Mk. IV and Container 
PSOne NL eV ie acai a Ry eect fore ie tiles vas ewes SR OT 1,060 
Respirators N.S. anti-gas w/facepiece Mk. IV and Container 
ig TENG Beach [aes 0 WR pe CoN 2 Saab cag ge Re a SP 5,540 
Respirators weeps Mk. 5 and Container Type E Mk. VI.. 5,540 
. SN Ute NL See nn, Si. eae Ses ean ns Neg oak ois TS case Oe aspera 79 
Respirators Anti-gas Checknlates Outlet Valve Mk. 1........... 646 
es heapirators Anti-gas Clips No. TF Mik. 1... cn... ka a en cities 95 
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Respirators Anti-gas Clips No. 5 Mk. 1...-..eee cece seen ee eens ; 
Respirators Anti-gas Clips Eyepiece Securing .....+---sseseeees 
Respirators Anti-gas Cloths Disinfecting facepieces.............. 
Respirators Anti-gas Containers Type E Mk. VI... 0. eee eee 
Respirators Anti-gas Eyepieces Mk. II or Mk. III Discs Glass.... 
Respirators Anti-gas Facepieces Mk. IV ...........seeeseuweeee 
Facepieces large Mk. 4 Spec. TMIC .......... es cse secs ccnvees 
Facepieces normal Mk. 4 Spec. TMIC ..............-.. 2 eat 2 
Facepieces small Mk. 4 Spec. TMIC ........... eee eeeeeeeeeees 
Facepieces Anti-gas Facepieces Mk. IV_(large).........+.....4-. 
Respirators Anti-gas Facepieces Mk. V (Normal) .............. 
GCiharda- Outlet Vuatve No, 2 Mk. I -.% <sstuy 3-33 e + oe ee eee 
Respirators Anti-gas Valve Mk. V Guards ............eeeeeeeee 
Respirators Anti-gas Mk. VI Haversacks ......... Picea tee 
Respirators Anti-gas Mk. VII Haversacks .........5.....+..08- 
Respirators Anti-gas Loops, Mk. IT ....... 2.6 cesses eee eens 
Respirators Anti-gas Nuts, Retaining Pin ....................-- 
Ondvnte Aid. Cdns Patt. MEE sean iwes, es oat ten he meio ne 
ASuarts Adds. NERS Os Svante ob cues a tea ste ais A ieeny is gle sep pmetRare 
Respirators anti-gas Outfits, Anti-dimming Mk. VI-53 ........... 
Respirators Antigas Pads, Harness No. IV Mk. IIl............. 
Respirators Antigas Plates, Retaining Mk. 1 ........... ey ak oh ole 


5 \e:/o 40 /e 0 o ‘p'te Taye "0/6: 6S Oe ee lee O eise ele GSS Bs le pia wes 
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C1 (© (Oe (OKO 1.0 50 18 1OKe 16 RIE KOS “6 NOiKe Im Ol iSvie 0) BPE ewe. © 6 6) ss: let e a @-sle Wie las l@..55 e118) ele 
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Respirators antigas Light Containers Mk. I 
Respirators antigas Facepieces Mk. IVA (N.S.) 
Respirators antigas Facepieces Mk. V ( 
Respirators antigas Facepieces Mk. IV 


a 68 ae) SUS. 6 BD 6 Oe 
eae 80 ee ee ete ee ees Soe Cee LW 


ea Se eS Migta Shene eek £6 Fhe. one 


COLNE Ye 8 RRL: (68 SOI ENS Cee lela Meth [0.10 -@ (6 Re te wee Ge eh wieve “Ss ib Abs, 6 Breed, «oe te 


A) ets BOT Ve a ee ee Wie, & 6 i whee ow Meg © ah ee oe te ele 
ee BO e Ge SNE 1018 OS de CL OEP LEE Pui OTe ORO Ok LO mete tC lee x a teeth 0) 6 stan om eee 
BO 10 ce Se Taw ve letters Karke «b's reine Sea eh ee ee 
OPO AE Oe +O 5G FOTO Oe Hite Kee 46s oe a) wl oye) bk 8 6, eu ie eee 
© 2 Pe SR ape wwe Ope. ie oS Se Se TE le te © we ote SS) © Oe betas <r eee 
one 2 0 ie put Po a8 Teta oe 1g 1d Salta eve 46 a Neus 6 le ese Be ee 6 Kee eka Ss feta evalce seme 
ie PE we ET AR te ee oe ee SS. a ee Ge el ere a ww eke ete ee ere ee 
Ae 816 Ae 6p & eR eee Se ee TR, a he ele ee ee ee a 0s ELLs ee a 6 ie ie ee ee 
OE Myo OP SD SR ee OS th ee ORS fe Bite co fee va to ow eg roe Ged, “oS 0,8. ole ee ek ele eee ee 
oS 8 Ke Vek Me et eS AMS) OLS, Crepekh Sa @) Wee @ Wh RW eg te eee Oe we aie: We ee & 


o £¢ 2 6 2 oe ee ee eS Se ae ee ee Se eee ents. ot ee te © bil eee «Gee 


o SOS, 1S R FS io Se 8 4 8 OS OD Uy Ks) 6 PES @ ae 8 ce Oe OC ae Whe Dee we eon ee 


Strara- Shoe \onse ; ch sads ea bake re wtoee bbb ee be ak ee 
Traces lumber Harness................ eg Seine Ww sn, ilo aie A Rech cee 
Careike a" ig. (eth ek ete 
Canale 2¢- lhe ys a isk 0k ee see ies On wee ee 
Canike -tre% ‘Tha..t: ws. cud OF Re be ae cee ee ee Se Sauda hs oa eke 
Canis 47. Tha. 5 2s ce a ee ee eee 
ete 8% Ube. .ck is ode «oh ate cee Mio un lewil cary eels eee 
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Basins ‘Washing 
Bottles Tin, Methylated DODIE Gere ee se ce eee tne teen, Oe 
Boxes, Despatch 
Boxes so Seationery sh 1eld= WOOGr. conse he eer oe ed ne one le oe. 
Boxes, Stationery, Telegraph Unit A, Wood...................-- 
Boxes, Stationery, Telegraph Unit B 

Buckets Water Canvas Mk. V 
etEE ONS CDE NY ONE ie Gar eee ee Ce Se ew CN Rho deers eto Lake be! he 
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Re ES cI aor Ie, TE eee en 

RGU KB eT DG ee ves te cack SE Lk) Pee eee es Deg ae cra saree te 
Dea nee eat ees fer ah ee 
Wart Ke be. eo ets eae. SAL rs ep SSC 
Nails Ibs. hae Pageant les ee to a IE eee S 
Raia wer ited Mee cok ioe ee ss Tana PRN a 5 ate ee a 
tO EAA G 8) Seca ihre ea Spee a tat eR Es er, ae ae ea 
tt SOR Ue a et ae: Sg ei 88s ee: SRE SSB ee RN che Ll 
Deer Mhen i eer Siac Ce RROD Said are ite Fen eS Ne en as 


Poets CREM eer ete Cal heey te ee es ee ae ae ey 
SET ADI Poe ee hh oa aa ae, Jane Se, ip ate eae 
Resse ere CE OP iE er fer ere esta iy © dig ee EER Mo ee eh RS 
Pere a Cn Cis aes Peete, rode Pes See RPT GS Te EA ots a Pe OL 


SPE SLOP OCNO 9.6) 6 te Ce) ek 6) sa) 6) eo)" Sow iiene eW) siete) ©) Rl Se w @,) 6, 9) ore Ol eae le. oF ho cbide; bee &: ne 


Axes Pick, Heads SAGE Ge) aan Sm HS oe alae SO aetna ce MeO tg Pee 


ooo eee ere eee eee eee eeeosr ee ere eer eee ee eee eee seer eeene 


ceoee oer eee ee eee ee ee ee eee ee ee eee eee res eevee sees 


coos Fee ereereerevrere rere er eee ee ee 


oer eee err e oes e et eee eee ees eee es eer eevee 


reat a Nieic ei COMLOTAR Rare k CaS ne Mala ae Rie hee one NES Le 
Handles, Axe, Hand. 21 im. (doz.).. 0... oe fect ene el ce le ences 
Handles, Pee PCH SONI re cia a eats Ca oh Rie ORE ROS REE oie o's Guvimens 
Handles Mallet Tent NGAP ee eee, Sanat ie NE i Re A st sys A ae 


Handles Shovel G.S. Mk. Bay Rare aie er gan Ba eNO SE Oe Ga pe ey etlg, oa 
“EgcanYod (oe sg sy 0 Pony Gare Oat5 Rees i Si eee aR 2 eg ee aR tee a co NO ae a RP RT OUrAEe 85 
ee la ee ae ON ne et, te eee 


Hooks Reaping Large. . 
Implements, Entrenching 37 Patt. Handles. ..... 
Implements, Entrenching 37 Patt. Heads.... 
Lanterns Cold Blast, Globes Blue.............. 
Lanterns Cold Blast, Globes. Green. ....:....+- 
Lanterns Cold Blast Globes Red. Sink Sapa oe 
Lanterns Cold Blast, viet Whitey sna ees 
Latrine covers Bucket... . 

Latrine poles Mk. III. 


Re race Screens MIG IIbes. sofas. Ua 


Mallets Tent w/handle small........ 
Mallets Tent heads, edie 
Mallets Tent heads, moet 
Mauls Handles. ... 
Mauls Heads... 

Panniers GS. Fittings Metal Sets... 
Panniers Linings. 


Pegs Picketing Mk J gE ye ra neat Mth 2 ONO ad arta eat OOS 


Pins Tent Wood Medium (N.8.). 
Pins Tent Wood Small (N.S.).. 
Posts Picketing 23’ Mk. V 
Racks Arm 
Ranges ‘ee. Cooking Mk. II. 


ncksuBirevox i. ta Sh ee a a 
Boilers Hot Water Mk. IT. DoW ah gcc, tee kL Oe a 


Boilers No. 1 Mk. II 
(Chester: Grate, orice. ake 
Clips Reservoir. . . 


Collars Smoke Hole.... be TFT Se a Sane page 


eerevree reece er eee rere eee ese ee ee ede ® 
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Dampers Back No. Ty AS 98 ape a Bele oe Sa 
DAI perm Back NO ew bhes sheen al eG eae 
Dampers Back No. i PB SAS A ea ane tee 
Pampava Pack INO las seek: leak ee aa EN 
Doors Firebox Mk. i Pc ON rR Oe Rs ANT te Re Sine 
Fasteners Bar Door Front..... Rater, eee 
Hastendovs- bar sDoorahkedte < . swe en Sole 
Frames Dampers eae DAO Sees GA een pete 
Eerdmen sé yaoi. id sae dees Mak ea” 


Quantity 
25 
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SPECIAL COMMITTEE oo es ee Fut 
Item Quantity 
Fronto Hot.Water Mk. Il... 5.6.35. eeedgtes ts 98 
Grates Coal: Wire Bot... .7i. 8 - shinee eee 1 
PGMs HOARE ox a> vases 7 a EEE ae SO Pag 480 

Poles ‘Sheltet Ridge, “oo5- 5.0: ck shim oe hs 730 
Poles Shelter -Upright....... ._.*. S\ veeeer yea 1 1,599 
Roofs: Shel€er. +270 oi ns.s ste J te tei dam eae - 598 
Slidés Damper: Front Mk. IL... 42.5. oan os 100 
Valises Shelter out, =. youn se ee Ue eee ee 455 
Saws Buck 30 in... Ea Be Pe Meo rg fe “Leite ge 4 

Saws. Buck’ 90 in. Blades! <c-. Pe iu ne oe ee 167 
Baws Fotd init cs is oc x seething pian ee Ce ee econ tn ee 45. 
Saws Folding Caeg a0 20s cat ti de heed a ee ee 54 
Sheets Ground Dea ‘Mk. VE cen Potters ae eee eee ° 18,000 
peeves GS AM NEE. 2. see hn 4 Sal toe recat a ear Ce Cane 137 
Spates: GB: Mk, Lil 3%. JRA a2 a ee ees ec ca ee een 173 
Stools: Uamp ize S04 a SERA ee a els BL ee aioe eee 68 
yanks “Water Canvass8 "Ly pen is... 72th! cee wate Gan “cle es ll 
Tanks Water Canvas S Type Covers Canvas........ dl 
Warmer Food Spirit Wamp... ce ee a a eee ee 179 
Wedges Sawyer: 3 1b og ee ee ee Ce eee 126 
Wedges Sawyer 4. Tis Aes Pea Pe Coe eee 133 
Bags -Hot™ Air Disinfector.. Umtoudg 2s a ee eee et Be 102 
Tage Canvas S.. «x. 200s tka Sin ee ee Me ee ade Ua eee ee 18 
Balances Spring 30° lhed, oo vas 5 sos eee ou aes See ee 84 
Balances Spring 100 lbs. <2 GF eee ein ce a hs ts Nel eebbote 33 
Balances Spring 200 Whe: Bertani se a Vlvdy Paee sce oat wih ate ele 50 
Basing -En-apr. Ret.-12-in nantes bohe oeek ee eee ee 1,295 
Basins “Enzor" Ret. 14 tv 72 ae See soe ee ee ee 1,505 
Baskets ‘Sterilizing ‘for Gutlery.23.4% es des te ee ee ee 60- 
Baths Arm: w/eover 4 Seo. 0. oes eae re ee ee Le 400 
Baths Foot.’ Large. mick. Dae hire ka te ee a ee 527 
Baths > Foot. Oval .3 28a. sic ete a ack RE ee PAO. 
Beaters (Bye. 5 Save oe Cee ae ee ae La ie Bb oie ee 1,611 
Y ends aiid D. A WG Ee ae ay DATE ip ae a ase ca ey | 431 
0 ee ee EE ED, one ee Behe = ar ains Osay ee ag Mae Sei Ne Seis Sry 21 
: Sg ee hei a Sa etree, Jena ec NRT ei LS ds Me 86 
VS i 8 RS Rh ee eee ec ee 4.091 
‘W“Springs. (Bedateais “Dil-) 2. ey ee ee ee ace ee : 3,820 
xX CP ae Ra RGD SSE tg oe ge ore ENT NG Te tect ee ye A Ps 32 
pie ae ON RP ee aE ie AS tn La mr aot glean ET Wat 397 
a a eRe a ae BE LORS Fe er eee ES pee 50 
Bedsteads -D:T. Springs Helical lone, « ..0<ab test cae. we 30,000 
Bedsteads D,T. Springs “Helical short. ac35. 46. acivsie neakse abe ae 20,000 
Bedsteads.D.T: c/w Hinds and<Springs... oo. 7. 4 ee See 1,722 
Bedsteads “Fracture. ceed ese Pe a PR SOL aes gan ts ere 92 
Pettes Hard -“Press: 65.9. oe ie on es a eed 109 
Black boards: “School,27,:.'s csaieg oes a ees ot 4 a ee 839 
Implements Blades Saw Butcher Bow. 147.0. ..2. 2.2.50. s40-83 877 
Blades Saw, Butcher. Bow 20": 0.22522 5 a ee a eee 1,547 
Blades Saw Butcher Bow. 227 2° acaict op icee ~ + sot eee ie eet 700— 
Blatkete White kent a ae at WEE eee eas a bach es ee 225 
Bieéhs “Chopping large. 4 xc picks. wc elie eek RA Soaks oe elgg ee 13 
Bioeks:-Chopping Snrallcc ta, as ee mses ee ee Pa ne 12 
Bésrds: Bedhead: 2?..u6 eo kilos ae eer Pa eteted cbs waar le ig ate ioe a ine 2,291 
Héerds  Chestys 25:2 Mantes oe tae a oe ete eo Ae eee £ 1 
Bé@ards Chopheng > Tra rie so. pene ne card canner ss ws ey a tne 345 
Boards. Chopping. Smatt cm my iscstews as ok aes os oS Oe is oe 354 
Beards. Practire sets... AG hv ks en eter aw cake fa) Cae ee 58 
Bivards. Inventory 254.5 0 ie aa he te ie ee EN Ok re 240 
ards . B.nife 5.256. oe ae tere Tents xo en 2G he ee i eee an 59 
Boards :P esr y: “datos FU eM eo ak Eick ws a ite CA ER ee 175 
Boilers. 4* gal, -wW/tayy ce cok eter Og le eee ws Vie eee 20 
Boilers En. or Ret. 6 gal. w/o tap ......... Rat 3. SS renee ae 814 
Horlers. En. cor’ Ret: 6 wal weber so. eek ews HR E ne oe ae ee 283 
Biwls: Coffee. Ein.cor Retina Vasee ls oe bs ooo feo ee 19,622 
Bowls Dishup En.......... Peis coke as hope as Cae os ee 50,095 
Bowie 2Mix nig ian ok Se eae Ee sete ona do Sa let aot ee 2,842 
Howls .Stgar :Eartited: Common dee ees ids «a a de 23 ele 86 
Bowes Cash: > os an ce SS Ee Meare es ae ON cae ee ee 30 
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0010. ve-<6 6 Ee |e 2 Be tele) Oe. ecw) we ese le les el le Ste Us wee. be th ne Me te Lae eel eae? i 


By Mr. Black: 


Q. Could the witness tell this committee to what point or points these goods 
are being moved by the War Assets Corporation?—A.’We do not move them, 
Mr. Chairman; War Assets are either selling them on the spot or moving them 


out to their own warehouses. 


Mr. Buacx: I do not believe any goods have been sold by public sale any- 


where either at the warehouse or Ordnance quarters. 
Mr. Prose: Why do you include these Canadian saddles? 
The CuHarrMAN: What is the question, Mr.- Probe? 


Mr. Prope: I was just wondering when they acquired the Canadian saddles 


which are stored at Amherst. 
The CHaAtRMAN: Is that the second item on page 5? 


Mr. Prose: It is on page 5—saddles, Canadian 6. 


The Wirness: I am informed that they were procured during World War 1, 


1914-18. 


Mr. Buack: Why were they moved for storage at Amherst, there are no 


horses at Amherst, no troops requiring them at Amherst? 


Quantity 
3 
55 
75 
13 
29 
27 
10 
198 
279 
104 
1206 
712 
71 


3783 
17 
816 

3 
26633 
3566 
258 
801 
75 
18803 
1803 
1940 
17561 
102300 


St WAR EXPENDITURES AND ECONOMIES” | «233 


—_—_ 



















- The Wrirness: I fe ‘not enw the answer to that question, as to why they 
were shipped there; it was probably through some requirement that arose during 
the 2 war. 


f ‘sae 


By Mr. Sith 
ay Are these saddles to be declared surplus?—A. This is the list of stores 
3 Pecated at Amherst which have been declared surplus. 
‘= Q. I notice you have 57 saddles U.C. there, what is that? I would like to 
get some of these from War Assets.—A. I am informed that the marking there 
means, “saddles—universal”’. 


g ~Q. Universal carriers.—is that an ordinary army saddle, Colonel? That 
et is what I had in mind. —A. Yes, I think it is. 


; By Mr. Reid: 

a a). ‘This may not be very important, but are Sahib trees supplied by the 
B itary —A. We had them during the war, but I understand they have all 
_ been declared surplus. | 
 Q. That hardly answers the question, they are not used. I asked, does 
i ‘the military use shoe trees for issue to personnel?—A. I can say that during 
he war here they did. I can definitely say, Mr. Chairman, that we did not 
: use them overseas. 

-Q. In other words, are they on the scale of issue, to use a military yt 
A. They are not imoluded in any scale of issue, or in any kit. 


Mr. Braverte: You will find that on the bottom of page 7. 


i By Mr. Smith: 

-_ Q. There are two items, numbers 11 and 12 on the bottom of page 11. 
At e they related? I notice one of them is called “Turners Cake”, and I just 
wondered if I knew what that was? I refer to items 11 and 12. "Phen there 
i s the next item: “Warmers Stomach”, 1206 going to waste?—A. Those are 
Soil supplies. | 

Q. That applies to all those three items, does it?—A. Yes. 
a -Q. Well, thank you very much. 


me By Mr. Reid: 
-Q, What is meant by “Cradles, fracture’?—A. That is a special bed to 
ee crmodate a person with a Pee limb. 


ie Mr. Homuru: When you break your leg running after boats. 
The Wirness: They are all serviceable. 
The CrarrMan: Are you ready for Mr. McGregor’s question, No. 6? 


4 


Mr. Smrru: I assume that there will be an interval, or some little oppor- 
t Pitity: for us to digest these small closely written pages? I take it that there 
mi oN be such an opportunity, and the Colonel could come back later on? 

_ Mr. Maraquis: Could we not put further questions later on? 

- The Cuatrman: I presume so, Mr. Smith. Question No. 6, Colonel Denny? 
= Mr. Buack: Before we leave this, I think the witness should give us a 
a atement, or we should have a statement from War Assets officials, of what 
position or disposal is being made of this enormous quantity of goods shipped — 
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away from these Ordnance quarters. I understand that they had from $5,000,000 
to $7,000,000 worth of goods there at some time during the war, and I would 
like to have a statement on the record from someone responsible as to where 
they are being shipped, and what disposal is being made of them. Are they 
being distributed to*hospitals or institutions? 

The Cuarrman: If you will repeat that question, Mr. Black, when we have 
a witness from War Assets, you will be able to get a satisfactory answer. 
Question No. 6, please? 


The Wirness: Question No. 6, Mr. Chairman, a statement of value of paint 
declared surplus by War Assets, by districts. That is available for distribution, 
too, Mr. Chairman. May I read it while it is being distributed? The answer 
reads as follows: 





SURPLUS PAINTS DECLARED TO WAR ASSETS CORPORATION NEWFOUNDLAND 


; Total 
Item Quantity Value 
Enamel Signal Red No. 37 gals pts. ................ 44 $ 12.78 
Pans aU. Aluminum sealec estes bce we thee las a 1b 700 
Bing, Oren lees ache eecead nee 1 1.88 
Green Matte Reclaimed, gal., pt. .... 9 6.12 
Red‘ cAmn: ead “l reé se ciatca worn enon 10: 24.70 
IW Hite 91.25 ere as as eee Sie eer ees 38 66.98 
Yellow -Bright * js) Aad oe aoa Ne 3 5.46 
Enamel Glyceryl Phthalate Black, gals. ............. 14 33.18 
Parts PAC Blacks Gite veal os Ga ta ones a le 20 52.00 
Brown» Darks NO. Th: pate So eoek ake 1 1.54 
Crean. 73. ie re een, oe bot eee s 5, 25 
Apne GIB 7 INO eo oho eo istin: Oa asretns wc ate pete ee 1 1.68 
Gray. Digth CNG iO le< ae 26 4c cls ote aie 5 10.25 
Red-2Oxide 7" st. oy ps aa een > Race ij L722 
Varnish Copal Outed: <i. sc5 oh so ats amie aks a ae 5 7.45 
Tmipider ASei crs cashes ote bile ee eee ie 5 8.40. 
Rubbing = Pe eos tds ee se eae ed 4 7.00 
Stain MAROTANY 34 65nd od bi es sees Cee oes ae Cree 1 4.00 





136 gals.4 pts. $281.44 


Other than the above, no stocks of paints have been declared as surplus to War Assets 
Corporation. 


By Mr. Show: ; 

Q. Colonel Denney uses the expression “total value”. May I ask if this 

is the actual cost to the army of this paint, or is there some other method used — 
in determining its value?—A. We only calculated on the original cost to the 
army. The question asked was to give a statement of paint declared surplus’ 
by districts. This statement, as you see Mr. Chairman, mentioned paint in 
Newfoundland, and other than that, no stocks of paint have been declared to 
War Assets. The amount is, 136 gallons, 4 pints, with a value of $281.44. 


The Witness: With your permission I would like to proceed to answer 
question No. 8. It involves a statement of deficiencies in army requirements 
of 23,903 vehicles. 


The CHarrmMAn: Not a deficiency? 


ee a mal 
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The Wirness: No, a statement of the deficiencies in army requirements. 


While the statements are being distributed I shall read the answer: 


DEFICIENCIES IN VEHICLE EQUIPMENT FOR, POST WAR ARMY FOR WHICH 
NO SUBSTITUTES ARE HELD 


Item 
c. Wo, Type Deficiency 
od 1. Tanks—Command <.......... hon Rave ers tere Gehs NS tec aee ears pies 
“4 2 SEDs a A EO age? ee seg a doo al cae Be aR Wels eT Li 
3 3 TO BY DIN eT ca uN etait ea ac Whe eae eS see oes lees ee 2) 
i 4 BS CAME AAS Foes ot hare ae ul ion, rie ale Foie. gm abe says foliar tha sie 4c 3* 
oa a EERIE Sec RR aI te iets One Na eae AML aD 4 
ad 6. PUGS CE Ue OY at ares las etek. ofits lpia eta aot ctaaiele Ae lors shane. Ga thess 2 
a if RARE ern aracalslale Gash tee oY Abs cal palielior OM aha Bea ah ot'e m0 engahape cere be 14* 
¥ 8 CO See SO DOL wee oi eR eae a rake cask eae pg eke aber noe hentia tee y Re 
m= 9 REY Si ee sme Net SEM ads 2S RLS idee BoRbek i Neery, AEE Me vale dnal Meiko gies 1 
a ise MM IOn bell EP ropeteds~ Ura che ain... cates put oes oe aera et ed aaeneie 8 47 
4 ee AN ier sas ce PCP SONNEI Moi, cps os erie Che tress & aly Ride EE ge a we 122 
: 12. PAST OPA NVUEAN TIDE OMe et a CN rh) ee “ok roa ade! ite tote Meald Spa o lees 35* 
a 18: LLNS ATC RSAC E £4 228 oii ce gy? eae GAD ate et Nes SOM he ale fo eer EW ES aiid 
. ieee) Wucices—- Hl Gai ye Lila lity Wheehh Lily o (eiigietes os 208 ace alee satis ard Wales 15 
b, Te eC ss) OUT e MV La teth, Rol ta ue pete, gaemiecitigtens paced eaalale artim, sews ace Wher 30 
A 16. Da ecw tela, WW ee ea rs ica Poe shy ue ee yo pene 31* 
4 Tew OTT CSs a LON a OLSIMECCEOL =» streak tes eae he ats WENT Td Paw 6 
& 18. boot, Pent e SAN GeO Sat Fi TOY Mg ROR at GRR Chae Ry ceeeeenl CAL ame uray ong hot sani ied tom 1 3 
. 19. SLO GE PO ULOLC ped tig ote a wir wee eee ade Shae ee Pee es 1 
° 20. SACOM EGO See Sec EUOORTE tt. us ot nies aa Fe keke at Fey n ae Pes 
21, Storie NENG Rel pried seeal yt hos aA wh DRO EA See heme 13 
a nd Sus AIST ONO Ge FLO PELE ore aires home ose. ako Bocbovepeed ge Sle Be 36 
ay 23. OT COR ATIUA TAC. Pres PRA era! Sey cde GT. aici Roy Maly Hele aes 13 
4 24. OTE AP lab aey pet uaa ot chaiv tha Wet eke chow ates Shet 2y eR ns Mart 1 
a DOA BEE LOM OL CLM FINGOL od sik a PT Aled escues Sie 0b O sows da otows arn “aleUallatin Waal eye BA ut 
205"), SO ana AMOLOUS ore ee ech cae. cok ee Macias a MES ites Warne ee Pe 6 
se 27. sLorries—3 ie Cea oi Gol 86 a pi ertiatr on ea ae aia BEL Arreenc G PORN eae 3 
R 28. 3 ton 6 wh. TEV (VoEps) Recent he, MES ola. Naren fee) 6 
29. Meee A cipiiore 18 Rena) 2 ik Glee AR ee tir OSES ONS ic Sane afore Naas 6 
30. Landing Vehicle Tracked (Alligator) EN Wr cat gsi + eee pees 52 
31. Tractors Breakdown Pei. Gere ike paca tek mili: Sei te eae RO ee 11 
pow raiore Worksop. Servidine- == oe. Pasevse. foe me ee 29 
33. Cable Speier os Btn?, oat sR eer ard ali Kes SiS lta ke 4 
34. ANY cunehny TW ais kel og 09 se te ROU Rol pee Caetano iP Te eM) A YE Sy 
35. FeNe aT As Te ise ae: ok A eens Ee Fae, Se eh ea a 32 
36. Pe AVi ACeAT GIN GOs ON bigs: Dai wa are ek Bens a pe en Sesh haw ale we 43* 
37. Ape AN ACS Nig lea hee Sd i PRE ea nee Slo’. wae eee oar 
38 GME, DRIER AN Doe eB Res pae CAS Mee ae tain ees ode Regtinrg Seas nee NE ee Pay 
_ 389 COMM Wee Wigi> ele mee Rae to pee Bett he ta Wi ie OR. ta gene eee 143* 
es Totalon. «v1 46 





Note: Items marked * are types which are not available and of which no stocks are held. 


_ All others are in stock in adequate quantities for use of the Active Army and in sufficient 
_ supply to permit suitable training of both Active and Reserve Armies, but are deficient 


quantities shown against Home War Establishments Authorized by General Staff. 
No provision is contemplated for any of the above deficiencies. 


Mr. Wrinxter: I presume this would be regarded as confidential also? 
The Cuatrman: I would not think so, Mr. Winkler, for this reason. We 


have had figures before us as to the total establishment of the army require- 


ments in regard to vehicles and other equipment. It is the purpose of this com-— 


- mittee to look into those figures, the information supplied to us, with a view, if 
_ we find it advisable, to making recommendations to the government as to whether 
_we consider the number to be sufficient or whether it can be cut down in the 
interest of economy. So, with that in mind I will ask permission of the members 


to proceed and I shall ask Colonel Denney at least, four questions dealing 


_ directly with vehicles required, because I believe the information will be helpful 


later to this committee in framing its report. 
~ Iam going to ask Colonel Denney at this time: 
On the basis of war establishments, what is the over-all vehicle 
establishment of the Field Force? 


- IT have not given Colonel Denney a copy of these questions previously and I have 
just, at this moment, placed them before him. 
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Mr. Buack: You mean that that is to be ated to ine sefieiention ? ‘The 
figure you are asking for is to give the stock we have on hand? 
The Cuarrman: No, the question is worded:— 
On the basis of war establishments what is the over-all vehicle a 
establishment of the field force? 
When Colonel Denney gives me an answer to that question, then I will. 
follow on. 
Mr. Beninickson: What is a definition of field force, Mr. Chairman? 
Mr. Buacx: That would give us what the army recommends as their 
requirements. Is that right? 
The CuarrMan: If you will allow me to proceed with my question I may 
lead up to, perhaps, the all-important question which will give you the informa- 
tion you want, Mr. Smith. : 
Mr. SmirH: Since I have been brought into this picture— a 
The CuHarrman: I am quite sure, Mr. Smith, that if you had been framing > 
these questions, you would have done so in a far more legal manner than I have. 
Mr. Smiru: What I have in mind is this. I gather that these questions are 
to show that the army is properly equipped. Surely you are not going to put this 
committee into the position of passing judgment on the General Staff’s estimates 
of what the army should have, because none of us know anything about it. I 
would no more think of telling the General Staff that they were crazy about 
their estimates on vehicles as I would think of telling them what kind of porridge 
they should eat. 


The CHatrMAN: I would not dare to do that either, but I do want certain 
information to satisfy me as to whether they have twice as many, or three times” 
as many, or four times as many vehicles as they require. 


Mr. Smiru: But you will be passing judgment on them? : . 
The CuatrmMan: That remains to be seen. May we have that answer? 
The Wirness: There are two questions there. 

The CHarrMAN: Answer the first question. 


The Wirness: The total number of vehicles required for the field (ore post 
war requirements is 4,139, that is, less training establishments. 


Mr. Buack: I understand that information has no relation to these returns | S 
which have just been handed to us. 4 


The CuairmMan: Did you want to pursue the other answer further? 
Mr Buacx: No, I want to know its relation to the information just sub- 
mitted to us. 
The CHAtrRMAN: Well, my question is a part and it arose from that answer 
tabled, that deals with deficiencies. I was able to put, I hope, a series of ques- 
tions which would place at the disposal of this committee, information which 
would be helpful to them later, = 


Mr. Buacx: I agree with that, but on the other hand, I would first like to 
know what the requirements are that involve deficiencies in items No. 1. The ay 
we would know what deficiency means and what relation it has. It may be 
three out of one hundred or it may be three out of one thousand or it may be 
three out of six. This does not mean anything to me. aq 

The CuHarMan: What is your question, Mr. Black? Perhaps we could 
work along the same lines. If you have a question ready, then I would be very 
pleased to have it. I do not want to ask questions from the chair, if any member 
has a question ready. I thought I made that perfectly clear. J 


Mr. Buacx: I am agreeable to proceed. 


4 E 


«2% 
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j The Cuaimrman: The first question; we have that on hand. Would you give 
us the total number of vehicles that you have at the present time; the total num- 
ber of vehicles that are on hand at the present time? 


By Mr. Marquis: 
Q. 30,000 as of April 30th?—A. Including stock and what is due; 30,459 
_ vehicles. 
— The Cuatrman: 30,459. 


4 By Mr. Cote: 
S Q. That is still as of April 30th, Colonel Denney?—A. That is correct, Mr. 
Chairman. 


e 
i : 
t By the Chairman: 
3 Q. That, apart from the 4,139 means that you are going to have, in reserve, 
 reserve?—A. According to the present policy, we will be keeping 12,487 vehicles. 
4 Q. That, apart from the 4,139 means that you are going to have, in reserve, 
12,487 vehicles in case you require them at some future time, bearing in mind 
a the 4,139 vehicles in active use. How long a period do you think it will require 
4 to use up the 12,487 reserve vehicles?—A. Mr. Chairman, I wonder if I am 
_ interpreting the “Bold force,’ in the same way as you gave me the question, 
- because if you just refer to the vehicles in active use, new vehicles in the field 
force are not the only vehicles in the Canadian Army in active use, because we 
_ have the reserve army as well, and we also have training centres. 
4 Q. I am dealing now, particularly, with the 12,487 vehicles, and my ques- 
- tion is: how long will it require before you put into actual use and use up those 
| 12,487 vehicles? 
oP Mr. Bravette: Mr. Shaw brought in a question pertaining to this sum- 
4 mary of vehicles held in the Canadian army outside of Canada. We decided 
~ not to incorporate that in the record. We are getting information now which 
- is just as secret, I believe, as far as military policy is concerned. I may be 
_ wrong but I believe that. 
_ Mr. Prose: Does the chairman want that information in the record? 
—~ Mr. Braverre: I would like to have the matter clear in my mind. 


>  £The Cuatrman: This is not confidential. We have had this information 

~ before. I am just putting it in concrete form for the purpose of showing that 
it would take a long time to use that 12,487 vehicles. 

> Mr. Smrru: We have had that information before, and you are only 
' doing a little window-dressing now, are you not? 

The CuarrmAN: I do not like that term: window-dressing. 

Mr. SmirH: I mean you are pointing it up. 

y The Cuairman: I want to make it apparent that the cost to the country of 
“maintaining a staff in order to look after these 12,487 vehicles, will, I believe, 
‘run in to many hundreds of thousands of dollars. 

4 Mr. McGrecor: You mean: how long they will supply the government 
and when they will be worn out? 

The Cuarrman: Yes, he is trying to estimate that. 

if Mr. HomutH: How can a witness answer a question like that: how long 

~ these vehicles will last and when they expect to put them into use and take 

them out of reserve? It all depends, entirely, on the question of the use that 
they are put to and how rigorous the work they have to do. 

The CuHarrMan: I think the witness will be able to answer it. 
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The Wirness: With regard to the reserve of vehicles held against a | 
possible emergency, in order that they will not become deteriorated or out- 
moded by better military types, it is proposed that after a number of years— 

The CHAIRMAN: How many? ‘ . 7 

The Wrirness: About three years, in our present calculations. For what — 
we call “B” vehicles, and those are non-fighting vehicles and after about five — 
years for “A” vehicles, or fighting vehicles, we propose to replace the worn out 
vehicles in use by the active and reserve armies from this reserve pool of vehicles; 
so that after a number of years the whole or the reserve will be renewed and 
it will not be composed of obsolete or deteriorated vehicles. The exact number 
of years that will take, that is estimated at the present time, and I think that I _ 
could get you an answer to that before the end of this meeting. r 

Mr. SmitrH: It is pretty close to the end now. 

Mr. Benipickson: Are your questions over, Mr. Chairman? 


By Mr. Bradette: 


Q. Down at the bottom of the report on page 2 there is an item marked: 
Items marked are types which are not available and of which no 

stocks are held. “tie 
I would like Colonel Denney to enlarge on that, beeause, apparently there will 
be a lack of equipment, so far as the army is concerned. I refer to your footnote 
on page 2; items which are not available and of which no stocks are held. Then, — 
the army will be short of important equipment which is absolutely necessary ?— 
A. Which question is before me at the present time, please? 

Q. I thought the chairman was through. I am very sorry. 

The CHAIRMAN: One more answer then we will proceed with your question, 
Mr. Bradette. 


Mr. Braverre: All right. It is my mistake. 


The Witness: Methods of storing and development programs based on 
past experience have a definite bearing upon obsolescence. It has been recom- — 
mended that the following replacement program be instituted with regard to | 
vehicles. Armoured, fighting vehicles, including self-propelled mounts, to be — 
replaced after ten years’ use. ‘“B” vehicles, that is general service “B” vehicles, — 
three years, after which a ten-year replacement cycle should be started. Tech-— 
nical vehicles five years, after which a ten-year replacement cycle should be 
started. Engineers’ stores, 15 years. Does that answer your question? 


The CuatrmMan: That will be satisfactory for now, Colonel. 


~ 


By Mr. Bradette: ‘ 


Q. My question is this: I would like a bit of enlightenment on the footnote — 
at the bottom of page 2, the item marked X: items which are not available and — 
of which no stocks are held. I would like a bit of enlightenment on that?— — 
A. Before army units can be equipped a survey has to be made of the equip-— 
ment that is available not necessarily in Canada but in other places, and from— 
other sources. This required. equipment is drawn up in a war equipment table 
and it represents the ideal equipment for the units under active service or war | 
conditions. The purpose of the statement at the bottom of page 2 was to show ~ 
that, although the units would not be equipped with complete war equipment, 
there would be sufficient of similar equipment on hand to carry out the necessary — 
training; and therefore we do not anticipate any provision unless an emergency — 
arose. 


By Mr. Probe: 


@. Then your intention was to adopt other vehicles to take the place of 
what these would be technically used for in the field?—-A. That is the intention, © 
Mr. Chairman. : : 


- 
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Q. Why could you not have done that in connection with quite a number of 
vehicles that were declared surplus here in Canada, while you were withdrawing 
other equipment from the field; for example, these 200 F.W.D.’s that cost over 
$2,000,000?—A. May I refer to section 2, paragraph 1 of my preliminary remarks 
to the committee in which I stated: 

It has been decided that our post-war army must be provided with 
modern equipment. Although there are many new developments which 
may in the near future change the type of some weapons with which 
the army fights, it is somewhat too early to assess all these. Therefore, 
it has been decided that we will start with such battle proven equipment 
as we have available, and that as new weapons and equipment are 
developed, the Canadian army will share in this development. 


Mr. Benipickson: We have heard a lot of figures over the past two or 
three months, although we have not got the written minutes. One gets rather 


‘confused, and I would like to have a firm idea of what I have been told on 
this subject, the post-war requirements of vehicles of all types. I take it that 


would be for the field force, for training work and for the reserve army, 23,903? 


You say you are maintaining a reserve of 12,487. Would that be part of 


the 23,903? 

The Witness: That is correct. 

Mr. Benipicxson: So, the figure would be 11,416 for all types, field force, 
training and reserve?—A. The statement is correct. 

Q. So you are retaining 12,487, and for active use 11,416?—A. That is 


~ correct. 


The CHarrMAN: Would you ask the question as to the number of 
commercial vehicles included in the 12,487 reserve? 


By Mr. Bendickson: 
Q. Do you know, off-hand, how. many are class “B” vehicles of the 
23,903, and how many are class “A”?—A. It would be necessary for us to add 


i up the figures; I cannot give it immediately. Do you wish the first part of 
_ the question answered? How many types of commercial vehicles there are 


in the reserve? 
The CuHarrMAN: Yes, I would like to have that because of the urgent 


| need of commercial vehicles at the present time. 


By Mr. Bendickson: 
Q. I would like to have it broken down on both the post-war requirements. 
How many are fighting and how many are non-fighting vehicles, and, again, 


| does the reserve maintain the same proportion of fighting and non-fighting 
| vehicles, that is, class “A” and class “B”?—A. There will not be any commercial 
| type vehicles held in the army reserve. 


The CuairmMAN: Thank you, that is it, I see. 


By Mr, Benidickson: . 
Q. Can you use the words “non-fighting” andi “commercial” interchange- 


| ably?—A. No, that would not be true, Mr. Chairman. When we say commercial, 


we mean vehicles that are produced for commercial use. Class ‘B” vehicles 


in the army are army vehicles designed especially for army carting. You 
' would call them trucks, and they have special features which make them 
especially fitted for transporting under war conditions. 


The CHAIRMAN: Gentlemen, it is now one o’clock. Is it your wish 


F that we proceed with Colonel Denney, or should we allow him to stand over 
- for a day or two, while you have an opportunity to look over the minutes and 
figures, and at our next meeting call Air Commodore London? 


UT, 7 aE aa ee 
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Mr. Cort: Would it not be possible to have Colonel Denney file his 
answers at the beginning of the next meeting, and then proceed with the Air © 
Force? 

The CHAIRMAN: Some of the questions will take two weeks, 

Mr. Corre: I mean, whatever answers are available. 

Mr. SuHAw: With respect to the questions I asked, it seems to me it 
would depend a great deal as to what the answer is, whether I would want 
Colonel Denney to come back. The army have acted as agents for War 
Assets in the disposal of surplus Crown assets. I would like to pursue that, 
to some extent if the answer is yes, if I could be provided with an opportunity 
to do so later on. 

The CHAIRMAN: Yes, he could be recalled. 

Mr. BenipicKkson: You mean, they actually promoted the sale? 

Mr. Suaw: Yes, they actually promoted the sale. 

The CHArRMAN: Will you decide before the meeting adjourns? 

Mr. Buacx: I think we should have the minutes of the previous meeting, 
and the minutes of this meeting before we can exhaust the subject before the 
available. 

Mr. Brenipicxson: I think Mr. Black has a point there. We are behind in 
our written minutes. I think it would be well to get started with the air force 
and go back to the army later, after we have read the minutes and had an 
opportunity to pick up any loose ends discovered from our reading the minutes 

The CHARMAN: Very well, I shall request Air Commodore London to be 
here. The next meeting will be on Thursday at 11 o’clock. The committee is 
adjourned. 
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MINUTES OF PROCEEDINGS 
Tuurspay, May 9, 1946. 


The fe scein Committee on War Expenditures and Economies met at 
11.00 a.m., the Chairman, Mr. Isnor, presiding. 


Members present: Messrs. Benidickson, Black (Cumberland), Bradette, 
Cleaver, Cote (Verdun), Golding, Homuth, Isnor, Marier, Marquis, McGregor, 
Mellraith, McLure, Probe, Reid, Shaw, Smith (Calgary West), Stewart (Win- 
mipeg North), Winkler. 


In attendance: Air Commodore R. A. London, Director of Equipment 
_ Supply, R.C.A.F.; Lt. Col. Wiliam M. Thomson, Assistant Director of Ordnance 
_ Services (Provision), Branch of the M.G.O.; Messrs. H. R. Low and Jou Tryin, 
' Assistants to the President, War Assets Corporation. 
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x The Chairman filed, on behalf of Colonel W. G. Denney, a statement giving 
answers to questions asked by Messrs. Shaw, Probe, Reid and Benidickson. 


It was ordered that the statement be considered as read and included in the | 
ie Air Commodore London was called. He read a statement and was ques- 
_ tioned thereon. 


At 1.00 p.m., foe een retired and the Committee adiourn) until Tuesday, 


Pp ARSENAULT, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House of Commons, 
May 9, 1946. 





+ The Special Committee on War Expenditures and Economies met this day 
a at 11 o’clock am. The Chairman, Mr. Gordon B. Isnor, presided. 

_ . The CuarrMan: Gentlemen, will you please come to order? Before calling 
g the first witness, as agreed at our last meeting, the witness to be Air Commodore 
_ R. A. London, Director of Equipment Supply, R.C.A.F., I wish to place before 
4 you a communication just received from Colonel W. G. Denney, in reference 
_ to questions asked by Messrs. Shaw, Probe, Reid, and Benidickson. Will you 
1 consider this as read, or shall I have the clerk read it ? 

a Mr. Homutx: It all depends on how voluminous the material is. 

Mr. Core: I suggest it be placed on the record. 


; The Cuairman: Well then, it is to be considered as read and placed on the 
a record for future printing in the minutes. 


_ +Mr. Gotprne: You have not got copies of it for us? 

_ +The CuHarrman: Perhaps I had better ask the clerk to read the first page. 
q Will you read the first page, page 1? 

a Mr. Prose: Might I ask a question? 


The Cuatrman: I will give you the next opportunity to have the floor, Mr. 
- Probe. You will be the next speaker. 


q . Mr. Cors: I doubt if there is any us in taking up the time of the committee 
_ by reading the answers now because the witness himself is not here for a con- 
4 _ firmatory examination. 


‘y : 
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Statement by Colonel Denney follows:— 


_ Lo Chairman, Special Committee on War Expenditures and Economies. 

a 1. As requested herewith answers for the following questions asked at your 
. - Committee’ Ss Meeting dated 7 May 46. 

' Question No. 1. Mr. Shaw: 

Before proceeding to the next question, I would like to ask Colonel 
Denney if the Army have, at any time, acted as agents for War Assets 
Corporation in the disposal of surplus equipment? I know that was the 
case with the Royal Canadian Air Force, but I shall pursue that later. 

_ Has the army at any time acted as agents for War Assets Corporation 
__*_. and disposed of any surpluses whatsoever; and, if so, I would like a com- 
- plete statement of such disposals carried out by the army. 

| ~ Question No. 2. Mr. Probe: 





bi: With respect to the 200 F.W.D. returned by Ordnance or turned over 
s _to War Assets Corporation by Ordnance—what were the dates on which 
a these were turned over to War Assets Corporation, please? 


' Question No. 3. Mr. Reid: 
 ~ At the Japanese Language School there are 3 vehicles, I was just 
wondering why 3 vehicles were required for that school. 
Question No. 4. Mr. Benidickson: 
(a) Do you know off hand how many are Class “B” vehicles of the 23,903 
and how many are Class ‘‘A’’? } 
(b) Does the reserve maintain the same proportion of fighting and non- 
fighting vehicles, that is Class “A” and Class “B”? 
W. D. DENNEY, 
Branch of the Master-General of the Ordnance 
22k 
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Question No. 1—Mr. Shaw | yp? 


Before proceeding to the next question, I would like to ask Colonel 
Denney if the army have, at any time, acted as agents for War Assets 
Corporation in the disposal of surplus equipment? I know that was — 
the case with the Royal Canadian Air Force, but I shall pursue that 
later. Has the army at any time acted as agents for War Assets Cor- 
poration and disposed of any surpluses whatsoever; and, if so, I 
would like a complete statement of such disposals carried out by the 
army. 


Answer 


Prior to December, 1943, when P.C. 9108 was passed, bringing into 
existence the Crown Assets Allocation Committee and War Assets Corpora- 
tion, the Army Salvage and Disposal Board had been constituted by 
P.C. 4649 for the purpose of disposing of obsolete stores, non-service- 
able stores and scrap material, either by sale or conversion to some 


other purpose. This responsibility was confined to stores belonging 
to the Army. 


The experience of the Army Salvage and Disposal Board was con- 
sidered to be of value during the period in which War Assets Corporation 
was building up its organization. Accordingly, effective 1 Apr 44 the ~ 
Minister of National Defence agreed to the proposal of the Minister — 
of Munitions and Supply that the Army Salvage and Disposal Board | 
would act as an agent of War Assets Corporation for the disposal of — 
obsolete stores, non-serviceable stores and scrap material only, which 
arose from activities of the Army. As of Ist June 45, the Army Salvage 
and Disposal Board ceased to act as an agent of War Assets Corporation. 

During the period in which the Army Salvage and Disposal Board | 
was an agent for War Assets Corporation, moneys accruing from sales 
were credited to War Assets Corporation and transactions were conducted — 
in the name of War Assets Corporation using sales orders, invoices, — 
stationery, etc., provided by War Assets Corporation. | 


During the period of agency, the total amount obtained by sales was _ 


$1,036,785.38 which was derived from the disposal of the following 
quantities :— 





Scrap Metal— 

Ferrous and Non-ferrous ........ See & 10,579,365. lbs 
PHOT ATA POMRLLIOR 7 Meio. 4) eto Aah Nar thas, cee te Cee 7,257,591 lbs 
Miscellaneous scrap— , 


Such as rubber, lumber, food containers, gi 
DADE RGR POE Dc CAGE As SPM end oe 2,602,997 lbs 


Miscellaneous Items— 


Non-serviceable stores or obsolete stores.. 1,623,220 items 


DISPOSAL OF VEHICLES 
Question No. 2—Mr. Probe 
With respect to the 200 F.W.D. returned by Ordnance or turned over _ 


to War Assets Corporation by Ordnance—what were the dates on which 
these were turned over to War Assets Corporation, please? 


Answer 23 April 1946 
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VEHICLES 
a. S-20 JAPANESE LANGUAGE SCHOOL 
Question No. 3—Mr. Reid 


| At the Japanese Language School there are 3 vehicles, I, was just 
wondering why 3 vehicles were required for that school. 


Answer :— 
: The 3 vehicles referred to are as follows:— 
EAUION AME DOT re a Wye ry NaN armen Cras LGN 1 
ARG H0\ Sel IES Hy ic HMA 2 0 Bees 2 MURR Spl A aA ag OL SR 1 
POU oa ONG shipcteee Testes esprit: tea ih es 8 yah il. 1 


These vehicles were required for Unit administration such as moving 
} personnel between station and school, picking up rations and fuel and 
| - for liaison with Command and District Headquarters. ( 
Note.—This school was organized to teach Canadian Army personnel to 
speak the Japanese language. 


 . VEHICLE REQUIREMENTS 


Question No. 4—Mr. Benidickson , 
(a) Do you know off hand how many are Class “B” vehicles of the 
23,903 and how many are Class “A”? 
(b) Does the reserve maintain the same proportion of fighting and non- 
fighting vehicles, that is Class “A” and Class “B”? 











> Answer:— 

i UAT CAL NACE CPU Mt ee a 2,767 or approximately 11% 
a EEN ORC LOS Rip ictae wie Wik ar wy 21,136 or approximately 89% 
4 Potala ee tah Leet 23,903 fat oh 100% 
y (6) Approximately . | 

Dae PHAGES nae iu. te le hue 1,552 or approximately 12.5% 
4 Pe LV CRICIES oy Saibe seen g 10,935 or approximately .87.5% 
9 Antares whe see. NRE TO AS vale 100% 

















: The CHarrMAN: Gentlemen, will we consider these answers as read and to 
be included in the minutes? 


, (Mr. SHaw: Why not pass them one during the course of our deliberations 
to-day? After all, these will not be printed for some time and I would just like 
: to see the answers to the questions I asked. Otherwise I might have to wait for 
- a number of days. 

4 “Mr. Buacx: There is a question I would like to ask arising out of the 
p proceedings at our last meeting. I asked about the goods stored at the ordnance 
ase at Amherst, where they were sent for disposal and why sent there rather 
Bhan be sold to the public where they were first located; and also what were the 
particulars of costs of transportation and handling. 

___ ‘The Cuarrman: That is not included in the four answers tabled, Mr. Black. 
That question is going to entail considerably more work than these four questions. 
a a to the suggestion that these be printed in our minutes so that the 
answers may be available to the members, the evidence will be tabled at a future 
date as soon as available. In the meantime, may I pass this copy of the answers 
‘to hag Shaw. 


: b Hi 
/ : . gta nes 
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Mr. Smrrit: I wanted to know what vehicles were moved from Alberta to 
points in Ontario, and at what cost. If that question has not been overlooked 
then I am quite all right. 


The CHAIRMAN: I am reasonably sure it won’t be overlooked, Mr. Smith. 
Mr. Smitu: Thank you. | 
The CuarrMAN: Mr. Probe? 


Mr. Prope: Mr. Chairman, arising out of a question asked on April 16, 
of the ordnance officer who has been a witness before this committee for some — 
time, a series of reports were tabled here a few days ago and the statement was 
made in this committee, about which there was some discussion, to the effect 
that it cost $4,000 to get the answer; and the statement in the press was 
credited to our genial chairman, Mr. Isnor. 

Now, as I recall the discussion that followed it, no extra help was hired in 
connection with getting that material. There is a very considerable force of 
individuals in uniform still, I think, whose time can be well spent assisting this 
committee in doing as thorough job as possible. I would compliment Colonel 
Denney thus far on the efficiency with which he has assisted us, because he has 
been our most tractable witness up to date. I say that advisedly because we 


have been playing mental hide and seek with some of our witnesses in this — 


committee. 

Now, I must admit this, with respect to that question. Had I realized the 
full implications of the work involved upon Colonel Denney’s staff, I should not 
have pressed the question in the form in which it was asked. As the chairman 
and the members of the committee are well aware, we have had discussions from | 
time to time when a question seemed involved. I remember Mr. McGregor, for — 
example, asking something dealing with real estate and it was suggested that the — 
work involved did not warrant the search for the particular information. Now, — 
Colonel Denney has included in his report the subject of real estate, so Mr. — 
McGregor has his answer there, even though I did not specifically desire it. I © 
would also point out that I asked this question and the chairman, himself, said: — 
“Thank you very much, Mr. Probe, we will get that.” ‘There was no question 
as to cost or anything else involved, and the answer was tabled. F 

Now, frankly, I feel that the cost involved in getting that answer before — 


this committee was something beside the point. There was no extra help ~ 


employed and I think the people who got that material could go back to their ~ 
records and get it without a great deal of difficulty. I think that was a misleading ~ 
-out-shoot, shall we say, of these committee proceedings. I do not think that — 


even though there be a cost involved—we discussed that and came to a decision— — 


and if a member of the committee presses for a certain answer in’ respect to the 
cost involved, we have generally agreed that that answer be obtained. We are © 
not trying to spend money, but on the other hand we are trying to save it; and 
sometimes by spending just a little extra time on the part of this witness we may — 
get the results that we are after. I just want to make my position perfectly — 
clear that I did not wish to spend public funds and that we are actually trying © 
to save public monies in this committee. I would just remind Mr. McGregor — 
that he now has got his answer to his real estate question as a-result of the ~ 
question that I asked. 


Mr. Stewart: May I suggest to you, Mr. Chairman, that you suggest to 
the witness, where there is a question which appears to be rather involved and — 
where he is not quite sure of its intent, that he get in touch with whoever asked 
the question and clear the matter up. Had Colonel Denney done that I am quite © 
sure that these circumstances would not have arisen. Let me again object to the — 
statement that this question cost $4,000. I have the newspaper reports on the 
matter and I do not blame them. We are supposed to be a committee looking © 
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for economies, yet here we go spending $4,000 just to answer a question. I still 
insist that I cannot credit Colonel Denney’s statement that the answer to that 
question cost this country $4,000. 


Mr. Benipicxson: It should be remembered that the chairman did ne 
voluntarily make that statement; it was practically forced out of him.» He stated 
that he did not want to pass on the item, but Colonel Denney calculated the 
man hours involved in finding the reply. Now unless we want to assume that 
men in uniform are doing nothing when they are not working for us, it is costing 
something for their work in answering our question. 

Mr. Prose: There was not one member of this committee who disagreed 
with the request I made at that time. I think the committee must accept that 
responsibility. 

The CHarrmMAN: I wonder if the members would stand when asking 
questions? 

Mr. McGrecor: Just following along the same question— 

The CHArrRMAN: Would you be good enough to stand, please. 

Mr. McGrecor: The other gentlemen did not stand. I suppose I have to 
stand because I do not belong to the government? 

Mr. Rem: I rise to a point of order. 

“ Mr. McGrecor: Will you sit down? 

Mr. Rei: No, I won’t sit down. Put that on the record that every time 
I speak I stand on my feet. 

Mr. McGrecor: We all know that. 

The CuatrMAn: Mr. McGregor! 

Mr. Rei: You know the kind of questions you ask. 

Mr. McGrecor: You bet I do. 

The CHairMAn: Mr. McGregor! 

Mr. Rep: Do not impute implications to me. 

The CuarrMAN: Unfortunately it would appear that you did not hear what 
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—Isaid, Mr. McGregor. I asked if the members of the committee would be good 
enough to follow the example as set by Mr. Probe and Mr. Stewart and stand 
when addressing the chair; it would help matters. 

Mr. McGrecor: If you would speak out a little louder perhaps the members 
_ of this committee would know what you are talking about. 
ite 


The CuHarrMan: I won’t be so unkind as to say that I am not as deaf, 
perhaps, as you are. 


Mr. McGrecor: In connection with this question of Mr. Probe’s about 
the $4,000, along the same lines I would deal with another point brought up 
the other day when I said that witnesses should be sworn. I want to follow 
that up and I want an answer from you, sir, as to whether statements made by 
the witness are true or whether statements made by the Toronto Daily Star, 
a Liberal organ, are true or not. That is what I want to know. 
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Of the 8,773 vehicles to be returned to Canada from overseas, 
3,607 are new and still in crates, Colonel W. G. Denney, director of 
ordnance services (provisions), told the committee. There are 2,107 
new on wheels, 3,059 used on wheels. The number returned up to May 4 
was 8,312 with 461 still to come. Of those brought back, 142 ambulances, 
184 dump trucks and 390 field artillery tractors were declared to War 
Assets Corporation. 

_ Now, according to Colonel Denney, not one piece of these things that were 


brought. back were declared to War Assets Corporation. I want an answer 
as to which is true. 


Made, 
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The CHARMAN: I shall be very pleased. You ask me the question as to 
whether a statement made by Colonel Denney was true or untrue. I am not in 
a position to answer that; but you will have the privilege and the opportunity 
of questioning the witness, Colonel Denney, further in regard to his statement. 
I made no statement. Now, may I just say to Mr. Probe, dealing with his first 
question; referring to my reply to your question, to the words you quoted, 
applying to the question placed by you before the committee as recorded on 
page 161. Now, if you will read that question .... 

Mr. Prose: That is the $4.000 one? 

The CuHarrMan: The $64 or $4,000 question. You will find that I stated: 
“Thank you very much, Mr. Probe. We will get that.” That was in reply 
to the question, as recorded, and if you will read that carefully you will find 
that this information was requested for “to-day or at the next meeting,’ and 
applied to “the holdings and disposals of the Q.M.G.’s branch thus far, and any 
other army supply agency which may not have been covered by either ordnance 
or the quartermaster-general.” I said, “Thank you,” just as I always endeavour 
to do when any member places a question before the committee. 

Mr. Prose: We are in 100 per cent agreement with you, Mr. Chairman, 
that you agreed to get that information. 

The Cuarrman: And may I say further, my words as I recall them, subject 
to correction in the minutes, are rather to the effect that I was advised that 
the cost was about $4,000 for preparing the answer to the said question. Now, 
may we proceed with the witness of the day, Air Commodore London. . 

Just before calling on the witness to proceed, may I suggest, following the 
practice of our last meeting, and the suggestion that if anything in our questions 
relates to what might be termed secret or confidential, that these matters be 
masiee abeyance and discussed with the approval of the Minister of Defence 

or Air. 

Mr. Prose: It is assumed that the air commodore will tell us when he 
considers this to be secret or confidential, because we do not know. 

Mr. Rew: May we have the name of the witness? 


Air Commodore Richard Arthur London, Director of Equipment and 
Supply, Air Force Headquarters, Ottawa, called. 


The Wirness: My name is Richard Arthur London and my rank is air 
commodore, and my appointment is director of equipment and supply, air force 
headquarters, Ottawa. 


By the Chairman: 


Q. Do you wish to make a preliminary statement?—A. Yes, Mr. Chairman, 
I do. 


Preliminary Statement of the Director of Equipment Supply, Royal Canadian 
Air Force, made before Special Committee of the House of Commons 
on War Expenditures and Economies. 

1. My purpose in submitting this statement to your Committee is to give 
you a general outline of the equipment policies and practices followed by the 
Royal Canadian Air Force during the latter years of the war and since the 
cessation of hostilities, as well as those in effect at the present time. 

2. These remarks apply to all forms and types of equipment used in the 
Royal Canadian Air Force, for which I, as Director of Equipment Supply, am 


responsible; this does not include real property, materials used in construction — 


engineering or medical stores. 
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Provisioning and Contract Cut-Backs 


fey / 
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3. The provisioning policy varied throughout the war; in the initial stages 


f during the rapid build-up, equipment was provisioned for 2 years anticipated 


requirement. This condition applied until late 1943 when, due to the turn 


4 of events in Europe, considerable reduction in aircrew requirements made 
- it possible to close down several training schools and to reduce others. Action 
_ was taken immediately to reduce outstanding contracts for many different types 


Ong 


_ of equipment, particularly for complete aircraft and related spares. 


4. From this point onwards, procurement was restricted to a 3 to 6 months 


coverage for training requirements and 6 to 9 months for the operational 


program. Every change in personnel, aircraft and equipment establishments 
resulting from alterations in the flying program was actioned immediately; 


- contracts were cut back to the fullest extent possible and a policy of stopping 


repair of certain items of which there were surplus stocks, was instituted. In 
this way, it was possible to avoid heavy expenditures for the overhaul of 


~ equipment and the savings made were far in excess of any value which might 


have been obtained through disposal of such items as were marketable. This 
continued until early spring of 1945 when, in anticipation of the imminent end 
of hostilities in Europe, a greatly accelerated termination and reduction 


program was put into effect. As a result of these measures, the cancellations 


directly due to the cessation of hostilities (V-E Day) were of a relatively minor 
consequence. However, in conjunction with the Department of Reconstruction 
and Supply, a further detailed review was’ made of every outstanding contract 
demand and further cut-backs were made on the basis of plans for participation 


- in the Pacific theatre. 


| 5. The policy of very restricted provisioning continued in effect until 
the fortunate, though unexpectedly early, end of the war with Japan. Within 
a few days of VJ Day, the Department of Reconstruction and Supply was 


_ provided) with a detailed breakdown of all outstanding contract demands and 


given authority to cancel outright or reduce the majority of these. 


6. From VJ Day until the present, contracts have been cut back in every 
case where the post-war plans made this possible and, in addition, known 


surpluses have been declared to Crown Assets Allocation Committee. The 


_ current policy is that procurement is limited to a 3-month coverage except 


_ for clothing and barrack equipment, gasoline and fuel, where the allowable 
' period is from 6 to 12 months. 


7. (a) The value of contract demands in effect before VJ Day and still 

active is $12,064,750.00. 

(6) The value of contract demands initiated since VJ Day and still 
active is $11,062,200.00. 


Stock Retention 


8. Stocks are being retained to meet the anticipated requirement up until 


- March 31, 1950, for the post-war Royal Canadian Air Force except (a) in special 


cases where the items are subject to deterioration, in which cases disposal is 
_ contingent on the reasonable life expectancy of the item, and (b), M.T. vehicles 


sae Ts 


for which stocks are held to meet the estimated 21-year commitment only. 


9. In order to establish requirements, all available information, past 
records of consumption, wastage, etc., are utilized. In connection with specialized 


- equipment such as signals and armament, no disposal is made of such items 


_ without concurrence of the technical branches concerned. A further point 
of paramount importance in computing requirements is the repair and maintnen- 


ance program envisaged for the equipment concerned. It is our definite 
practice, as described in para. 4 above, to stop repair in order to consume 


_ surpluses. This involves the categorization of all repairable equipment. Before 
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authority is given to proceed with repair, a requirement is established for the 
item. If sufficient stock is held, the cease-repair category is allotted and the 
repairable items declared to Crown Assets Allocation Committee for disposal 

10. Personal, flying and protective clothing has been declared to War 
Assets to the value of $9,924,000.00. Of this amount $2,225,000.00 was shipped 


to Valleyfield on instructions from War Assets Corporation and it can be . 


assumed that a considerable portion of this went to UNRRA. _ 

11. A disposal branch is established whose responsibility it is to process 
all surpluses and scrap reported to it. Declarations are submitted to Crown 
Assets Allocation Committee where priority is given to Government departments. 
If there is not an indicated requirement by Government agencies, declarations 
are forwarded to War Assets Corporation for ultimate sale to the public. The 
declared equipment remains in the custody of the Royal Canadian Air Force 
until sale is made or until receipt is obtained by the Royal Canadian Air Force 
from War Assets Corporation. Exception to this procedure is in the case of 
bombs and obsolete ammunition—we have authority to dispose of these items 
by destruction within the Service. The following figures are submitted as an 
indication of the amount of equipment declared by the R.C.A.F.:— 


Declared Surplus 


es  AGTOLATG os hod ao Sete Caer ee ee eee eon $362,548 ,093.00 
A CrORE MOINES tek Ao em te os Paty ae 25,617,613.00 
MT Marines & Heavy Aerodrome ...... 8,528 ,898.00 
Tink: Praline ns ye schs cree wi alee eee eee 1,913,912.00 
_ Airframe & Engine Spares & Accessories .. _101,693,796.00 
Radio, Wireless & A/C Electrical ........ 15,036,064.00 
Cothaie "isc. cau kod are ee oo he es 9 924,000.00 
Niscellanenngey dura qc pee th eee 99,414,624.00 


TOTAL $624,677,000.00 


2. Value of equipment disposed of 

witb ats. by VV aay Assets i we chee may euler $133,893 ,000.00 
3. Value of equipment outstanding to date .. 490,784,000.00 
4. Declarations submitted to date ......... 6018 
5. Declarations completed to date ......... 2181 
6, Declarations: outstanding) were va tee ee ; 3837 
7. Obsolete bombs and ammunition to the 


value of $1,500,000.00 has been buried or 
dumped in the sea. This is over and 
above declarations to War Assets. 


Mr. Rem: Arising from the figures submitted, I have one or two questions — 


I would like to ask of the air commodore as to the quantities of materials which 
have been destroyed, and regarding those quantities, if there are any destroyed, 
what were the estimated values and quantities of materials destroyed? 

Mr. Gotpina: The estimated cost? 


Mr. Ret: Yes, the estimated cost. And my second question: before any 
materials are destroyed, who recommends that they be destroyed? Is it a set 
. policy of your department to look over aeroplanes and all materials and come 
to some conclusion as to which should be destroyed before turning them over to 
War Assets; or, do you, when you have no further use for them, turn them over 
to War Assets and leave the responsibility for sale or destruction to them? 


The Wirness: Mr. Chairman, I am afraid that I have not got an answer © 
to the first question; we will have to obtain that. But as to the second question, — 


there is no equipment outside of what is listed in my remarks reduced to 


“ 


produce. It is all declared to War Assets at the present time. a 


~*~ 
+ 
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f Mr. Rew: One of the reasons I asked the question is: that reports are 
printed, generally, throughout the country and photographs are taken of the 
surpluses of machine parts and engines, for instance, destroyed at certain 
- depots, particularly at Calgary. I believe I had a picture ‘myself. Unfortunately 
I have not got it with me this morning but I think I can locate it. It is a 
picture of a great surplus of products and articles from the air training centres 
that have been destroyed and which the public has stated it could have used. 
It caused considerable comment. But when I took the matter up with War 
_ Assets, I was told that War Assets had nothing to do with it; that these 
- materials had not been declared to War Assets and that they were entirely 
under the jurisdiction of the air force; that the destruction had been entirely 
under the jurisdiction of the air force. 


The Wrrness: Mr. Chairman, I cannot reconcile that. Is that recent? 
Mr. SHAw: Yes, last August and September. 


Mr. Rew: Last August and September. It was broadcast all over the 
- country, and I believe a statement was made by the minister, and items appeared 
in the press. And, a definite statement was made by the public that they had 
_ been denied the opportunity of getting these parts which would have been useful 
' to them, and great indignation was expressed by them, by letter and other means, 
_ throughout the entire country. 

, Mr. Brapvetre: Could Mr. Reid get his answer now? It would not take 
_ very long. 

_ Mr. Rew: Probably it would be better if that could be brought in for the 
next meeting. That would be all right with me. I think in the meantime it 
could be quite easily obtained. You will recall that I asked War Assets for 
information in connection with that but apparently they had nothing to do 
with it. 


4 Mr. Smiru: Mr. Chairman, I have one question which I think falls in line 

with the point which Mr. Reid has raised. I want to get a list of the materials 

destroyed at the airport located near Calgary, I think it is Currie Barracks— 

‘I don’t know the number of it, the one just outside of Calgary. I personally 

know that destruction of materials has been going on there, not for a matter of 

| Bees, or for a matter of weeks, but for some considerable time past, and I want 
to get a list of what was there destroyed; I mean materials of all kinds. There 

q must be a list of it somewhere, of what was destroyed. I know a great deal was 

burned during the last few weeks, 

" ‘The Cuarrman: Mr. Smith, you mean what has been destroyed by the 
; R €. A.F.? 

S «Mr. SmirH: Yes. 

Mr. HomutH: Well now, Mr. Chairman, before you go into that— 

The CuHatrMAN: Would you mind letting Mr. Smith get this answer please? 


_ Mr. SmirH: My question, Mr. Chairman, was what has been destroyed in 
the RC. A.F. camp or barracks—I do not know the term to use but the officers 
will no doubt know the place I mean—and I don’t want it particularly even 
since last August, because I know a good deal of that went on prior to last 
August. I want a list of what was there destroyed. If they say they haven’t 
‘got it, and if they say it was War Assets, then I want to get it from War Assets. 
I want to get a list of what has been. there destroyed. 


Mr. Suaw: Mr. Chairman, I should like to suggest that we should get a 
tather comprehensive statement of the activities carried on by the Royal 
Canadian Air Force in connection with this matter of disposal of obsolete or 
surplus equipment while the Royal Canadian Air Force were acting as agents 
War Assets Corporation, and incidentally while they were carrying on with 
2 rather free hand in the matter of disposal of surpluses right up to the time 
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when the Minister of National Defence for Air in effect washed his hands ott 
the whole thing, of the whole matter of disposal. Now, that is a rather 
comprehensive statement, I appreciate, but in view of all that was said and all 
that appeared in the press last summer and fall, I think it is essential that we 
should get that, and I would think that the Royal Canadian Air Force would 
feel that it is essential that this committee have that information. 

The Wirness: We will prepare a statement on that. 7 

Mr. McIzrairu: There is one point I would like to clear up. At the end 
of your brief in listing the goods and equipment declared surplus I notice, for 
instance, air craft to a value of $362,000,000 odd. I take it that your figures: | 
are the cost price figures; for instance, air craft no longer airworthy at all, no~ 
longer capable of being flown commercially or for any flying use whatever are 
shown here at the full cost price; is that correct? 

The Wirness: Mr. Chairman, that is the original cost price. 

Mr. MclIzrrairu: The original cost price in each case? 

The Witness: That is right. 


Mr. SuHaw: Mr. Chairman, just a further point in connection with that. 
question of mine, I should like to have included in the answer a list of the 
names of the disposal centres where the Royal Canadian Air Force had engaged — 
in the disposal of surpluses or obsolete Crown assets. q 


Mr. Braperte: Mr. Chairman, I should like to rise to a point of order! 
Some of the members rise when putting questions, and I notice that you have to 
rise at the rate of nearly twice a minute when making replies. May I suggest 
that in my opinion it should be quite in order for you to remain seated, and 
for members to remain seated when asking questions. That is the procedure I 
have seen followed on a good many committees, and I do not think that you, 
sir, should have to keep rising all the time just to reply to questions from 
members. I put that before you for consideration by the committee. At the 
same time, Mr. Chairman, J would like to refer to the items at the top of 
page 5—items 4, 5 and 6 respecting declarations; I did not quite grasp the 
meaning of that ‘declarations to date”. , 

The Wirness: Mr. Chairman, those are the total number of declarations 
submitted to the Crown Assets Allocation Committee by the Royal Canadian 
Air Force. 


Mr. WinkiER: I wonder if the witness would care to state at this stage 
something about this: My question I suggest ties in with other questions which 
which have been put. I wonder if he would care to state what the policy of the 
Royal Canadian Air Force is in connection with the disposal of planes, both 
obsolete and serviceable, and whether when they declare them to War Assets 
they state into what class they fit, or do they leave it to War Assets to decide 
whether these craft have become ‘obsolete, whether they should be destroyed 
or whether they have been considered unfit for flymg. The reason I am asking 
this is because I have been informed that a great many of the planes which 
have been declared obsolete have been sold to foreign countries where flying 
regulations are, shall we say, of a rather low standard, and I was wondering 
whether that was the duty of War Assets, or whether it is the responsibility 0: 
the Royal Canadian Air Force to decide whether these planes are airworthy - ol 
whether they should be destroyed. q 

The Witness: Mr. Chairman, all Aelaraninine of air craft are made, as ! 
said before, to the Crown Assets Allocation Committee and we have no part it 2 
the ultimate disposal of them. 

Mr. Marquis: But you make the choice of the air craft which are to be 
turned over to War Assets. . 

The Witness: Granted. 
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Mr. Marauts: It is up to you to make the choice. 
‘The Witness: Yes, Mr. Chairman, that is correct. 


Mr. Reip: Mr. Chairman, I wondered if it would be too much to ask the 
Air Commodore to supply information as to the disposal of engines and Link 
trainers, a breakdown. I was wondering if that would entail a great deal of 
expense; and also, and this is my second question, regarding aero engines and 
their disposal, and are these engines which have been in use or are numbers of 
them new, never been used? I ask these questions because when the War 
Expenditures Committee was making an investigation throughout the various 
air depots we were informed in regard to aero engines that an aero engine had a 
definite life of so many miles, and I was wondering how many of them were 
new and how many of them were used; and also whether he could give us a 
breakdown of the various types from which surpluses have been declared. I 
wonder if we could have that? 


The Wrirness: Mr.'Chairman, I will endeavour to supply that information. 


. Mr. Goupinc: I wonder if I can ask the witness whose duty and respon- 
_ sibility it is to decide whether these planes are of any more value for flying 
purposes or whether they should be scrapped; whose duty and responsibility is it 
to make the decision in regard to these planes?—A. Air staff and air force 
_ headquarters decide on the type to be retained or disposed of, and the engineering 
staff from the technical point of view as to the condition of the air craft. 
Q. But after you have declared the surplus and so forth does War Assets 
_ decide whether they are fit for flying, who makes the final decision before they 
_ are either scrapped or sold?—A. As far as the air force is concerned we declare 
| them, and it is up to War Assets, I presume in conjunction with the Department 
id of Transport, to decide as to their future. 
i. Q. Would it be the Department of Transport, the officials of the Depart- 
4 ment of Transport, who would decide that point?—A. I am afraid, Mr. Chair- 
- man, that I cannot answer that. As far as we are concerned in the R.CAF. they 
4 are declared as being no longer required by the air force to the Crown Assets 
i Allocation Committee. What happens to them after that, I do not know. 


a By Mr. Marquis: 

. Q. Before declaring them surplus, does the R.C.A.F. decide to destroy things, 
- or is that decision taken by the War Assets Allocation Committee, or by the 
vd War Assets Corporation; who makes the decision with regard to the destruction 
- of supplies or equipment?—A. Mr. Chairman, at the present time the Royal 
- Canadian Air Force is not destroying any equipment. 










By Mr. Stewart: 


Q. What about the past; who had the say in the past as to what would be 
m destroyed?—A. Mr. Chairman, that will be covered in our statement. 


By Mr. Reid: 


ie Q. I think we should have information as to aeroplanes and types covered 
by this item here which gives a value of planes declared surplus to date amounting 
to $362,548,093. I was just wondering if it would be giving too much information 
| to the public to tell us the type of aircraft that have been declared surplus, and 
_ also the quantities?—A. Mr. Chairman, I have that information with me here, 
| do you wish it read out? 

_ QQ. Personally I would. I do not know whether the other members would 
oa it or not, but I would like to have that information—A. The statement 
 follows:— 
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Total value. 
Declared of declared 


Type toW.A.C. . items 
PAM Less kM ON hia da» vim nae oan we 915 $ 26,883,615 
PeROOTTRELY. DON wig a veka Meehan’ 1,461 68,667,000 
JT de bh Sas CAS Se ee Lis Rao 56 1,434,944 
EL Te ee Bie iy he. wis rie eo  & 159 5,468,010 
NY hee hs os bya kw he ae ete 505 24,745,000 
Pe eRe os. we tins Vane eee 391 16,691,790 
Besutort Inst... 0. ees em. 3 6,000 
Bolingbroke. . 2... cesses eer eees 368 49,128,000 
PRR TREY ye a. atk pee ie weer As ee EE 80: 25,708,560 
MrT 2 os eo koste as Bie aes URES 24 7,080,000 
6] ")seh 250) ARE AE SR LS REELS. 83 1,680,750: 
Lycoming Cornell.......,....... 1 19,000 
esate CAN. ie. sip a weet neues 517 19,301,678 
15.12 RS OP SYD eet A EPRI ART. 6 1,068,120: 
ADEAOONHY ss. (coins yd en tek ane ee 1 16,740 
Pea Trenilil: git...’ tira eas eee eta 1 10,900 
Fleet Fawn Inst...........-....-. 4 8,000 
Hiseg Finth Unset) sao ae. chet 9 18,000 
Hee OTE. i ose! de eee eae eee 70 21,805 
BOSON Eee tt he Ce ee kn edn 12 1,233,000 
PR VAT ss sek ote edt acta Pe ee 95 4,360,500 
Hampden inst: ss hk ee ce 1 2,000 
PUPPGANE. 2) Vat nies aes ae soe 169 9,295,500 
CIGD YV AW Kies ghey ae eels ioe ate eae 72 4,860,000: 
TSTHETAGOT ohh Ves ae ea ee 81 32,400,000 
Te neaster: 4.) Hebei Somes 28 8,217,160 
Pick head! ssi Ge) oe aroha tines eae te 61 8,939,300 
PV RATIGED, |. Wie tole: ieee ee ep eee 256 9,392,768 
ii), Rais Caen ht a e-omg se NE a 3 694 3,428,906 
Norseman.... Rat ge ee 24 1,260,600 
Nomad 19 1,265,400 
Csehortice, 020s Chae peti tarot tr 391 10,847,122 
Stinson... 20 544,000 
PUTANTraeT. fi ogi ie eat ety meas 22 4,796,000 
mwordtish.s.'.h 5 ieee ees 66 2,508 ,000 
NVOTUSIET A bo CAR Rian ee ee ae 31 5,983,000 
WV Brag cata See eye eteaaere eine 5 165,000 
Whosquirtos 25) Se 7 eet tS clase stot pe 349 ,000 
PX ERNE. fo 07 sae ee AM ae On ee re ae 86 4,054,900 
Siskan sinh, 4 ia ee eee ee 1 2,000 
Protein Gers coe ean nating. 1 11,848 
BMD CMItET WY Pek Wi Ab ete y, Neel ts 3 295 854 
PGPrUpens, x \ceerv hapa eee WW wre es nre 1 278,323 


6,790 $362,548 ,093 


By Mr. Cote: 


Q. In connection with the value of the planes you have indicated in this 
statement, would it not have been better had you used the term “original cost”? 
It might be confusing to leave the term as you use it there—-A. Mr. Chairman, 
all values given are the original cost. 
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By Mr. Black: 

Q. Mr. Chairman, do these values Helle the cost of all the component 
parts, the equipment and so on?—A. That is the cost of the complete air craft, 
the original cost of the complete air craft. 

The Witness: Mr. Chairman, in connection with item “Fleet Fort” that 
figure is obviously in error and will have to be corrected. 


Mr. Smiru: Mr. Chairman, I wonder if you would look at the last page. 
I have a suggestion to make. It is obvious that the witness has just shown us a 
breakdown, and it must be obvious also that we have breakdowns of the items 
on the following pages. Some of them we would not, perhaps, need to bother 
with, such as clothing and aero engines. We would probably want to know only 
the number. What does M.T. marine and heavy aerodrome mean, the second 
item on the last page? 

The Wirness: That covers mechanical transport, marine craft and heavy 
aerodrome construction equipment. 
‘2 Mr. SmirH: Then we come to Link trainers. That would be merely the 
| number, I think, that would be the only thing the committee is interested in 
Then, we come to airframes and engine spares and accessories. Naturally, we 
would not want every little part, but could we not have some sort of major 
_ breakdown of them. Then, we come to radio, wireless and a/c electrical; and 
| then the last item, particularly, miscellancous, $99,414,624. Now, in order to 
_ get these totals, it is obvious that someone in the organization has a breakdown 
| which would be interesting to us and which would not involve more than a 
' matter of mimeographing, to get such a breakdown of these things. If we had 
_ that, it would save us a great deal of time and the committee could decide 
_ whether it should be printed. We have had something of that kind from other 
| witnesses. We could take such a report back to our rooms and study them and 
_ then ask questions about the items in which we were interested and, perhaps, 
_ thereby save a great deal of general questioning and a great deal of time. I put 
that suggestion forward to you as a manner of getting at the meat of this 
| business. 
Mr. Buack: I agree with what Mr. Smith has said. I think these matters 
: are of treniendous concern to the members of this committee and that we, as 











| members of the committee, should have a copy put before us. It is almost 
| impossible for us to grasp these figures and understand what they mean. I am 
not satisfied with this evidence; it is no good to me until we get the steno- 
_ grapher’s report. 

The CHAIRMAN: Yes! 


t Mr. Buacx: But if we are to deal with it and discuss it now, we should 
have it in some form in which we could examine it. 


My Mr. Gotp1ne: I think Mr. Smith’s proposal is a very sensible one, and if it 
_ could be arranged it would be very helpful. 


The Witness: That could be broken down. When we gave these foures as 
broad items, it was purely for your information; but if you want further infor- 
mation, we can produce it. 


Mr. Smrru: I did not intend to be critical, but just to offer a suggestion 
"which I thought might be helpful. 


The CuatrmMan: You specified particular items, Mr. Smith. Is that right? 


Mr. Smirxu: No. Let me put it this way; I did specify three, I mentioned 

some, the answers to which would be very simple: Link trainers. Pi imagine that 

Rerould be merely a question of number, and we can do our own division. I do 

not think the committee would want any great detail on that. The clothing 
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item, for instance, I do not see any objection to that, but the other items you 
see there, the item for miscellaneous, $99,414,624. That is a hell of a lot of 
miscellaneous; I mean that is a great deal of miscellaneous. I am sorry. 


Mr. Stewart: Strike that from the record. 


Mr. SmirH: I do not care; but you can see what I have in my mind. Get 
the number of Link trainers. I do not think the committee wants the clothing 
in great detail. 


Mr. Marter: Or the number of buttons and pins. 


Mr. Srewarr: The matter I bring up may be small, but it is with respect 
to storage batteries which have been declared surplus and sold to War Assets. 
The answer I got was so run-around that I am suspicious. I would like the air 
commodore to satisfy my curiosity in this matter. I would like him to tell us, 
at the next meeting if possible, how many storage batteries were declared surplus 
to War Assets; if they were damaged, and if so, in what way were they damaged; 
and what was the cost of these storage batteries to the R.C.A.F. That would 
be my first question. 


By Mr. Reid: 
| Q. In giving the various names of aeroplanes and the cost, where was the 
cost obtained? How did you arrive at the cost as given to us? I asked that 
question because I can say candidly, subject to memory and checking up, that 
the costs given to us are far out from the cost given to me when I was a member 
of the War Expenditures Committee, on those same aeroplanes, and I am just 
wondering where these costs come from?—A. Mr. Chairman, on the air craft 
prices, they were given on the available information that we had as to the cost, 
the contract price; and the others, it was an estimate. 
Q. These machines, so far as we know, were produced by the Department 
of Munitions and Supply on the order of the air division. They received a 
requisition for a certain number and type of aeroplane, and these were all 
paid for by Munitions and Supply Department. I am just wondering where 
you obtained the costs? 


Mr. MclIurairu: They were paid for by the air force. 


Mr. Rew: They were billed by them, deducted against the accounts and 
expenditures in regard to the air force. But some of these are so much out of 
line with the cost as given to us in war expenditures, that I am curious to know 
where you got the cost as given to us this morning? 


By Mr. Benidickson: 


Q. Following up Mr. Smith’s question: I take it that we will get the number 
of aero engines and the type and the costs; and with respect to the second item, 
with respect to mechanical transport, marine and heavy aerodrome equipment, 
I think that this, too, should be broken down. Could we have a brief dis- 
cussion of the items, just the totals and the costs? I think we would be satisfied 
simply to have the number—A. Do you want the types or just the totals? 

Q. I think, with respect to marine equipment, that we might have a little 
detail as to marine boats. And particularly with respect to this heavy aerodrome ~ 
equipment; I have had a number of inquiries as to where some of the tractors 
and bulldozers are, for example. And again, with respect to airframes, engine © 
spares and accessories, the types and number of each and the costs would be 
adequate. Could a statement be given too, Mr. Chairman, on this report, as to | 
what equipment is in a used condition, at the time of the declaration. Then, | 
I am wondering with respect to item 2, what it means: value of equipment dis- — 
posed, $133,893,000. I was out of the room for a few minutes attending another 
committee meeting, so it may have been explained. | 


a a | 


| 
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mS By Mr. Cote: , 
Q. Following this question, Mr. Chairman, I just wanted to know whether 
the witness could have available this breakdown as suggested by Mr. Smith, 
for Monday, and whether it could be distributed to the members so that we 
— eould work on it before our next meeting. We have a very good breakdown 
of the air craft surplus on which the members will have time to work before the 
witness reappears before the committee; but I would like to have a breakdown 
as requested by Mr. Smith to be put at the disposal of the members of the 
committee before the next meeting, if possible. I understand we are meeting 
next Tuesday?—A. Mr. Chairman, I have been told by my adviser that it is 
_ impossible to have it ready by Monday, a detailed breakdown of information 
'- that you require. 
The CuarrmMan: Mr. Probe? 


q By Mr. Probe: 

a Q. Will the witness also include in his next statement the amount of this 
_ various equipment, and the location; that is, how much of it was on foreign 
soil and in other countries than Canada, in each of the various categories ?— 
_ A. The answer to that question is aren That is all in Canada. 
q Q. Then, you have had no equipment returned to Canada? That is a 
follow-up question to that—A. Mr. Chairman, we have had equipment returned 
- to Canada before V-J Day, for the training of the Pacific force, air craft and 
- their ground handling equipment and one thing and another; they were returned. 
4 @. Could we have a fairly comprehensive statement of what was returned 
_ from overseas? 


By Mr. Homuth: 
q Q. I think there is something we can clear up. I think the witness said this 
- morning they would declare these materials surplus and they would be turned 
_ over to War Assets. Now, in turning them over to War Asets, was it the 
responsibility of the air force to state, in their declaration, whether those planes 
_ were still serviceable or not?—A. Mr. Chairman, in our declaration, we take 
no technical responsibility for the condition of the aircraft. We give ‘the flying 
time and any pertinent data like that, but as to the technical responsibilities, 
whether they are flyable or not, we do not. 
! . Then, in connection with those planes that your technicians would say 
- are no longer serviceable or no longer fit for flying, would the stripping of them 
_be done by the air force or by War Assets? Just how is it arranged, that is, the 
_ stripping of the instruments and everything on them?—A. Mr. Chairman, the 
' general policy is that we do not do any stripping except with respect to equip- 
' ment that we need for reserve stock. 
zl Q. Now, might I just ask: How long has that been the policy? Could you 
_ answer that question? In so far as the air force not stripping any planes 
except for instruments for their own use?—A. Mr. Chairman, it has been the 
- general policy to strip for what we require; but what happens after it has been 
turned over to War Assets, I cannot tell you. 


2 By Mr. Stewart: 
| Q. But when planes are declared surplus, does not the air force decide 
q “whether they are airworthy?—A. No, Mr. Chairman. 


q | By Mr. Smith: 

— Q. Would you mind explaining that item too, which purports to show the 
value of equipment disposed of. By whom was it disposed of, and to whom? 
' —A. That is the value of equipment that War Assets have given us receipts 
Pfor. 


a 
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Q. You mean with respect to equipment for which you received receipt — 
from War Assets?—A. Yes. 
The CHatRMAN: Mr. Shaw? 


By Mr. Smith: 


Q. I take it that that receipt is not given until it is delivered; so we can 
regard that as a delivery, can we?—A. Yes, Mr. Chairman, to War Assets. — 
Mr. Chairman, that covers either sold or custody taken over by War Assets. 


By Mr. Shaw: 
Q. I find paragraph 11 on page 4 to be somewhat confusing: — 


A disposal branch is established whose responsibility it is to process 
all surpluses and scrap reported to it. 


I should like to have an explanation of that word “process”, as used in that f 
connection. Then, further down the page,— q 


Declarations are submitted to Crown Assets Allocation Committee — 
where priority is given to government departments. 


I should like to have an explanation of the latter part of that sentence. It © 
seems to me that the R.C.A.F. are going beyond their own field in that statement, 
and that the same is true in the following sentence:— | 


If there is not an indicated requirement by government agencies, a 
declarations are forwarded to War Assets Corporation for ultimate sale 
to the public. 3 


Now, the R.C.A.F., if I am correctly informed, do not. forward declarations to — 
War Assets Corporation, do they? I understand you deal with Crown Assets — 
Allocation Committee, and that the Crown Assets Allocation Committee deals — 
with War Assets Corporation. I gather from your brief that you have gone | 
beyond your field of jurisdiction?—A. That is correct. We declare everything © 
to Crown Assets Allocation Committee and this is just further information. 4 


By Mr. Marquis: . 
Q. But does the Crown Assets Allocation Committee report to you materials — 


which are to .be turned over to Crown Assets?—A. A copy of their direction — 
comes to us. 


By Mr. Golding: 

Q@. The witness, I believe, was going to make some explanation of that — 
item of $99,414%624, for miscellaneous?—A. Mr. Chairman, as I explained before, — 
we break down our declarations into main headings as listed; and the miscel- — 
laneous items are everything else, such as barrack equipment, land line equip- — 
ment, tools, paints, kitchen equipment, photographic equipment, and everything — 
else. I did not put it in the statement at the time; and if I may add a remark ~ 
along that line, a general statement goes into our deputy minister every month, © 
of our declarations, and it is carried on in the same way. j 


By Mr. Stewart: | 

Q. On page 5, item No. 3, “value of equipment outstanding to date, © 

$490,784,000”; do I take it that, as at this date, the air force has this much on © 

hand not yet taken over by War Assets?—A. May Ist is the date. 5 
By Mr. Bradette: 

Q. With respect to the items of procurement, I notice on page 2:— 


Every change in personnel, aircraft and equipment establishments 
resulting from alterations in the flying program was actioned imme-_ 
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diately; contracts were cut back to the fullest extent possible and a 
policy of stopping repair of certain items of which there were surplus 
stocks, was instituted. 


I find. myself rather baffled by that statement. Did you have to pay a crew 
there? Was it not the general policy to maintain what you had in hand in 
fairly good shape, as long as you had proper equipment to do so? If I under- 
stand that statement, a procurement that was not repaired eventually and was 
ready for destruction—you could hardly turn it over to War Assets’ Corpora- 
tion, because it became of practically no value?—-A. We turned it over to War 
- Assets in a repairable condition and noted as such. 

@. You turned it over to War Assets in a repairable condition and noted 
as such?—A. Yes. 

Q. So, if it was not repaired at the time, it was eventually repaired and it 
would be in a fair condition when turned over to War Assets?—A. No, we 
| would not go any further on the repair of items; but since they were surplus, 
_ we would declare them to War Assets Corporation as such. 

Q. It is stated here:— 


t Sah Stopping repair of certain items of which there were surplus stocks. 





| You were using new stock, not the stock that was repaired; but if you had 
_ repair crews at the time?—A. If I may follow: that is serviceable stocks not 
necessarily new stocks. 


By Mr. Reid: 

ti @. I wonder if I could ask the Air Commodore a few questions? Does 

| the material that has been accumulated under the jurisdiction of the air force 

| at Boundary Bay, has that material been yet declared surplus to War Assets? 

_ And another question: I trust the Air Commodore will not take this in any 

- personal sense at all: but I think it is particularly important because it has to 

_ do with the right of a member of parliament as compared to the service, in this 

_ instance, to the air service. 

‘i During the Easter time, I went to Boundary Bay air field where I found 

| surplus materials that had been accumulating there for past months, under the 

| jurisdiction of the air force. Upon asking the officer in charge a question or two, 
he stated he had been instructed not to answer one question that I asked him. 
eI then asked him; I said, “I realize you are under orders, sir; but would you 

Q not be good enough to answer this question: Has this material here yet been 
- declared surplus? 

To my surprise, he stated: “You had better go somewhere else and ask 

| that question. I am under orders not to answer any questions to you.” 

' . JI am now asking you two questions. First, has such surplus material at 
' Boundary Bay been yet declared surplus to War Assets? And secondly, is it 
the policy of your department, your air force, to refuse to answer questions to 

a representative of the people who, in good faith, asks them on behalf of the 

people, what is being done? 

Mr. Benipickson: Could the answer to that question be deferred? 

> The CHAIRMAN: No, we will get an answer in just a minute. 


_ . The Wirness: Mr. Chairman, to the best of our knowledge, the equipment 
at Boundary Bay has been declared to War Assets. 


By Mr. Reid: 
i Q. At what date?—A. At various dates, Mr. Chairman. 
L Q. Could I have the dates? If you have ‘not got them now, could I have hen 
‘ at our next meeting?—A. We will prepare a statement on the declarations. 
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Q. Would you care to comment on the other matter, Air Commodore London, 
or is it beyond your jurisdiction?—A. I would prefer to defer an answer to that 
question because I have not got the information. 


By Mr. Benmdickson: 


Q. I think our chief interest in examining the officers of the armed services 
is to try to determine, if we can, the speed with which declarations of surplus 
materials have been made. I see we have a total here under item 4 of declarations 
submitted to date, 6,018. I wonder if it would help the committee if we could 
find out how many of those declarations were made in the past three months, 
and how many were made in the three months prior to that, and the value in 
each quarter-year?—A. We can prepare that information. 

Q. I take it that the air force have pretty well concluded their survey of 
post-war requirements. Is that correct? You have pretty well made the estimates 
of what equipment you had on hand after the war that should be retained by you 
for post-war requirements?—A. We have just recently received our post-war 
requirements and we could say that practically we have all the information now. 


Q. I was wondering whether or not you could tell the committee what — 


volume of surplus equipment is still to be declared? You have already told the 
committee that you have declared $624,000,000 and some odd thousand; and 
now, with respect to what your post-war requirements are to be, is it possible 
for you to tell the committee, at a future meeting, Just roughly, even, what further 
value of equipment is likely to be declared surplus by the air foree?—A. We 
could give the aircraft N.T. but the rest of the equipment there would be quite 
hard to give at the present time. 

Q. Would you be able to include in that estimate heavy aerodrome equip- 
ment?—A. Yes, Mr. Chairman, we could include that. 


By Mr. McGregor: 
. Q. Along with this equipment, as asked for by Mr. Smith, I understood you 
to say, a few minutes ago, that you had a list which you had submitted to the 
deputy minister. Would that list be submitted to this committee?—A. Mr. 
Chairman, that is identical to the information we have submitted on my report. 

Q. There is no breakdown of these items?—A. No further breakdown. 

Q. Was that $99,414,624? There is no breakdown of that?-A. No further 
information than we have shown. 


Q. As far as the value of planes are concerned, you say that the values ~ 


you gave, the prices you gave, would be the actual cost of the planes delivered 
to the government? Do I understand that right?—-A. It is the best available 
data that we have on the cost of the aircraft. 

Q. What I want to get at is this: When we visited airplane factories, we 
ran across such questions as this: when you asked for the price, what is the cost, 
say, of a Lancaster, the answer would be: the cost was so much money; but, after 
a lot of wiggling and asking different questions and one thing and another, we 
finally woke up to the fact that there were certain free issues in those planes 
that were not in those costs. So, what I want to know is: wherever this may 
come from, what is the total cost of the plane, and not the cost paid to the 
factory that is supplied partly with free issues by the government which are not 
in the cost of the planes. What I want to know is: the total cost of the planes. 
I do not know whether that comes from your department or from some other 
department; but that is all I want and I hope that the air commodore will take 
notice and see that it is supplied. 


The CuatrMAN: What is the complete cost, not a part of the price? 


Mr. Goupine: Mr. Chairman, in regard to the statement now being asked ; 


for by Mr. McGregor, we were informed, when we made inguiry into the cost — 
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i 
i of the ies the cost in the various manufacturing plants, we were informed 
a what the free issues were and the values of them. Apel 1s on our records. 


Bis Mr. Buacx: As I understood the reply, the witness said that the cost of 
_ these aeroplanes included everything complete; that is the answer. 


The Cuatrman: Complete. That is what I took it to be. 


= Mr. Buacx: And that is the meaning that I took from the answer to my 
- question this morning. 


| The Witness: To the best of my knowledge, that is the price that we have 
_ submitted. 

_ Mr. Prose: I presume that the witness is here to answer on behalf of the 
R.C.A.F. He has left out from his preliminary statement the question pertaining 
_ to real property, materials used in construction, engineering, or medical stores; 
- and I believe it is in the interests of this inquiry that a statement be prepared 
dealing with those three headings; and I would ask, Mr. Chairman, that a 
statement relative to the commodities included in those classifications be included 
as well. 

The CHAIRMAN: Page 1, clause 2, is it? 


q Mr. Prope: That is right; and that is on page 3, Mr. Chairman, section 7, 
clause 7, he suggests that there are‘still $12,000,000 and some odd dollars worth 
of contracts still active. May we have from the witness a general breakdown 
as to what is included by unfilled orders which are contained in clause 7? There 
- is one thing more that I should like to have, and it deals with this matter of 
repairing, as mentioned on page 4, and to which Mr. Bradette has drawn some 
attention. 
We had previous evidence here of materials being repaired at Penfield, 
which were subsequently reduced to scrap. I believe that the air force was 
- implicated in that particular statement made at that time. I wonder if the 
_ witness could also give us a statement, next day, dealing with the truth or 
- oherwise of the statement: that there had been repaired, particularly, wireless 
- sets which had been brought in from all parts of Alberta and elsewhere for 
_ repair, and which had subsequently been reduced to scrap? 
The CHAIRMAN: Was that evidence or a statement? 
Mr. Prose: I believe it was a statement. 


| Mr. Smiru: Mr. Probe has just asked the very question that I intended to 
ask; it had to do with paragraph 7, and it has been covered. | 

By Mr. Benidickson: 
-Q. Following up my question— 

The Cuarrman: You will be next, Mr. Benidickson; I believe the air 
~ commodore has a statement to make in reference to the question asked by Mr 
- Probe and the question asked by Mr. Smith. 

3 The Wrrness: That is the value of the outstanding contracts. 

: The CHarrMAN: That is covered on page 3, clause 7? 


The Wirness: Contract demands raised before V-J Day, miscellaneous 
~ spares $79,500; M.T. spares; miscellaneous spares, $79,500; M.T. spares, $24,000; 
wireless repairs, $299,000; armaments, photographic equipment, $172,500; photo- 
- graphic material, $20, 500 miscellaneous electrical stores, $79,000. Workshop 
~ equipment and tools, $10,000; metals $25,000; general chemicals, paints, dis- 
; infectants, $73,500; hardware and rubber— 


4 By Mr. Benidickson: 


__Q. You are going too fast; we have not aot a list and we have to put it all 
— down.—A. I am sorry. Hardware and rubber materials, $4,800; barracks 
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cleaning materials, $35,000; miscellaneous, cases and packages, $8,000; timber, 
cordage and textiles, $10,500; heating fuel, $160,250. 


By Mr. Smith: : 

Q. That would help Mr. Howe out?—A. Fuel oil and diesel oil, $57,000: 
clothing, that is, boots and shoes, $28,700; Dominion aircraft and spares, 
$10,000,000; Canadian built twin engine aircraft, $500,000; design and manu- 
facture of jet propelled aircraft, $500,000; making a total of $12,064,750. 

Now, the contract demands raised after V-J Day, airframe spares, $138,500; 
engine spares, $12,000; miscellaneous spares, $269,500; M.T. spares, $2,600; 
wireless repairs, $107,000; armaments and photographic, $95,000; miscellaneous 
electrical stores, $4,100; heating fuel, $30,500; fuel oil and diesel oil, $510,000; 
clothing, boots and shoes, $466,300; office appliances, $92,000; aviation and M.T. 
gasoline, $1,000,675; conversion of Lincoln aircraft to Tudor, $1,000,000; modi- 
-fication of Lancaster air craft for photographie work, $19,700; to cover purchase 
of United States war reserve stock, $5,550,000. Spares, outstanding in British 
lend-lease requisition, $1,090,000. | ; 


By Mr. Smith: 

Q. What does that mean?—A, This figure does not represent additional] 
procurements. This was provided to reimburse the United States government 
for spares which, although obtained on lend-lease requisitions, were consumed 
in the western hemisphere operations and are therefore a legitimate charge 
against the Canadian government. The total is $11,062,200. 


By Mr. Probe: 

Q. May I ask the witness further to that statement: does the air force 
own its own Hollerith equipment?—A. No, it does not. 

Q. Then you have to lease it from the Hollerith Machine Company itself? 
—A. We have it on a rental basis. 

Q. Then you service it as part of the rental agreement?—A. Mr. Chairman, 
the Hollerith people provide the services. 

Q. But you have an item there covering the servicing of Hollerith equip- 
ment?—A. No, that covers rental of Hollerith equipment. 

Q. I beg your pardon. I have one more question: is there any of 
this equipment still on contract, that is ordered on contract, which has been 
declared surplus, in either form, concurrently with the fact that these contracts 
are still alive?—A. There might have been certain items that might become 
surplus but the change in post-war plans would mean that they would be 
immediately deleted from the contract, if not delivered. 

Q. It is a purely nominal amount that is involved?—A. That is right, 
Mr. Chairman. 


By Mr. Bemdickson: 


Q. Mr. Chairman, in the preliminary statement given to us here, we 
have under item 5 an indication that 2,181 declarations of surplus have been 
completed to date which, I take it, means that in the matter of 2,181 declarations, 
War Assets Corporation have acknowledged receipt of the equipment and have 
taken it in hand?—A. That is right, Mr. Chairman. 

Q. In order, again, to see how quickly War Assets are tying in with your 
declaration of surplus, I would like to know how many of these declarations 
were completed within the past three months, and how many within the period 
of three months before that?—A. I would like to state, at this time, that in 
a declaration or declarations submitted to date there might be a couple of 
hundred items included in one declaration and that for a number of those 
. items we have received a receipt from War Assets. 
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Q. I do not understand you?—A. In other words, a declaration might 
cover a lot of different items, hundreds or more; and there might be quite a 
proportion of those items that we have received a "receipt from War Assets for; 
and, secondly, that a declaration may be still outstanding with respect to the 
remaining items on the declaration. 

(). I was impressed by the fact that the items under 5 and 6 add up to 
the same as the total in item 4; and I took it that you told War Assets in 6,018 
declarations, that you have certain equipment for disposal; and then, I take it, 


» that they have i in 2,181 declarations taken over the goods from you?—A. They 


have completed those 2,181 declarations. 

q. And that means "that 3,837 of your declarations are still not taken out; 
that they have not caught up to you to the extent of 3,837 of your declarations? 
—A. No; I will say, in part, they are still outstanding. 

Q. You will say that in part they are still, outstanding; then, even so, 
I guess we could still be told how many of the 2,181 declarations completed 
to date were completed within the past three months: and how many of these 
were declarations completed within the three months immediately before that ’?— 
A. Yes, Mr. Chairman, we can obtain that information. 

Q. ‘Then, with respect to the 6,790 aeroplanes declared surplus, were any 
of these unused planes?—A. Mr. Chairman, I am afraid I haven’t that 
information with me at the moment, we will produce it later. 

Q. What I am wondering about is whether we can get a rough idea as 


_ to what proportion of that total are planes in practically unused condition. 


Now, I believe that there is but a few hours flying time on some of these 
planes. Suppose there were less than one hundred hours on a plane, would 
you call that a used plane? Could we have it broken down to show planes 


_ with more than one hundred hours use, and those which are in relatively new 


condition, having had less than one hundred hours—or any other figure that 
would establish a dividing line between what the committee would generally 
regard as unused planes and used planes?—A. Mr. Chairman, I am advised 
that all the aircraft in that list, with the exception of some of the Anson IVs 


_ had considerable flying time on them. 


Q. Then one other question before I sit down, Mr. Chairman. We have 


_ been told that among the contracts current after V-J day was a contract of 
some $1,000,000 for the conversion of five Lancaster planes to the Tudor 
_ type, costing roughly $200,000 for the conversion of each plane. Could the 
_ witness tell us the original cost of each of the Lancasters?—A. Mr. Chairman, 
ee the et of $1,000,000 covers the conversion of five Lincoln aircraft to Tudor 
- aircraft. 


Q. Lincoln, I beg your pardon. Will we be able to get an answer to 


_ that?—A. We have not taken delivery of these aircraft, they are still in the 
_ hands of the contractors. The original contract was not an R.C.A.F. contract. 


@. Has the witness any knowledge as to which department of the govern- 


1 ment would be charged for the cost of the aircraft prior to their delivery for 
» reconversion?—A. Well, Mr. Chairman, I presume it was Mutual Aid, I am 
~ not sure. 


By Mr. Reid: 
Q. In regard to sport equipment I see that in many depots there is a con- 


- siderable amount, supplied by the officers and the men. How is disposal of 
equipment of this type handled? I have in mind certain types of equipment 
such as bowling alleys. I understand on making enquiries that these belong to, 


rather I should say were supplied by, the men and the officers at the depots.— 
_ A. Mr. Chairman, I am afraid I cannot give you an answer to that because it 





is non-public funds and they are not under our control. 


Mr. Cote: Mr. Reid, are you not interested in bands? 
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The CHatrrMAN: Mr. Smith has the floor. 


By Mr. Smith: . 

Q. The question I have to ask will only take a moment. In relation to 
item 7, the value of contract demands; what does that term ‘‘contract demands” 
mean?—A. Mr. Chairman, the R.C.A.F. are demanding on the D.R. & S. for that. 

@. And what does D.R. & 8S. mean?—A. Department of Reconstruction 
and Supply. 

The CHAIRMAN: Mr. Shaw. | 

Mr. SuHaw: Mr. Chairman, I find myself becoming increasingly curious 
about the statement on the bottom of page 3: “It is our definite practice as 
described in para. 4 above to stop repair in order to consume surpluses.” 
I can see where the question of overhaul is concerned that where a machine is 
in a very bad state of repair that this may be a wise policy to pursue. I would 
like to know, at a subsequent meeting, just how far this policy is being carried, 
because w ith limited business experience I could at least say that I know what 
would happen in the case of an automobile which I owned if I refused to make 
some minor adjustments, let us say, in connection with it. I am not asking that 
this be given to-day, but I would lke to know just how far that policy is 
carried—a general statement. 

Mr. Rem: Mr. Chairman, I have one further question: During the height 
of the war it was reported that the air force bought a number of highland 
uniforms. I was rather curious to know why they had not been declared surplus; 
and, where are they? 


Mr. Prose: They are obsolete. 


Mr. Rew: They even went so far as to manufacture a tartan of their own, 
designed the cloth. I tried one on on one occasion, but I handed it back. I 
want to know whether or not they have been declared surplus; and, if not, 
where are they? 


The Witness: I am afraid I cannot give you an answer to that. 


Mr. Reip: I am serious about this, where are they; are they being kept 
for future use; and if not, why have not these tartans been declared surplus? 


The Witness: Mr. Chairman, I will make an enquiry into that. 
Mr. Rep: If you would, please, I am particularly interested in that. 


By Mr. Cote: 

Q. Before we adjourn, Mr. Chairman, I have a question to put. It is 
quite possible this question may have been asked while I was away for a moment 
answering a telephone call. It relates to the post war requirements of the air 
force. I do not know whether any other member of the committee has asked 
the witness to enlarge on this or not. There is a preliminary statement on page 8, 
paragraph 8. I would like, first, to know whether it is a definite policy of the — 
air force to provide for a two and one-half year period as far as stores are con- 
cerned, or if these may vary according to the type of stores involved, location 
of unit, and so on. In the second place I would like to know if this provides 
for post-war personnel of the active force only, or do you include cadets and 
reserves and personnel of that type; and, would it be possible to give us an © 
estimate of the aggregated value of the stocks retained for post war requirements 
on the basis of a two and a half year scheme, or whatever other base may be 
used—A. Mr. Chairman, the first part of the question was, if I remember 
correctly, are we basing our requirements on a two and a half year period or 
not; as I indicated in the statement here we are basing it on up to March 31, 
1950, with the exceptions which I have listed here—special cases where items _ 
are subject to deterioration, such as tires, batteries and rubber materials, with © 
respect to each of which a storage life has been laid down. 
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Mr. Prosn: Have we a quorum, Mr. Chairman? 
The CuHarRMAN: We are just about to adjourn. 
Mr. Prose: I want to ask one more question. 


The CHAIRMAN: Just a moment, please; Mr. Cote has not finished. I think | 
you had another part to the question, Mr. Cote? 


Mr. Corr: My other question had to do with the personnel croreed in 
the provision made for the post war requirement. 


The Wirness: That covers the active force as laid down of 16,100, Miboee 
forces 4,500 and a reserve of 10,000 plus 15,000 projected air force cadets. 

Mr. Prose: With respect to the declarations made to Crown Assets 
Allocations Committee— 
4 eee CHAIRMAN: There is a third question by Mr. Cote still to be dealt 
= with. 
, Mr. Cote: It had to do with the value of stores. 
The Wirness: It is not the air force policy to keep cost accounting 
records of the value of holdings of equipment. If that is required we can get 
- it in certain cases, although in some instances it will be an estimated value: 
but, to check up our records from all our holding units, our depots, will take 


i. Bicsis considerable time to produce, but it can be produced if the committee 
esires. 


Mr. Core: I ne not want to go that far. I just thought it would be possible 
_ to give the committee an approximate idea of the value the air force would 
q er on hand as provision for the future years, as far as stores are concerned. 
Mr. Benipickson: Mr. Chairman, I just wanted to make one point. It is 
4 not a question. 

‘ The CuatrMan: Mr. Probe asked for the floor, you may proceed subject to 
his concurrence. 

4 Mr. Benipickson: Mr. Chairman, we have all been asking a number of 
- questions to-day and I realize some of them are involved and they will require 
a lot of research in the preparation of the answers. I wonder if we could 
- make some arrangements whereby the witness could confer with you—with the 
consent of the committee—and report back where we have asked a question 
or questions which involve a good deal of labour and expense. You could then 
find out from the member, or the witness might confer with the member 
_ concerned, whether the expense involved in preparing the answer was really 
q justified. Take in my own case, for instance, I appreciate that some of my 
- questions are more important than others; some of them could probably be 
answered at very little expense, while others might be more involved. I think 
q the other members of the committee share the views I have expressed, that we 
should try to evolve some machinery whereby we can get a clear picture of 
5 just what is mvolved in preparing an answer to questions. 


. The CuHairMAN: Thank you very much, Mr. Benidickson, I think that is 
a sound suggestion. The only danger I see in it is that someone might accuse 
the chairman of trying to withhold some information. But, with the approval 
» of the committee I will pass the suggestion along to the witness now present, 
4 and other witnesses who may appear, and ask that the committee be supplied 

a with information of the type you have suggested. 


Mr. Prose: With respect to the declarations that were made to the Crown 
Assets Allocation Committee by the Royal Canadian Air Force, in some cases 
_ the witness said that these declarations were partly taken up by the War 
_ Assets Corporation. I would like to know in general why it is that the complete 
declaration of the contents of a particular building and so on are not taken up 
entirely at one time, or are not turned over at one time. 
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Mr. SuHaw: It would seem to me that much thats is fe tein 0 ae 4 
out of the answers to the questions which have been asked aes ace we 
were to sit tomorrow it is probable that it would be the result of on 
more questions. I would like to see the answers to those which have alent 


been asked first. 


The CHAIRMAN: Then, gentlemen, we ait adjourn until Tuesday next at 4 
11.00 o’clock a.m. | 
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MINUTES OF PROCEEDINGS 
Turspay, May 14, 1946. 


The Special Committee on War Expenditures and Economies met at 11.00 
a.m. , the Chairman, Mr. Isnor, presiding. 


Be iors present: Messrs. Benidickson, Black (Cumberland), Bradette, 
Cc sote (Verdun), Golding, Homuth, Isnor, Lalonde, Marquis, Murphy, McCullough 
Assiniboia), McGregor, Mellraith, Probe, Reid, Shaw, Smith (Calgary West), 
stewart (Winnipeg North), Winkler. 


In attendance: Group Captain Victor S. J. Millard, Supply Staff Officer, 
R.C.A.F. Maintenance Command Headquarters at Uplands, Ont.; Mr. H. R. 
y and Mr. J. 8. Irvin, Assistants to the President, War Assets Corporation. 


















A report on the Committee’s proposed visit to Montreal was made by Mr. 
C Cot ce on behalf of the Steering Committee. 


The Chairman informed the Committee that Air Commodore London who 
to resume his evidence this day, was ill, and that Group Captain Millard 
present to substitute for him. 


Group Captain Millard was called. He submitted answers to questions 

d at the previous meeting and was questioned thereon. In the course of 

is evidence, he filed a booklet on the achievement of the R.C.A.F. Construction | 
ineering Division (1939-1944). 


_ At 1.00 o'clock p.m., witness retired and the Ghee nuttes adjourned until 
reday, May 16, at i 00 a.m. 


R. ARSENAULT, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House or Commons, 
May 14, 1946. 


| -'The Special Committee on War Expenditures and Economies met this day 
at 11 o’clock a.m. The Chairman, Mr. Gordon B. Isnor, presided. 

| q _ The Cuarrman: Gentlemen, if you will be good enough to come to order, 

| x e will proceed with the meeting, I am first going to call on Mr. Cote, whom 

| 3 ou will recall I asked, as vice-chairman of the committee, to make the arrange- 

|) ments in regard to the ‘proposed trip to Montreal which we planned to have next 

| XN onday. Mr. Cote, will you report in regard to your plans? 

"Mr. Corp: Mr. Chairman, at the request of the steering committee I 
took steps to suggest an appropriate date for that visit and to suggest plans 
for the visit as much as possible to the War Assets etablishments in Montreal. 
As you gentlemen have seen or noted we thought we could arrange for a two 
| d lay stay in Montreal. Now, it happens that the International Aviation Con- 
ference is opening on the 2st and that makes accommodation very hard to get 
Weior Monday night. So I have to report this morning that it would be advisable, 
| a it is the wish of the members here, to restrict the visit to one day, arriving 

Montreal early Monday morning and leaving Monday night, to be back in 
Ottawa at 11.10 daylight saving time. 

Be Special arrangements could be made with the Canadian Pacific Railway 
to have a special sleeper put at the disposal of the members on Sunday night 
Ww ich could be picked up by the Vancouver train early Monday morning and 
teach Montreal at 7.45 daylight saving time. 

_ Now, as far as the program in Montreal is concerned, of course, the 
members ‘have expressed a desire to visit the head office of War Assets. In 
addition to that we intended to suggest to the committee that we visit Verdun 
and inspect a typical illustration of what has been done with multiple-tenancy 
buildings, that is, a reconversion by War Assets Corporation of war plants into 
private industry plants. The members might usefully refer to pages 129, 1380, 
- 131 of the reports of this committee where they will find a very interesting 
vey of what will be shown to them in Verdun. It has also been suggested 
t we visit the Montreal Locomotive Works which were a defence arsenal 
| during the war and which are now a supply department warehouse of the War 
“Assets Corporation. In addition to this, there may be a few minor inspections 
which could take place; but final arrangements have not been made and these 
re just topics. 
q At this time I would Hike to know the views of the members and if they 

were to insist upon a two day visit to Montreal? If so, this would allow us to 
go a little outside of Montreal, for instance, to the Cherrier plant, Valleyfield. 

Th ere would be enough to interest us there, during an additional day. 

It might be possible to have the railway company keep that sleeper for 
the use of the members on Monday night. This is only a suggestion. There is 
nothing final. The plans up to now are made for a one day visit, and unless 
the members express a desire for a stay of two days those will be the plans that 
I have just submitted to you. 

| The Cuarrman: Thank you, Mr. Cote? Does any member wish to. 
comment? 
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Mr. HomutH: Mr. Chairman; while I cannot go along on Monday, 1 
would be very interested in going to the Valleyfield plant. They have 
tremendous organization down there but I think you will find that when you get 
to the head office of War Assets you are going to take up so much time there 
that you will not have a great deal of time left. So I would suggest that 1 
might be better if we could arrange to make a special trip, perhaps two weeks 
later on, to the Valleyfield plant. ~g 


The CuHarrMAN: You mean: apart from this one day trip on next Monday? 
Mr. HomutnH: Yes. 


The CuHarrMAN: Well, the steering committee can take that under con- 
sideration, Mr. Homuth. Thank you. 


Mr. Homutu: Knowing the ramifications of the head office of War Assets 
Corporation, I do not think that the plans set out by Mr. Cote would give us 
very much time left to go elsewhere. 


Mr. McCuutioveu: But Mr. Cote said that those plans are more or less 
tentative. So I would suggest, if possible, that we stay for two days and that 
the railway company make accommodation for us in view of the shortage of. 
accommodation down there. It would make our trip much more beneficial. 
The time you spend going down there and visiting one of those places such as the 
head office—that would greatly take up our time; whereas if we remained for 
two days, we could have an itinerary which would be much more beneficial 
to this committee. 


Mr. Braverre: I would not be in favour of making two trips because da 
the fact that the committees will be working. Take my own case for example, 
I would not be able to go back again. Then there are some new committees” 
starting up such as Indian Affairs and so on. But the arrangements as suggested 
by Mr. Cote would be fine, although in the case of most members of this com- 
mittee it would be almost impossible for them to make two trips. a 


ane CHAIRMAN: Well, we will see what we can do. 


Corr: Are there many members who would be interested in a two 
day en if it could be arranged? 


Mr. HomutruH: If you are going to go to Valleyfield on the second day : 
would like to be in Montreal and go along with you. But I do not think you 
would ever get around to see all those things, even in two days. It is a big job. 


Mr. Brack: How many government-operated plants are there in and | 
around Montreal? Is the Vickers aeroplane plant still owned and operated by 
the government, through a Crown company? It was a part of Vickers and they 
were building Catalina and Canso flying boats for a time; then they turned to 
DC 4’s, and I understood at that time it was a eovernment operated company 
building these immense planes for T.C.A. I would like to know if that company 
is operated by the government and also what other companies in the Montreal 
area are government controlled and government operated? I think, if we are 
to assume any responsibility, before we go there we should know these facts, 
so that when we are there we would have an understanding of what is going on 
and what is being accomplished and make as good an inspection as possible. — 


The CuarrMAN: I think, Mr. Black, our plans are to visit three different 
plants or depots, warehouses, as well as the head office. Those were o rs 
original plans but if we have only one day at our disposal I doubt very much 
if we will cover more than the head office and two of those plants. 

I am not in a position to answer your question as to the ownership and 
operation of Vickers at the present time. That might require a special trip 
later. But Monday appears to be the only day and the best day for the 
majority of the members. 
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I noticed, when the question was asked as to how many would take part 
in the two day trip, only one member signified his answer by raising his hand. 
Now, Mr. Cote has given you his report and I suggest we leave it in the hands 


OL Mr. Cote to be worked out as best he can. 


It is now proposed that we leave here late on Sunday evening and return 
Monday night on the late train. 

I now have pleasure in welcoming to our committee a new member today, 
Mr. Murphy, who replaces Mr. Macdonnell. 

Mr.’ Murpuy: Thank you! 

The CuHairMAN: I also wish to announce that there will be a meeting of 
the steering committee tomorrow, Wednesday, at 2.15 o’clock. Now, I regret 
to advise you that, owing to the illness of Air Commodore London who was 
before us as a witness at our last meeting, he is unable to be present today, and 


_ his work will be carried on by Group Captain V. 8S. J. Millard, who has been 


alae 


a regular attendant here and is familiar with the questions and the answers 
at our last meeting. Group Captain Maillard, will you give your name and full 
details and so on? 


Group Captain Victor S. J. Millard, Supply Staff Officer at R.C.A.F. 


Maintenance Command Headquarters, Uplands, called: 


The Witness: My name is Group Captain Victor 8. J. Millard. I am 
employed as supply staff officer at R.C.A.F. Maintenance Command Head- 
quarters at Uplands, Ontario. I shall do the best I can to carry on in the 
absence of the director of equipment and supply, and I shall give the answers 
we have prepared to the best of our ability in the time available. Now, if any 
of them are not sufficiently clear and comprehensive—let me emphasize the fact 





that we will do everything we possibly can to clear up any points that are not 


sufficiently exact. 
The order in which I propose to answer the questions is not the same 


order in which they were addressed to the chair. I presume that will be satis- 


factory. The reason for changing the order is that they seem to fall more 
logically into the new sequence, the way we set them up. 

The first question we have the answer for is a question asked by Mr. Probe. 
Mr. Probe asked for statements to be prepared dealing with the three headings, 
real property, materials used in construction engineering, and medical stores. 


By Mr. Bendickson: 

Q. Are the answers given in writing?—A. Yes. 

Q. Are there copies?—A. Unfortunately the time available did not permit 
us to have the answers mimeographed. 3 

Mr. McGrecor: Is there any reason why these copies should not be printed, 
a copy for each member? This committee is under a great handicap, because 
we have not got the minutes before us of the last meeting and we do not 
know what the questions are now. 

The Cuairman: There is no reason, except that the printers were unable 
to give us the printed copies of our last meeting. It was only yesterday when 
we received the minutes of the proceedings in evidence No. 8 which took place 
on Tuesday, May 7th. The other minutes will be, I understand, available today 
or tomorrow. Now, as to the point of your having the questions before you, 
the Group Captain "will read each question and then give his reply or answer. 

The Wirness: I shall proceed with the statement on real property: 
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LANDS AND CONSTRUCTION, 


The Department of National Defence for Air expended the sum of 
$426,960,327.24 on the acquisition of land, development of aerodromes, 
and construction. 

The Department has disposed of property under the above headings 
which cost $144,039,899.32. 

Not all of the properties disposed of were cnelived surplus to the 
Crown Assets Allocation Committee as certain establishments were trans- 
ferred to the Army and to the Navy. In addition, the construction costs 
included alterations to leased buildings and building construction on 
leased lands. 

With respect to leased properties, the Department commenced dis- 
posing of such properties in late 1948, and very early in 1944, a policy 
was established whereby no new leases would be entered into unless the 
requirement were. based upon such strong reasons as to amount almost to 
an emergency. Disposal of leased properties has proceeded rapidly since 
the beginning of 1944 and very little leased property remains on the 
charge of this Department. 

In the case of Crown-owned property, the units required for the 
peacetime Air Force are being retained and the remainder declared 
surplus as rapidly as possible. Some units and parts of units are being 
retained on a temporary basis to take care of equipment storage require- 
ments until such time as all surpluses are disposed of and reserves 
concentrated in continuing units. 


The second statement is the one covering materials used in construction engi- 
neering. 


By Mr. Stewart: 


Q. Before we leave that, may I ask you pipe question: you say you disposed 
of approximately $144,000 000 worth of property. Can you tell us what was 
the price that was received for that property ?——-A. That would be a matter for 
Crown Assets Allocation Committee. Now, the next statement concerns con- 
struction engineering. 


By Mr. McCullough: 
Q. Does that mean that this $144, 000 000 was just a portion disposed of of 
the $426,000,000?—A. That is right. I will have to defer the answer to that 


because, unfortunately, that is not under my jurisdiction. So I will have to get 
the answer for you. 


By Mr. Homuth: 


Q. I wonder if there is not a bit of misunderstanding. The witness states 
that $144,000,000 has been disposed of. Now, does he mean that that was turned 
over to the alloc ation committee? The price ‘that was received for it would not 
be within your knowledge?—A. That is correct, Mr. Chairman. That is the 
actual cost; but the values received are unknown to us. Now, turning to con- 
struction engineering equipment and material. 


By Mr. Black: 
Q. Before we leave that, should not the witness have a list of the mite 
that was turned over?—A. That can be obtained, Mr. Chairman. 
Q. We should have that, not in detail, but under certain main headings. 
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The Carman: You mean: a list of property declared surplus and turned 


- over to Crown Assets? 


Mr. Buack: With the cost. 
The CHarrman: As represented by this amount of $144,000,000. 


By Mr. McGregor: 
@. Any of this property sold before being turned over to Crown Assets? 


i —A. Nothing was sold by the R.C.A.F.; it was either declared surplus to the 
- Crown Allocation Committee or transferred to the army or to the navy. 





The Cuarrman: Are there any other questions before we pass on to 
materials used in construction? 


, t 
By Mr. Bemdickson: 
@. Is one service department still able to transfer equipment to another 
service department without intervention or supervision of the Crown Allocation 


- Committee’—A. Was that relating to buildings or to equipment? 


Q. To both?—A. I am afraid I will have to defer the answer. 


By Mr. McCullough: 


Q. Was some of this equipment which is under discussion turned over to the 
Department of Transport?—A. Not by the R.C.A.F. It was dealt with through 


the Crown Assets Allocation Committee. 


By Mr. Shaw: 
@. I understood one answer to be that the R.C.A.F. had disposed of nothing 


except through Crown Assets Allocation Committee and subsequently War 
' Assets Corporation. Is that correct? I just want to be certain about that?—A. 
_ Any remarks made previously related only to equipment ie which the director of 
equipment and supply was responsible. 


The CHarrmMAN: This deals entirely with real ao 


By Mr. Smith: 
Q. In the matter of transfers from one department of the government to 


: another, do they go through Crown Assets Allocation Committee? In” other 
_ words, the air force disposes of no real property. Is that the situation?—A, I 


| must repeat: this is a matter in which I can only submit the statement as pre- 


| ee I must also defer almost every question unless it be perfectly obvious to 


1O. I think what the committee is interested in is: what was paid for the 


| properties and what was realized from them. Now, how are we going to arrive 
| at that? Apparently, these departments do not work in very close liaison with 
- one another, let us say. I suggest that we will have to get from the air force a 
| list of the properties they turned over and to whom, including those properties 


_ turned over to other services. I would also like to know the machinery which 





i was evoked in doing that; but apparently we will have to bring War Assets back 


- here to find out what they did with the property and to find out how much the 
Biexpayer made or lost on those real estate transactions. 


By Mr. Golding: 
Q. When property is turned over, is it not turned over to Crown Assets 


_ Corporation and they, then, in turn, pass it on to the department if it so desired 
or so required? 


Mr. Smirxu: I understood that, the witness did not know and that they are 


‘ "going to look that up. 
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Mr. MclIurarrH: Did he not say in the brief that certain properties were 
dealt with between the defence department itself, the other two branches of the 
defence department got some of it. 

Mr. SmirH: In Air Commodore London’s brief? _ 

Mr. McIzrairu: No; what this witness read a moment ago. He gave the 
cost price of what was turned over to Crown Assets Allocation Committee; and 
then the question was put about the Department of Transport. Of course that 
is not dealt with by the air force directorate, but at a point after it is declared. 

Mr. Homutu: The evidence is not clear as to whether these properties, 
turned over by the air force to other services, passed through war allocations 
committee or not. The witness was not clear about that. 

Mr. McIzrairH: No; they pass through an inter-service committee. 

The CHatrMAN: The witness can answer that. The witness stated he 
would file an answer to that later. 


By Mr. Probe: 

Q. Is it the difference between $420 odd million which was expended for 
real property in the first instance, and the $144,000,000 which has been disposed 
of? And does that difference represent the present holdings of real estate by the 
R.C.A.F.? The value of property turned over to other government departments 
might be included in the difference between those two figures; so I would like to 
be clear on that. 


By Mr. Bendickson: 
(. I think we should keep to the same phrase from meeting to meeting. 
Could we not use what we had at the last meeting: declaration surplus? 


The Cuairman: Yes, I think so. 
The Witness: I am afraid I have not got the question clearly. 


By Mr. Probe: 

Q. The witness has stated, Mr. Chairman, that certain real estate has 
been declared surplus to Crown Assets Allocation Committee, certain real 
estate has been turned over and has reverted to other departments, to other 
defence departments, and certain materials and certain real estate are still 
under the control of the R.C.A.F. Now then, those three quantities should 
add up to $420 odd millions. I am afraid he has not quite broken up that 
$420 odd million, to my limited understanding, on that basis?—A. The differ- 
ence between $426,000,000 and $144,000,000 disposed of, represents the value 
of the property still held by the R.C.A.F. 

Q. And therefore, the amount turned over to other defence departments 
is included in the $144,000,000?—-A. That is correct, Mr. Chairman. 

Q. Thank you! 


By Mr. Stewart: 

@. Do you intend to declare surplus any or all of the $282,000,000?—A. 
As stated in the property statement, some units are being retained on a 
temporary basis to take care of equipment and storage requirements. Further 
declarations will be made, 

Mr. Murpuy: We are not deaf down here, but we can hardly hear the 
witness. 

The Wirness: I beg your pardon. As stated in the property statement, 
some units or parts of units are being retained on a temporary basis to take — 
care of equipment storage, until such time as ail surplus is disposed of; and, | 
as progressively accomplished, further buildings will be released. 
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~The CrrarMan: Shall we pass on to question No. 2, dealing with materials 


used in construction engineering? 





By Mr. Smith: 
Q. Yes, but on the understanding that you get this bees ae 


DCE Statement 


1. It is considered that the inquiry regarding the policies and ~ 
practices relating to Construction Equipment which is the responsibility 
of the Director of Construction Engineering will be satisfied by 
presentation of the pamphlet prepared by the Air Member for Con- 
struction Engineering at that time, Air Vice Marshal Collard. I should 
like to table this document. 

2. The stock retention policy of Construction Engineering is that 
maintenance equipment, i.e., bull dozers, tractors, etc., are retained 
for a three-year period. However, stocks of materials, i.e., lumber, 
conduit, piping, electrical. wiring, plumbing fixtures and so on have 
been declared to War Assets Corporation to the maximum extent 
possible so that at the present time approximately six months require- 
ments are reserved by the R.C.A.F. 


I had hoped that copies would be available for distribution but unfortun-_ 
ately this is not possible. However if the committee desires pertinent data it 
could be extracted and submitted at a Jater meeting. 


By Mr. McGregor: 

Q. I would like to ask one question: you say there is certain equipment 
that you are going to retain for three years such as bulldozers. Will they 
be in use by your department?—-A. They will not all be in use at the same 
time. A small proportion of them represents the reserve to replace the items 
which will become Pe ea tN repairable or unserviceable during the 
three year period. 


Q. Maybe if you can tell us or give us a list of how many of those items 
you are holding there for three years?—A, T think this is an opportune time 
to circulate the statistical data we have prepared, and I think the answer 
to that question ¢ould be obtained by taking two simple scts of figures in 
appendix “Hy”, 
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' 
a ay ‘ ; Declared 
i | 
Airplanes (complete with engines) (App. ‘‘A’’) 366, 592, 768 , 2 he, 165,096 " 
Be emeueetAnp: SB, en. diay ed) 39, 113, 088 24, 976, BOR 
t Mechanical ‘areca: (App. SRONE Ns tense oie oe 8,027, 443 4,443,570 
Marine Gran (Appi SID") we oye de died meri 169, 898 
Aerodrome Maintenance (App. ‘‘E’’)......... 453, 2 ° 74, 028 
MT, MC and Aerodrome Maintenance Spares 2,718, 433 8, 528, 898 NIL 4,687,496 
. ‘and Components. : j 
MEIN HTGRER AT a allen ALAR Aik igs Loe s Of 1,918,912 3,134,546 — 
’ Airframe Spares: (Appy <H’?) i... cd. elas s 73,292, re 9, 200, 000 
Engine Spares (App. Gq") ee Me Sa Le 21,743, 5 10, 500, 00 
PRACRAROTIOS. Wy ck ee Fra Wises Mi ctete ole anu leben ots 6, 657, $10 101, 693, 796) Incl. ind 19, 700, 000 
x 8, 210,000 
below. 
Propellors, Radiators and Spares............ 
‘ Aeroplane Wheels, Dinghies, Covers, Air- . 
: craft, Hardware, Aircraft Components. . 27, 984, 387} |129, 678, 183 8,210,000}| 27,910,000 — 
RL AaCHIOMETO MEDI GItt ATIC DATES, yee. cs dele a, wise, 2 |store a yl ee ato pala ail pate 15, 036, 064 300,000 
CMG HINO ae eke tyes RS ele lee blo 9,924, 000 NIL i 
“SUE IE Teese 8, Ue $e he RED. 881, 563 Ind sini. oF 
8,210,000 
Y : above. 
MUMEME DSO yee oa sey shen sreraigides vitnavele daieraes 15,615,473 | ° NIL 
Lhe Machinery (Workshop)..................005- 1,892,816 NIL 4 
¥ Ground Handling Equipment............... 8, 299, 616 Incl. in 
2% ; 8, 210, 000 
; above. 
Generslbbilectrical 23 2.).. io. i ieee So 2,281,984 NIL 
MTS UUIMRT OE UGE tee eles otek bactrcD cok Upp ae jon 8, 467,171 Incl. in 
- 8, 210, 000 
‘ above. 
PVTOLCOHMIOS talus we bea el ce as ae 2,414,951 NIL 
PROCTER UTC Re ues wette oh ok eimai aie eee stone 395, 702 NIL 
Hire Wighting, Howipment. 22 sete cee eek 479, 658 NIL . 
Gleversh blardwaree vac. shh ck netics bak mutes 170,001 \ , NIL 
IIE RENEE Se PRES ies Ra i ge ch 1, 290, 736 NIL 
f Wood (To aircraft specification)............. 90,429 NIL 
WAISIAG POU Glens ew! te ee es aks aan , 78,388 NIL 
IPstirite ANG) OXGDesc einen hs ket oa Make an ae * 1,050,985 | NIL 
Gasoline sndsOil want Gre dee at Be Se 58, 688 NIL 
Containers, Cases (Tospecification).......... 115, 042 NIL 
Construction, Engineering Equipment........ 902, 532 NIL 
JO Pavebinets SoS ee ten Ors cea eel na ri cer Aa 2, 268, 347 ; Not 
‘ : Available 
IDSA SHORES. pit de tosanta sles subbme his 4,753, 494 : NIL 
Hospital Equipment and Medical Supplies. ... 545,027 Not 
Available 
. MTEL CONGR aby for ners Boe alee hee 5,882,159 | 57,934, 762 
OPAL Nes MEN Tear ene, Santee Ane 628, 721, 675 240,174,003 
j 
nS ’ 
a , i 
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AIRCRAFT 
(1) (2) (3) (4) (5) (6) 
Declared | Total value Total Value 
Type to oO To be of Items Remarks 
War Declared Declared to be 
Assets Items Declared 
$ $ 
PAIR OW RU ets Ae Ike Buel Meee eee a aisle 915} 26,883,615 
ENGISOIO TU uN ett aaa rs rcs opis NL neal eS ALD LAE 1,461 68, 667, 000 96 4,512,000 
PASO leper rieee Mee iP eases g Math aie 56 1, 434, 944 
JAS FG9 CS ENN Sn et ip EMT NU A Te Ae at 159 BRAGS LOG ste MEN G2 au Ie cere ae | 3 new A/C declared 
Tie WVAY/ et (RRO Be gien Wed AR So ae EER RR Rew 505 24, 745, 000 335 16, 415, 000 
TESTS a feh eiage S2 a ai as facil SB RNG ia aa 391 16, 691, 790 
BBGRINOnY ASU oder ser FUME ie Res Ses ieo cans 3 6, 000 
Bolingbroke Gianyar Aelainki netsh hey aide 368 49, 128, 000 77 10, 279, 500 
SOY ia eens urn r aitimt tars Ni Bayt 80 25, 708, 560 29 9,319, 353 
ROA LARA Ame eM Tag D AU, ed rake 24 7,080, 000 
ORS ate ARISES EE, ate Ae Aa oR RU 83 1,680, 750 1,314 26, 608, 500 
Acoma Oornelges (os Weak vilvande| oma swias 1 19, 000 
Messna Crane sows wiatiwe teem wear ea ead 517 19, 301, 678 153 5, 712, 102 
MESES Van ae rer eA pe CRE acu cay aa aad: 6 1, 068, 120 
DONA ODL yee a eee allie whe a eye lo M rsiausl rie hMe 1 16,740 
TET te ay Ke CMe ERM IL ABTS 1 eR IOI eae NT 1 10, 900 
PCE UT WI LES be tiem hey sie tee icdolelaiere esa yalta 4 8,000 
lectin cl ANS. she eie wire las stk weg: 9 18,000 
PEC UDOT Nahe he oh tia. teksten Beane OED. 70 THC} ah ol Meno eatin aR arg SA HATO RON 2new A/C declared 
Pe a ee kp Luang Bedi 12 1, 233, 000 ¥ 
1 eri yas ears La ata ac te Uy BD UY UR 95 4,360, 500 684 33, 139, 800 
Te ehea' ove tesaled Batch che, ep AAC m tn ths (Canam AMR a ae 1 2,000 
ELT ETC ATION KON NU APN UU tail tule ideale irene ae te 2 169 9, 295, 000 17 935, 000 
TARTS AID GEES A peace ARE) ae aed pga Oa tn 72 4, 860, 000 
TSE ALONE ee. se LMR AN ca trecMecn and nies slarate Mook abs 81 32, 400, 000 30 12,000, 000 
GAD CASUCL Ne aed sehsleele, Lucu auras clay) 28 8, 217, 160 44 12, 912, 680 
PD GEKMCE CSR tetera ey ikke. tae ems oe CL 61 8, 939, 300 20 2, 930, 920 
irsancen yy dunes Guach eine Rien lsh We) 256 9,392,768 
OR Ode Be NESEY FON INR AN Sa RA ia Be 694 5, 828, 906 7 58,793 |111 new A/C declared 
DMOPSOLLI Syl. ohwtaluaiiomede BSE RUS ee sucta aes 24 1, 260, 600 5 262, 625 
TSO eas LANE Sh aN SI TE AR RL 19 1, 265, 400 
(Eooce ay 20 UN Balt a Ras SES A ar aC UR 391 TONSA TDS seine cycle Ls ee heen ate i 16 new Oxford V declar- 
SHB EEES{o) 01 te ANAS INU se Nee aT Ie a 20 544, 000 ed 
OL GENCY Broke oP oro 0G A OPT USER AMC) I DUAR Pg ae 22 4,796,000 
SAV COVCEN TSS) OSs (eRe RNR i nape CEE ana ae 66 2,508, 000 16 608, 000 
LIKSS ella ih af Vaaml a RATT SPATE Oh LS ele a TR bl 5, 983, 000 128 24,704, 000 
IWVEALTTIS i evap tener nts asian MAE NOC a all AL 5 165, 000 2 66, 000 
OVEOREUEDON Sate eters this St Se IR ge I 2 349,000 105 18,322, 500 
LOIN HAUS oder tes ak oe at (ave Fy Tete Res ciate 86 4,054, 900 
SHESUIST GS ETS ipa UL a I OR UMN ESE cae ea 1 2,000 
RIOtS DET AG LIER ie snes ies dearyen ORT, 1 11, 848 
[Dic ofeto bh ror a tia Rie ee Me AMC StS GSR ELL 3 295, 854 
Fortress..... ACE VAR ROEM re NA RMN Ea SON 1 378, 323 1 378, 323 
6,795 | 366,592, 768 3,063 | 179,165,096 


This statement replaces the previous statement with the following amendments:. .— 
Declared Value column: 
Fort increased from $ 21, 805 to $1, 666, 980. 
Hurricane decreased from $9, 295,500 to $9, 295, 000. 
Moth increased from $3, 428, 906 to $5, 828, 906. 
Declared to War Assets column: 
Total— increased from 6,790 to 6,795. 
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AERO ENGINES 
(1) (2) Qa Ty 
Declared | Total value Total Value 
Type to of To be of Items Remarks 
War . Declared Declared to be 
Assets Items Declared 
$ $ 
INSTRUCTIONAL— 
PS VRE Ee rie hte Scie he cake She pais 30 60, 000 
BT OPUCEM I, eae ch ce rato Mielec SAN 7 14,000 
Sera LRSSEN MRD chs. Rotter overs abe ieee woigivie & ects Lif 34, 000 
SIE I eae # onl Gata Al Ne eS 13 26, 000 
EAVES Cape Sh, a, Ye Die en ee a 1 2,000 
CRISTEA AT cre steer aie. write bushes yfale 1 2,000 
RDN OMS MRE. Rates tis ask Wine OEY gosto ole 8 16,000 
Ones Mie nts eet as» eden toe aes 7 14, 000 
(CHOTE BUTE) O21 nel Pa gee Sane AOR Oa oe 6 12,000 
HGRtL IE atte aes beak as hog Cao, 8 16, 000 
CU AMO anh scinis Fens Pee Rte e oats 1 2,000 
SET Ua aR 3 Go EN ee vee as 2 4,000 
RARER MEL Le eeen eee do ck Peart weil tie eT 15 30, 000 
NSRGET OIA Eo eee LC on autres cause Site 4 8,000 
Jkciniitalce gud AS ONS re et a a Ser 9 18,000 
PES EEX EPWRRMR TARE LA fra Micke tikn oreac PRS 4 ie 6 ls 32 64, 000 
NI VERY eye ie Ce the. ARE 8 oC a ae 62 124,000 
WVISTUSEET Veet Pic ere coe iss ode ie acta ls 10 20, 000 
VRCEIIN ene tm eer ctr las Can eG bana lee ole ‘22 44,000 
ii (ayn g000) (ee ee ee Pa 1 2,000 
CASS aE ae elon Chae ae ain. eS Ser er a 1 2,000 
Ranger eee cept oS fe ln lease 2 4,000 4 
AIRS Mee ee Razr cs omce Paice. cet 11 22,000 
MEENA rc FEB oor ich mime eet 1 2,000 
VIDOR pa ech ete eke cide ein coe et 2 4,000 
NCAR ER EGR aces ee Mele skate wrote ofeeyate 25 50, 000 
Wright Sp) Rees SOMO bach Sat Ss Cae Ne A Be 18 36, 000 
RuNNING— . 
URS ora ign le 20 oa OB RR aes AN ae Toe 38 798, 000 2 42, 000 
PRET Aa: R08 PTE CRN IN ae ioe 676 SOOT BA Mae Sete sa teal eva, ene Be 4 new engines declared 
COCR ENUM mesic spa chanics «. cise os 614 De OO Ts GAB yak eee Macey a ee Soe ee 5 new engines declared 
CONTI AVELLION PMc ete mx coterie s.cbed anieds 734 D468 3000 Cees. doth oceanic eee beeen 42 new engines declared 
PEO DSU Ni ede cers Ue tcanis wlan oreo ie 470° 1, 934, 050 116 477,340 | 32 new engines declared 
ETC Vth nts Ato 5 Shah acts oithe says, Oks 889 4,348,099 401 1, 960, 291 
NIIete ete cles icta chick seyeaee FE? Wl he 1 2,000 95 190, 000 
ASCCOTIUING trot. Slee sh bint AEST See fe Ps 1 3, 500 
MenrSCO MOSS ics, cern se eke cleeeoe 179 ASE BOO a cee ea elle eae, BREE Y 137 new engines declared 
Jaiey mag DEANS, YB MND, SAA rae a 112 1, 400, 000 
UTESR GILES CNN Mier Ser oosie feelentin: Gilets a uthlactih 356 3,026, 000 19 161, 500 
TE eCELIO UL, LEE. Well) tne fe Rove 285 2,679, 000. 
Hele verliniex Wily KeM Le i. A ake 12 176, 400 12 176, 400 
SEEMS ORIN It Ree West Gee Gl MES ho onvottiactn bee 103 1, 998, 200 32 620, 800 
IPMenin exc Oy ORO I oe ee 6 88, 200 98 1, 440, 600 
We PRTG EMTIVOS ATIC OO4 Ne eet Pal Oe oe Pike cok otha | boas habices capil ties t Guo ate are » 1389 2,696, 600 
AmIVCEHI Aout rn ie cot oot CAS Rare MY eee Ree ee 65 1, 261, 000 
Pe OTIS NN FB Cogs Tet cke ersin xh deraree tales s 2 18,000 ; 
POONA NON A MMR om yon oc oelratn ys dbp 43 395, 600 
Pesssusma and XOX oo al ec ee iors 38 513, 000 
IRECASUBP NON MNben oy ical May coset fire 170 2,754, 000 
pee D.C GR SARE, Ce ae a a ge 27 229, 500 
PSORUENEN tats. re ada anes Ji aihe 8 28, 000 480 1, 680, 000 
Wasp “R1340-AN1 Se PGi eer es Sela ee 8 58, 720 
2IC8 9 SBIR a eed eae 77 795, 487 407 4,204,717 a 
Wasp dUSa oS RUE fei cks ais en diels Meee 24 165, 000 8 60, 000 
Wasp R985-AN6-6Bs\................. 
-12B-14B f 2 24, 000 290 3, 480, 000 
VAreiey eel 2H BUS 06 a oe 22 330, 000 Us 
WAS Og DO Dagar cops mace hedmean 36 486, 000 
WUBI EN SUF A tina Snes tec ee 10 228,000 
VEGETAL SOU ODE, evidiorschcodabless i alats 100 1, 255, 400 118 1,481,372 
WV ASDEEY ERGO R=Odie Y ten aes cuamtes Tae. d 2 30, 800 38 585, 200 
A TED Sy apel Sy CE DS eA 43 774, 000 
Wasp R1S30-SICIG: . oi ee es eke 36 820, 800 
Wasp RIS80-S8CIGeo os aS es 22 330, 000 
Wasp Oe Be eerie tt Aa c, vo 52 1,352, 000 83 2, 158, 000 
Werieht Ri820-Gl0aA... eck... cose). 14 172,914 
WiriehteR 1820-G202A los... db oee en 42 . 525, 000 27 337, 500 
G205AJ 
Winie bert isel—Grolte, .. onice ch soba ee k.o ors 180 FIPS ay Gs RU Se nee a RP See eed 178 new engines declared 
PATE ELS DO a ae ee Boke os iat 21 DLOSDOOE |S Arie au. cet | ok on bai on eat 178 new engines declared 
Wright R1820-F52-83... 2 naes  e e s 8 102, 000 
Mereot H07o— eT he oc cs ce bs ee 60 497, 100 237 1,963,545 


5, 839 39, 113, 088 2, 667 24,976, 865 
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APPENDIX ‘*C” 


MOTOR TRANSPORT AND AERODROME MAINTENANCE VEHICLES 








(1) 


(2) 





Type 


Declared 
to 
War 
Assets 





Moror TRANSPORT VEHICLES 


- Ambulance ?'\and 4 Cot....05........0: 
Magrisvatt O PASSCHLEI YE lh ao cient: 
CONP EL Ope Sp AMES AUR Osi Siang Kites Se naa a ie 
SHENSON GR ROTM ty lk ee PR ae ee 
Truck, Aerodrome Control............. 
Truck, Sound (4 and 2 ton)............. 
Truck, Panel Delivery Gia 31 Naa Be 
Truck, Bomb Hoisting. . RD AA as 
irucksVorpedo: Carrier os )4).)82 2 Aly 
Mrnek Crash: (tom) eye lees sai. 
Truck, ae Meer ey ns ee AR in ee 
Truck, Radio and Signalling...... eae 
Truck, Mintonu Vian te. ertet Mikal ish ona 
Truck, Stake (14 to 2 and 3 ton)....... 
ruck votake (OOM ack te ss wns ok: 
Truck, Tractor c/w 30 ft. trailer........ 
Truck, Mobile Workshop............... 
Truck, lai Racket yu “is AIO 
Truck, Line Construc. & Telephone.. .. 
Truck, VWretertdrandexaiyy sen scene ote 
Truck, Weapon Carriere. ..).5 0) 00k ees 
(Coa ee AIG Of aoe SN a ee eR 
SELON OWL C yey itty e to cuit cinaie fighaieueil 
Tender, Refuelling, 500 gallon.......... 
Tender, Refuelling, 800 gallon.......... 
Tender, Refuelling, 1,000 gallon........ 
Tender, Refuelling, 1,300 gallon........ 
Tender, Oil Dispenser 800 gallon....... 
STaTene nawlericce es aceasta koma Ns ) 


KOT DELO HUORG Sint ven emesis se ' 


Crane, T.B. Holmes Mounted 5 ton.. | 
‘Crane, Truck Mounted 8 ton........... 
Denote et RG ey oa: 
Railway Lorry and Speeder............ 
Tender, Special (Dodge 8 cwt)......... 
Maracton, CanloaGer awe on ye ee 
Tractor, Light, Agricult. and A/C Tow. 
Tractor, Medium, 20/35 HP............ 
Tractor, Heavy ( M2 Gletrac) awe 
Run-about Ford (1930 Model A)........ 
IMGEOROVCLE Miia) suai moe ral nee nee 


_ AERODROME MAINTENANCE VEHICLES 


pirvek: Dim pf 2) LO 3) TOU) 20) oie. ose 


serucks A vuImpyo GON): os seis: nce vious f 


RTT isd Bre) 5 oe AD Ee ee te or ae 








(3) (4) (5) (6) 
Total value Total Value 
of To be of Items Remarks 
Declared Declared to be 
Items Declared 
$ $ 
153, 000 71 106,500 
87,680 13 14, 248 
47,718 4 Dinooe 
188, 685 103 125,351 
25, 296 104 328, 848 
NIL 16 33, 600 
71,205 132 93 , 060 
2,671 13 34, 723 
NIL ?4 6,048 
435,050 59 366, 685 
93, 824 49 287,336 
7,920 80 118, 800 
IL 9 18, 423 
137,310 502 599,388 
3,837 NIL NIL 
3,194 22 70,268 
9,793 4 39,172 
9,600 NIL NIL 
NIL 10 47,530 
NIL 1 3,850 
NIL il 2,083 
17,220 56 80,360 
5,000 6 15,000 
7,000 2 7,000 
700,300 155 596, 900 
43,736 21 131, 108 
6, 800 12 81,600 
19,900 2 7,560 
92, 830 37 245,310 
113, 449 NIL NIL 
5, 876 1 5,876 
NIL 20 10, 140 
NIL i 2,548 
NIL 5 19,375 
142,497 234 156,546 
8,900 51 90,780 
NIL 4 66, 000 
NIL 1 880 
NIL 5 2,875 
175, 766 79 301, 859 
7,596 27 22,788 
17,450 10 174, 500 
346,500 6 31,500 
39,900 12 79, 800 
3,027, 443 1,892 4,443,570 
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| MARINE CRAFT 
(1) (2) (3) (4) 


ee | eR | i RS fe N 


Declared | Total value Total Value 
Type to of To be of Items Remarks 
War Declared Declared to be 
Assets Items Declared 


. BARGES 
TRS Va b Ar a Re es EV MET Meianhe a 3 85,000 
BEPRDRIOT OBE ee eae o hos! talye dt uakdeeey 2 120, 000 
Boats 
MTT CB Rate es, Cie ialad vay cpl sei od moet aes 1 15 ; 
PD ORIGS RE Ar Pe a 1s fia kyle tied datas tole 1 50 1 5, 600 
ERC RU ra oe OR PAs eget EY ites - 8 35, 600 
ah Reda, EU URLS op ARSE dank y SNe Ea” 10 2,800 
PERE Me Rs RL adit ia « BAAR Nioeise Tate.s Bl 1 25 
Teh ave aha Beg 07M Oy ce eae rea a Me ee ARE 3 84, 000 
Eds ie Yecd Bei ote Wh ae a ee as Sa ne 4 96, 000 
einer y pOul bE. 9.00 cho etise sc one oa 14 42,227 1 3,400 
Pane, yeu nU Pein (CARE Ras cys, cht 3 23, 667 1 7, 889 
TRU SHpiTZSuAN BNGG OL CIN WV Re) eas a ie OR ON ep 6 13a, 214 
RESCUES VVINGOD Le ikl wate en rimtoon ake UB jh 700 2 200 
OTT ee aatitione bi Givtosy ste: ars 37 2, 220 7 420, 
ANS neta he wass ehots -¥ | PNT See et 2 350 
LAUNCHES ' rR 
PVarinehEnni oy ee ey otha ache Achaea tub erly oom ie Gd) 277 1 9,300 
Scows 
Re eer er ochre Pek at 4 RON HAR hyn | a 20 19, 780 
Ete IVT 30 Ths So oS Ss mee Te ees Oe 15 49,304 
META OR ro Nah whut Acie AOR RA oie eis 7 85,350 
TG Yeas rtd ae 8 AR RRL aie aie age sha Bee rahe a 8 21,422 
INGRINCETIANCEL ret; Se kisae Poles Gi tiole os 1 5,000 
WRITE LLIN Se cae cic ee RAL Mele aol er 15 156,375 
SiLoops 
SEITE Pa Wuen APEU ORCL at Oy IR a 12 2,400 
Suppty VESSELS 
WPCC er cist cists Gtintis ab a hale 1 12,000 
PR i as Sy SR ae CODER AES RCS A 1 27, 875 
Si RN DY I Ra Pe Me A ae 4 156, 000 
°F Ee iShares ON am Meat Ag Ae ead aS 2 110, 000 
Draenei tenn see hee Waris At ID sey te 1 40, 000 
COS NTR boda Wet pe ee, IRAE LE Sis ESP ot OOD eee 8 1 150, 000 1 135, 000 
OLE TEs PG Sa ee eres eta an aE 2 320, 000 : 
Ghd Sa Mrs pinks itn Cae tee ea eae a Ae 1 263, 432 
TENDERS 
NAR CENA OS® SRR URS Uae di ele PU en a Bi 48 80, 524 
: 16, 000 
‘eS Ee ARO he bee ea ay 1 BOR is 77 gt UE Gane, te a es ee Hull only 
1 cI Atl Eat i 4 Re Sal ene Re eed pe 
if 78, 234 
1 16, 085 
1 24,000 
/ 250 2,329, 806 14 161, 809 
APPENDIX “KE” - 
AERODROME MAINTENANCE EQUIPMENT (OTHER THAN VEHICLES) 
Angie I9o7er ev VATANIC?. oh nko eee ose? 42 68, 418 6 9,774 
ECO ea LOW s ie Meee tires has Meekces SEF 100 148, 000 15 22, 200 
WPT AP ANSHOW eee iy Pe eel tc tcek oR ke Oren Nes 108 35, 856 19 6, 308 
PATIO Wig AU AWE ie Lainie ee bale Men detec eS 1,545 ¥¢ 3, 605 
Blade, Maintenance Underbody.......... 34 68, 000 6 12,000 
mitVel ct chi sgh BO Se SRS es SC wD en ene 34 3, 720 10 1, 200 
IER ERIC Lees ad cetin «Ae de e et 30 4,320 6 864 
BIG: SNOW) OLE WALK, i ok ox ie cscre ache eave 40 10, 680 2 534 
DeSean HAITOW,: 25, << olede. dos epee 12 1,032 2 172 
Bheh. Snow MEMO VAL... kal. > ces ene octet 66 9, 636 25 3, 650 
eniler Sliriy ee ef. Sous vb ee oe ha hale 41 12,382 10 3,020 
POTTAULOR LE OLULIZer).'. ssc tied bwsle paced 21 1, 806 8 258 
Cer crey TOM PEW ORE 2 nhc hoi bis bis Meee act ons 11 14, 157 1 1, 287 
WVenlow: for traotots.ie; «ies san... ten eraes 23 29,601 2 2,574 
POEM WOR amie T Ohashi ok le ante ie 18 9,810 10 5,450 
A Matreyupors, ASDOA Eo. OS. ck escnis g's seas 5 29, 725 NIL NIL 
Sweepers Rotary............ ie Se eh we 8 4,528 2 1,132 
593 453, 216 126 74,028 
hu 4 s, % 
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: APPENDIX “‘F” 
4 AIRFRAME SPARES 
: (1) (2) 3) 
Total Value|Total Value 
: Type of of Items to 
Bf Declared e 
Items Declared 
$ $ 
VER RIG RATE NAT CN SDATeSe vaee desires SRR ed Pee ead Soak cong aint mraUR ug Shhh Eheck AD. Wet cow cay sats fenced 36, 052 
HGS b AAAI RG! copa Oid Ze OVEN CELE, aM Atle Arig Se aera Te PRO ce A Ree Rah a 6,379, 155 
Meneneadcelouc. Altiralire: Spates arn eee manne deel mms ay Cin er ae kh mars Bdeac Rize 422, 482 
VO LEDUC LSLETEAS, va BU AG PETE DELISY Ope ete Sips Anis sent aU ancy fa OA CR Pen ra RK Ba ef ik A Sa AE 1,988, 155 
Norseman Airframe Spares....... SFRPER UN te Reon SV red err NS 4 ian ROI SAT AR AR OAL Na COP oa Sage ag Wd 78, 710 
PE OTe ATT ATIVE VODA LOS Nt nar iter ance obs i Pt ekohs Sy EAE cash, (Re os Meee Ba ARs eh as, Sle ciate Pe 1,561, 758 
aren AdN Lal ONS DALCG 1H RAN Cath Pts stn ne Meet beOh See hs PAE! une Aenean Sak eben Oe ne eee 82, 427 
RigmMicGniand. hocknead) AIPiralie SPAles iets Skee ues ok Moras A er en Ar ce Pees Le wo WL hcg 3, 619, 127 200, 000 
Nios CHIMP AGI 100 CL ODALES Gn ena nem Mail LN iu Mies TM aN al Novela Scolbms Oe vette UnayNace ANCA MURR ITSN A Bout th) 220 500, 000 
Bee Vosguing De Ncand Xone (CA Ni) Mairframe Sparests i iat) ieee kaha LRN alin cle Yeh 64, 509 
POL AN OM ARP OTHC ISD ATES or aN re cia ta Nada ree ks ashe amen ee sahoalls Be Awe calla amet ae wk oe 2,192, 989 
Be eornelcand Haw childwAiriname/Spaneset os bo. cee Maca eo oe ekk sien ue web de LaRoe siass dohals, Banltate pee 1,771,390 1, 500, 000 
PEON PAUEI MTC TS DALCS es Wut tes ci aes ce lar ere Gone: Ee naar ot aed She oh La kt oN aoe Were rp Sur bal 827,935 
— tupisietel aM giana oS) AER REST iW AP ginal eae rt nei amen car ave Laie Pen lace A a le et Wen oes ces CaM Ua ACR RD EEE 18, 842, 658 100, 000 
TG SEE MG Ter ANE CATE MSDALGS iy. sa tat noes. own hie ces Wes soe fh teers oe nome eletn  eNG MTS GaN) 37,500 
'  Kittyhawk Airframe Spares......... PL ey Are Reed OUR rt TPG cM AUG aI Daa! BC 175, 000 
Beene Ano ance aalinacAirirame Spares! Wis mu Mera ews ctl pits GAN. ie a hla eS ae 8 43,106 1,500, 000 
ITED IO TPIGATIE ALCS: ote WEN suis oe DN ta a Sic seas poo hoe? dy nit ec iehlae eg BR aaa pele ele a wie 45, 844 3,000, 000 
Drernune aT er SNARES: teeM ast lt Merrit Wh Mena ti UC ek Ae un Soh) A ei Ncaliy ote oh uae) ee) Mt GB 2,400 2, 000, 000 
ee ARRON DAT OSE LTTE Gs niet 7 Peja ole ele Oe laN Ge yo So Voda otelageiea seals alte a a 204, 930 
BS OSCE ATTRAC! ODALCS fxm La ery Lie Te Rae ans PAS rsh aa Meee as on eae, aie wt 4,940 150, 000 
ref Pros ouyatnimnamcso pares Want asun smn nem nai iO sa) Lees BRE nk a oil REE aie aN inane Ries 6, 000 
RETEST TRESS Oe eae Ay eC aM SCE NaRnE RM RA Tene bal UR DE RV RLS Ie |e 4 eet RA SH OPO UU UT Re 20, 640, 937 
BEE XPetdiLOMenTIEATMe: Spates. on. shee ei ice ena pe tes we a a Rte YPN te oc) tle tah 20,707 
I OM Ree ATOR io balks siecle aie. Sergey a er BY iBone «Sindee Wan hala Gaba wn wyminia alba 1, 636, 325 
RCSL AOM AT PARC PS DALES aa ney ode Wah is cake Te eSB eet Lae ON ete, 5 day ARNE ey beans Beare 1, 428 
Beechcraft Airframe Spares............ Fed dB eh hes est oat A eo eA pt © le ea Mii se SE ML Re NR an ta 19,310 
RET CoMN LOUIE NM UnTA TIC YODA LOS. ter aers aay he ce. Eis eee ea ete ee eee cee aha belt aU RT Aa Latch ie el : 281, 600 
Rac onMOLenni LAMeN DALES is sug Weer ne ak iether tel). Br pn iemin ce inte EN eaten Oe 12, 304, 723 
fe SL SHRSISUI/ENe EERE RSH GANT fesy O12 Feo SM oe eel opt WOMAN Uy Mae POLO ese eT i, TOA UA URN at gC CPC RS NE NIL 250, 600 
Py 73, 292,318 9, 200, 000 
Pe APPENDIX “‘G” 
i > AERO ENGINE SPARES 
I? 
PA EMADTO Mnvmenspares nwt Wrenn. 1h wadmenn Orisa erie Lp Awl fmt ss il iW RE Cog TS RNR Fa Ni ate Mig Sa 79,725 
et ETO PONCE SPALCR. featici'. oat te se Reena Pee ae soln sigid OY ae Bolas kh) a Aout 13,314 
| a manner Aero Emoine Sparés...0..2000 2 oe. ee Pay ea en Ma oe Rr Na Nae eM Po ASN Ne 282,029 
| Jacob Aero Engine SPAT ese ene rh eR ee dk Bien teem TEMG i Sat aR ee he ted ob ry LS key 4, 368, 523 
| ersieery nineey Wasp Aero Lngine Spares.) (40.5 h- bein Ms hie Gt eee ve ale ahh leo 5, 126, 307 4,060, 000 
| RIeeues mand erasis, ACTO tuleIM ey OATES iis sic yrdr trad cee alas LCG poe Vacs hawite Cos dete tee Se wc wea 587, 240 
| Wright Cyclone Lagu FATS! SPARES ba fatten amar re eB OMT Cnn ate tet TEE Ran Oa CoA IME We GES 6, 202, 481 1, 500, 000 
Meetec ansang tigen Acro Hneine Spares. ff. G- cok hoes ys des nla egret cea Waloly Mead eto tird a Sia). 1,701,307 
Seeteriinand Packard Merlin Aero Engine, Spares. 2 oad. Pu ned el eel kee dy bell walee cubs ewae 686, 812 4,000, 000 
REET eR ator oT Ienpine SPAles ais 35 oo ie meddle eek, ee Rts gh thie yey TAS ew ae toaceaed Me sh! 1,890, 124 
| SE ISER) EU AWSraeN Ba ePeaa red fey aysige sta Ava Nees ee MRNA IN Ne Si CU eit racine tS La tS TCs nee eA 108, 151 
B Tea MACUSMEA CTO MON CITC SPALCS ie merle 52 lee, UMN Cnn cwota bel SER UEAU STI tees oe Mol aaa 1, 100 
tare aero ENING HPAEs. ; VAM ee) bie Ud ds, HEPA Home Gk cen eke ede uted binge Hees stele « 701, 455 1,000, 000 
ia $21,743,568 | $10,500,000 
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Q. Is this the list I asked for?—A. Appendix “E”’ of this set of papers which 
is now being circulated shows aerodrome maintenance equipment, the stuff that 
--was referred to, and the items that have been declared or are to be declared. It 
does not show the strength which will remain and I shall have to obtain that 
for you. 


Sas 


o 


By Mr. McCullough: 


Q. I would like to ask the witness this question: the equipment which is 
_ being retained, is that equipment retained on just a portion of the aggregate 
amount you have on hand, or is it worked out on a basis of need you may have 
in the future? How do you come to your decision on what you are retaining ?— 
fA. Each individual item is treated individually, based on the expected life of 
BF ithe article, the anticipated life of the articles we have left in the service. That 
he aie 


uF: 


Sew, 





ee ROA eons 



















, a - >." * ai ih; mt 3 7 ¥ a a r , 
; a ie 4 *y Pes (on =. Mneis : fe pated Ky ats, ® he 

{ wR q ef on ae, Be Wala in’ t pay : ; 4) cre ? ~ ‘ 

‘ aa % feat we % PGR , ee 

‘ él hye a Oe ae ‘ Ma s F, w eth 

. : ; 2 aE co a eee, yt Se CORRE Re an 
ia y ¥ 1 ‘a é. a“ 

258 . SPECIAL COMMITTEE | ya tytn gen ae eae 

va fe ? . ry as . 


; > 5 ? he a a "t os 
is, a good many of them are well worn. So it is correct to say that there is no 
general treatment accorded to this list of equipment, but that cach item is dealt 
with on its own merits. Si. a 

By Mr. Stewart: } 
Q. The witness stated that about six months supply of lumber, conduits, — 
electrical wiring and so on are on hand. How much has been declared surplus? — 
—A. Mr. Chairman, just what stocks were on hand at the end of hostilities I do — 
not know. I presume it was the normal two-year provisioning requirements. 
Q. I would like to have a general idea of the dollar value of that which was — 
declared surplus in these particular categories, lumber, wiring, and so on?—_ 
A. We have not a figure for lumber alone, but for all these materials declared 
to date; $902,582 is the original value. ! 


By Mr. Homuth: ' 
Q. And that would include plumbings and electrical supplies and so forth? 
—A. That is correct. ; , 


ff 


By Mr, Lalonde: : 
Q. On page 1 I read:— q 
Radio equipment and spares $15,000,000, and to be declared $300,000. 


Will the witness be kind enough to table a list and say how many aeroplanes, 
how many radios have been declared surplus, the makes of each of them; the — 
date or dates on which these have been declared surplus, and to whom they have 
been sold, and the price of each unit that is available. And the second part of — 
my question is this: on page 2 of appendix “A” wé see, under the heading of 
aircrafts— i | 

Moth, 694. 


694 Moth aeroplanes have been declared surplus and 24 Norseman aircraft have — 
been declared surplus. I would like to know the dates on which these aircraft — 
were declared surplus, and to whom they have been sold, and the price of each ~ 
unit. If those particulars are available, I would like to have them but I am not 
asking for an answer to-day. An answer within a few days would be acceptable 
and I believe it would be helpful. | 

Mr. McIirairu: That squarely raises the question here. (Question 8 on ~ 
the Order Paper asked by Mr. Castleden asks virtually for the same information - 
in detail. This would be a precise duplication of the same information in 
slightly different form, just sufficiently different to mean a complete re-doing of © 
the work again. That sort of thing is going on continuously. I think we have 
twelve War Assets questions on the Order Paper to-day. Some of those matters — 
are squarely before this committee and this is one of them. Now, I think the 
committee should decide what it wants done about that type of thing. It is’ 
getting out of hand. I think the committee should consider what it wants done. 

Mr. McCutioucu: J think this committee should have the right to get the 
information it wants. If the information is got for a member of the House, it 
should not be very hard to get it into the records of this committee. | 

Mr. McIzrarrn: But that is not the point. We are very happy to get the 
information any member wants, but we are experiencing an amount of duplica- 
tion of work that is wholly unnecessary just because of the slightly different 
form used. Just a slight difference in form makes a whole lot of extra work. 
Now, if there could be some way of co-ordinating where these questions are to 
be asked, it would save a lot of work. | 

Mr. Latonpe: Well, then, I would be ready to drop my question if the 
same has been asked on the floor of the House. : 
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re MclIurairu: It is question No. 8 on the Order Paper. 
Mr. Latonpe: I am sorry. 
' The Cuarman: I suppose, if I were wise, I would not take part in a 
; Be costion of this nature. But I think any member of this committee is entitled 
» to ask any question and have the information if it is available at the time given 
*to him through this channel. The question as to the procedure in the House is 
» one for the minister or for the parliamentary assistant to the minister in that 
particular department. I suggested. some time ago that I thought this com- 
‘mittee had the perfect right to deal with such questions and that this com- 
‘mittee was the proper place where they should be presented. I hoped that 
that suggestion would be followed, but apparently it has not been followed and 
there are now some twelve questions on the Order Paper. But that does not take 
_ away the privilege of a member of this committee, his right to ask questions 
© and ask for information from any witness. So I suggest, Mr. Lalonde, that me 
allow your question to stand but that the last part of your question No. 1 is 
not a fair question to ask this witness. He cannot supply that eps be 
‘would be the War Assets who should be asked that. 
‘ Mr. LatonpE: Well, I will reserve that part of my question and ask it 
* again when the latter comes up. | 
5 Mr. Stewart: Could ae these two questions be asked at the same eye 
'the information wanted by Mr. Lalonde and any information wanted by } 
 Castleden? 
| Mr. McIurairn: The other day a question was asked about a sale to one 
» of the provinces and a list of the invoices was sent up. But it turned out that 
' the dates were a little different in the question asked for in the House, and the 
F whole thing had to be gone through again, picking out the dates among the 
' sales to the provinces. These questions should be asked here and if a member 
' wants information on record in Hansard, there is no reason of not putting it on. 
a ‘The situation is very bad. We have been discussing ships here, yet we have 
“question No. 31. Mr. MacInnis asks for material that was squarely covered 
: and dealt with in this committee except for the limitation of the date. It asks 
_ about conditions in an agreement of sale, matters which could only be brought 
| forward upon examination of witnesses here. I think all these things should 
‘come through the committee and that there should be provided a method. of 
‘having them brought through the committee by each party asking its own 
‘member on the committee to ask the relevant questions. Then, if there be 
' something they feel should go back to the House there would be no objection; 
but, as it stands, we are running two examinations of affairs all the time and 
it is getting to a point where it raises a serious question. 
Mr. HomutH: It might be a $4,000 question? 
Mr. MclIirairH: Some of them are. 
Mr. Stewart: I agree with Mr. Mcllraith’s suggestion, but with one 
"reservation: that we may ask a question on the orders of the day which would 
| have reference to more than one department; and we might not have the 
| witness before us for three or four months, with the result there would be a 
| time lag which it would be difficult Breas, to overcome. 
Mr. Brapvetre: I believe that question was considered by the House and a 
Brcistat objected to some of the questions and stated that they should be 
| ee to the special committee. I think the House agreed and I think a vote 
was taken and it was agreed that these questions pertaining to War Assets and 
ie expenditures and so on should be referred to this committee for an answer. 
But I agree with Mr. Stewart that if a question involves more than one depart- 
ent, it should be left on the order paper. Otherwise, this committee should 
“deal with it. 
| 63656—23 | ‘ 
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By Mr. MacGregor: =! 
Q. Do I understand that these are the values or the original prices ?— 


A. With the concurrence of the meeting I would like to defer any questions:| 
relating to that until such time as the questions asked previously are answered. 
If we could proceed in that way and finish up the questions we are dealing 
with, the statement dealing with real property, materials used in construction” 
engineering, and medical stores, we could then answer any questions relating to 
these appendices following that. a 

@. You cannot answer these questions at the moment?—A. I am afraid} 
I have missed the question. Any question relating to that sheet I can answer} 
but I would prefer to defer them until this question is completed. 

By Mr. Golding: 

Q. What Mr. MacGregor is asking for is this: the original cost, where you) 
declare these for surplus?—-A. All costs shown on the statement rendered by | 
us are the original costs. 7 

By Mr. MacGregor: 

Q. These costs on the sheets are the original costs of the goods purchased?—]J 
A. That is correct. = 

@. For instance, we have two, three and five dump trucks? 

Mr. Benrpickson: What page, Mr. MacGregor? . 

The Witness: The costs shown on these sheets are, to the best of our} 
knowledge, the original cost to the R.C.A.F. ny 

The CHAIRMAN: These PP DEREIOES; 5 understand, are part Of a question to | 
















May I suggest that you complete seen No. 1 Ee is ee cee parts. We:| 
have already covered two parts, real property and material used in ena 
construction. The third part of that question deals with medical stores. May 
we now proceed with medical stores and so clean up that question? i 


By Mr. MacGregor: : . 

Q. It does not seem hardly right to me. We have dozers at $1,600 a piece. | 

I would like to buy some at that price. Is that the price? I am interested to” 
know if that is the new price. Is that what they cost the government or they} 
department, or is that the value sect on them now? You say this is the new | 
price?—A. To the best of our knowledge that is the new price, all costs show 
on those appendices. : 
Q. It shows the total value of declared items. I should think if that wen 

the original price, it would say so—A. No, Mr. Chairman, That term is used | 
thr oughout these appendices and it means: cost to the R.C.A.F. of the item in | 
its original state. 
Q. Why don’t you say that? If that was the cost at the time it was pur- | 
chased, it certainly is not the value of it today, is it? Why don’t you say what 
you mean?—A. I can have these columns altered, if the committee wishes us to | 
do so. 
Mr. Munpry: I think that is a very important item. | 
The CuarrMan: The prices as quoted are the invoice cost to the department _ 

or to Munitions and Supply as the case may be. I think that has been stated 
repeatedly in the evidence. Could we not just allow this to stand until we com- 
plete question No. 1, then take it up in the regular order. Medical stores, please! _ 
The WITNESS: | 
Expendable Medical Stores are procured from Central Medical Stores | 

or Military District Medical Stores (RCAMC), whichever is nearer te 

the unit. The cost is not recovered, but appropriation is made quarterly — 

on a per capita basis (present rate is $7.38 per capita). 
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Expendable and non-expendable equipment for new hospitals is 
denoted in accordance with the authorized scales of issue from Central 
Medical Stores, Ottawa. 

Expendable surplus hospital equipment is returned to the: nearest 
RCAMC Medical Store with no financial adjustment. 


By Mr. Hope: 
(a But you get no credit?—A. That is correct. 

Non-expendable stores are shipped to Medical Stores, Ottawa. The 
value is determined by a Joint Services Board of Survey and credit 
-. arranged to R.C.A.F. However, in certain cases where the facilities and 

equipment of an R.C.A.F. hospital are required by D.V.A. or provincial 
authorities, arrangements are made to leave the equipment at the site 
; for disposal by War Assets to the interested parties. 
' Mr. Beninicxson: Are questions in order now? 
The CHarRMAN: Yes, questions are now in order. 





| By Mr. Bemdickson: 

QQ. You say they would be kept at their location if required in that vicinity 
| oby veterans affairs or for municipal governments. Would the same thing apply 
tk for the third priority group, public bodies?—A. If the Wartime Hospitals | 
A ssociation indicated to us that anyone was _ Interested in that equipment, it 
a ped be left at the site. 


By Mr. Smith: 


Q. Would you please read the first sentence again. I did not understand 
= this per capita business?—A. 


“pee Expendable Medical Stores are procured from Central Medical Stores 

or Military District Medical Stores (RCAMC), whichever is nearer to 

- the unit. The cost is not recovered, but appropriation is made quarterly 
on a per capita basis (present rate is $7.38 per capita). 


-  Q. That means that you make an assessment of so much per head of all the 
“people i in the force?—A. That is correct, Mr. Chairman. 
—  @Q. Are they not billed to you on some basis of cost? W hy do you make an 
“assessment? You must make billings to find out that it is $7.88?—A. The 
individual costs for medical stores as they are called, is not recovered, but the 
settlement is on an over-all basis of the percentage of the personnel strength. 
BR Q. ‘Suppose you want some medical stores; you get them from the regular 
“army medical corps. Say you get 10,000 packages of Aspirin. I do not want to 
) advertisé those people, but we ‘will just take that. They are not billed to you 
Bat any price; but, dependent on the quantity you have, and the number of men 
you have, you fixed an assessment. Is that it?—A. That i is correct. 
Q. In ouler words, it is a guess. I gather so. It must -be a guess, 1f you 
A. I presume that the guess referred to is $7.38 Seiabhshed for 





Beach head. 
. Q. I do not want to be unkind, but it is a guess. It cannot be anything 
- else, if you do not know what it costs ——A. It is based on the best available data. 
Q. Well, I think that describes a guess much better than I could do it. 


. By the Chairman: 

| — Q. What is the next question?—A. Mr. Shaw asked that a statement be 
prepared of the activities carried on by the R.C.A.F. in connection with the 

- matter of disposal of obsolete or surplus equipment while the R.C.A.F. were 
acting as agents for War Assets Corporation. A list of the names of disposal 

centres which engaged in the disposal of surpluses was also requested. 
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A STATEMENT OF POLICIES COVERING DISPOSAL OF SURPLUS q 
‘EQUIPMENT IN THE R.C.AF. 


1. At the outbreak of war and up to the time War Assets began operation — 
R.C.A.F. equipment which was obsolete, unserviceable, or beyond economical — 
repair was reduced to spares (i.e. salv ageable components) and scrap on author- — 
ity of competent technical inspectors, with the resultant scrap being sold as 
“unk” to local dealers through contracts arranged by the Department of 
Finance, Salvage Officer. The only exception was that where the inspector con- 
sidered an item to be of more value in its whole state, that item was not reduced © 
to spares and scrap but was reported to the Salvage Officer for sale in its whole ‘ 
state. In this period the R.C.A.F. had no surplus non-obsolete serviceable equip-— 
ment for disposal. 

2. Subsequent to the functioning of War Assets (early in 1944), the R.C.A.F. 
began to accumulate surplus serviceable equipment which was invariably — 
reported to War Assets for disposal, with the following exceptions:— 

(a) Authority was granted by Crown Assets Allocation Committee to sell 

directly to civilian contractors engaged in the production or repair of. 
R.C.A.F. equipment, at full vocabulary price, certain spares out of 
R.C.A.F. stock. 
(b) Crown Assets Alloeation Committee authorized the formation of the 
Inter-Service Committee for Exchange of Surplus Assets to allow 
surplus equipment to be sold to the army and navy. Such sales were — 
at. vocabulary rates less depreciation for used equipment. 

3. However, with regard to unserviceable (i.e. beyond economical repair) | 
and repairable equipment the following changes were effected:— . 

(a) On 6 March, 1944, surplus repairable equipment was to be held and 

reported to. War Assets for disposal. . 
(b) On 11 May, 1944, the instructions were amended to have the surplus 
repairable items struck off charge as items and brought on charge as 
scrap by placing each item in its whole state in the scrap category 
of its predominant metal. The accumulation was to be sold under the 
standing contract referred to in para. 1. j 
(c) As a result of discussion between the R.C.A.F. and War Assets Cor-_ 
poration in February, 1945, War Assets Corporation provided the 
R.C.A.F. with a list of certain items which could be sold by them in 
their repairable condition (whole state) and indicated that they had 
no interest in any other surplus repairable equipment. Accordingly 
the R.C.A.F. issued such instructions and reverted to previous practice 
of physical reduction to scrap metal (not whole state) of items which 
War Assets did not specify on the list. 
(d) In March, 1945, the physical reduction to scrap metal of’ surplus: 
repairable and unserviceable equipment was stopped except for air- 
frame and aero engine technical spares considered obviously not sale- 
able. Items other than airframe and aero engine technical spares’ 
which were non-saleable were, therefore, held on charge in whole state 
pending possible use by War Assets. 
(e) In ace, 1945, when War Assets withdrew their previous authority 
regarding saleable items, explicit instructions were issued that no equip- 
ment whatsoever were to be reduced to serap. This is the policy which is 
in effect at the present time. This was slightly relaxed by allowing 
items worn out in use and with no possible sale value in whole state to. 
be reduced to scrap; i.e. such items as glassware, crockery, light bulbs, 
brooms, mops, etc. 

4. In addition to the above, in certain cases War Assets made arrangements 
with the R.C.A.F. to carry out the physical destruction of equipment whiol 
War Assets had determined was of no marketable value. This was done to avoi¢ 
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unnecessary handling and shipping to War Assets location and as a matter of 
convenience the R.C.A.F. personnel employed at the site where the equipment 
was lying were employed to carry out the actual work involved. In all such cases, 
however, I wish to make it clear that this equipment was the property of War 
Assets Corporation since they had given a receipt for it to the R.C.A.F. 

5. Regarding the list of names of the disposal centres where the R.C.A.F. 
had engaged in the disposal of surpluses, it can be stated that at the following 
units by far the major portion was done:— 

No. 3 Repair Depot, Vancouver 
No. 10 Repair Depot, Calgary 
No. 8 Repair Depot, Winnipeg 
No. 6 Repair Depot, Trenton, 
No. 9 Repair Depot, St. Johns, P.Q. 
No. 4 Repair Depot, Scoudoue 
No. 1 Technical Signals Unit, Debert 
No. 2 Technical Signals Unit, Penhold. 
A small amount of destruction was carried out up Tab March, 1945, at some 
of the remaining R.C.A.F. units. 


The CuairmMan: Mr. Shaw? 


By Mr. Shaw: 

@. The statement just given is most illuminating and rather comprehensive. 
I, for one, would want to make a very careful check of it before offering quite a 
number of questions and observations which I have to make. I would suggest 
that at the earliest possible moment copies of that statemnt be made available 
to the members of this committee. I have jotted down quite extensive notes, 
but I still find myself unable, without an opportunity of checking them, to 
pursue it as far as I would care to pursue it. However, I will ask one or two 
questions. The witness referred to technical inspectors responsible for the 
checking of the materials and referred to scrap plus other materials. Were those 
inspectors R.C.A.F. officers, or were they officials of War Assets Corporation ?— 
A.. That is correct, R.C.A.F., yes. 

Q. May I ask if War. Assets Corporation had inspectors to examine 
materials which were subsequently rendered to scrap, prior to the actual process 
of rendering to scrap? After your technical inspectors examined all equipment 
and declared it to be obsolete or of no use, were these materials subsequently 
inspected by officers of War Assets Corporation who must subsequently bear 
the responsibility in the final analysis? It might be advisable to let that question 
stand, and I would like to let the whole thing stand until we have an opportunity 
to check the whole statement very very carefully. I think if our evidence cannot 
be made available very very shortly, we should have mimeographed copies of that 
statement made available to us within the next day or so. 

Mr. Smiru: I have some questions I would like to ask about these things. 





~ Is it not possible, at the same time, to give us some details of the articles 


destroyed? I would give this just as an example: I had a large sized bite taken 


out of me last fall by a responsible minister of the crown in respect to the 


matter of watches. I want to know now when we have the proper people here 
whether any watches were put to the torch in Calgary. I think Mr. Shaw 
would also like to know that. Could we not have some details of the destruction, 
for example, which was also carried out at No. 10. Planes were landed there at 
the Municipal Airport. I suppose they are six or seven miles apart, and then 
the planes were flown to No. 10 and there destroyed in whole or in part. To my 
own certain knowledge, the fires burned there for a long time; but I would like 
to know what was destroyed by fire. There was a dump constantly burning. 
What was removed from those planes before they were destroyed? Items like 
electrical wiring and so on, were they put to the torch and so on? Does the 
officer get my meaning? 
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I agree with Mr. Shaw, that it is utterly impossible to examine on the state- “4 
ments given unless they are put in our hands within a reasonable period of time. 
I imagine they could be mimeographed within an hour, the whole thing, and they 
could ‘be given to us so that when we meet again we can get our teeth into them. 


Mr. Suaw: I am particularly concerned about this only because of the fact 
that I believe the R.C.A.F. has over $400,000,000 worth of equipment which they 
said is the value of equipment outstanding to date, as given by Air Commodore 
London. I know that among that equipment we have a vast quantity of 
material, let us say, radios, w hich may not have any commercial value and which 
may therefore be destroyed, as I venture to say has been done. But such non 
commercial value equipment may have inestimable educational value: I would 
like the R.C.A.F. authorities to indicate to us at a later date Just what part of 
this $490,000,000 worth of equipment is made up of, let us say, technical radio 
equipment which has educational value but which may not have commercial 
value. 

This is the situation: War Assets Corporation may not get around to 
handling the disposal of this vast quantity of material for years; but we have 
educational institutions across this country crying for this material at the 
present time, and it would be of inestimable value to them. 

The R.C.A.F. and subsequently the people of Canada are spending vast sums 
of money for the care and protection of this equipment and, as I have said, it 
may carry on doing so for a couple of years before War Assets Corporation gets 
around to it. May we therefore have a statement of materials such as radios, 
having no commercial value, but having educational value, included in this 
$490,000,000. I think our educational institutions would be vitally concerned, 
and I, for one, insist that these materials be made available for educational 
purposes rather than to be held in storage for a period of two or three years. 


The Witness: I shall endeavour to obtain the answers to that question. 

By Mr. Golding: 

Q. In relation to the destruction which is alleged to have gone on at various 
places at some time, it seems to me that this delay in providing definite informa- 
tion to the committee cannot be justified. Mr. Smith asked for that information, 
and these questions were asked before; they were asked last year, yet we come 
here and this information is not yet available. I do not think action of that — 
kind can be justified. 

If there has been material destroyed, surely to goodness the information by 
this time, should be available to the committee. The public at large is interested 
in matters of this kind. . 

I remember, shortly after the closing of the airport at Port Albert, informa- 
tion came to me that there were tools and equipment being destroyed there. 
Immediately I asked the air force here to get the information and they held 
an investigation and admitted that some things were destroyed that were 
obsolete; but up to now I have never got the full information of what was: 
destroyed. So, to keep on coming to this committee and asking for that informa- 
tion which the members should have, as I said before, cannot be justified. 


By the Charman: 

@. The very next question asked by Mr. Smith deals with the question of 
the destruction of equipment at No. 10. I think it does. Supposing we have an 
answer to that now?—A. I feel certain, before reading it, that it will not satisfy 
the detailed answer required; but it deals with generalities and points out our 
position on the matter:— 

Mr. Smith asked for a list of the materials destroyed at No. 10 Repair 
Depot. 
1. The destruction of equipment at'10 RD ean be classified under two 
main headings:— 
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A (a) Equipment which was reduced to produce by the R.C.A.F. in aecord- 
ance with the arrangements in effect at that time or with the general 
authority of W.A.C., and which are explained in my answer to 
Mr. Shaw’s question paras. 1 to 3.. No destruction took place under 

this category after August, 1945. Unfortunately, no collective statis- 

tical data was kept of the equipment which was reduced to produce 

under this arrangement as it was not apparent at the time that there 





| was any advantage to be gained from this additional administrative 
g work, although it can be stated that there was no major equipment 
: broken down under this arrangement. except for the purpose of 


obtaining spares. Naturally, when all serviceable bits and pieces 
were extracted, the remainder of the aircraft which was not required 





4 for spares became produce and was reported to W.A.C. for disposal. 
a. (6) Equipment destroyed by Air Force personnel under specific arrange- 
4 ments made with War Assets Corporation as described in para. 4 of 
4 the previous answer to Mr. Shaw. The Air Force was given a receipt 
i for this equipment and although our personnel were engaged in its 
¢ destruction, it is not possible to state what was destroyed because 
a a saleable or potentially saleable portion of it was moved from the 
: site by the representatives of War Assets Corporation, and if any 
é data is available as to the exact amount of equipment destroved 
: under this heading, War Assets Corporation will provide it. It 1s 
‘i known, however, that included in this equipment were a great many 
4 Oxford Aircraft which were burnt on the site at Calgary under the 
. supervision of War Assets representatives as described. 


By Mr. Smith: 
| Q. I do not care if it takes until doomsday, but I want to find out because . 
' I know personally that aircraft were landed at the municipal airport and flown 
>to No. 10, a matter of a few miles away, and there they were destroyed. 
Now, those aircraft must have been serviceable to some extent because, surely, 
you would not let a young lad go up at the municipal airport and fly that thing 
over there to No. 16 unless it was serviceable to a considerable extent. But 
' these planes were flown over there and they formed a part of that fire. My own 
son flew them and took them over there and I know what happened to them 
' afterwards. Surely there must be some details of what was taken over there. 
I ask this simple question with respect to instruments: was a sledge hammer taken 
and the instruments smashed before the plane was destroyed? 

It appeared in all the western papers that that was done. Obviously, the 
people who were’ engaged in that operation must be protected, but, is 1t your 
admission, quite frankly, that this fire burned-as it did for weeks, yet there is 
no list of what went into the fre?—A. Well, Mr. Chairman, that is correct; in the 
R.C.A.F. hands, that is correct. 

©. Prior to June, last Spring?—-A. That equipment was destroyed by the air 
force personnel, after it was receipted for by War Assets Corporation and some 
of it was removed elsewhere. We have no specifie list of what was destroyed, 
but we can produce a list of what we handed over to War Assets. 

Q. In May and June, for example,—there were other months, however, that 
stick in my memory; I think there was an election in June—I know that it was 
burning and I know that I tried to get in and have a look at it but IT was shunted 
away very quickly and I was not allowed to see what was being done. Of course, 
T might have been a saboteur. 

Mr. Rem: I am sorry that I was not here at the beginning of the meeting, 
_ but there is one question I would like to ask: I take it that before materials were 
| disposed of, that War Assets Corporation entered into the picture, and, in 
- co-operation with your department made a decision as to materials which would 
be saleable or might be saleable, and as to materials which should be destroyed? 
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I rather gathered from the statements you made a minute ago that War Assets — 
Corporation have been called in by the air force before these articles were 
designated, as to whether they should be destroyed or sold, and that when War _ 
Assets gave you the O.K., after being in consultation with them, and after | 
consultation you destroyed so many, and the cost referred to War Assets. Is 
that so? . 


Mr..Smiru: Could we not have a representative of War Assets here who 
knows about these things, and a representative of the R.C.A.F. at the same time? 
I am not suggesting there is any buck passing, because they have not been asked; 
but there might be some afterwards. Let us have them both here together. I think 
that would be a good idea, would it not? 

Mr. LauonpeE: I agree with Mr. Smith that these things should be cleared 
up by this committee before they are broadcast all over the country. I do not 
think the impression should go abroad that either the R.C.A.F. or War Assets 
have destroyed valuable things because, in this aviation business, about which 
[L know something, it might be surprising to some people but not to those who 
-know something about it, that a plane may be flown from one site to another 
and there be destroved by fire upon its arrival. I understand a military plane 
ean be flown this morning and can be stripped of many valuable military gadgets 
that-may be of commercial value, yet the rest of it is absolutely no value at all. — 
So I agree entirely with Mr. Smith’s suggestion that, if 1t 1s possible, we get full — 
information from the responsible parties, according to the discussion, about the . 
destruction of aeroplanes in Calgary... I would be very glad to hear those parties — 
and have them give us complete and full particulars regarding those things. In 
my own district I have been charged with this accusation: that I was on this — 
committee trying to hide something bad against the government. That is not — 
my position here. JI want evervthing of that nature to be cleared up. If the © 
accusation is true, those people know what to do and what to think about it. — 
Yet, if it is not, and I understand from Mr. Shaw, and Mr. Smith will agree, that 
the accusation that is made is not true, then I agree with the suggestion made 
by Mr. Smith and Mr. Shaw that the party responsible for the destruction of 
these aeroplanes be brought here to take the witness stand and answer our 
questions on that peint. 

Mr. Gouprne: Mr. Shaw, you brought this up in the House last year, © 
did you not? . 


Mr. SHaw: I brought it up in the House only when circumstances forced’ 
me to do so. Early in September [ felt that 9 halt should be made to what 
I regarded a very detrimental action. Later on I participated in certain debates — 
only because the matter.came up. I agree wholeheartedly with what Mr. 
Smith has advocated because, in the West, we had the R.C.A.F. engaged in- 
the work of destruction. and the representative of War Assets Corporation 
was worried because he did not know what was going on, according to advice 
that reached me. We had the educational liaison officer running around in 
circles trying to get even a list of the materials at certain airports. I under- 
stand that he was not permitted to enter the airport. It is true that I entered 
the airport but not as a member of parliament, because I feel I could not 
have got in as such; but, very conveniently, I sold insurance or they thought 
I did, to some of the civilian employees at the airport, so I got in, It is this 
lack of laison that worries me tremendously, It is not on the basis of what 
has already happened, but rather what might happen with respect to thi 
$490,000.000 worth of equipment stored at various places across Canada. 

Mr. HomutnH: I agree with Mr. Golding that it is very very unfortuna 
that this matter, having been brought up in the House and to a large extent 
denied, it is now brought up again when months and months have gone by 
The House re-convened and this committee is sitting again, yet no preparatio 
was made by anyone either in the various departments of government or by 
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the government itself to try to get the truth of this matter, so, when the 
committee was set up again that truth could be told to the people of this 
country. Mr. Shaw says that what worries him is the tremendous quantity 
of war assets. War Assets is the biggest business in Canada, Last month 
they sold some $46,000,000 worth of stuff. There is no business like that in 
Canada. . The destruction of this material is also important to the Canadian 
people today from the standpoint of the set-up of the permanent army, navy 
and air force. We want to see that those three services are set up in such a 
way that the money taken from the taxpayers will be expended properly 
| and be looked after just as carefully as money going through any of the 
departments of government. 
Be This is information which should be made available. I agree with the 
members of the committee. I asked a question the other day: did you sell 
anything or destroy anything that had not been turned over to War Assets, 
and the answer was “no”. Again we are given the impression that the air 
force in itself had nothing to do with anything except through the orders of 
War Assets in one way or another. 

Mr. Shaw says that the people out there destroyed it and they represent 
War Assets. I think that, for the benefit of the House and the benefit of the 
people of the country, this matter should. be cleared up and that at our next 
meeting we should have a representative of the two. bodies here. 

f Mr. Latonpe: I. understand that Mr. Shaw has lodged a very grave 
' charge against an official of the War Allocation Committee when he stated 
that the official did not know anything about the things that were going on? 
i Mr. SHaw: I was advised that the western representative of War Assets 
» Corporation, stationed in Calgary, declared he did not know what was going 
‘on at Penhold, beyond the fact that they were engaged in destroying material 
there. | 

Mr. Lauonpe: I made my position clear: that [ would not like the com- 
mittee to be the springboard of such a declaration; but if Mr. Shaw—and 
-I know he is sincere in his declaration—were to go to the very bottom of this 
matter, I would second his motion to bring in those officials before our com- 
mittee, so we may ascertain if they knew something about what was going 
{on in the West where things have been destroyed. 
| Mr. Shaw said he received his information from a reliable source. I 
" know that nearly all the members of this committee receive information 
through relhable sources; so have I. But, before putting such information 

before this committee, | am very careful in checking up that information; 
and in nearly every case I have found it to be—in many cases—to have some 
political meaning underneath, trying to establish a kind of scandal against 
either the government or someone else. So, if it is true that War Assets 
_ Allocation Committee carried on this very process, then they were employing 
a man who did not know how to carry on his own duties, and I would be 
very glad to second a motion, if Mr. Shaw cares to put it, to the effect that 
this man be brought in here. That is the way we can do something concrete. 
We have been sitting here for many weeks and we have been listening to 
briefs and to witnesses, in good faith; but we are not acting on concrete 
things. Now, a charge has been laid before this committee and I desire that 
-we go to the very bottom of it. 


Mr, Marauts: In order to save time and in order to obtain good results, 
T think it would be important that the precise question be submitted to the 
representative of the War Assets Committee in order that, when he comes here, 
he be ready to answer. It often happens that someone comes here and says 
he will have to provide an answer in a week or two; and if we ask for a 
representative from War Assets Committee to come here, he will come and 
say: I can be ready in a week or two weeks. And the representative of the 
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air foree will be ready in two more weeks; but if ‘they could both be ready $ 


together at the same time and prepare their answers together, then we would 


have a satisfactory answer when they do come. JI therefore suggest that. 


those who put a question ask, precisely, what they want, and that both air 
force representatives and War Assets representatives may be ready to answer 
when they come. 

I would prefer that they come in two weeks and give their answers, rather 


than to come in two days and then adjourn for two weeks when we would — 


have to-wait until July or November to get the answer. 
Mr. Gotpine: The statement has been made by my friend that, for 


political purpose or some other purpose, these charges were made. That has 
no bearing at all on the matter. 
Mr. Marauis: I just used that as an illustration. ; 
Mr. Goupine: The fact of the matter is that this has been discussed; 1t 
has been brought to the attention of members of parhament and to the attention 
of the House; and I submit that a frank statement be furnished telling the 
country who is responsible for the destruction, if there be some destruction, and 
what was destroyed. There is no good purpose to be served by the air force 
saying: this was done under the approval of War Assets. If that is so, well 
then, let us know who is responsible and what was destroyed. It would satisfy 
e public because, it might be, that parts of aeroplanes would be useless, 
completely useless, for carrying on flying purposes, and all that kind of thing. 
We could understand that. But, at the present time, as far as I know, there 
has not been any frank statement made, or any lists of the items that were 
destroyed, furnished; and as long as that situation exists, the public will be 


suspicious and cnet will not be satisfied; neither will the members of this 
committee. 


By Mr. Reid: 


@. I wonder if the witness could answer my question that. I asked a little 
while ago, relating to the statement which I got: that War Assets and the 
highest officers of the air force went over the equipment and decided what 
equipment should be burned and what equipment should be disposed of; and I 
asked the witness if that is correet?—A. Subsequent to February, 1945, that 
is correct, Mr. Chairman. 

Q. It-is a new policy, and I have never heard of it being’ in foree in any 
other district. Usually the air force makes its own decisions as to what it will 
retain and what it will dispose of; and later it is all turned over to War Assets. 
This, apparently, is something new in the province of Alberta, where War Assets 
has been called in, and I presume they will have to assume some responsibility 
for the destruction? War Assets was not involved in whatever, if any, ‘piece of 
equipment was surplus or otherwise to R.C.A.F. requirements. 


Mr. McCuuttoucH: Do I understand that we can tender questions to the 
steering committee and that the witness will answer them at a future date? 


Mr. Remp: The steering committee sits in camera. 


Mr. McCuiiovucH: The witness has said that some of this equipment was 
unsaleable? | 


The CHarrMAn: And that has had a direct bearing on this particular 
matter? 


Mr. McCutuoucH: Yes. 
The CHarrman: I would like to clean up the question placed before the 
witness at the last meeting, if at all possible. JI am anxious to do that. 
By Mr. McCullough: 


(). The witness said that this equipment destroyed was obviously enaaleinie 
IT would like to ask him if that was R.C.A.F. personnel who declared it such, 
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or was it certain engineers, and where did they come to the conclusion that it 
was obviously unsaleable?—A. Mr. Chairman, the point referred to reads as 
follows: : . 


In March, 1945, the physical reduction to scrap metal of surplus 
repairable and unserviceable equipment was stopped except for airframe 
and aero engine technical spares considered obviously not saleable. Items 
other than airframe and aero engine technical spares which were non- 
saleable were, therefore held on charge in whole state pending possible use 


by War Assets. 


This I referred to previously as being a list that they considered saleable, and 
that any other items were not saleable. In March, 1945, the air force eliminated 
all these non-saleable items and proceeded to report them except obviously non- 
saleable airframes and aero engine technical spares. 


Mr. SHaw: I should like to make a statement following what Mr. Lalonde 
said. For a period of eight or ten months I have steadily avoided trying to pin 
our investigation to urging an investigation or directing attention to one specific 
act such as Penhold. But I do want to assure the honourable Hieniber that 
I am usually pretty careful about my evidence before | make any assurance in 
the House or before this committee. I have not yet asked that we make a 


specific check on Penhold. I could flood this committee with evidence and I 


could bring in some of the very best liberals and conservatives in that part of 
the country; but I have endeavoured to keep away from asking for any 
investigation of any specific centre, ene that we should have learned some 
lessons ffom what has transpired there e; so, let us change our policy in order to 
avoid a recurrence of such things in the ae 

There is not very much hearsay with respect to the Penhold affair. We 


could bring men down here who. drove the bulldozers that they said had no 


commercial value, but I am not asking that. it be made a specific item. 

Mr. LALonDE: There seems to be some kind of contradiction in the state- 
ments made by Mr. Shaw; but this very fact remains before the HENS 
the principle raised before the committee of what he calls hearsay evidence, 
although he says he has assured himself. 

Mr. SHaw: Hearsay evidence only as it applied to the one individual, the 
western representative of War Assets Corporation; but it is not hearsay evi idence 


‘with respect to the greater part of the evidence thet transpired here. 


Mr. Latonpg: I cannot accept the fact of a member rising in his seat and 
saying that the western representative of the War Assets Corporation is not 


fit for his duty according to the order of reference as given to him by the proper 


authorities. This is a specific charge against somebody. 

Mr. Suaw: I did not blame the western representative of War Assets Cor- 
poration for anything. .I simply indicated that, upon good authority, I was 
advised that he was not informed of what was going on at Penhold. 

Mr. LanonprE: I would like to know the name of this dependable authority 
from whom Mr. Shaw got his information, if he would be kind enough to tell the 
committee the name of this person, or this man. If there were some respon- 
sibility on the part of the official, then I would be very glad to be here and put 
-in some questions, to find out if he has carried on his duties well. 


Mr. Prose: I think we are getting a little bit away from the purpose of 
what we are intended to suggest. Our suggestion was that we have a witness 
able to speak on behalf of War Assets here at the same time that we have a com- 
petent official of the air force, who can then discuss jointly—and I hope that 
they discuss it with us jointly rather than prepare their statement in advance, 
as was suggested a few moments ago. We want to get the facts, I think, and 
then we can pursue the matter with respect to all reductions to scrap. 
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The Cuamman: You are all experienced committee men and I wonder if _ 
the suggestion offered by Mr. Smith, supported by Mr. Golding, who has had 
more experience than any one else in connection with committee work, will brmg _ 
about the results that you desire. You have already placed a large number of 
questions before the representatives from the R.C.A.F. and he is endeavouring ~ 
to place his answers before you and to supply the information which you want. 
Now you break in and ask that another department be represented here at 
the same time so as to give you an opportunity to ask questions and receive 
replies from both sources. a: 
I want to say that if the committee decides otherwise, I am quite willing to 
abide by their decision, but I point out that it has not worked out in the past in 
a way to bring about the results which I feel you desire. I suggest that you 
continue to clean up the evidence and the answer as provided by the R.C.A.F. 
and arising out of that information and then to call on the representative from 
War Assets Corporation or any other organization that you wish to say whether 
that is true or correct or not, and to question him along any lines that you desire. 


Mr. Homuru: I think, from the evidence and the answers to the questions 
asked the other day, we should have these men here because many of those 
answers are not clear to the members; they do net give us the full information 
that was asked for, and now witnesses must come back and get clearer answers 
for us. There were certain questions asked by Mr. McGregor, and I think the 
very inconclusiveness df the answers given this morning show the necessity of 
cleaning up these things before we go on any further with this, because we are 
going to wasté time getting half an answer today and the rest of the®answer a 
week hence. | 

Mr. Brapverte: I believe we have done good work so far. I know what com- 
mittee work means, and I would compliment Group Captain Millard for what 
he has given us this morning; it has been courageous. I may have too much 
confidence in human nature ‘and even in some government officials, but no one 
can make me believe that the R.C.A.F. or some high officials of War Assets Cor- 
poration deliberately destroyed something that was useful. I cannot believe 
that. It is very easy to ask questions. I remember that my good friend, Carl, 
had something very strong to place before the committee last fall but somehow 
we did not hear anything more about it. 

Mr. Homutru: You would not let me. 

Mr. Brapetre: I am certain; in fact I am almost positive that no officer of 
the R.C.A.F. or no official of War Assets Corporation would take something that 
belonged to the Canadian people that was useful or saleable and deliberately 
destroy it. I agree with the chairman that we should carry on with our witnesses. 
All the witnesses we have had, not only on this committee but on all the com- 
mittees that I have sat on in the last twenty years have always given us 100 
per cent co-operation. So I think we should carry on with our witnesses and, 
when they are finished, Group Captain Millard has given us a very strong state- 
ment so that we can, if we have the officials of War Assets Corporation come 
before us, grill them on that statement, if necessary. 

Mr. McCutxioven: I feel that I cannot go along with Mr. Bradette in his 
expression of trust; but I do feel that there has been a strong sentiment expressed 
here in favour of having representatives of the two departments before this com- 
mittee and I do feel that we should utilize the duration of these meetings for our 
witnesses and their answers and that, before we close to-day, we should have the 
sentiment taken of this committee as to whether or not we should have two 
officials before us. 

The CuHamrRMAN: Would it not be better to wait until we clean up the 
answers as requested to the questions? 


Mr. McCutioucnu: Yes, I can do that. 
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oe VEr. SHiw' Strictly speaking, you cannot do that. Take the answer to 
my question, for example; really, most of the discussion has arisen out of that. 
We can take the answers which the witness is prepared to offer, but the diffi- 
culty is only starting, in our doing that. 


The CuHatrMAN: I should think you would all be in a much better position 
to make a decision if you heard all the answers previously requested. Now, 
the next question was asked by Mr. Reid and it is one which has a close bearing 
on question No. 3.: I think we should hear No. 4 and then proceed along an 
orderly way. 

Mr. Goxtprna: In regard to your statement, I want to make my position 
perfectly clear. We have waited patiently for some definite report i that it 
would clear the air in regard to the destruction it was alleged took place, not 
only at one spot but at-many places as well. Now, the House itself as i a 
that there was a great deal of concern, expressed in regard to what was happen- 
ing and I had expected that when this question was asked the answer would give 
us some definite information but it really does not. 

I think I was quite within my rights in rising to protest against the answer 
which had been given us. The answer did not give us the information we 
expected; it did not clear the air; it did not tell us who was responsible for what 
was destroyed, whether it was the air force or War Assets Corporation. So, in 
view of that, I think any member has the right to rise in his place and raise an 
objection which, so far as I am concerned, I did. 

The CHairMAN: Nobody questions your right there, Mr. Golding. Let us 
pass on to No. 5 question. 

Mr. Stewart: I think we should pass on this question.- The answer given 
to Mr. Smith was simply absurd as an answer. I am in favour of having a 
responsible official of War Assets Corporation here so that when the air force 
answer and say: this was an instruction from War Assets, we can clean the 
matter up at once instead of having a gap which may last as long as two 
weeks. 

Mr. McGrecor: I certainly agree. I do not see how we are going to get 
any place with meetings of 33 to 4 hours a week by dribs and drabs, having 
one department after another coming up here and telling us their side of the 
story; then they will go away and we will waste time trying to find out. I asked 
a question some time ago and I have had no answer a and there does not seem 
to be any effort made to get the answer; but that is the general policy and I was 
deliberately delayed. 


‘The CuHatRMAN: Why do you say that? 


Mr. McGrecor: Anybody can see that! Even a blind man can see what is 
going on. It is a daily process, just delay, delay, delay, hoping that the end 
of the session will come and nothing will be done. If we are going to. get any 
place, we must meet oftener than two days a week and we must have the proper 
witnesses before us otherwise we won’t get any place. 

Mr. Prose: This appears to be a form of game, a sort of mental hide and 
seek; and I would suggest, without casting any reflection on the witnesses, that 


one answer should supplement the other. i do not see any technical difficulty in 
having two witnesses here at the same time. 


Mr. WINKtER: It seems to me that this is a matter of procedure. When 
anything occurs, are we going to stop our general procedure and try to probe 


| one particular matter to the bottom? I suggest that we follow our original plan 


and proceed in a systematic way and then, when finished, bring as many of the 


various departments together as necessary and clean up, in ‘principle, rather 


than to run’down each scandal. 
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Mr. HomutH: That is not the word to use at all. If there was any 
suggestion of scandal about it, it was suggested last year. As a member said 
here, the papers were full of it. If there was no truth in it, then why did not 
the government department deny it properly? But they did not do that. The 
said: “It just did.not happen.” Now, we have other evidence that it apparently 
did happen, a certain element this morning that would lead us to believe it 
did happen. It is not a question of scandal but rather one of trying to get at 
the ve of these things for the benefit of the future people who will handle 
it. This came up as the result of a question that the witness was going to answer 
this morning. The question was not answered, and as a result of its not being 
answered, other questions were asked and led up to this. Now we have a 
sitution that is very serious. Let us clean the thing up. If the government 
has a statement to make on this matter, let someone come here and make that 
statement. 

Mr. Winxter: Mr. Homuth said that I said we should not probe everything — 
that comes up. Those are his words, certainly not my own, and I think the © 
record will bear me out. 

Mr. Stewart: I move: 

That we have the official of War Assets Corporation responsible 
for giving orders for the destruction of any assets present at this com- 
mittee on Friday next. 



















Mr. Braperre: We are sitting on Thursday just the same? 

The CHarMan: We are sitting on Thursday and Friday, I hope. You 
are a member of the steering committee, and you are aware that in a report to 
the main committee we recommended a certain procedure. Now, Mr. Stewart, 
in your motion, you propose to throw that overboard and ask this committee — 
to adopt a different course. I am going to suggest to you that you place that | 
motion of yours before the steering committee, in regard to Friday’s witnesses. — 

Mr. Stewart: I will agree to that, as long as it comes up before this 7 
committee on Thursday. 

Mr. McGrecor: Why should this be referred to the steering committee? 
It is just another question of delay? Here we are, a group selected by this | 
House of Commons to sit in here. Surely we are capable of deciding whether — 
a man shall be called as a witness or two men called as witnesses or not, without || 
further dilly dallying around. Why should it first go before the steering ccm- q 
mittee? Who says it must first go before the steering committee? 

Mr. McIzrairu: The committee said it. 

Mr. McCuuttoucH: I suggest that you have a motion before tis com- | 
mittee and I will.gladly second Mr. Stewart’s motion. | 

Mr. Goutpinc: Mr. Chairman; I think Mr. Stewart would be nertettly 7 
satisfied to bring that before the ‘steering committee because, after all, we | 
did agree that the steering committee should arrange the program from day 
to day. . | 
The CHairMAN: My understanding, Mr. Stewart, is that you are with- | 
drawing your motion and will bring it before the steering committee? q 

Mr. Stewart: Yes. 


The CHatrMAN: Then, the meeting stands adjourned until Thursday, — 
May 16, at 11 o’clock. 
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MINUTES OF PROCEEDINGS 
TuHurspay, May 16, 1946. 


e The Special Committee on War Expenditures and Economies met at 
> 11.00 o’clock a.m., the Chairman, Mr. Isnor, presiding. 


. Members present: Messrs. Benidickson, Black (Cumberland), Bradette, 
~ Cote (Verdun), Golding, Isnor, Lalonde, Marier, Marquis, Murphy, McCullough 
_ (Assiniboia), McGregor, Mclraith, Probe, Shaw, Smith (Calgary West) , Stewart 
- (Winnipeg North), Winkler. 


‘- In attendance: Mr. H. F. Gordon, Deputy Minister of National Defence 
) (Air); Group Captain Victor 8. J. Millard, Supply Staff Officer, R.C.A.F. 
' Maintenance Command Headquarters, Uplands, Ont.; Lieut.-Col. W. M. Thom- 
» son, Assistant Director of Ordnance Services (Provision), Branch of the 
>» M. G. O.; Mr. H. R. Low and Mr. J. 8. Irvin, Assistants to the President, War 
_ Assets Corporation. 







es The Chairman presented the Fourth Report of the Steering Committee, as 
: appears in this day’s Minutes of Evidence. 


a It was suggested by Mr. Smith that paragraph 4 of the report be arene 
to the effect that Mr. Berry’s appearance to deal with the destruction of 
~ equipment be deferred until Tuesday, May 21. 


The Committee agreed to this suggestion, and, on motion of Mr. Cote, the 
report was adopted as so amended. 


| The Chairman filed a communication from Colonel W. G. Denney in 
- answer to a question by Mr. Probe. The said communication was read into 
q the record. 


Group Captain Millard was recalled and was further eeamined: 
On motion of Mr. Lalonde, 


| Resolved,—That further examination of the witness regarding the destruc- 
it _ tion of equipment be deferred until the witness has produced a list of materials 
4 and equipment destroyed under R.C.A.F. regulations at No. 10 Repair Depot, 
4 Calgary, and at No. 2 Technical Signals Unit, Penhold. 


At 1.00 p.m., witness retired and the Committee adjourned until tomorrow, 
_ Friday, May 17, ab. 00 }8.1m: 


R. ARSENAULT, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House or CoMMONS, » 
May 16, 1946. 


The Special Committee on War Expenditures and Economies met this day 
at 11 o’clock a.m. The Chairman, Mr. Gordon B. Isnor, presided. 








The CHAIRMAN: Gentlemen, if you will be good enough to come to order 
we will proceed with the business of the meeting. The first item on the agenda 
today is a report of the steering committee. I will ask the clerk to read that 
_ report. 
The CLERK: 

Tuurspay, May 16, 1946. 


. Your Steering Committee met on Wednesday, May 15, and begs leave to 
_ present the following as a Fourth Report:— 


The following matters have been considered by your committee and dealt 
with as indicated in each case, viz:— 


1. A request from Mr. Probe (as amended in accordance with your 
committee’s recommendation in its third report) that the Director of 
Auxiliary services be called to give evidence on what is being done with 

-. the equipment donated to Navy personnel by auxiliary services and 
returned as being of no further use to the Navy. 

Your committee recommends that the Director of Auxiliary services 
be requested to appear before the Committee following the representatives 
of the three armed services. 


2. A request by Mr. Smith that the affairs of the “Canadair” company 
be investigated. 

As recommended in your Committee’s third report further particulars 
have been received from Mr. Smith in respect of this proposed inquiry. 
Your committee feels that this inquiry should be preceded with by first 
obtaining a report from the Department of Reconstruction and Supply 
on the above-mentioned company, and it is recommended that the Parlia- 
mentary Assistant to the Minister be requested to file such a report. 


3. A request by Mr. McGregor that further evidence be obtained 
from Captain Hope in respect of his statement on yachts chartered 
during the war as appears on pages 137 and 138 of the Committee’s 
Minutes of Proceedings and Evidence. 

The Clerk was instructed to inform Captain Hope that he will be 
recalled for further questioning on the said statement. 


4. A motion by Mr. Stewart requesting the attendance of Mr. Berry 
on Friday, May 17, to give evidence on the destruction of R.C.A.F. 
equipment, and that Mr. Berry’s examination be limited, on that occasion, 
to this particular subject. 

Your Committee has agreed to this motion and recommends it to the 
main committee for approval. 

5. Your steering committee would like to give assurance to the main 
committee that efforts are being made to expedite the printing of the 
Committee’s minutes of proceedings and evidence. 


: 


All of which is respectfully submitted. 


GORDON B. ISNOR, 
Chairman. 
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Mr. Brapetrry: I have been absent from two meetings of the steering © 
committee and I shall have to ask you to strike out my name. It is not that 
I would not like to attend, but I shall be a very busy person as chairman of 
the committee on External Affairs. 

Mr. SmiruH: Would you mind reading paragraph 4 again, Mr. Chairman? 

The Cuarrman: Will the clerk please read paragraph 4 again? 

The CLERK:— 

A motion by Mr. Stewart requesting the attendance of Mr. Berry 
on Friday, May 17, to give evidence on the destruction of R.C.A.F. 
equipment, and that Mr. Berry’s examination be limited, on that occasion, 
to this particular subject. Your committee has agreed to this motion 
and recommends it to the main committee for approval. 

Mr. SmirH: That, is tomorrow? 

The CHAIRMAN: Yes. 

Mr. SmirH: But I won’t be here tomorrow. 

Mr. LatonpE: Nor will I. 

The CHAIRMAN: We worded it that way so as to keep Mr. Berry on that 
particular subject. It is certainly unfortunate that you are not going to be here. 

Mr. SmirH: I imagine it will take more than one session. 

Mr. Stewart: But if it would suit the convenience of certain members 
of the committee better, I would suggest, perhaps, that we postpone it until 
Tuesday. 

Mr. Cote: Yes, I would prefer that. 

The CHarRMAN: I am inclined to think that Mr. Berry plans to remain 
in Montreal Tuesday, and I was wondering if we would have a meeting on 
Tuesday on account of our visit to Montreal on Monday. 

Mr. MclIirarrn: Mr. Berry can be here on Tuesday. 

The CuHatrMAN: Fine; then that clears it up. 

Mr. SmirH: Any day at all; I do not want to inconvenience Mr. Berry, 
but I have an engagement in Toronto tomorrow night so I have got to go there 
tonight. | 

The CHArRMAN: But we would like to have you here. 

Mr. Goutpina: Since Mr. Smith is interested in this matter, I think, if we © 
could arrange to have Mr. Berry here on Tuesday we should try to do so. 


The CuatrrmMan: The report of the steering committee is before you in an 

pees form to provide for Mr. Berry’s attendance on Tuesday instead of on 
riday. . 

Mr. MclItrairH: Would it be all right if you held that for a moment; 
I have sent a messenger out to telephone to Mr. Berry to find out if he would 
be available on Tuesday. You would have no objection to holding it for a 
moment? 

The CHarrmMan: Not at all. 

Mr. Smiru: Tuesday, Wednesday or Thursday. Any day. 

The CuHarrMAN: In the meantime I have asked the clerk to distribute 
copies of the reply just received from Colonel Denney covering the questions | 
asked by Mr. Probe, I think. We regret, Mr. Bradette, that you will be | 
unable to attend the meetings of our steering committee and we will miss you. — 
You have been a very faithful attendant. I take it that you do not mean that — 
you will not continue to serve on that committee if possible? 
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_ Mr. Murpuy: I have noticed that these meetings are convened at your 
calling, Mr. Chairman; and I know that quite a lot of the members are con- 
cerned about being absent on Fridays. It is suggested that you hold your 
meetings on Tuesday, Wednesday and Thursday? 

The CuHarrMan: We considered that, Mr. Murphy, and the steering com- 
mittee was of the opinion that Wednesday was rather a bad day, not just for 
one party but for all parties. 

Mr. Murpuy: But Friday seems to be—one may be bad but the other is 
| foster because so many of the members are away on Friday. 


Mr. Brapette: It is not the fault of the committee. 


: Mr. Murpuy: I know that most of them on the committee would like to 

be in attendance at all meetings. 

The CHAIRMAN: We will reconsider that, Mr. Murphy, but at the moment 

I do not see how. The meetings are held in the morning, and the members do 
not, at least I hope they do not, as a rule, leave until the afternoon train; 
and the majority of those who do go home for the week-end do not include the 
far western members or the prairie province members or the eastern maritime 
members. As I said, the members who do go home for the week-end do not, 
as a rule, leave until after the Friday morning meeting. Now may I ask the 
elerk to read this answer of Colonel Denney’s so as to embody it in our 

minutes. 

The CLERK: 
— Question: 

; Mr. Cuatrman, could he give us the proportion of inland freight 
as between the Canadian Pacific Railway and the Canadian National 
Railway? 

Mr. CuairMAN: You want a breakdown as to the division between the 
C.P.R. and the C.N.R.? 

Mr. Prose: A division of the expenditures, yes. 

Mr. HomutuH: Just a minute, do you want a division of how much 
might go to each railway, or do you want to know why there is a heavier 
charge there? 

Mr. Prose: No, a division of the total cost. 

The Witness: Mr. Chairman, I can prepare that answer, but I would 
like to point out also that the New York Central Railways is involved. 

Mr. Prope: Include them in there, with any other carriers. 

The Witness: We will include the New York Central, or any other 

railway company or carrier involved in this freight in Canada. 


Asked by: | 
Mr. Probe, dated 7 May 1946, page 199 of official minutes of the 8th 
meeting. 


AS OS ee ee AE SS , ~ 
jail = he ee ee a 
oer ‘ Tea + 


Answer: 


PROPORTION OF INLAND FreEIGHT AS BETWEEN THE CANADIAN PACIFIC 
RAILWAY AND THE CANADIAN NATIONAL RAILWAY 


Using the estimated amount of $625,540.00 as a basis the proportion 
of inland freight as between the C.P.R. and the C.N.R. is as follows:— 


OMT Oa SCOR Jor teeta er Ow yak te collet 11,203 tons 
| RSIS) sey hota ates voce vanes eicrahe 27,451 tons 
q Percentage and value C.P. 29% ...... $181,300.00 

rr prc at $444 240.00 
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There is no information as to the percentage of freight earnings to 
any other railway company. These would be absorbed by the originating 
carrier (either the C.P.R. or the C.N.R.) and adjustment with any other 
railway company would be made by their accounting departments. 


The CuarrmMan: Thank you, Mr. McGregor. 
Mr. MclIzrarru: Tuesday will be quite all right for Mr. Berry. 


The CHAIRMAN: Tuesday will be satisfactory to Mr. Berry. We will now 
consider the report of the steering committee, as amended. All those in favour 
say aye? Those against, if any? Carried! 

Now, Mr. McGregor? 

Mr. McGrecor: I want to ask a question about this report of the steering 
committee and also to follow up what Mr. Murphy said in connection with our 
Friday sittings. I do not know where we get the idea that it was decided that 
we were to sit on Friday? It may have been decided by the steering committee, 
but it certainly was not done, to my knowledge, by this committee. Further- 
more I would like to know why we could not sit on Wednesday instead of 
Friday or Monday. I think we should try to meet the convenience of the 
members of this committee if possible. There are certain members of this com- 
mittee who find it inconvenient to be here on Monday and certain members 
of this committee will find it inconvenient to be here on a Friday. After all, 
members of parliament have business to look after and they cannot be here all 
the time; but they are here Tuesday, Wednesday, and Thursday. 

If this committee really wants to get some place and is serious about it, 
I think we should sit at least three days a week. Furthermore, I do not see how 
we are ever going to get any place in this committee unless this committee is 
split up into several different committees, so that one committee can take one 
thing and another committee another thing as we did in days gone by. Otherwise 
this will be a long dragged out affair and the session will be over and we cer- 
tainly won't have anything cleared up with the progress that we are making at 
the present time. I think we should give some real consideration as to whether 
we will sit Tuesday, Wednesday, and Thursday and cut out the Friday meet- 
ings.. I am satisfied to meet earlier in the morning or to continue later in the 
afternoon, because, after all, probably the House can do without us for a little 
while, as far as that is concerned. 

There was a reference made to my question which is on pages 1387 and 138. 
I just did not get the reference to that particular question. Just what do you 
mean by that? That has surely been on the order paper for long enough that 
it does not now have to be put before the committee again, or before the 
steering committee. How many times are you going to have to tell me what 
you are willing to do with it? This information has been asked for now for 
practically a month, and the chairman even made reference to it the other day 
as though it had been answered. Now I want to know when it is going to be 
answered? 

The CHarrMAN: I do not know whether I can make it any plainer to you 
than the two lines covering the answer. We had about 90 per cent of our 
steering committee present at yesterday’s meeting. The clerk was instructed 
to inform Captain Hope that he will be recalled for further questions on this 
matter, on the matter of ships. Apparently the answer given on a previous 
occasion was not as satisfactory or complete as it should have been and you 
wanted further information; and we are carrying out your wish to have him 
recalled. 

Mr. McGrecor: As far as the answer is concerned, I venture to say that the 
answer was complete in the first place but was not presented to this committee. 

The CuHarrMAN: Well, I do not know whether I need to answer that. That 
is a foolish statement to make. : 


BPE 


all! 
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Mr. McGrecor: Well, you will have to answer a lot more foolish statements 
than that before you get through. There must be something done in the way of 


a demand to get these questions answered straight. 


The CHAIRMAN: Really, I do not think anyone reading the evidence would 
expect an answer from the chairman concerning a statement like that. There is 
an old saying that a person may not lie, but he may not, sometimes, bother 
to ascertain whether he is telling the truth. I would say that would amply 
fit the situation before us right now. 


Mr. McGrecor: Well, if the cap fits, you may wear it. 
The CHAIRMAN: No, the cap fits you. 


Mr. McGrecor: Not at all; the cap fits you. I have asked for this ques- 
tion. The question is quite clear, to give us all the information about these 
yachts that were asked for; and when I asked how much money was spent on 
each one of these yachts you refused to answer that question. I venture to 
say the answers are available and can be produced any minute you want them 
to be produced. 


The CuHairMAN: I did not at any time withhold any information regarding 
ships, or any other subject. Nor do I propose at this meeting or any future 
meetings to withhold any information as sought by any member of the 
committee. 


Mr. McGrecor: You do not withhold it, but we just do not get it. That is 


Mr. MclIzrairu: This involves the whole steering committee. The language 
used and the charges made, such as they have been made by Mr. McGregor © 
this morning, are just something that cannot pass. The steering committee met 
and dealt with this thing and it had its committee report brought forward and 
approved. It has done that regularly. It is just a matter of when the witness 
is going to be brought into the committee and at what point. The steering 
committee, rightly or wrongly, took the position of not wanting to interrupt 
the proceedings at the moment but rather to recall Captain Hope at another 
time. If there is anything wrong with that, the matter is open for discussion 
here and surely there is no need to make the charges that have been made about 
the chairman. Especially is that the case when, with due deference, the whole 
committee had to do with the matter, not just the chairman alone. The steering 


committee reached its decision unanimously and the four parties were repre- 


sented on that committee. I do not recall any difference of opinion in the sub- 
committee as to that. I do not think we should have these charges against the - 
chairman go on the record. I think they are entirely out of order and a waste 
of our time. 


The CHAIRMAN: Gentlemen, will we proceed with the witness? 


Group Captain Victor S. J. Millard, recalled: 


The CuarrMan: If I remember correctly, ‘Group Captain Mullard had 
answered four questions, and we were dealing with a general statement by the 
R.C.A.F., and we were considering the practice of the R.C.A.F. in regard to 
stopping repairs. This was an outcome of a question asked by Mr. Shaw. 
May we proceed from that point, Group Captain Millard? 

The Witness: Mr. Chairman, this is a general statement on the practice of 
stopping repair. 

1. It is not practical or normal engineering practice to repair some items 
which become unserviceable because of the nature of their construction, e.g., 
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cracked pistons, aero engine cylinders, crank cases, radar tube, light bulbs, bake- 
lite fittings, condensers. There is, however, a great bulk of equipment which is 
normally repaired when the stock holdings are at the normal levels. Under the 
extraordinary conditions existing as the result of the end of hostilities and the 
events leading up to it, i.e., the reduction in flying programmes which threw up 
tremendous quantities of these items in excess of R.C.A.F’. requirements, a deci- 
sion had to be made as to the relative economics of declaring these items as 
surplus to War Assets Corporation on the possibility that the reclamation value 
would be substantial as compared to the firm and known saving to be effected 
by utilizing these surpluses and thereby saving the expenditure of public monies 
for the overhaul of repairable items. This was introduced with particular refer- 
ence to aero engines. It is to be noted that the repairable item which is thereby _ 
renderd surplus is in its turn declared in its whole state to War Assets 
Corporation and is available to any customer that they may have who wishes to 
acquire it and pay the cost of repair himself. ; 

2. The stop repair on the applicable items continues in effect until the stock 
is reduced to pre-determined level at which time the normal repair and overhaul 
programme is re-instituted and the existing holdings are sufficient only to allow 
for the normal distribution and wastage. 

Mr. SHaw: May I just make a suggestion to the witness: that, when pre- 
senting a statement to this committee such as the one we had the other day, 
that he make a more elaborate statement than ‘he did on that occasion. 
If we had had the information which he now gives us, my question would never 
have been asked. I wanted to be assured that this policy was brought into effect 
at the time the war ended, and that it applied more particularly to that period 
following the cessation of hostilities. Is that correct? 

The Witness: That is correct. © 

The CHatrMAN: Are there any other questions arising out of the statement 
made by Group Captain Millard? If not, we will proceed to the next question 
and its answer. 

The Witness: Mr. Probe asked for a statement dealing with the truth or 
otherwise of the statement that there had been repair particularly dealing with 
Wireless Sets which had been brought in to Penhold from all parts of Alberta or 
elsewhere for repair and which had subsequently been reduced to scrap. 

1. As explained in the preliminary statement by D.E.S., under the repair 
policy in effect in the R.C.A.F., all equipment was categorized to establish the 
necessity for repair before such repair was commenced. In accordance with this 
system, wireless equipment which, according to the best information available 
at that time, was required for continued operations, was brought into Penhold 
for repair. Radio and radar was of such a highly specialized nature that its — 
repair was restricted to two Technical Signals Units—one at Penhold for West- 
ern Canada and one at Debert for Eastern Canada. 

2. However, changes were constantly taking place due to alterations in 
training programmes to coincide with fluctuating personnel requirements over- 
seas as the trend of the war dictated, and also subsequent to V-E and V-J Day 
as the Pacific participation and the post-war commitments were adjusted in 
accordance with the latest plans produced by the Air Staff. As a result of these 
changes, equipment on which some repair effort had been expended or on which 
repair had not commenced, was no longer required, and consequently, immediate 
recategorization of the item was made and a Stop Repair Order issued on the 
item affected. If the equipment had been specified by War Assets in their 
authority to the R.C.A.F. as having no commercial resale value, the equipments 
concerned were destroyed. 
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By Mr. Probe: 

Q. This is one of the forces’ policy matters which I think has been under 
considerable criticism. We realize, of course, that in modern warfare, standards 
improve with respect to equipment and, what was considered to be an excellent 
bit of equipment a month ago is today considered of little fighting value, shall 
we say. I can see that the air force would be supplied with some items of equip- 
ment that would not be any longer necessary for carrying on a war. It seems 
to me that they have failed—they are not flexible—they have failed to adapt 
themselves to the fact that they are spending money of the citizens of this 
country. 

This is simply one item. We had another one like it in connection with the 
vehicles returned from overseas, in the case of the army, in the report a few days 
ago. Items were sold here after they had been brought from overseas. I wonder 
if the witness could give us an additional statement as to how this policy was 
arrived at? 

Who sets the policy? We assume that these are men of vision and we 
assume that they will not be changing their minds every minute or two as to 
what is to be needed and that they will bear in mind the money that is to be 
spent. Can we have a statement from the individual who actually decides, first 
of all, that this material will be brought in for this repair purpose, and then, 
later on decides that the forces no longer require that equipment, after the 
expenditure has been entailed?—-A. The need for any piece of equipment in the 
_R.C.A.F. is determined by the Air Staff, implementing their responsibility during 
the war to fight the war with the best equipment available at the moment. The 
determination of what is the best equipment is provided by the various technical 
staffs, whether we are speaking of armaments, signal Ot tee or aircraft 
themselves. 

Q. The responsibility is not on the shoulders of any one member of your 
staff?—A. That is correct, Mr. Chairman. 


By Mr. Stewart: 

Q. I do not know what Mr. Probe’s definition of “men of vision” is. This 
is very important. I think the witness said that materials specified by War 
Assets Corporation as having no commercial value were destroyed. Never- 
theless, it is possible that many of those things destroyed, though they may not 
have had any commercial value, nevertheless would have been very useful for 
educational institutions and could have been sent to schools and colleges, perhaps, 
throughout the country and used in such institutions. I want to chase this down 
further and find out what these things were which had no commercial value in 
the mind of War Assets, and which were destroyed?—A. I will have to prepare a 
statement under general headings of such items. 


By Mr. Shaw: 
@. May I ask the witness to repeat the last sentence which he read in con- 
nection with his reply to this question?—-A. The last sentence reads as follows:— 
If the equipment has been specified by War Assets Corporation in 
their authority to the R.C.A.F. as having no commercial resale value, the 
equipments concerned were destroyed. 


Q. In the answer provided last day to my question, that is the third part, 
subsection ‘“C”:— 

As a result of discussions Heireee the R.C.A.F. and War Assets Cor- 
poration in February 1945, War Assets Corporation provided the R.C.A.F. 
with a list of certain items which could be sold by them in their repairable 
condition (whole state) and indicated that they had no interest in any 
other surplus repairable equipment. 
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| Q. May I ask if the R.C.A.F. submitted to War Assets Corporation a com- _ 
plete list of all that they might have at any given point, say, at Penhold, and — 
which they considered to be of no further value commercially? Did you submit 

a complete list to War Assets Corporation covering your so-called surpluses ?— 
A. The method by which this list was arrived at was a review of the price 
vocabulary of the R.C.A.F. by officials of War Assets Corporation. 

Q. That does not mean as much to a layman as it does to the R.C.A.F.?— 

A. The price vocabulary is a publication containing a list of equipment used 
by the R.C.A.F. 

Q. That would be a general statement covering the whole R.C.A.F.; is 
that correct?—A. That is correct. 

Q. But take a given point like Penhold, did you supply to War Assets 
Corporation a complete list of what you had in hand, say, or what you no longer 
had any use for because of its having no commercial or because of its non service 
value?—A. No, we did not submit a list from Penhold. 

Q. Then, it can be assumed that War Assets Corporation did not know what 
you had at Penhold and which you had no further use for?—A. War Assets 
Corporation, I presume, was not in knowledge, in detail, of our holdings at 
Penhold. 

Q. Then, War Assets Corporation could not be aware of what you 
destroyed before you actually destroyed it? I think that is a logical outcome of 
your answers?—A. War Assets Corporation were not in possession of the 
quantity of the items destroyed. They were in full possession of the types of ~ — 
items subject to destruction at any R.C.A.F. unit. | 

Q. Then I think we should have a complete list of all classes of items ~ 
which we had at these airports and which were destroyed by the R.C.A.F. _ 
Our difficulty is this: we have War Assets Corporation on the one hand, and ~ 
we have the R.C.A:F. on the other hand, yet we do not know who are respon- ~ 
sible out of those two for any act of destruction, let us say, which occurs at 
any given point. I find myself very much confused as to who, in the final 
analysis, had the responsibility of what was destroyed?—A. Would it satisfy 
the question to answer it by producing a list of equipment with which the 
R.C.A.F. was provided from War Assets Corporation, and which War Assets 
Corporation said were items, repairable items that were not to be destroyed 
but were to be reported in the whole state; and conversely, everything else 
falls into the other category to which Mr. Shaw refers? - 

Q@. Yes; and we could secure that later list—A. I can produce a list of 
general headings of equipment provided by War Assets Corporation to us that 
they required should be reported to them in the whole state. 
























By Mr. Stewart: 


@. Another list of all equipment, the: difference being that which was 
destroyed?—-A. We have no specific list of the difference. It represents the 
difference between our total price vocabulary and the items I will produce. 

The CHAIRMAN: Will that be satisfactory to you? 


Mr. SuHaw: Yes, provided that the information is forthcoming. Now, in 
determining whether or not certain equipment has any commercial value, is it 
not true that. the R.C.A.F. regarded it only from the standpoint of whether it 
was of any further use for the R.C.A.F. or not? In other words, take for example | 
gas tanks. You have a surplus of gas tanks and you have no further use for 
them as far as the R.C.A.F. is concerned; but you do not concern yourselves as 
to whether other uses can be made of those gas tanks. You look upon them as 
something useable only for scrap. I think it has been charged, not by myself, 
that gas tanks were stacked up high and deliberately destroyed. Do you 
endeavour to determine whether they had any value beyond the use by the 
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R.C.A.F.?—A. Mr. Chairman, I will answer that question and at the same 
time answer a similar question asked by Mr. Shaw at our last meeting when 
he asked: what part of the $490,000,000 worth of equipment is made up of 
technical radio equipment which has educational value but may not have 
commercial value. The R.C.A.F. merely determines whether the piece of equip- 
ment is or is not required by the R.C.A.F. Any determination as to its potential 
commercial value is the responsibility of War Assets Corporation and that 
includes its potential educational value. They have, I believe, a highly qualified 
staff on that subject alone. In so far as the statement that the R.C.A.F. looks 
upon it as scrap is concerned, that is not correct. Our position is: that the 
item is surplus to the R.C.A.F. and, until our instructions are received from 
War Assets Corporation, it is held in its existing state. 


By Mr. Shaw: 


Q. If I may pursue that point further, there are many things which the 
R.C.A.F. did not have to declare to War Assets Corporation. It is mentioned 
in this answer, and they did proceed to render it to scrap. Now, how could War 
Assets Corporation know what was being rendered to scrap, let us say, at 
Penhold, beyond the classes of items listed by War Assets Corporation as being 
items which are not to be destroyed? Take Penhold, for example. You had 
certain equipment there which was not included in the list supplied to you by 
War Assets Corporation and which you were told not to destroy. So you 
promptly proceeded to render this material to scrap. Did War Assets Cor- 
poration examine them to see if they had any technical value before you 
rendered them to scrap?—A. There is a misunderstanding. The last statement 
I made related to the existing practice. In August, 1945, previous arrangements 
were rescinded under which destruction took place upon the blanket authority 
of War Assets, relative to general classifications of equipment. It is quite 
correct, as stated, that at the time, at Penhold, that War Assets Corporation 
did not know the quantities being destroyed. They merely were aware of the 
classifications. 


By Mr. McCullough: 


Q. Has the witness a list of these things which were destroyed prior to the 
change of policy?—-A. That is the answer which I will produce to the previous 
question, the list in reference, the list of equipment which R.C.A.F. was given 
clearance on, in so far as any interest that War Assets Corporation had. 


By Mr. Stewart: 


Q. May I ask if your current policy is that everything not needed by 
R.C.A.F. is reported to War Assets Corporation?’—A. That is, with the minor 
exceptions which were stated before, of brooms, mops, crockery, that were 
destroyed through fair wear and tear. 

Q. Was that your policy before August 1945?—A. No. Blanket authority 
was held by the R.C.A.F. for certain classes of equipment on which destruction 
took place. 7 


Mr. SHaw: That is all I am concerned about at the present moment. It was 
asserted that prior to September 1, 1945, certain equipment having technical 
value was destroyed, and that was called nonsense. Somebody went too far in 
using the term “nonsense”. I am satisfied that there has been a change in 
policy because I am afraid the lid would have blown off things had the previous 
policy persisted in effect. Many items having educational value were destroyed, 
and if that statement was termed as “nonsense” it was only nonsense on the 
part of the one making the statement. But I am satisfied now that the policy 
has been changed. 
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Mr. Braperre: With respect to the items of so-called educational value 
being destroyed, I believe the question should be more definite as to what is 
meant by “educational value”. A few weeks ago I read an article in “Life” 
magazine about one American airfield where they had 1,000 planes that were 
going to be destroyed, with not even the engines taken out. There was a 
suggestion that planes should have been given to institutions such as colleges and 
universities. Now, in that connection, where is the demarcation line to be. 
That suggestion has been mentioned time and time again. We can easily under- 
stand how radio equipment could be used for educational purposes and there 
might even be a good reason for a large college or university to have possession 
of one or two planes. But where should the demarcation line be? The answer 
would be difficult. The suggestion has been made that a lot of material has been 
destroyed by the R.C.A.F. which had great educational value; but I do not 
believe there is one single institution in this country that could handle a plane or 
even find room to park it in its own yard. 

Mr. Suaw: I did not mention that. 

Mr. Brapetre: But it is a,necessary question. There has to be some defini- 
tion. Mr. Probe wanted all that stuff to be given away. I have no objection to 
doing that; but where would be the beginning and the end of the meaning of 
“educational purposes.” Are we to believe, according to a statement made by 
the officer of the R.C.A.F., that something has been destroyed which might 
have educational value? 

Mr. Stewart: But what has been destroyed? How can we tell unless we 
know what has been destroyed? 

Mr. Brapvetre: I must rely specifically on the wisdom of the technicians 
whom Group Captain Millard mentioned a moment ago. But I would like to be 
clear in my own mind as to the meaning of “educational purposes”. | 


The CuHatrMan: Mr. Smith? 


By Mr. Smith: 

Q. Mr. Chairman: It has been suggested that if we take the vocabulary—L 
think that is the word—and from that subtract the list of useful materials given 
by War Assets Corporation to the R.C.A.F., that we may then find what has — 
been destroyed. My suggestion with respect to that is this: We, the members _ 
of this committee, have no staff. We are not in a position to do that ‘work, 
but the R.C.A.F. is in a position to do that work and I can see no reason why 
they should not abstract for us a list of material that has been destroyed. Then, 
following the line of Mr. Bradette’s suggestion, perhaps using the ordinary 
common sense that we have, we will know if there is some value in it. Other- 
wise I think we are wasting our time talking about something when we do not 
know particularly what has been done. 

At the last meeting I think I raised the point, as also did Mr. Shaw, and we 
were told that the R.C.A.F.—plainly told—for example, at Calgary, did not have 
a list of items which were destroyed but that they did have a receipt from 
War Assets Corporation which they felt was their authority in so doing. Now, it 
appears that, before they had any receipt from War Assets, they themselves, 
acting on their own initiative, destroyed property. 

I know enough about the services to appreciate that they would have six 
sheets of the things listed down to the last rivet. Therefore, the R.C.A.F. must 
have a list of what they themselves destroyed. The R.C.A.F. must have such a list — 
of what they themselves destroyed. Prior to some change in policy then, they 
might very easily, with the stock at their command, be able to subtract from 
their vocabulary the items given them by War Assets. Then, if we added those 
two things together, it seems to me if we added the result. The difference between 
the list which they must have and the list of the stuff they destroyed on their own — 
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initiative, then we have got the things that are destroyed. Until we get such a 
list we are all moving in the dark. It seems to me that it would be a simple 
matter to get that list—A. Mr. Chairman: the equipment which Mr. Smith 
stated that the R.C.A.F. destroyed on their own initiative—may I make it clear 
—what I read out before; the equipment destroyed by the R-C.A.F. with their 
own. people fell into two categories. One: that equipment on which they had 
prior general authority from War Assets relates directly to the question asked 
before. That is, falling within the classification other than those specified by 
War Assets. We had the authority from War Assets in both cases. In the one 
— case, the title did not pass to War Assets. In the second ease, it did. 

We are preparing, as a result of Mr. Smith’s request, a statement to the 
best of our ability, of the items of equipment which were destroyed at No. 10 
R.D. under the first heading, under the general authority while they were still 
in the possession of the R.C.A.F. 

Relating to the point about the difficulty that the committee will have in 
interpreting what was actually destroyed, I shall produce by general headings 
both the statements referred to before, that was the equipment which was to be 
reported in the whole state, and another list by general headings, of the equip- 
~ ment which fell into the other categories, and consequently did not have to be 
reported to War Assets Corporation up until the orders were rescinded at about 
the end of August, 1945. 

Q. Do I understand the Group Captain to say that they can, by some 
means, work us out a list of property destroyed? That is all we are looking for. 
You can accomplish that and get it?--A. Are we referring to one unit particu- 
larly? It is a very sizeable task; but the issue is pressed. We have consequently 
taken steps to the best of our ability to get the statement of what was destroyed 
in the R.C.A.F.’s possession at Calgary. | 


By Mr. McCullough: 


Q. I think the witness has given us a very explicit answer regarding the 
two categories, when he told us that both of them had been destroyed under 
the authority of War Assets. Now I would like to ask the witness: my under- 
standing is that there was a consulting engineering board set up to investigate 
possible uses of certain equipment, for commercial use or other uses. Could 
| the witness tell this committee if that consulting body was operating before | 
| the change of policy, that is, before the time that this material was being 
_ destroyed?—A. Mr. Chairman, this body that is referred to, is it a body of the 
| War Assets Corporation? If so I am unaware of it personally. I do not believe 

that any R.C.A.F. technical officers are on the membership of that board. 
Q. I may say that I telephoned to Mr. Berry last September, when I first 
came down here, and he assured me that there was such a body set up to 
investigate that sort of thing. 

The CuatrMAN: A body of representatives from War Assets? 


By Mr. McCullough: 

Q. Yes, to determine whether or not equipment declared surplus could be 
used for commercial uses?—A. I can merely suggest that that is a War Assets 
_ body and we are unaware of it. 

2 The CuarrmMan: Mr. Smith, the witness would like to know whether your 
particular question dealt with No. 10 R.D.? 

| Mr. Smiru: My particular question did not. But I am very much inclined 
to think that it won’t satisfy a great many people sitting around this table. 
I am not particularly anxious that No. 10 R.D. should be extracted. But if 
we can get the over-all picture; I do not want to cause any more inconvenience 
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to the staff if I can help it. But I mentioned No. 10 R.D. because I have some 
personal knowledge of it. I do think, however, that we should have the 
whole picture. 

Mr. Lauonpe: I agree with Mr. Smith. In my district there are rumours to 
the effect that material that could have been suitable for educational purposes 
has been destroyed. I tried to get from the people who sell such material some 
evidence on the subject, but nobody could tell me with certainty what took 
place. I think the people of this country as well as ourselves here should have 
a list of all the items destroyed either under the authority of the R.C.A.F. 
or under the authority of War Assets Corporation because, as long as we 
have not got such a list, we are just wasting our time. We should find out 
whether this destruction was reasonable or inevitable or the result of something 
wrong on the part of somebody. I would move that, under this item of destruc- 
tion, that the committee reports progress and that the R.C.A.F. officers 
produce such a list. Otherwise I find myself in this position: that I cannot 
reasonably tell or come to a conclusion about this kind of accusation, that 
materials have been destroyed that would have been good for educational 
purposes. So I would make this motion and I think our friends Mr. Probe and — 
Mr. Shaw would be in favour of it as well because it is moved in good faith, 
to try to find out the truth about this matter of the destruction of material. 

Mr. Marquis: I will second the motion of Mr. Lalonde because as long 
as we have not got that list it is impossible for us to find out whether the stuff 
would have been useful for educational purposes or not. But when we have 
that list, we can ascertain. 


By Mr. Murphy: | 
Q. In connection with this same question, respecting material which was — 
reduced to scrap, if any, could we not, when you prepare this list, be given some 
information, at the same time, about those who received the scrap from these 
various items?—A. That question would have to be answered by War Assets 
Corporation. 
©. I mean the material reduced to scrap before War Assets Corporation — 
has anything to do with?—-A. The same thing applies; that would have been 
handled through the standing scrap contracts, administered by War Assets. 
Prior to War Assets formation, the salvage officers of the defence departments 
handled it. But when War Assets was formed, they took on the disposal of — 
scrap. 

















By Mr. McGregor: 

Q. Then you do not know anything about it?—A. That is correct. 

Mr. Suaw: I am concerned, and not only from the standpoint of educational 
value that any of these commodities had, if any, but also whether or not — 
we could have realized more from it by selling it prior to its being reduced to 
scrap. It won’t change the nature of your answer. We will have to determine — 
that after we get your list. = 

Mr. Latonpe: I agree with Mr. Shaw’s proposal. We want to know if some- 
thing has been destroyed that could have been useful. That is all. Otherwise we 
oP wasting our time here and I do not intend to waste my time here any 
onger. 


By Mr. McGregor: 


'Q. There was a statement made here the other day about dishes from can- 
teens being destroyed?—A. That was not our statement about the canteens. I 
wonder if it would be satisfactory to the committee to produce a rather com- 
prehensive list of general classifications without the exhaustive survey that 
would be necessary throughout the country to get down to items by quantities? 
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That is, earlier in the meeting it was requested that we produce a list of 


equipment that War Assets wanted reported to them and, then, subsequently, it 


was suggested that we produce the reverse part of the list, that is, the equip- 
ment that they did not want reported to them. Now, I wonder if that latter 
answer will fill the bill as far as the committee is concerned? We can produce 
that quite readily by selecting the classifications which were not specified 
by War Assets Corporation. I think the committee—if I may presume to sug- 
gest it—might find that to be sufficient for their purposes? 


By Mr. Stewart: 


Q. That statement, would it be of quantities?—-A. No, a statement of general 
classifications, of equipment which was subject to destruction because it was 


| not specified as being required by War Assets for sale. General headings, what- 
| ever the equipment happens to be. 


@. Would it be very much extra work to give us the quantities?—-A. Yes. 


| We were not in the habit of keeping statistical data in that form. It is true 
| that we had quite a rigid accounting system, but it does not follow in our pro- 
ducing the information requested here, that it does not involve a lot of work. 


It does, and it might require the turning out of vouchers, and a review of all 
book entries. But I do not want to put the air force in the position of not 


| being ready and willing to do this, should it be required. But I would like to 


point out to the committee that their purpose might be served by a much less 
elaborate survey. 

Mr. Latonpe: I would be willing to accept any kind of information which 
would lead to the same purpose, if the R.C.A.F. is unable to produce the list 
with full details of quantities and the nature of the particular items and things 


| that were destroyed. While I am not asking them to do what is physically im- 


possible, yet I would like to know, just to clear up the matter in my mind, what 
has been destroyed. I want to clear up my conscience on the point. If some- 


| thing has been destroyed that would have been useful, to some extent, I would 


like to know it. That is all. I am not asking for what is physically impossible. 


But I would like this matter cleared up as soon as possible because we are 
lagging behind our schedule somewhat. 


Mr. SmitrH: Let us take an item. Take gas tanks, as mentioned by Mr. 


| Shaw a moment ago. You must have a stock tag showing how many gas tanks 
| you had on hand. Then, when these things are destroyed, your stock tag must 
| show a difference in the number of tanks.. That would not seem to be a 
| tremendously difficult thing to ascertain, the difference between what you had 
| then and what you have here. That would be the number destroyed. That 
| would not be a difficult problem. Surely you will have the cost of those items 
| and we can multiply it ourselves, perhaps, fairly accurately. If you could give 
| us the quantities of unit costs, that would be the kind of information we want. 
| I do not want to be the least bit critical and I have not said a word about any- 
| thing wrong being done. I do not know. It may be that you deserve a medal 


for what was done, but I do not know; and until I get this information I am not 
in a position to make any kind of judgment. It is our task here to go into 


| things like that, no matter if the amount involved be $10,000,000 or $1,000,000 


or $500, or $10. Those are things we would like to know. 
There was some talk carried on over a considerable period of time as to 


| the conduct of the R.C.A.F. and of the conduct of War Assets Corporation at 
| Penhold and Calgary particularly. Then, some high officer in your department 
| sent a man out there. He was there for two days and did not spend much time 
| at either place; and he reported to Mr. Shaw and to Mr. Ray, a member of the 
| local legislature, that this was all nonsense. It may be so, but that is what we 
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are here to find out. But if we do not get to the bottom of these things, our 
people out there, some of whom vote for us, will say: what good are you? You 
have not got anything but a few general statements. 

So, get us the quantities and the costs and the names of the materials, such 
as gas tanks and so on. I do not thirtk that would be a very difficult statement — 
for you to find out. 


Mr. Bravetre: It has been mentioned that they have technicians. Now, 
it may be that some part of equipment would appear to a layman like myself to 
look saleable and of some value, but to those men, those technicians—they 
might view it from a different angle. I believe Mr. Smith would have no 
objection if some technician should appear here and give us his view upon how 
they conduct their work and how they arrive at which is which. 


Mr. SmitH: Yes, but after we have got the list. 


Mr. Latonpg: I quite agree with Mr. Bradette’s proposal that the list be 
first tabled. After that the committee will have full latitude to question — 
witnesses and have them explain to the committee the reason why such an 
article has been destroyed. For instance, I will mention an item which is in my 
personal knowledge. At St. John’s, Quebec, there are some wooden sticks used — 
under aeroplanes that have been left there in an open field without any pre- 
cautions. J was inclined to think there was some negligence on the part of 
somebody in letting these valuable articles lie there without any protection; 
but it was later on explained to me by a technician in the air force that they 
could not have been offered in the open market and that they were good for 
nothing. In fact, they could not give them away. These were small pieces of - 
wood that could be used as fuel. When we have these experts appearing before } 
us, we will give them full opportunity to make any explanations. I would be 
entirely satisfied with the proceedings as far as this committee is concerned. 


Mr. Prope: I wonder if the motion would be sufficient to include, or to 
have attached to that list the letter of authority from War Assets Corporation 
authorizing certain specific types of destruction? We will have War Assets 

before us again, but could be have copies of those letters? 


Mr. Latonpe: I think this motion would be welcome; and if the list is 
produced and the witness is on the stand, I have no objection. 


Mr. Prose: I just ask that question. 


Mr. SHaw: May I just say a word about what was referred to by Mr. 
Smith? 


The CuHarrmMan: Are you speaking to the motion? 


Mr. SHaw: Yes. He stated that the R.C.A.F. is under a cloud. I may 
say that he represents Calgary while I represent Red Deer, where Penhold is 
located. Both of us are constantly bombarded with questions about what is 
being done to clear this up. When you cross our constituencies today, ninety 
people out of a hundred will bring up this question of Penhold, so I think we 
should get this thing cleared away and exonerate the R.C.A.F. as well as our- 
selves, as members of this committee. 


The Wirness: I would be shirking my responsibility to this committee 
if I did not point out that it is not as simple as described by one of the members. 
What is required, as I understand it, is a statement of all equipment in the 
country which was destroyed by the R.C.A.F. under the general authority of 
War Assets Corporation. 


Mr. Latonpe: If you will permit me—TI am sorry to interrupt you—but 
I would be quite willing to accept a restriction of the motion to peruse on 
case at a time, for instance, the Penhold case, which is the most important a 
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the moment, but later on we could move another motion to clear up any other 
thing. If the task is too great to make a list embracing the whole situation, 
the whole of Canada, I would be willing to restrict the motion. 


Mr. SmirH: It surely could not be much trouble. 


By Mr. Lalonde: 
Q. I do not know. Let us hear what the trouble is?—A. If I may go on? 


The Cuarrman: Would you be good enough to let the witness proceed and 
finish his statement. 


The Witness: There is a difference to be drawn here between our R.C.A.F 
terminology, reduction to produce, and what the members are asking for, 
mutilation and destruction. Reduction to produce might mean, to one outside 
the service, a physical reduction, but in the service that does not necessarily 
apply. A great deal of our material is reduced to produce and nothing happens 
except that it is taken out of one bin and put on a scrap pile. 

Now, how much of the equipment was reduced to produce and actually 
mutilated as compared to how much was reduced to produce and left in its 
whole state is something which is impossible to establish. The best we could 
do would be to make a statement of what was put on the produce heap as being 
of no further value. But that equipment, when it was acquired by War Assets 
Corporation, would still be in its whole state on the produce heap and would 
still have its final potentialities in the R.C.A.F. It would be saleable just as 
much as if it had never left the repair bin. So the picture we would get. could 
not be entirely accurate. It would be to the best of our ability but there would 


‘be a lot of estimates that would have to be made just because of the inherent 


nature of our system. 

I want to reiterate again that as far as the R.C.A.F. is concerned we are 
here to provide information if it is absolutely essential, but I feel that if the 
members have any particular items in which they are interested, or if-they 
would bring forward those items we would then do an absolutely complete job 
on those items to the best of our ability. 


By Mr. Smith: 


Q. May I ask the Group Captain—this expression “reduced to produce” 
is a new one to me—does it mean that it is put on a scrap heap?—A. That is 
what it means, Mr. Chairman. 

Q. I am not concerned very greatly with respect to mutilation. They just 
said it is scrap, and there it is. It is there, out of doors on a scrap heap and so 
on. Therefore, the minute that is done, surely it will come out of your stock 
book, perhaps I should say, your vocabulary. But it would come out of what 
one would call a stock book, and disappear. You would not carry it as an item 
in your stock, would you? Surely this number could. be easily found, just in that 
way?—A. I may have misconstrued the whole intention of the question, but 
I understood what was required was: what was physically mutilated and 
physically reduced. Now, if what is required is a statement of what was put on 
a scrap heap, that is a simpler matter. But again it is a job that would have 
to be done unit by unit and it would require just a certain amount of work. 
Unit stocks or records are bundled up and put away at certain units, and so on. 

Q. Do you mean to say that you have not got at the head office a stock 
book in Ottawa, covering all the merchandise and materials that you own?— 
A. We, in the maintenance command have records of the stock holdings at 
equipment depots, our main bulk stock holding units, but we do not have a 
record of the material which was in use or circulating among the units. Those 
are only available at the units themselves; and, as I mentioned, some of them 
are closed and their vouchers and books are bundled up. It would require a 
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searching out and interpretation of them now. As a peace-time propostion, 
the committee should not understand that that is necessarily going to apply— 
I am speaking now in my capacity as the Supply Staff Officer of R.C.A.F. 
Maintenance Command—it is conceivable that we would have a record of the 
holdings throughout the country in our many units. 






























By Mr. Shaw: 
Q. May I ask a question with respect to this rendering to produce. We 
have a physical rendering of certain produce to scrap. Now we are told that on 
the same pile we have commodities which were rendered to produce. Could 
you tell me why some items such as radio equipment were actually physically 
rendered to scrap? Why didn’t you just toss them out on to the pile? Can you 
give us an indication of your policy with respect to that?—A. I would answer 
your question by referring to my answer made at the previous meeting to 
Mr. Shaw’s question regarding our activities when we acted as agents of War — 
Assets Corporation. ; 
Mr. Gotpina: Just before the witness goes on to that, I find it difficult — 
to follow just what is being asked for now. I think everybody can appreciate — 
the fact that in an organization such as yours, and in all organizations, there 
would be scrap. Many, many parts would become obsolete and they would have — 
to be put on a scrap pile or sold for salvage? Isn’t that correct? Many parts of 
machines become obsolete and have to be scrapped. What I had in mind was 
not what would we put on that scrap pile to be sold for salvage, but what was 
completely destroyed. There are rumours that much of it was covered over 
by bulldozers and so forth. The matter of a stock pile to be sold for salvage 
is not what I had in mind. ; ' 
Mr. Stewart: I think we should know the quantities and the unit costs 
of this material reduced to produce in Calgary and Penhold. | | 
The CuHaAtRMAN: That is probably what Mr. Smith had in mind, as I under- 
stand it. It struck me that what was wanted was to find out what quantities 
were destroyed at Penhold along with No. 10 R.D. It was not a question of a 
pile or anything else, but what was the total of destruction. a 
Mr. Smiru: It began that way, Mr. Chairman, but I thought the committee 
this morning were almost unanimously of the opinion that we should have an 
over-all picture. I know that I did get nodding support around the table, in 
any event. 
Mr. McIurarru: I would like to point out to the committee that Mr. Shaw 
and Mr. Smith first raised the question about the disposal of equipment that 
might or might not be of real value. Now we have got to a question using the 
general term scrap that was turned over that could be sold as specific articles 
or maybe sold as scrap: I understand that Mr. Smith’s last two or three ques- 
tions got us away from material that was supposed to have been destroyed or 
alleged to have been destroyed and that was the point you were pursuing until 
the last two or three minutes. Then we got on to the question of scrap sale, 
which is a tremendous thing. Now, scrap as declared by any department may 
not be sold as scrap until it is again screened. It may be sold as specific articles. 


Mr. Smiru: Only because the witness conveyed the idea of great difficulty in 
finding out what had been physically destroyed; that is why I suggested the 
must have a stock book which would show whether articles ceased to be stock 
and had gone to scrap. I would still like to know what had been physically 
destroyed. I gathered from the witness that they had no such list. Then | 
suggested the subtraction problem which might help them to find out; and 
an effort to be helpful, to find out the total amount, because I thought that woul 
be merely a matter of looking at some book. I thought if we got that, we co le 
proceed from here to there. . 
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j » Mr. Melrrairy: That is a wholly different thing from what we have been 
_ discussing practically all the morning, 
Mr. Suaw: I should like to differentiate between ordinary scrap which 
accrues as the result of something wearing out or as the result of a -bulldozer 
passing over something and smashing a plate. 


Mr. SmirH: I thought if we could not get that, I would be content to— 


Mr. Gotpinea: In the operation of all machines you will have parts wearing 
out. 


.) 


Mr. SmirH: You even have old books in a law office, don’t you? 
Mr. Lauonpe: Even the lawyers themselves wear out. 


t § Mr. Goxtpine: What I had in mind was the amount completely destroyed 
and the reasons for it; but goodness, if you go into that other thing— 


Mr. Benipickson: Even in respect to those types of things that were 
physically destroyed, I think we would have time if we investigated the par- 
’ ticular items to which there has been some reference. I feel that because so 
| many people served in the air force and got discharged from the air force and 
_ have circulated among the public, that should those people feel there is some- 
thing that they do not like, it is most probable that the public would hear all 
| about it just as at Red Deer. Therefore, I feel that most of the things that 
| might have something wrong with them are things that we have already had 
| referred to us. So, I think if we dealt with only those things which have excited 
} some curiosity to date, we would be making more progress than if we had a 
_ blanket search. So, let us see if there is a stock list on gas tanks and let us look 
BE iirough it to see how much disappeared off the list and for what reason. Let us 
see how much was declared scrap and so on; and similarly in the case of batteries 
| and radios at Penhold. Watches, too, I think have had some reference made to 
_ them. There is no limit to the number of things we could look at; but I think 
| we would gain time, as I have said. 


Mr. Buacx: It seems to me incomprehensible that a valuable list of stock 
‘ and of parts that would be destroyed and turned into scrap—that a list of those 
| articles would not be kept, showing what was destroyed or turned into scrap. 
. If the department or the witness is unable to procure that for us, we will have 
| to take all we can; but I think it would reflect on the department if we do not 
| get it. It is my suggestion that we wait until the witness brings in such evidence 
| or information as he can give us. 
| Mr, Latonpe: I move a motion to report progress. 


iF Mr. Wryxuer: Mr. Lalonde’s motion is before the committee, and while 
| Mr. Benidickson did not amend it, he did make a suggestion that most of us 
would like to have carried out; so, if Mr. Benidickson would move his suggestion 
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‘ in the form of a motion I think it would be very helpful. 

Hi The CuHAiRMAN: How would you phrase it, Mr. Benidickson? 
v 

: 


Mr. Brenipickson: That we get a report of what destruction took place in 
regard to tanks, batteries, radar equipment and watches. 


ia 
1 
Mr. Marauis: Later on we could get a complete list of all the articles 
bd destroyed. If you get only a partial list now, you will have to start all over 
again; a series of questions will be put and we will never get way from it. What 
¥ we want to know is: what has been physically destroyed. Later on we could 
| deal with the scrap proposition, but I think we should confine ourselves to what 
| has been physically destroyed. I suggest that we have a complete list, 
Pi with respect to Calgary and in respect to the articles to which Mr. 





|. Benidickson has referred. If we could get a complete list, I think that would be 
{ the best way to handle the problem. 
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Mr. Benmickson: The only reason I suggested that we deal with these 
specific items was because I understood from the witness that the records would 
not distinguish between reduction to produce and physical reduction. 

Mr. Smiru: Is it possible to prepare for us a list of things which have been 
physically destroyed either through your records or through War Assets, or 
through any other record. 

The Witness: It is not possible to produce such a list, at least, an accurate 
list. 


By Mr« Smith: 
Q. But could you give us an approximate list?—A. Mr. Chairman, as I 


attempted to explain before, other than the personal knowledge that individuals . 
might have on the spot as to what extent reduction to produce was physical . 


mutilation, and to what extent the equipment was merely being placed upon the 
scrap heap, then those records are all we have to work on now, and I can say 
that it is not possible to produce an approximate—in the sense of realism—an 
approximate figure of the equipment which was destroyed by the R.C.A.F. 


By Mr. Marquis: 
Q@. Can the witness give us the total value of what has been destroyed?—A. 
No, I cannot, because I cannot give you the list of what has been cela 2! 
ther efore I cannot know the value of it. 


Mr. McGrecor: There must be something strange about this. We 
know that every department in this country has its stock showing everything 
they have had. There is not a department in this country that has not got a 
stock book or stock list. Surely they had their stock list to start with. Now, just 
where is that stock list? Why cannot they produce it? And if they can produce it, 
then what is on the stock list at the present time, subtracted from what was on 
it at an earlier period must have been scrapped or disposed of in some way or 
other. JI think it is up to the witness to present this committee with some intel- 
ligent .list. 


By Mr. Murphy: 
Q. Just a simple question in view of what the witness said a moment ago: 

I think the committee is entitled to know, if the witness cannot furnish that 
list, why he cannot furnish it?—A. Beyond saying what I have already said, Mr. 
Chairman, I am afraid I have nothing to add. The accounting regulations of 
the R.C.A.F. require that equipment,—when instructions are received to produce 
it, be reduced to produce. Now, just what proportion was physically mutiliated 
and what proportion was put in its whole state on the scrap heap, no one 
knows. 

By Mr. Smith: 

Q. Someone must have given orders to physically destroy it. That is obvious, 
is it not?—-A. I would answer that by referring to my previous statement in reply 
to Mr. Shaw’s question at the last meeting, that, as at February of 1945, this list 
which was referred to constantly was received by the R.C.A.F. from War Assets 
and all items other than those on there were subject to physical mutilation if 
they were surplus and not required. But as at March 1945 that was withdrawn 
for all equipment except airborne technical spares. 

Mr. SHAw: May I ask the witness if, at a centre like Pehhoie they would 
have kept a comprehensive list of equipment which was physically destroyed? 
Certainly at Penhold the responsible officers must have kept a complete and 





thorough list of all the articles which went—or were turned under the 5 


bulldozers in No. 6 hangar. Surely they must have a complete list. I can 
hardly conceive of it being otherwise. 
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aay M r. Stewart: 


Q. How comprehensive was the list you gave to War Assets Corporation ?— 
B . We gave no list to War Assets, as I mentioned previously. 

_ Q. How did they decide what was wanted?—A. In February 1945 they 
scrutinized our price vocabulary and gave us a list of the stuff in there that they 
were interested in; and the remainder was not of interest to them. Now, under 
that general authority, the items which Penhold applied— 

— Q. Could not we have that lst of February 1945?—A. That is the list that 
I am to produce as the result of a question earlier in the meeting, a list of the 
general classifications of equipment that War Assets Corporation said, “We are 
not interested in this repairable equipment”, and they instructed us were to be 
- mutilated. 

The CHARMAN: The witness stated that he would produce that list. 





























By Mr. Shaw: 


- Q. As it apace to Penhold?—A. As it applied generally throughout the 
RCA F. 

Q. Was a record kept of the actual number of articles which were physically 
“destroyed at Penhold? It seems to me that the minister, I think it was, indicated 
as a consequence of Air Commodore Tackaberry’s visit to Penhold that the 
_ destruction covered this number of dollars. Now, what did he base that on, if 
_ there was not a complete record of what was physically destroyed at Penhold? 
He said, it was this number of dollars instead of that number of dollars. Surely 
he based that on records because a lot of destruction had been alleged as carried 
on before he ever reached Penhold. Or did he just take someone’s word for it? 
I am not asking for that list at Penhold to be produced just now, but I am 
age if it can be produced?—A. Unless, under some local arrangement, a list 
_was kept at Penhold; the R.C.A.F. regulations did not require a list to be kept 
at that unit of the equipment which was physically mutilated. The accounting 
"regulations do require that an accurate record be kept of all equipment which 
was reduced to produce which embraces physical mutilation as well. Now, I 
_ will investigate and see whether any local lists were kept, not required by the 
_ regulations, but which might be available. 


Mr. Gotpine: When, this'matter was discussed in the House last. fall, the 
_ minister did, I think, give us some sort of statement in regard to what was 
- destroyed there and the value of it. Who prepared that statement for the 
_ minister? 

_. Mr. Suaw: He did not produce a complete list; he merely referred to certain 
d types of commodities; and whether it was stated there or released to the press 
_ later on, he referred to the total value of destruction. 

Mr. MclItrairn: Has this witness got that statement? 

eo By Mr. McGregor: 

@. Did I understand the witness correctly, a few moments ago, when he 
said that War Assets Corporation came in and took a look over this stock and 
told them what stuff was wanted and what they did not want. Did I understand 
that right?—A. They did not look at the physical items; they looked at the price 
eeeobulary which is our publication dealing with our type of equipment held 
In the R.C.A.F. 

a Q. And they said: this is stuff we can, and this is stuff we cannot Hele 
_A. That is correct. 

- Q. Then I understand it was the duty of War Assets to take over everything 
that any department of the government did not require? It was their duty 
o take it over and dispose of it? That has been my understanding of War 
Bieecta, Now, if that is not ae it is a different set-up altogether from what 
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we expected it was. And the other departments that have been in here have 
said they were asked for their inventories and cost price and everything that 
was turned over to War Assets. Now, they did not do that with the air foree?— — 
A. At the present time that is done by War Assets exclusively. But at the time — 
referred to, we were acting as agents for them under a general authority that we 
received from them. : 

Q. All right; when War Assets said: here are certain goods that we do not — 
want, what did you do with those goods?—A. This is all in relation to repairable 
equipment, Mr. Chairman? 

Q. I do not know; you made a statement that War Assets came in and 
looked over your inventories?—A. The whole discussion this morning relates to 
surplus repairable equipment. 

Q. You mean airplanes?—A. Anything at all that is repairable. ‘ 

@. Such as bulldozers or anything used to build airports?—A. Anything — 
that is repairable. | 

@. What about stock parts for repairs? Repair parts? What about them? — 
What did you do with them?—A. The direction received from War Assets — 
Corporation embraced the whole range of equipment received from the R.C.A.F., _ 
the whole range of repairable equipment, not serviceable stock held in our 
depots. 

@. One thing I would like to get clear in my mind: you said they came in | 
and looked over a list and said: here are certain things we will take?—A. They — 
said: here is a list of items that are repairable, surpluses; we are not interested ; 
in them and you are to declare them in their whole state. f 

‘| Q. What did you do with planes?—A. We were instructed to mutilate ‘ 
them. 

Q. Now, you have the list that you say War Assets looked at? There is j 
a part of that which they took over and the rest of it was mutilated? You ~ 
have the list, have you not?—A. That is correct. 

Mr. McIzrarru: That is what he said earlier in his evidence. 

Mr. McGrecor: I guess I may be a little stupid but it takes a long time 
to find out these things. 

Mr. Latonpe: No, that is rather a complicated matter. 

Mr. Smiru: I do not think we can get any further with that. list. 

The CuHarrMaNn: We have two or three further answers I would like to 
put on the record, and we still have 18 minutes to go. 

Mr. LAatonprE: Do I understand that my motion is accepted? 

The CuarrMAN: In general principle. 

Mr. SHaw: Are we going to complete our discussions with the R.C.A.F. 
before Mr. Berry of War Assets appears before us? ‘There are certain lists — 
which I desire to have prior to the time that Mr. Berry ‘appears before us. 

The CuarrMan: If you will allow the witness to proceed it is just possible © 
that some of the answers you desire will be obtained. 

Mr. SuHaw: Unless we have that list from the R.C.A.F. we will continue 
beating about the bush when Mr. Berry appears. 

The CuHarrmMan: You know that we definitely decided to have two — 
witnesses. We were supposed to have Mr. Berry tomorrow, but the plans were ° 
changed at today’s meeting, and Mr. Berry will appear before us next Tuesday. 
Group Captain Millard will also be here next Tuesday or some other repre-— 
sentative from the R.C.A.F. 

Mr. Lauonpe: I understand that if we need Mr. Berry later he will bel 
available to us? 

The CuatrmMan: Now, Group Captain Millard, will you go on with your — 
next answer, please? 
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The WITNEss: | 
| Aircraft 
a” Various members requested a breakdown of the general headings 
shown on page 5 of the preliminary statement made by the Director of 
Equipment Supply. Dealing with these individually :— 
(a) Aero Engines—Mr. Reid asked for a breakdown of the disposal of 
engines and whether any of them were new. The answer to this 
, question is contained in appendix “B”. A word of explanation is 
necessary concerning the difference between the total value of the 
- declared items which now stands as $39,113,088 as compared to the 
figure of $25,617,613 which is attributable to an error in these figures 
being logged under the miscellaneous heading since they were con- 
tained on miscellaneous declarations. Appropriate adjustment has 
now been made which is reflected in the total of the misc. heading. 
me Column 6 of appendix “B”’ shows the engines which were compara- 
tively new. when declared to War Assets Corporation. 
a (b) Mechanical Transport, Marine and Heavy Aerodrome—The answer 
4 is shown in columns 1, 2 and 3 of appendix “C” for the M.T. and 
aerodrome maintenance vehicles, appendix “D” for the marine craft 
and appendix “E”’ for the heavy aerodrome maintenance equipment. 
os (c) Link Trainers—The number of Link Trainers declared was requested. 
a The answer is service type 167, visual type C 20, elementary 27. 
> (d) Aerodrome and Engine Spares and Accessories—A major breakdown 
a of these was requested. This is shown on appendices “F” and “G”. 
(e) Radio Wireless and Aircraft Electrical—There is a mass of detail 
contained in breaking down this equipment and I can merely state 
at this time that this covers aircraft transmitters and receivers of a 
variety of types and non-secret obsolete radar, as well as applicable 
4 spares behind these equipments. Details will be submitted as soon 
az as available. . 
a (f) Clothing—It was specified that no detail was required on this item. 
= (g) Miscellaneous—The breakdown of the miscellaneous is detailed on 
| the consolidated statistics sheet. 





By Mr. Benidickson: 


Q. What is the definition of a running aero engine as compared with what 

were called an instruction engine?—A. A running aero engine is one which is 

‘ Dicetul in an aircraft but an instruction engine is one which although it might 
q be all right to run on the ground, is not usable in an aircraft. 


‘— 
ie 


_ By Mr. Lalonde: 

Q. How many hours does an engine usually run?—A. It will vary according 
i. Ris the technical data and according as increased efficiency 1 is obtained. I believe 
the figure is in the neighbourhood of 900 hours, per engine. 

Q. Then it has to be scrapped ?—A. An engine is never scrapped as long 
as jt is repairable. There is no total number -of hours after which an engine 
is considered to have exhausted its useful life. There is no definite period. 

Q. Would it last 7000 hours?—A. Very few of our engines would 
approximate that figure. An engine, once overhauled, is almost as good as when 
“it was first built. 
¥ Q. Even better. That is a fact. 


The CuHarrMAN: Pass on to the next question, please? 
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The WITNEss: = 

Mr. Benidickson requested a rough estimate of the value of surplus 
equipment still to be declared by the R.C.A.F. with the knowledge that 
we now have of our post-war requirements. 

1. As indicated on pages one and two of the consolidated statistics 
which have been circulated among the members of the committee, a total 
of approximately $240,174,000 remains to be declared. The breakdown 
of this equipment which is either in process at the moment or will be 
declared as soon as possible is shown in columns 4 and 5 of appendices 
A, B, C, D, E and column 3 of appendices F and G. 


The CHAIRMAN: Will you proceed with the next answer, please? 


Mr. McGrecor: I would like to suggest that when we receive a statement 
of any kind that there be some date on it. How are we to know when we get 
this, or anything else about it? Surely there is not much trouble involved 
in putting a date on it? 


Mr. Gotprne: You can write it on yourself, Bob. 


The Wirness: I should have done that to all these figures, really, on May 
1st, at the time when all these original figures were prepared. 


The CHAIRMAN: Your next answer, please? 


The WITNEss: 


Mr. Benidickson asked how many of the total declarations submitted 
to date, 6018, and how many of the 2181 declarations completed to date 
were handled in the past three months and in the three months prior 
to that, and the value in each quarter year. 

No. of Value of Number of Value of 
Declarations Declarations Declarations Declarations 


Submitted Submitted Completed by Completed by 
War Assets War Assets 


Previous Nov 1945 .. 2,704 $288,188,675 1,109 $89,737,000 
Nov/Dec/Jan/1946. .. 1,675 138,534,000 259 18,848,000 
Feb/Mar/Apr/1946 .. 1,639 201,999,000 813 25,308,000 

6,018 $628,721,675 2,181 $133,893,000 


Mr. McIzrarru: Just to clear up appendix “B”, I understand there are a 
number of declarations completed by War Assets? 


The Witness: That is correct, Mr. Chairman. 


By Mr. Probe: 


Q. War Assets would not have a partially completed declaration?—A. Yes, 
Mr, Chairman, they would have a partially completed declaration. 


Mr. McItrarrn: I do not think the information is of any particular signifi- 
cance at all because, for instance, all the 800 declarations in February, March 
and April 1946 that are not completed, we do not know whether they are just 
about or fully disposed of, or in accord with this statement. 


Mr. BenipicKson: Could the parliamentary secretary tell us if we examined 
an official of War Assets Corporation whether their figures would indicate the 
value of the declarations that they have completed, whether partially or other- 
wise? 

Mr. MclIirairH: You could get your total sales, but if you are referring to 
cost price, you could not get that because a declaration may come in with a 
great many items with their cost price figures on it, but they are broken down 
and sold separately and there is no way of relating them to a particular 
declaration, 
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Mr. McGrecor: Is this the cost price? 

Mr. McIrrairH: Yes. 

Mr. McGrecor: Well, it says “value”. Why do they use the word “value”? 
Mr. McIzrarru: I do not know. I have been asking about that for At 


4 I think it is a wrong use of the word “value”. 


Mr. McGrecor: Probably the witness could tell us why? 


The Witness: I noted an observation at the last meeting; and we will 
prepare our answers accordingly. 


Mr. Brenipicxson: It was explained to me by the R.C.A.F. in accordance 
with the policy laid down that full answers to this question of mine would 


_ involve a great deal of time and research by the R.C.A.F. In view of that, I, 
- have not insisted upon a date, but I would point out to the committee that I 


os 


would consider the question to be a fundamental one and that, as a result of 
getting an answer to those questions I think the committee would be able to 
see very quickly the speed at which the defence department was declaring its 
material surplus, and also see whether or not War Assets Corporation were, with 
equal speed, taking over that equipment. You will see that, in view af the fact 
that partially completed declarations by the air force are not included in this 
statement. That was my intention in asking for this material. 

The CuHarrman: I understand that was your purpose, Mr. Benidickson. Well, 
shall we proceed with the next statement? 

The WITNEss: 

Mr. Stewart asked for a statement of the number of storage batteries 
declared surplus to War Assets, if they were damaged and if so, in what 
way they were damaged, and what was the cost of these storage ee 

1. The following surplus serviceable batteries were declared. 


LWT Bird Rech iat, Sr URL cai which cost $ 3,855 42 
O445 AILCTAall. “TY De), ye eke sw als which cost 72,145 00 
TART diy Dateriesn Ose tok which cost 350° 00 
(All of these were in serviceable condition) 

2260 outdated dry batteries which cost ........ $750 O00 


(These, although outdated and not satisfactory 
for R.C.A.F. use, were apparently serviceable). 
2. As well as these, indefinite quantities of ‘batteries which had been 
- damaged beyond economical repair through a variety of reasons, e.g. fear 
wear and tear damage in transit, aircraft crashes, etc., as explained in 
the statement made of the policy governing disposal of surplus equipment, 
these were treated as produce.” 


The CuHarrmMAN: Are there any questions arising out of that answer? 
Mr. Stewart: Yes. In connection with that answer, I would like to quote 


| from an article in the Winnipeg Free Press: — 


Although the War Assets Corporation continues to deny that valu- 
able equipment is being destroyed, brief investigations in any large city 
will yield much evidence to the contrary. Not long ago I noticed several 
truckloads of new storage batteries being unloaded at the salvage yard of 
Solway and Sons in Toronto. Most of these batteries were still in their 
original packing cases and all of. them carried a red R.C.A.F. “produce” 
card which means scrap. The batteries had been in storage at No. 1 
Equipment Depot. and apparently had been made into scrap by the 
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R.C.A.F. by the simple process of smashing in one of the filler caps with 
a hammer and then marking the red cap “broken cap.” Since all of the 
approximately 1,000 batteries were smashed in the same end filler cap the 
processing for scrap was probably done by laying them in rows and going - 
down each row with a hammer. 


That is a very serious charge to make. It was printed in this newspaper and I 
want to chase this thing right to the very end to see if there was any mutiliation 
as is indicated in this question. The answer certainly does not convey very 
much information at all. 


The CuairMAN: You have a further question to ask? 


Mr. Stewart: Is Dr. Boris Sherashevski correct in his aS that these bat- 
teries were deliberately mutilated? 


Mr. Latonpe: Have we got the right to summon witnesses here from outside? 
The CHarRMAN: Oh yes. 


Mr. Latonpe: Why don’t we summon this man to come here and tell us the 
truth? 

Mr. Stewart: I intend to do that. 

The CHAIRMAN: Are you in a position to make a statement? 

The Witngss: No. 


Mr, Latonpe: I want an answer to my question: have we the right to sum- 
mon witnesses here? 


The CHAIRMAN: Yes, our order of reference gives us that authority. 


Mr. LaLonpE: I move that this gentleman be summoned Ore the steering 
committee. 


By Mr. Stewart: 


Q. Can the witness give me any information as to the accuracy or otherwise 
of this statement?—A. L have no knowledge or otherwise about the accuracy 
of that statement. 

@. For instance, batteries are often damaged beyond economical repair 
through a variety of reasons, that may be an act of God or an act of man. 
I would like to know what that damage really means? 


Mr. LatonpE: Has this Dr. Sherashevski any authority in the R.C.A.F.? 
Mr. Srewart: Dr. Boris Sherashevski wrote a series of articles for the 
Winnipeg Free Press on the destruction of equipment. That is my authority. 
Mr. LALtonpE: He should be a very useful witness before this committee. 


Mr. McGrecor: Don’t you think if we could clear this up without bringing | 
witnesses in, that should be done first? 


The CuHatrman: The'witness has stated that he is not prepared to make 
any statement concerning the accuracy of this statement. + 


Mr. Breniickson: I think the witness could do so even if he may have 
no knowledge of it at the moment. After all, he is a representative of a big force. 
Somebody in the air foree may know something about it and I think he “should” 
take it up with the air force and find out if they have any knowledge. If not, 
then the committee could take other steps. 


Mr. McIzurairn: There is an answer to the question that Mr. Stewart asked 
in the House of Commons. I wonder if he has it? 


Mr. Srewarr: The answer is here, but it is another of those vague answers 
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- Mr. MclIurarru: I am aware of his charge of vagueness about the answers 
given in the House of Commons. In any event I think it is rather specific. 
It gives a great deal of information about these storage batteries sold by the 
department to Solway & Sons, Toronto. I will read the question right through:— 


SESSIONAL PAPER No. 171 
Monpay, Aprit 8, 1946 


Mover:—Mr. Stewart, M.P. (Winnipeg North) 
Question: — 


1. Were storage batteries sold by any department of the government 
to Solway and Sons, Toronto? 


. At what prices were they sold to this firm? 

. What was the cost of these batteries to the government? 

. How many storage batteries were sold to Solway and Sons? 

. Were batteries sold to the above company damaged in any way? 
. If so, what was the nature of the damage? 

. How many of these batteries had been used before the sale? 

. Have any batteries been declared surplus by any department of 
government? 


The attached information has been received by the Secretary of 
State of Canada from the Department of Reconstruction and Supply. 


COND Ore W DO 


Department of Reconstruction and Supply 
Answer:— . 

1. No, but damaged and worn out batteries were included in scrap 
sold to Solway and Sons, Toronto. 

2. It is not possible to give the prices requested since the storage 
batteries referred to in Answer 1 above, were included in a quantity 
of produce scrap, which was declared surplus by the R.C:A.F. and included 
all types of material. 

3. War Assets Corporation has no record of this cost. 

4. October, 1945—314; January, 1946—73. 

5. Yes. | 
6. All these batteries ‘were broken or were used beyond economical 
repair. | 

7. War Assets Corporation has no record of this information. 

. 8. Yes. 


There is another question on the same subject, about the batteries that were 
damaged, but I do not think-it to be relevant to the point now before the 
committee. 


The CuHarrMan: Shall we proceed with the next question and answer? 


Mr. Stewart: The witness will try to get for us at the next meeting all the 
information he can with respect to the mutilation of these batteries? 


i The CuHarrMan: I will be pleased to bring that statement that you made 
to the attention of the deputy minister as I have done in the case of the army. 
Mr. Mcllraith tabled a reply to the question by Mr. Black. 


Mr. Stewart: You will bring it to the attention of the deputy minister? 





298 BrbOlAL COMMITTEE 


The CuatrMANn: Yes, and no doubt he will give an answer, although I 
cannot definitely so state. 


The Cuirerk: This is a letter addressed to the clerk of the war expenditures 
committee and reads as follows:— 


‘ 


OFFICE OF THE MINISTER OF RECONSTRUCTION AND SUPPLY 


OrTrawa, CANADA 
May 13, 1946. 
R. ARSENAULT, Esq., 
Clerk of the War Expenditures Committee, 
House of Commons, 
Ottawa, Can. 


Dear Mr. ARSENAULT: 

I have for acknowledgment your letter of May 3, 1946, to which 
was attached a copy of Mr. Black’s questions submitted to the chairman 
of the War Expenditures Committee. 

Attached hereto you will find the answers to the five questions in 
so far as the dominion government is concerned. 


Yours sincerely, 


(Sgd.) GEORGE J. McILRAITH, 
Parliamentary Assistant to the Minister. 


INDUSTRIAL SHIPPING COMPANY LIMITED 


. Manone Bay, NSS. 
Question 


1. How many tugs, barges or scows have been made by this com- 
pany for the dominion government for war purposes? 

2. What was the cost of each? | 

3. Has the building of such tugs, barges or scows ceased? If so, 
on what date? 

4. What deliveries of tugs, barges or scows, if any, have been made 
since V-E day? Give the specific date of delivery of each? 

5. What tugs, barges or scows, built by this company have been 
handed over to War Assets Corporation? Give dates of such deliveries 
and what sales have been made of such tugs, barges or scows, by War 
Assets, to whom and at what prices have they been sold? 


Answer i 
1. and 2. | 
No. and type of vessel — unit cost 
1—75 ft. passenger craft... .. .. .. 5.4 .. $65,001 12 
5—46 ft. utility craft... ...... Wars Pe OAL 


cost of $61,500.84 were contracted for to fill a Canadian Mutual Aid 
Board requisition to meet the demands of the United Kingdom govern- 
ment. On the cessation of Mutual Aid the Department of Munitions and 
Supply took over the contract in accordance with departmental procedure 
and on being advised that the United Kingdom did not require these ships, 
orders were issued to complete them and to turn them over to War 
Assets Corporation for disposal. 


In addition to the above 10—65 tt, wooden harbour tugs at a unit | 
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3. No. Completion is expected, however, by the end of May 1946. 

4..5—65 ft. wooden harbour tugs were delivered on April 26, 1946. 

5. 1—46 ft. utility craft was handed over to War Assets Corporation 
on Sept. 21, 1945, and sold to Gus Winter Limited for $3,555. Another 
46 ft. utility craft was handed over to War Assets Corporation on October 
15, 1945, and sold to Mr. Graham Mills for $2,500. 

5—65 ft. wooden harbour tugs were handed over to War Assets - 
Corporation on April 26, 1946. These, and the other five tugs to be 
delivered to War Assets Corporation late in May, have been sold for 
$20,000 each as follows:— 

purchaser number purchased 


Marine Todettice sls 
Irving Oil Co. Ltd.. 


The CHAIRMAN: Cane the meeting As tothe until tomorrow. 
The witness will continue with his replies. 


Mr. McGrecor: Was any decision made as to whether we should have 
the War Assets Corporation people here? 


The CHAIRMAN: Yes. 


Minas Shipping Co. Ltd.. 1 
C. 8. Boone Puen Co. Lid. 1 
L. G. Bishop. . ; 1 
J. J. Jodrey. 1 
3 
3 


The committee adjourned at 1.00 p.m. to meet again tomorrow, Friday, 
May 17 at 11 o’clock a.m. 
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MINUTES OF PROCEEDINGS 
Fripay, May 17, 1946. 


The Special Committee on War Expenditures and Economies met at 
11.00 a.m., the Chairman, Mr. Isnor, presiding. 


Members present: Messrs. Benidickson, Black (Cumberland), Bradette, 
Golding, Isnor, Jackman, Marier, McCullough (Assiniboia), McGregor, 
Mcllraith, Probe, Shaw, Stewart (Winnipeg N.), Winkler. 


In attendance: Mr. H. F. Gordon, Deputy Minister of National Defence 
(Air); Group Captain Victor 8. J. Millard, Supply Staff Officer, R.C.A.F. 
Maintenance Command Headquarters, Uplands, Ont.; Lt. Col. W. M. Thomson, 
Assistant Director of Ordnance Services (Provision), Branch of the M.G.O.;. 
Mr. H. R. Low and Mr. J. S. Irvin, Assistants to the President, War Assets 
Corporation. | 


Group Captain Millard was recalled. He filed answers to questions asked 
during previous sittings and was questioned. 

Witness retired. 

Mr. Gordon, Deputy Minister of National Defence for Air, who had been 


_ in attendance during the last two sittings, accepted the Committee’s invitation to 
make a statement and was questioned. 

At 12.45 p.m., the Committee adjourned to reassemble in Montreal on 
Monday, May 20, and to resume its regular sittings on Tuesday, May, 21, at 
11.00 a.m. 


R. ARSENAULT, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House oF ComMMOoNSs, 
May 17, 1946. 


The Special Committee on War Expenditures and Economics met this day at 
11.00.0’clock a.m. The Chairman, Mr. Gordon B. Isnor, presided. 

The CuHarrMANn: Gentlemen, we have the required number for a quorum, will 
you please come to order. Yesterday when we adjourned the witness was about 
to give an answer to questions raised by Mr. Probe and Mr. Reid. Shall we 
now ask the witness to proceed with those answers? 


G/C. Victor S. J. Millard, recalled. 


The Witness: Mr. Chairman, Mr. Probe asked for a statement as to what 
equipment had been returned from overseas. The answer to that is contained 
in appendix D, which is being circulated. It reads as follows: 


EQUIPMENT RETURNED FROM OVERSEAS 


Lancaster X Aircraft 
~ Merlin 38 and 224 Engines 

Subsequent to V-E Day, 201 Lancaster X aircraft and 139 spare 
Packard Merlin type “38” and type “224” engines were returned to 
Canada from the United Kingdom for training of the Canadian com- 
plement of “Tiger Force’. The spare engines and 41 of the aircraft 

_ returned were not the property of the Canadian Government at the time of 
movement to Canada. 

The squadron unit equipment and a 2 weeks supply of maintenance 
spares was returned to Canada by air with the aircraft, followed by a 
further one month’s supply of maintenance spares and squadron synthetic 
equipment by sea. 


Dakota Aircraft 
Forty-five Dakota aircraft have been returned to Canada to date 
leaving a total of 28 in the United Kingdom which will be returned at a 
later date when the RCAF transport commitment on the Continent has 
disappeared. 
A negligible amount of maintenance spares is being returned to 
Canada with the aircraft. 
Mr. Prose: Mr. Chairman, the equipment that was returned to Canada in 
the case of the air force apparently was not as extensive as was the case with 
the army, and I presume that the cost involved was comparatively less. It 


says here that the spare engines and forty-one of the aircraft returned were not 


the property of the Canadian government at the time of the movement to 


Canada; have they since been acquired by the Canadian government, Mr. 


Chairman? 
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The Wirngss: Mr. Chairman, I have a note on that point which I will read: 
Subsequently to V-J day an agreement was reached between the 
Department of Finance and Air Ministry in regard the 41 aircraft and 
139 spare engines as U.K. contribution in kind to be credited against the 
U.K. liability for RAF and RN training in Canada subsequent to April 1, 
1945. 

Mr. Prope: And, are they new aircraft? 

The Witness: No, Mr. Chairman, they are not new. Some of them have 
had considerable time in the air, to the best of my knowledge and information all 
of them have had considerably more than one hundred hours which was the 
criterion used to describe a new aircraft. 

Mr. Prose: You are bringing them back because we require them first; 
and, second, because you think it 1s good business to bring those aircraft back 
from overseas rather than to dismantle them there as has been done with so 
many other aircraft? 

The Wrrness: That is correct, Mr Chairman; we have a full requirement 
for every Dakota aircraft being brought back. 

The CHarrMan: Are there any other questions? 

Mr. Prose: That is all. 

Mr: Buack: What is the price of these Dakota machines? We made a 
very, very thorough inquiry into all aeroplane construction in Canada owned by 
the R.C.A.F. I do not know any of them named Dakotas. 


The CHAIRMAN: What do you mean by “we’’? 


Mr. Buacx: I mean the War Expenditures Committee (sub-committee 1) 
in previous years. 

The Witness: Mr. Chairman, the Dakota aircraft is a raehine built by the 
Douglas Corporation of California. It is designated in the United States service 
as a C-47. It is a twin engine transport aircraft. Its civilian counterpart is the 
DC3 seen on all the American lines and the T.C.A. has recently acquired a 
similar type of machine which they are running between here and New York. 


By Mr. Black: 


Q. Do the R.C.A.F. purchase them outright from the United States manu- 
fecturers? —A. Mr. Chairman, title to all these aircraft was acquired by the 
Canadian government under a financial agreement with the United Kingdom 
government. The aircraft were supplied to the United Kingdom government from 
the U.S.A. and were acquired by the Canadian squadrons under the financial 
agreements existing at the time between the Canadian and British governments. 

Q. I think we should have a statement of the number acquired and their 
cost; for what purpose they were required, ete. It is a new type of airplane to 
me.—A. Well, Mr. Chairman, may I make it clear that beside the Dakotas being 
returned from overseas there are some in the possession of the Canadian 
government and used in Canada throughout the war. We will be glad to get you 
the information requested. 

Mr. Core: Is it not a fact that they were going to make Douglas aircraft 
in a plant at Montreal? 


The Wirness: No, Mr. Chairman, that machine—I do not know what 
was in the minds of the company, but the machine they have under contract 


down there is what is commonly called the C-54 aircraft, which is under | 


construction at the present time both for us and for the T.C.A. 
Mr. Benipicxson: ‘That is the Canadian plant? 
The Witness: That is correct. 
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By Mr. Probe: | 
Q. Have any of these Dakotas been declared surplus to War Assets?— 
A. Of the ones returned from overseas, Mr. Chairman, none have been declared 
surplus. 
Mr. Prose: No, no; any Dakotas which you have had. 
The Witness: There were lend lease Dakotas in this country which were 


acquired by T.C.A. At the time there was no machinery for War Assets to 


action those; and I understand (this is merely my understanding of it), that 
the negotiations were conducted directly with the United States government 
on the acquisition of these aircraft by T.C.A. They were not declared by 
us to War Assets. 

Mr. Prope: Have any of these Dakotas been destroyed, scrapped? They 
are a very valuable freight aircraft, I think they are the best aren’t they, from 
the point of view of transport. 

The Witness: I believe it is generally considered as one of the most flexible 
type of machines we have. The only aircraft of the Dakota type which 
have ever been scrapped are those coming into the category of a class A crash— 
that means they were completely smashed up, the crack-up usually being 
accompanied by a fatality. 

Mr. SHaw: Are spares for these aircraft readily available? I notice that 
you brought back a negligible amount of spares. Are these spares easily 
secured here? : 

‘The Witness: Mr. Chairman, we would have brought back more spares 
from the United Kingdom if we could have got hold of them. I would not say 
that at the present time they are readily available. We are using every 
channel possible to get spare parts as and when we require them. We are not 
stocking up on any long term proposition. 


By Mr. Black: 
Q. What is the purpose of these 45 Dakotas brought back from overseas,: 
for what are they being used?—-A. They are to meet the requirements of the 


_ transport squadrons and training organizations as laid down by air staff for the 





post-war plans. 

Q. What did the Canadian government pay for each of these Dakotas?— 
A. Mr. Chairman, I shall have to get that figure for you. I am not aware of it. 

Mr. Buacxk: I would like to know the dates, when they were purchased, 
their cost and the cost of spares. This is all new to me. I never heard of 
it before although we were supposed to have made a thorough investigation 
into all aeroplane manufacturing in Canada, and to have known the cost. 

Mr. Goutpine: Yes, Mr. Chairman; but these planes were not manufactured 
in Canada; and, as the witness has pointed out, they were purchased from the 
United Kingdom, not made in Canada. 

Mr. Buack: Well, they were acquired by the Canadian service for 
Canadian purposes. ! 

Mr. Go.pine: Yes. 

Mr. Buacx: And I presume that Canadian funds were utilized in the 
purchases. I think we should have that information. 

Mr. Gotpine: But I just wanted to point out to Mr. Black, Mr. Chairman, 
that in our visits to the different plants we would not have come in contact 
with these Dakotas. 

Mr. Buacx: We were supposed to make enquiries into the cost of planes 
used by the R.C.A.F. or acquired by or used by them; either made outright 
or made in part—of course, no aeroplane was made entirely within Canada 


_ because no engines were made in Canada. 
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Mr. Goupine: That is right. 

Mr. Prose: I presume of course that the air staff has very carefully 
scrutinized the necessity for bringing back any aircraft from overseas. I know 
the Dakota. It is about the only machine I know reasonably well, and it is 
a valuable freighter. That is the way we used them overseas. That is the 
only use I knew of them, to carry personnel. And I judge that the air staff 
brought them back, or ordered them returned because they have no comparable 
craft for that particular job in Canada; they were not bringing them back and 
deciding a few weeks later to declare them surplus and in that way give an 
opening for commercial companies who might want to acquire aeroplanes of 
that type; rather, they were bringing them back for the exclusive benefit of 
the service. 

The Witness: Mr. Chairman, I can assure you that every one of these 
returns was exhaustively reviewed before it was ordered. There is decidedly 
no intention of declaring any of this equipment surplus. It is definitely required 
for our program as it now stands. 

Mr. Prope: Have you any other aircraft of that type, that could be used 
for a similar purpose? 

The Witness: Yes, Mr. Chairman; we have the Lockheed Lodestar, we have 


~a limited number of them. 


Mr. Prope: Have any of these been declared surplus, or dismantled in a 
semi-serviceable condition? 

The Witness: No, Mr. Chairman, no Lockheed Lodestars have been declared 
surplus. 

The CHairMAN: Gentlemen, before we proceed further; Mr. Black, I would 
like to get your question clear, what i is it you wish to know? 

Mr. Buack: I would like a complete statement of the purchase of the 
Dakotas; when they were acquired and their cost; what they cost delivered in 
this country; for what purpose they are to be used; and whether they are 
considered to be a permanent necessity for the operation of the peace-time 
R.C.A.F. I would like a general statement with respect to the Dakotas, because 
it is an entirely new matter as far as I am concerned. 

The CuatrMan: The last part of your question has already been answered. 


The first three items were, the date of acquisition, the cost, and the cost of bring- . 


ing them over here, as I understand it. 

Mr. Prose: Perhaps the witness might answer now as to whether they 
acquired them after V-E day. 

The Wrrnesss: These aircraft were all used on active service in Europe, and 
except for normal wastage, in the squadrons overseas they all have been in the 
squadrons since before V-E day. Any crashes subsequent to V-E day would 
have been replaced to keep the squadron up to strength. 

Mr. McGrecor: I just want to say again— 

The CHatrmMan: Would you mind waiting until we are through with Mr. 
Black, please? 

Mr. McGrecor: I thought he was through. 

The CHaAtrRMAN: Are you through, Mr. Black? 

Mr. Buack: I just want a complete statement with respect to them. I would 


like to have adequate information. I have no criticism to make about it, but - 


I would like to have the information. 
The CHAIRMAN: Thank you. All right, Mr. McGregor. 


Mr. McGrecor: Following up what Mr. Black has said, it just goes along 
the same old story to show you, when a witness is called here somebody asks a 
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question. That question was asked yesterday about these planes. These planes 
were purchased in England and brought over here to Canada. And now, is it 
not only natural when someone on this committee wants to know how much 
these planes cost in England and why they were brought over here, and just 
why it was necessary to buy planes in England and bring them over here would 
it not be only natural to think that a witness ought to come here prepared to 
provide this committee with the purchase price at least of these planes. I asked 
him about what was paid for these planes but I haven’t got that, the witness 
simply says I haven’t got that with me but I can get it for you. That has been 
the old story all the way through. It is just a question of delay, delay, delay. 
We come here to waste our time and get nothing. And that is exactly what is 
being followed out here to-day. 

The CHarrMaAn: Well now, Mr. McGregor, it is the same old record you are 
playing. It is the one you have been using— 

Mr. McGrecor: Sure, that is just another example of it. 

The CHAIRMAN:—at other meetings. Mr. Probe asked a question and 
apparently Mr. Probe is satisfied with his reply. 

Mr. McGrecor: Well, I am not. 

The CuHarrMAN: Then, ask your question. 

_ Mr. McGrecor: That is what we hear all the time; we ask a question and 
you don’t give the answer to us; that goes on week in and week out. 

The CuHarrMan: I won't give it to you at all, the witness gives it. 

Mr. McGrecor: No, I know you wont, and you won’t let any one else, if 
you can help it. 

The CuHarrMAN: The witnesses who are here from the air force will give you 
all the information that is available. 

Mr. McGrecor: I suppose the witness could give that information to me 
right now; but, does he produce it? He produces nothing. 

The CuHArrMAN: Let us get down to business. 
The Wrrness: I definitely do not have the figures with me or I would have 
* produced them. 

Mr. Goupine: I think, the witness might repeat what he said about the 
business arrangement between the United Kingdom and the Canadian 
government. 

Mr. McGrecor: His answer to that question was quite right, it is an 
arrangement, and it is a purchase, and no matter what the arrangement is, it is 
Canadian funds with which.it is paid. It does not matter whether it is an offset 
account against something we owe England as against something they got from 
us. It is a purchase by Canada and Canada is paying the bill. 

Mr. Goupine: Mr. Chairman, that part of it is all right, and we should get 
this information; but it is hardly fair to charge the witness with trying to conceal 
something. It is quite evident that the witness would not know anything about 
what financial arrangement was made, and it does not help anybody to charge 
the witness with that. I do not think it is fair. 

Mr. McGrecor: I did not say I was charging the witness. I am not 
charging the witness at all. I am saying that the witness 1s working under 
instructions to produce nothing. 


Mr. Marirer: You have no right to say that. I object to that. 
Mr. McGrecor: You can object to what you like. 


! Mr. Marter: It is not fair to say that; a statement of that kind is out of 
_ order and should be struck from the record. 
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The CuarmrMan: In fairness to the members of this committee I would ask 
Mr. McGregor to explain what he means when he says that the witness has 
been instructed to produce nothing. Who gave such instructions? 

Mr. McGrecor: I would say, under the chairman’s instructions. 

The CHAIRMAN: I can only repeat what I said yesterday. I could use a 
word spelled with four letters— 

Mr. McGrecor: So can I. I could use a lot of words spelled with a few 
letters. Don’t you worry about that. 

The CHAIRMAN: All right. But let me say this to Mr. McGregor, that he 
has no foundation in fact whatsoever for making such a statement—just keep 
your seat now, Mr. McGregor—particularly in view of the statement which I 
made yesterday, which I repeat; that I as chairman requested no witness to 
withhold any information— 

Some Hon. Mremsers: Hear, hear. 

The CHAIRMAN: —at this or any previous meeting, nor do I propose to do 
so at any future meeting. It is quite open so far as investigation is concerned. 
I hope you will remember that, and try to act the part of a gentleman while 
you are here. 7 

Mr. McGrecor: All right. Then vou instruct them to bring the evidence 
before the committee at the proper time. 

The CHarrMAN: Now, gentlemen, shall we pass on to the next answer? 

Mr. BENIDICKSON: Bere we leave this item, Mr. Chairman, I cannot recall 
the details of Mr. Black’s question, but did it include the date of the acquisition 
of these aircraft? 

Mr. Buacx: That is correct. 

The WITNEss: Unfortunately, Mr. Chairman, the answer which I had ready 
for Boundary Bay was found to be inadequate on review and we are still awaiting 
for information so I will have to defer that until the information comes in from 
the unit. It was a question asked by Mr. Reid. And now, the next one was 
also a question asked by Mr. Reid, relating to the disposition of the number 
of highland uniforms. The answer to that is as follows: 

Mr. Reid asked about the disposition of a number of hiphlnatts 
uniforms, where are they, are they being kept for future use and if not 
why have not these tartans been declared surplus? 

Answer: These uniforms are presently held at RCAF Station, Trenton, there 
they were despatched on the disbandment of the Pipe Band, whose members 
were discharged from the service. It is proposed to use these uniforms to equip 
a voluntary band at a later date when the post-war air force has become 
stabilized, and consequently, it is not intended to declare any of this publicly | 
owned equipment surplus. ! 

Mr. Stewart: Has the RCAF an adequate supply of moth balls? 

The Wirness: We do not use moth balls, we use another moth preventative. 

The next question is also one which was asked by Mr. Reid. It is as 
follows: . 


















ee i 


Mr. Reid asked for an answer to the question, is it the policy of your 
department, your air force to refuse to answer questions to a representative 
of the people who, in good faith, asks them on behalf of the people, what is 
being done? 


Answer: 1. The Royal Canadian Air Force has never refused to answer a 
question made by a member of parliament when such a question was received 
through the normal channels. However, it has been necessary for the RCAF 
to insist upon certain requirements being met by civilians generally who desire ty 
visit RCAF properties. 
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. 2. Accordingly, administrative instructions were issued to commanding 
officers of all units. You can appreciate why this is necessary; aside from the 
aspect of security involved in any RCAF property, the commanding officer is 
personally responsible for the safe custody of a tremendous amount of equip- 
ment and it would not be fair to him to permit uncontrolled access to the 
buildings under his command. Further, the operations of an RCAF station 
cover a considerable scope and experience has shown that the commanding 
officer of that property is the only one with enough knowledge of the general 
situation to give a full and adequate reply to specific questions relating to the 
operation of that station. For these reasons, instructions existent at the present 
time and which have been in effect throughout the war are that civilians 
requiring entrance are to be admitted only on the presentation of an RCAF 
pass form properly signed by the issuing authority. Each of these passes is to 
_ be sealed over the signature both of the issuing authority and the bearer by the 
orderly room stamp. The issuing authority at a unit is the commanding officer 
of that unit. 

3. In the particular case referred to by Mr. Reid, I am informed that the 
officer addressed was not the commanding officer, Group Captain J. H. Ferguson, 
Commanding Officer of No. 2 Equipment Depot and its satellites of which 
Boundary Bay is one, but a junior officer who was visiting there on temporary 
duty and who acted in accordance with the instructions that I have referred 
to earlier. 

4. I am certain that any member of parliament who approaches the com- 
manding officer of an RCAF station will have no difficulty whatever in obtaining 
full information regarding any matter that he may wish to investigate and that 
the full facilities at the disposal of the commanding officer oy be made avail- 
able to him. 

Mr. JACKMAN: Can you tell us if the passes issued to members are still 
being used? -Perhaps you are not familiar with them. We used to be given 
little red books, they were supposed to admit us generally to service and indus- 
trial units. Are they still being issued, do you know? : 

The Wirnzss: I am not familiar with them, Mr. Chairman. 


Mr. Braperte: Those books did not allow you to make enquiries. I believe 
it was a marvellous thing for the members to receive the courtesy that they did, 
especially from. the RCAF. Even if we are members of parliament, after all we - 
are Just ordinary citizens, and to have the right to go into their establishments 
and ask questions was quite a privilege. As for myself, I did not particularly like 
the responsibility involved. A/ter all we are just ordinary run of mine citizens. 

Mr. Prose: I don’t believe your constituents think so. 

Mr. Braverre: Oh, no, they think more than that of me sometimes. 

The Cuarrman: Shall we pass on to the next reply. 


Mr. McGrecor: Just before we get off that; what authority has a member 
of parliament to go into any of these air force plants at any time, is there an 
authority for that? 

| The Witness: Mr. Chairman, as I stated in the material I have just read, 
any member of parliament who goes to any air force station will have immediate 
access to the station and will have any questions answered that it is in the 
ability of the commanding officer to answer. 

Mr. Benwwickson: That is not exactly what you said, is it? You said he 
would have the questions answered; I do not think you qualified it by saying, 
if it was within the competence of the commanding officer. Do I take that 
to mean that he would give the answer regardless of every condition involved? 
I think that is going very far, particularly in wartime. 
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The Witness: Well, Mr. Chairman, might I qualify that; naturally if the 
commanding officer is unaware of the subject matter of the question which is* 
addressed to him he will have to get it somewhere else. What I meant to put — 
across was that a member of parliament may ask any question he likes but if 
the commanding officer is not able to give the answer immediately he will get it 
for him as soon as he could. 

Mr. Brnipickson: Regardless of the security involved? 

The CHairMAN: The next question, gentlemen, is one asked by Mr. Black: 

a list of the properties declared surplus and turned over to Crown Assets, with 
the cost. 


The WItTNEss: 


STATEMENT OF DISPOSAL OF RC.A.F. LANDS AND BUILDINGS 
1. Declared to Crown Assets Allocation Committee—See 


eee Ds. abs ns cee gully $1 la:si-opatk corel NE DO lee at he lg eee $107,014,639 28 
2. Transferred to Department of National Defence (Army) 

eee “Lalble- ET iis os vy ae cacepee 6 Gebel at o oeee ee ee tea 11,535,368 76 
3. Transferred to Department of National Defence (Navy)— 

DEP. ee. EE eee vse eee hes aie Gee) ie Cee eee 2,777,332 38 
4. Construction on leased property returned to owners—See 

ig 3) (20H SSRN Seg are INE ere rly APIS > ME A ya Wp SS 2,762,276 08 
5. L Gander Airport Ut So aa ae law oS rea eter ns eee 19,960,170 85 


$144,049 ,787 33 


Values are original cost. 


TABLE I 


R.C.A.F. LANDS AND BUILDINGS DECLARED TO CROWN ASSETS 
ALLOCATION COMMITTEE 


Values shown are-original cost 


A 
Awdrie: VA tia ++ Ryd Oalgaty ss fos bat Dace tate ota aes tee oe $ 430,151 33 
Ailiston: Ont-—-Rovk ‘Gamp Borden! 2! : Eee. ons wake peers 169,166 91 
Armptrong, “Ont—Perry Sqn. Detsts. Ora a a ee eee 155,111 50 
Assinibora: Sask -—204/4tB M S:s\cn eae de a OLN od ee Bee 1,233,023 14 
B 
Belts Helin, (B.C.— RASA Sha tion oes ee Peete 1,407,922 31 
eH dake, VIN S57 HedOvei on), dice ccctisaseorc ons aoe cekate wane 122,011 78 
Boharm, (Sask Garon ees SE Ad 4s ew eet eee Ee 53,070 68 
PTL NR Ak GA TEBE oS cent Bek OBL end be a eo an tes 53,070 68 
Botwood: Nfld —Seaplane (Base ma) yess. ea ees kee as 2,736,827 15 
Boundary Bay, B.C_—Temporary Building....................- 78,000 00 
Braday Saaits-—2i2 NEA BORON «tus «vis bie mrss ew 50k on oes 157,256 75 
Peon, (Mian med ee tee, . hia sie bie schema Nines Wane 1,967,102 96 
Brantford, Ont.—Barrack'Blotk?s4 ..c0..%1.;.. 0s esnesaetbeeas 28,000 00 
Brocnet, P.Q-—-Gas Qecne. Soi daee shee us ons oe ce sakes eee 212 00 
Piacktalds.: Alta. 2 APerheles fo es didn. « aes Bee 184,665 69 
Brora, Sask — RFR. Recitiaics tide aay ccs 3 bia hy aan pe ee 14,592 94 
Burdick, Saskaahe a Movee datas wid o oh «cms = otek gina eee 130,039 28 
BurtehOnt-—-RB id Flamer ara bid inne ex oh leo ice de lead 833,346 39 


Buttress, Sask—R.1 IMig0se. Jawa age wand bola dic o's xiv aede penatintee 4 290,231 91 
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C 
REE ER CP mree SIU ON ee rte Nene E res iar i sie aha cick ote a fae ool ys 855,649 02 
Wap de ila’ Madeleine, (PQ —R.BiM Soo oo ns cae tev cece 773,924 53 
Cap de la Madeleine, P.Q—Pump House...................... 3,500 00 
Caron, Sask.—203 Ria rome Wao re ee 1,169,319 70 
Cartwright, Dab.—Refuelling Base ito... dcadk, cen bhootase. oo 200 00 
Cassidy, B.C-—Emerg. Landing Feld......................000- 764,718 36 
Ney Raed CCIM Eh Sh a ER EOE SY MEEPS cic) ate chal to ish oc ced wre tesidhata shes eid « ell 444 023 92 
Champion, Alta—R.2e Claresholor, . 600... ccc cis vies cee cme tows os 147,330 18 
PAV TAIET. OAS ents UBLO VAR OO Oe «ciao, 01d Widtgh nimi eg hemi me outebeten's bss « 132,851 07 
Rear lOebe VOW ites abr A INS ai etn ois cin etciaiare’ Pare dos E a vide viene sa 2,882,812 61 
MONE CV ie te ay OTAIINION dco, CPN fh atoie tte oso Vitialo's Cote oe pie ns 360,808 62 
Saar Nam, «Nb -—rMalgare ok! ANG At sve. eS cas ca os Savas eaabe bee 95,000 00 
Chatham) IN B.—Dental-Ghinie naa wh oe des (ee a LE Pek 4,000. 00 
Chatham). N.B—Transformer Site... o.6...066 8 es ode ee ee dale 160 00 
Claresholm, Alta—Recreation Hall No. 18.................000- 6,150 00 
oabtatarpours A> ah (OA Wee Stabionhy ou. 6 vielh si os.) Saree te a 1,365,000 00 
Cold Lake, Man.—Gas Cache........... SA Re ee epee Sih ig RE 105 00 
ce CR ety AAD aTTk VE! Red WE OOILGS 0 ...419 tre «x, Soe al bis soe omaeeape s bjace 800 00 
D 
DOG aA. yer OC ie ees OT le aM as ola cele luis emia ete ho Biei ete 2,244,105 63 
PPA Ask ea LO er Lil vies Calle oh eM Mee a) Sie 1,222,739 42 
Dayidson West; Sask.—-R.1 | Dayidson J: oof e a ee 60,673 39 
Mawson, reek B:C.—icey House: yl kt ee Ge OE aes 24,000 00 
Aer ee ee Ce AEE VO PELON a crab tie kale are gre ie Rae seg 4,334,437 47 
Debert, N.S—Colchester Inn...... Rear ohn Onan NOT Alert AN, sine 23: 407 19 
US UST eT NER Whe eee |e RW ed 2 Oa CRA ae anna, RSTCO nro ning Mie me UE AG Ace 1,199,260 31 
Digay ? NS Retitellmne se Depots. sale wk detec gee oes waes Gee 150,409 89 
nei, Aran oR DiS PAmMdOny. is 9: hee a cope oe ol gee Pa os! Sale ele hip 137,907 01 
Daterim:, -Ont-—R 22s Hagersville: sake oo. csc oie bee is woald boele eed 211,345 71 
Dunnville, Ont-——WD Qtrs. and Dental Clinic................. 24,000 00 
Dunnville, Ont—Bldg. 22 Small Canteen..................000. 10.440 00 
Dunnville, Ont—Transformer Station.............00.0e eee eee - §,762 80 
E 
Pte halle bet NCOP A WaUN Ginn di teks ois Nhe viva nee awiee eae hees 25,034 31 
Haenvale, Ont.—Ri1l Camp Borden. oy es kas ced lca w 540,500 00 
BIMORLON Alva=—Dloe. Ga Wy Pee ee ye ee a”. . 5,000 00 
Bamonton; ‘Alta.—Prefabricated) Hut...) . 340", eek ae he als 2,325 00 
EEC Mer Taam CITA Ey cool) AIUCS: + ie) Seals ieee tis Weare Se olthwaie ade 0 aigie 108,343 94 
Slim MEAT en OUTED. od tele seas wt eharet shibtra, Bx erecta a dlocal so ee 164,230 46 
Piers A Wa be eV ACAD ee i eek aie Peas aaron OE Sie senate sal «dei 548,773 42 
Meaney AT ASK OOF HASTE Ws: av sas qa eels ok dle lacd staan setae et es 2,231,213 57 
Estevan Island, B-C.—Weather Reporting Station for Bella Bella 2,666 43 
‘Hepegetooke, Lab.—Refuelling Base................ ccc ce eneee 1,737 00 
F 
PATatiarineh Coty 2 COG) IDerE SA Mee iee are ee A are hl 137,450 62 
aM ere RL Gr ey ASD ee cal Sia sks ere Gilad ales 8d oer Oe es 37,500 00 
Hincal’:.Ont.—Bldgs.-40 and 42. yeas fh cc as vs aise oak ss mages us 1,915 00 
Pimps Ont--Bidgs. 2a, -a3, BEA BAB ms) hoes Wierd cp Stew ahels idence 43,000 00 
G 
Gonanogue, Ont:—Rs i Kingston, i). os ob es baw ees eade suteo. 564,578 95 
Gander, Nfld—Telephone Circuit, St. John’s and Botwood..... 517,332 64 
Pees) AA FIORLLON Seal iid A twieda ge Mant GIN ad 4 hkl nia diditel Ne of) 987,860 88 
Cladyae Alta ited) De Winton, o.oo is cjelsaie vs wpe cae eae oh ees as 19,696 31 
Goderich South, Ont—R.1 Goderich......................08.. 95,262 68 
Goderich, Ont—Transformer’ Station’. ......5..0...... 00. ccce eee 2,635 38 
prams tee otal VRC LOO 2's. nurs aaa etoile Ab awe backs 445,919 35 
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H 
Hagen: ‘Sask-«b.0) Prince, AlDert.4..<<5% onde bad sete Raa nie be 18,136 25 
Halbrité, ‘Sask:—-RoL | Weyburn. /).. sli, sales el decee sae na 447,512 91 
Hamin, Ssski—R.1\Ni Battleford. ic. c0k see tase pee ee bee 425, "768 22 
Hartney, . Maret? Bourigy. ocd ess were 0 dbp ree Eee Eas 453,135 49 
Hawkespury, Ont--K .1.'St. Hugene..... csi. veces hb egy oees et 73,529 82 
Hebron, Lab~—Reéfuelling Base... v.55. 0.lcepsessseceescenen’s 102 00 
High Ativer, Alta) HET. lon ee eee ane eee ae 1,176,831 85 
Holsom, Alta—R.1 Medicine Hatt... 02. 6c.. cc ees ecw erewcceee 417,553 30 
Hone, BoC Acrodrome: -) 6. Feces Oe beet eae ewan ee 130,000 00 
Hopedale, Lab—Refueilling Base ............. ccc cee ee seeeene 3,272 00 
I 
Innisfail, Alta-—Granary. Bldg. a... 2 .c.kecsoae see gasicsercsees 60: 00 
sneinail, AlteceeRuL ‘Penhold o<.4 2735 cee vere pesdlee aoe 457,007 37 
inverlake; Alta..R.2 Calgary... iin euchsk dceade peeng be kige bee 187,925 10 
J 
Sarvs, Cob Me bE ek hs gic Wee ete ooh viata Senn, wenn 1,774,369 84 
sarvis,; Ont—Dide. 4B ios). 5. he a ele Ce eb cell io) eae et eee mttaer e 4,600 00 
Jarvis. On't—Derill Batre. i. Ss ts ce tele a noes ss og atte lollies Danvers 46,000 00 
K 
Kamioeps, B-C.—I16, Staging “Unit igen vsoweRs Wee va cep ees $ 837,930 48 
Kamioops, .8.C:—Power: ‘Lime. 3a. As swine me dscbarns ee come 12,800 00 
Kingston, Onte—-l4 SBT Siig. week cc bec ee aoa ee ed 2,308,428 83 
L 
Langlie, Prairie’ -B.C.—Rit Abbotetord-’.i si aeen tae et eae $ 3,993 61 
Lenore: Mane iT) “Virden.) Nite Peo agian elena ieee ae 46,537 30 
Lethbridge: ‘Alta—W/T'Sthtign 22 erie see Ge ee) cee eee 9,235 37 
Lethoridge, ’ Alta-—Bider 41 sh Sates aoe, ee mae eel 17,000 00 
Lethbridge, Alta—Bldgs. 42, 48, 46, 47, 48, 50, 51, 56G, 59...... 105,210 00 
Lethbridge, Alta—Bldgs., 3, 19, 20 & 56D ................... 53,875 00 
hethbuim,' Sask 4k.) -Assitiboia 4.430102 eee enon ee eee 33, 218 28 
Limoges: Ont— RL) Pendleton. 2). vie ee se eee ees ri 777 71 
Gander) Ont--tangar « INO.0 Gi oi thee sys weet ee eee ee eae ese 50,000 00 
M 
Mahone Bay, NS—VHF Fixer Station...... 03.0.0... .0000008 os $ 10,835 95 
Bieta WN delet A Aso) oe, | Sooke Cou aoe: veers Renae ene 2,291,345 03 
Watton. oC ipue— A Lal ds) a sinteds 2 sc hee ask whe Miche alin, Sra eran, eae 231,617 00 
Masceit. B.C --lmergency’ Field. oN ortieei disso. ceesatebeas 319,031 22 
Meadowbrook, N.B—W/T Station (MGucton) “3 Ai Ae 15,713 00 
Medicine Hat, Alta—Bldgs. 5, 6, 7, 9, 10, 11, 15, 17, 30 & 32 . 158,650 00 
Medicine Hat, Alta. —Off. Qtrs. Bldg. eS Se Se ioe ee eee 30,000 00 
Moncton, N.B—Bldgs. 2, 3, 4, 9, Hose Reel House, 
Guard House, iGo is, |. scene tahoe arenes 405,969 96 
Meme oli) POG Rae bi SA cn cide bee aa 0 ee eee 4,239,654 76 
Manian. se AoW £1) Ans, 5 cles picks chien kxere dh Pe meres 4,000 00 
Mont Louis, P.Q.—1 Wireless Relay ..............0ccceceeees 136,930 67 
PUN aay) UE) MCSE FOTN e n pe’ Als Gln 's ow dv Gs 5 4 Soe Aba Pee 1,708,164 43 
PARSON . IGM TDi VE BS aly OTe | Llneles abe ae De mae teens oe 2,238,580 17 
Mount Hope, Ont-—Bidgs) AG, Asie AST fe LE ee 141,063 60 
Mount Hope, Ont —Transformer SHANI: | 59 aon ON nur eee 6,241 39 
Mount Pleasant, PE.1I—Bldg. 23 Canteen .............s00-- 13,200 00 
N 
Navan, ‘Ont-—s4, Radia: Deters = oo rcs. 6 ws cae ieee eas $ 53,136 00 
Weepawh, .Man—Aerodrome’ 4 A ides ina Oli ee ET 1,210,081 12 
Neues pane, Mane) Guhl igaecs cet sss Mosh ivue aecremenes 788,153 82 
Nejope) Alta-——-R 1 Bowilen foie. ies ws pace le) eed Bee 53,195 43 
North Battleford, Sask—I8-S.F-TS. .o..< de... ch es ewles pepe 2,271 286 69 
North Junction, Man—R. 1 Dati 20 a: Joc. 5 se ae eee 265,360 57 
North Sydney, N'S—Cogan House .......ce.sessscceccesrers 6,820 00 
North Sydney, WW RCSA taarare i, VA, wale aimee tats 575,022 30 
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O 
Reema ht Ween colt ae MORTDOITY ©) tc oa a Vicis as Again aia Saeed eae GR ies $ 158,720 33 
PAS mr AIT mh 1 Hy.dt sb AOI Aalate mcd araihg plaipin yp gin'e'B be aid oe ¥Se 9 a4 © 1,094,524 03 
ReSleeR Sa I GA PLE ire del, ule ak tian pied aie bin Cosco tne «ie 129,237 42 
Cirriraty, ORR ihe tit CRLC VAIS cle Salgcl cence oc op coups the selene: « 540,505 -78 
Pete 
BALTIC OO) se TAY SO VN Cll SM Behe eee yarn Clee ala etele eels s $ 6,750 00 
Patricia ‘Bay,’ B.C:.—otewart’s Wells sion ssi ick dave wees 16,666 00 
Pe LEIGH PLS pho AiO VAS OLLAMER I. We tard wie AEG Soars or gel Pal ticles ws 3,500 00 
eS A 1a hit VN AG. RO REILT OND oon chi Soe Rat ota to Nl ehials Salalid’'s eres wretches sae 2,001 54 
PORTO. A LE ad EA ihn sos able ge Oa MM Gi say ed a avePereR ata 2,442,572 00 
Penonneld “Ridge: NS RCAF © Station) eos eel oe. 3,705,000 00 
Pew AACHa  e 15.(U-—ACPOCTOIIO’ jini oe os joidis aigleve phy lee ake’ alee el gfendhdle. sop 301,837 08 
BP ee RECS TP TUSCEN ALi hors wid 4 oro eCogia e RE Se Bie buash ay, b opd ce Adios 422,887 81 
PiGton ee) 0t.-— © TAUSLOLINCT SS GACLON s\. vysie + sos sins deep ea aed wt 755 50 
Plymouth, NS—21 Radio Det.......... PE NCIS SARs SNE Ant A a 34,284 50 
ROW Le Gia Eh” belek TIMOE TOES ae ie mas Seid en at eh etd Ma eta 8,782 62 
ove aves shoo a rate Gc Sa MO & PSN us eae Senge a rs Me cli Fr a 85,000 00 
HOT Atoert.) Onc. tee ME eo a Eee 0 a GNM cee oe 1,800,544 79 
Pow raray.,, b.C.—-Wontractora ss Ate. cw eases k ila Saw ed alors 10,000 00 
Pritmoe walbert.( askew To tation days Tele ee Se ORB aN 4,989 00 
Birinco rN bert Nias Gi) (Ey yb tc a lcm ls kU gn ec at 875,813 90 
Prince George, B.C.—Contractors’ Huts..:........ 0000 cace es 43,362 31 
Prince’ Rupert, *B.C:—Bulk Gas: Storage... oes cece 703,420 99 
Princeton, B.C.—Emergency Aecrodrome..............ceee0e0s 206,520 23 
Q 
Muesner B.C —19d Staging UB! seid ea Si ole ok 254,368 10 
R 
PAIN ae Te) MV OVNI oi cte Cun ihe dee iti uate ean bate Ace)» 111,062 63 
MerieamAsk— Did eesiae Lo TAN El) LBs uk ole eke cde dole Valet sie 675,000 00 
PREM Aspe eos LOUK TON. is One Giada Lcthu ele 0% siecle whe cass Gone POPE Te ESN Bp Berd 
Bers uals eb) SRN e Vs nua GAs ala cle eek wales Gop y vac Oe 2,768,580 52 
Pee re aI OW En TOM Sete al discs betes he eee bale eo ne sone 5,322 22 
RCTS Gy WLAN —- 1 TALS OFIMOIG! sco ais fuk o sheee a cusaieveie a Mahe aloe & ble ei eles 13,000 00 
Tose vitarbour--lnmergoney miele te Ger wn sil. pci cd 3,212 00 
S 
tins Hato Bec 2, 1 LOTUCHON ft Ys ee, S eee Ru lal rules Wieavha citi Beak 137,464 54 
aiainirst,§ ab. lece “oO and oe) 5. eS Sala eas 17,600 00 
Panunitet, .Ont.-—H2.: Kimegston os see oe a 120,447 51 
ea GIT eg BSS) Bc ul NU RS a a 1,100 00 
even acing. (PC). ROA By Staton ce es We Selle ke 1,691,000 00 
SHEP MIEN PI Wt HO LATION) | oo tage sO eter oti eipiate oie Hue e uke 9,235 37 
RHICDERG. Aap rtd 7 COMM ATY,, Fl NU he tee 1,014,286 35 
aR ORE AT Ao tg SICA INS LINES seh sels oa Soldisany vigrew ahead witaistey a) 1,751,918 14 
PROUEIE AVL RL Wy soy LS ne ska: Wooo. Secret ead! ohn wets oh eran o HOA DIED Fe fe 2,136,836 08 
SeCnaGi. Valle ter VI CIUCOU eh, yi os De cern eles aia eNO 125,335 16 
Pee Y RAN Slee ATO os ae cares a oat atate see eee rotate a 6 OAS plelazaraiate oo 823,132 75 
wuimas Is.C--Hmergency Wield. oc ce iGo ti rs Gop et ab 202,413 45 
Swift Current, Sask —Bldgs. 34 and 45......... 0.0. cec eee ceceee 70,800 00 
Swift Current, Sask—Aerodrome and 2 bldgs................... 680,000 00 
PAV RSs EN y GA Hrs DA ONLI ies sid aetirs rit nines ote ececlace ou adoey Bis sip 4,103,450 25 
CU TETRIS ly PROPS S ETB yaVcL 1 Rates tN Meh RN nee eA Or OT 7,000 00 
St. Aldwyn, Sask—R.F. Swift Current............. 0002 cc ceee 484,662 39 
Carmona 4) Tt)! Ft Ar PeTIA Ys be anh <b) » Nisin’ Wleucasid kid gimeee 984,765 49 
ep OGIO CITC BR Oil COTE ALTE hc) ola'y'oit e's Big uae ah Aiblgud acsleh pr 213,819 62 
St. Maurice, P.Q—R.1 Cap de la Madeleine.................. 97,993 16 
Suna LIA ISAT Tm OCLs eto ras ARE U ADEs Whe ih ey Fara foy, Sve, apa jeudin: 6 cleeade cae ecm 260,213 32 
OTIS Cec Op a dit Fea | fy Ut 5465 "a RY Oe NR 7 a BR RE 8,037 90 
St. John’s, Nfld—Adm. Bldg. Ft. William............).......... 145,683 14 
Ta: ge BARBY 68 WUE SURG Cg ie Te AR a, RO eA 8,413 85 
PeP USTs PE are PCPS tn RS Ce eat Oh Sue a) SER Wes Ss, tah o\h o'a.'e eal gee 400 00 
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T 
Terrace, B.C—18 Staging Unit .................. Asis $3,214,796 48 
Tillsonburg, “Ont—H2 > Hagetevilie © sk, '<s, 5 o> ee ees Oe ae Aas 2 258,930 07 
Toronto, Ont.—1 Equipment Depot ............. cece eee e eens 1,355,028 00 
dita Cove, Ns CMs ari bisie ee anaes tee ee ee eae 97,855 00 
Torbay; Niid=+V Fl “Transmitter “be. \ aay fake tae oe oe 18,531 12 
U 
Uciuelét, BAl>-R.C-A.F,, Station’ 3.4.0... 4 eee ss Peete bes ey $1,500,000 00 
Vv 
Valley. iver, Man--—R;2' Dauphin’ oii. i5'. sl eee tp eee $ 132,429 99 
Vandernool, 66-14 Staging” Unit Voi... tae tees rea oe 338,771 88 
Manscoy, Sask-—it. 1 Saskatoon... <x.) ist oicois BR Bia oy « ey 318,877 09 
Wencouver, '‘B.C.—W/T? Bldg ee iiits 9 0 na.0 cs chee Benebeshee. 6,200 00 
Victora, -B.C—Kildonan. | House’, W432 oie «alan ¥ee teehee aie 31,324 92 
Wardens wVian 303° Rul MS 4 > i245 i_ 244.0 hs Sab lde Owe acca wee Ob 819,842 66 
W 
Waterville, NS.—-Ri. 1 .Greenavoods adie. OF Ra eee cee $ 189,884 93 
Welland, “Ont-—Re lt Dunnville. Hai). Og rae ees Fee 509,875 89 
Wellington, <P. E.R .1. Summerside: "Pi.te.... 29h 2 ee sae 123,851 25 
WEY DUIS eS LOE bas loc Cole ibd ca FG Ma ce ne Rie uaa 1,599,338 52 
Weyburn, Sask —3, roomed house .7.g hee: Sewans ene nee ee ers 688 00 
Waitby, . Onte Rie Oshawa oon bate cate eek See eee s cae 48,680 00 
W hitia: A lta—-R..2: Medicine: Hak o..5 sens. 2 eee owes tine 146,276 74 
Williams? Lake—12 ‘Stagg: Unit shee tao ees ict vee asa n 16,785 31 
Willoughby, -Ont—Ril St..Catheritiess 455. fois ae. SP aks 98,968 77 
Wardsor  \Ontas7-\ BH Te. ees oh vik eae a ate & sin She baa hee eee ee, 415,216 44 
Windsor Niriss Pilaloret oe FS ie Ai ic actae oc aroun tte Soa ee ee 631,867 50 
Winnipeg, Man —8 Repair Depot—Bldgs. 21 eo cee ae cede os 5 16,000 00 
Winnipeg, Man—8 R.D—Bldgs. 2; 5, 8, 9, 12 .....,.s0.-.en- 43,242 00 
Winnipeg, Man—7 E.D—1 bldg. Aad ceca eked Meee 98,475 45 
Winnipeg, Man—4 bldgs. Release Centre ...................5- 74,000 00 
Woodcock) BwC-AIS*Staging sO oi a ae Ses ce eee eas 758,747 28 
Woodhouse, Alta——R.1 Clarésholm’ 222000700 v0 es. oe ee oe os 478,728 62 
Wymark,) Saske—R..2:-Swift (Current ae 0s waking wet eee oa 151,368 90 
Y 
Marmonuth, Nis -otorage: ©anks v., «2v curb tecles Al eek eens $ 20,872 00 
Youbou;; B:-C—Cowichan Telephone Lime: ..... 4.227. sth. ce.a4 1,039 42 


R.C.A.F. LANDS AND BUILDINGS TRANSFERRED TO DEPART- 
MENT OF NATIONAL DEFENCE (ARMY) 


MiGDOTavIe—=NGhe if cue kare: saad Weta vido. ee aoe saoe meee ae $ 81,938 72 
A Stcms iieyNL——IIN OX Yi Nee thoes ay IS ee mG ne toe hm SRR Sc ea a ae 439,023 98 
Mentreal—No. 1. ‘Wireless: Schaol, . 2... ec cess ah pe eoke ses 522,799 22 
Winnipeg—No. 3 Wireless School ..............cecceeeeucees 599,141 85 
Wanwoith - Centre: 8.055. er Aaa th lie «Ads seas on Paes. 536,754 08 
Duechecs4No. 3) Manning Depot hig -Gemwite<le dads eaanee ek 196,633 81 
Begin wo. 14. Xk DEPOT wae ou sae Pen oF « on bik eee 4 as ee 178,007 15 
Bentas Hill (St. Jotin’s Nildsh sos ece sve. + asl se oe Ge alee 1,057,722 76 
Hapetraville—-16 STS. 64.9 ata. tae in ae oe es Jon eke res § 2,551,237 56 
MearDonald,’ Man s-—Nat3 “BAGS! Gersig lst ae eee eee 2,524,128 34 
Pepcieion. Onti-—-—Nor 10: Be EB sohet 5 SO ee eres 1,236,754 86 
Moncton, N.B—No. 10 Release Centre ................ 2000: 653,571 72 
Vonmner, \Nian=—NO. 7) Lil tain 5 aos + + cavern sieeh al ats 957,654 71 


$11,535,368 76 


te 
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R.C.A.F. LANDS AND BUILDINGS TRANSFERRED TO DEPART- 
MENT OF NATIONAL DEFENCE (NAVY) 


BHEIDUTHE LAIN for ell” DOEALION) /<' Rule Ges Solis saeco wee oes ss $ 883,618 45 
Pima wee to ——NOw Loe i. we DEPOti gs heb ic sc eaiee be walnos velo gas 1,893,713 93 
$2,777,332 38 
CONSTRUCTION ON LEASED PROPERTY RETURNED ORs 

* OWNERS 
AR UOPEL UE Gree NOL ion le Davee eset cae eas sete ee es eel eae a's is $ 117,793 31 
a Pree eI Crpetal: Paar fee tes Raa ae Os oe oka Bs ORG. Sas 222,535 23 
; EGO LOIN Gan ely Loic pyc sg Seman aero e oa eapns eee wtiioal tc 156,365 66 
intl Fea get ad Ed Ore 9, ee a onc a ee ee 260,170 45 
7 FRGTOUGO—N Oy 0s) Leb a: ccc e ade Shoe ola eos hee it eon We ROL 357,388 61 
SAHOO eNOS T Cir LG Soh ay ae OER CRA card eatin «eae ab isler ne hos 113,823 81 
Guelph Now 44 Wireless: Schoobrawe ans «. warsts Sages 2 196,204 95 
¥ POLO Os) Ont by WLANMING “DIG DOE NS 2 o.05 oe clanc elect de we chlawinces | 1,033,055 31 
rancor Notre . Manning: Depotie ini ie so oe bis ek ale © nie tease ale 109,299 87 
Quebec No.4 3 Manning Depots kas sei a es Fe le ond 190,633 81 


a $2,762,276 06 
q I wish to correct 'a somewhat slightly incorrect statement that I made at 
the meeting when this question was addressed. I believe I stated that a figure 
of $144,000,000 was taken up entirely with the declarations to Crown Assets 
‘and the transfers to the army and to the navy. I find, however, that is not 
strictly correct, and as you will note on the breakdown, on the face of the 
‘document, there is included also the cost of construction on leased property 
returned to owners. I am informed that the Gander airport .settlement was 
made by direct arrangement between the two governments. 






















By Mr. McCullough: 
QQ. Regarding the Gander airport, what two poeridenta do you refer to? 
Mr. Marter: Newfoundland, I think. 
4 The Witness: The HW eeountions between the government of the United 
Kingdom acting on behalf of the eater of Newfoundland, and the 
_ government of Canada. 


By Mr. Shaw: 

~ Q. Does this R.1 and R.2 refer to auxiliary fields in this table you have. 
e1 notice Petrel R.1?—A. That is a reserve landing field where the pilots practice 
torced landings. 

| Mr. Jackman: Table 2 on the last page: R.C.A.F. lands and buildings 
transferred to Department of National Defence, (Army). May I ask just how 
is that done? It does not go through War Assets? 


q Mr. Prose: Crown Assets. 


= By Mr. Jackman: 

m= . lt is simply a transfer from one department to another under sinter 
order?—A. That is correct. In answering this question I also answered a question 

a asked by Mr. Benidickson at the last meeting, in which he asked: 

a Is one service department still able to transfer equipment to another 

service department without intervention or supervision of the Crown 
Assets Allocation Committees. 

This relates to both buildings and equipment. In so far as buildings are 

Beemed, the defence departments can and do transfer buildings between 
— 64245—2 
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themselves without Crown Assets Allocation being involved. But, as. to equip- 
ment, that is not so. All transfers are handled through the Crown AEOTE 
Allocation Committee. 


By Mr. Jackman: 

Q. But on lands and buildings?—A. The two services deal directly with one 
another. 

Q. You, of course, have no jurisdiction over the taking over of these assets 

by the army?—A. That is correct. ! 


By Mr. Shaw: 

Q. Is this statement cgmplete up to May Ist? April Ist or May ist?— 
A. There were negotiations pending as of the Ist of May which are not recorded 
here. This represents negotiations completed. 4 

Q. I was just wondering. I see under “B”: Bowden, $53,070.68. I assume 
that must be one of the reserve fields, yet I see no record of the Bowden airfield 
itself being turned over. I believe that is under the jurisdiction of War Assets 
now. I believe they have taken it over, and that they did so some time ago?— 
A. Mr. Chairman, that 4 AHU is an old designation of that unit which is now — 
known as surplus equipment holding unit. Its number escapes me at the moment. — 
It’s holdings there have been turned over to Crown Assets. | 

Q. What I am concerned about is this price of $53,070.68. That price 
cannot apply to the station itself because it would be a ridiculous figure. I 
daresay that the station cost more than $1,000,000?—A. I will have to get that 
for you. | 

Mr. McCuttoucu: I think it was mentioned the other day that these reports j 
coming to us should be dated. 


The CHAIRMAN: The witness says May Ist. 
_ Mr. Benipickson: On this one it states: values shown are original cost. 





By Mr. Bradette: 

Q. The last item on table 2: construction on leased property returned to 
owners; that means that as far as your responsibility was concerned about 
them, you washed your hands?—A. The figures under: construction on leased 
property returned to owners, refer to the original cost to the R.C.A.F. of the 
buildings that they constructed on the property that they leased from other 
parties and which they have since returned to those parties. A settlement was 
arranged for the construction which had gone on on the leased properties. . 


By Mr. Stewart: 
Q. Can you give me some information: on the same table, table 2, 
- concerning No. 2 Manning Depot at Brandon, it is the second last item? — A. 
am afraid I will have to defer the question. Is there any explicit information 
that is wanted? ; 
Q. I want to know exactly what this $109,299.87 refers to?—A. That is the 
value of property which was constructed by the R.C.A.F. on the leased property 
which was returned to the owners. | 
@. And the R.C.A.F. turned this leased aedourae back to the owners?—_ 
A. That is correct. . 
@. What did you get in return for this leased Rae eae We may have 
that here. 


ee Reamer ee 
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y wins Mr. Sita: 
Q. It may be, Mr. Chairman, that in connection with Bowden, there is 


-an error in the figures put down because I see that the one just above it is 


exactly the same, even down to the 68 cents; so there evidently is an error 
in the printing ?—A. I will have to get that breakdown for you, the details of 
that, the value that we got for the properties. 


_ By Mr. Stewart: 

Q. Could you get me a fairly full breakdown of that, please, showing from 
whom you got the property, and showing the negotiations between the air 
force and the person from whom you leased?—A. I will get that for you. 

Mr. McGrecor: Why not get a breakdown of the ten items showing who 
owned these airports, who owned the land, and the money that was spent on 
them; what the returns were, and, in short, a report on the whole thing? 


By Mr. Jackman: 


Q. There is one item there for Toronto. I presume it concerns the exhibition 
manning depot. They converted the exhibition into a military barracks and 
training ground. Now, the City of Toronto wants that property to be used 
for exhibition purposes and they have undoubtedly spent a great deal of money 


- to put that land into condition for such purpose, and it will also be costly to 


restore that land to the proper condition for its owners. I am more interested 
in—and perhaps Mr. McGregor would also like to know, as well as our friends 
from Winnipeg—who are the lessors? If the public bought it, the situation 


- would take on a different aspect; but could the officer tell us who the lessors 


were in these cases? Were they public institutions or municipalities?—A. I 
am just reading some of the typical ones; University of Alberta; Ontario School 


for the Deaf; Toronto Normal School; Saskatchewan Normal School; Nazareth 


Institute in Montreal; the Normal School of Technology, Calgary; the Manitoba 
School for the Deaf; Ontario Agricultural College; the Canadian National 


| Exhibition Grounds; Provincial Exhibition of Manitoba; the Women’s Hospital 


Aid Society; King George School; Winter Fair Building; Brandon. Technical 
School; the Massey-Harris Company. 

Q. The Massey-Harris Company, where?—A. At Brandon. 

Q. That is the one you spent $109,000 on?—A. It is broken down. There. 
are several different bodies involved there, so we could not give it. 

Mr. GoLpine: On page 2. 

Mr. McGrecor: Let us settle it one at a time. 

The Cuairman: I am in accord with you this time, Mr. McGregor. Let 
us carry these through. You have the floor. You were going to ask a question?’ 


Mr. Marrer: No; you said, just go om with that question. 


By Mr. McGregor: 
Q. I understand that they would not have the statement there before them 


which shows any of these outside of the Massey-Harris; but all the rest of 


these pertain to public bodies, or are there any private individuals?—A. There 
is one here, the Tuxedo Holding Company, but the lease was for $1 per annum. 
Q. I am not interested so much in what the lease 1s worth, but rather in 
how much they put on the property and what they got for it when they let it 
go back?—A. Exhibition grounds, Edmonton; Hospice St. Charles, Quebee City; 
Cuttenfields Golf Club, Guelph; Domaine d’Esterelle; Ontario Mental Hospital. 
Q. I think we had better have a statement on the whole thing and then, 
probably, we will know where we stand?—A. I will get that for you. 
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Q. You understand that?—A. Yes, I will get that for. ‘you. Fae aS 











By Mr. Golding: 


Q. On page 2, it says: R. 1 Goderich. Is that the elementary sdtiool yee 
There is an emergency landing field out in Goderich South?—A. The R. 1 must be q 
a relief field, one of those forced landing fields that they use for practice purposes. _ 

(. The elementary school, has it been declared surplus yet to War Assets?— _ 
A. A ec age have just commenced on the disposition of that site. 


‘3. 


By Mr. McGregor: a 
Q. On page 3, under letter “K”, Kingston, Ontario, 14 SETS. is that 
the same as the field which is commonly referred to, Barriefield?—A, No, 
Mr. Chairman. Barriefield is, I believe, the army signal training centre at 
Kingston. This is our aerodrome there. 
The CHairMAN: Are there any other questions? 
Mr. Prope: I think that coneludes these questions. 
The CuHarrman: No. Just a minute, Mr. Probe. There are two other ques- 
tions. 
The Wirness:' Mr. McGregor asked for a list showing strength of aero- 
drome maintenance equipment being retained in the R.C.A.F. The list reads 
as follows:— 


AERODROME MAINTENANCE VEHICLES AND EQUIPMENT 











Quantity Unit 
Type being establish- Reserve 
retained ment 
Aerodrome Maintenance Vehicles— 
TEC Ums 2 tO LOMANE OSUOD. hi. c noes os hes ee We temps 326 233 93 
A oak ETE Rg OE SI aac) Er SA i AR RE 104 (Sate 26 
SONEGT LET TROT Od cece LGM Soe Sask ks ORIN Ga wena oh dboic ie Lunt bole bMS 91 76 15 
Sieetne A POOR. On ee Seer ts aes eo A ee aie 206 159 47 
Grader, Motor Patrol........ HE i So Se ee de Bok Bion pc he as 31 25 6 
Aerodrome Maintenance Equipment— 
PS. POOZEr WE CRITIC, ox 0s ole Ab Aiiua a ete ss bce eae eRe 168 126 42 
POLIOT SNOW flea dais ean cs Soke see wo adbae BW ah teks ol GB Bale whos ee 79 70 9 
MEP OA PEI WY ioe 2.1001 oil ws hive Oct Bret cHS als Ruvgcstbe > wen hes de tn hs 79 70 9 
RE MOONEN ENV ARES cs eet he Wak sb ode cok aokmar en's bh Ouhes 156 120 36 
Blade, Mat gictanbs Vindstped Wee ace Le See a eee Nil Nil Nil 
MTP Gta oS ne OUSS ON as ital 4 Bricks Ue Aes saree ha aes eee 123 . 95 28. 
eC ET PALO ET 4.040, bs be eee aid he ee ee 81 65 16 
Pe SGOW,; DIGG WALK lA Che bw skh Are ube labor eies vale 4 iad 55 A6B 9 
Peer ITT ETAITOW oe 02) sos ten © Eee aes de temed dl Pane Boas eels a5 28 % 
pan ea aA SIMD ELETVACUNL 2 Moreh iasa Mine es ee Stes vehi thee een lees 62 62 Nil 
RTA BERR ey Oh Vd a TP ia te amo (des La it eso Mg AE Sued 44 35 9 
RIPSMEE MILT: OP ELIZ ORS: fe Wide Ree ts HEE sb r'wale wales bY4a ae 24 20 4 
Ree ia BCLS UGK 2 Oe ec kis poke ae Ae age « Aage OM Set nS ake yea 11 9 2a 
rao tonal TACTOIN: [0 ait vk eee een COSTA at. a ooh cae 20 19 1 
Coeiges TAPAS ocude SLs Gacy best eh cecal ole os Pas So PRS Fee cane 48 40 8 
PMB tea, Panty 2). can. pee es Maar ia tee os sae eth 9 Mb OG 3 
PD UY «Ms As ico hw dlls Sede reg ele ty Sd Vs a Pooled 93 75 18 
Pen ver WY Deel CPaaers .b-) occ. eh eae nk Tp baci! 5s o5oe ka ; 13 10 3 
REO ok dS), > ete y Sn AE et ote ob Oks Sue Ae ae 1, 858 1, 467 391 


. 


This list is at May 1 in conformity with the other list submitted. 


The CuatrMan: Mr. McGregor, this is your question. Have you any further 
questions arising out of the answer? 
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4 By Mr. Shaw: J 

- Q. May we hear the question again?—-A. Mr. Chairman, the question was: 
ie 

: 





BA list showing strength of aerodrome maintenance equipment being retained 
' in the R.C.A.F.” 


By Mr. McGregor: 

: @. How many airports are being maintained throughout the country where 
i, this stuff. would be distributed?—A. I am afraid I have not got that exact 
figure at my finger tips but I will get that and give it to you at the Very next 
i meeting. 
| Q. What about this gang-mower here?—is that a lawn-mower, one 
' driven?—A. Yes, that is quite a large lawn-mower affair, where four or five of 
them are pulled behind a tractor. 

Mr. Gotpine: The Lions’ Club want one. 

Mr. Mariner: But these are being retained. 

Mr. Goxtpine: I know, but I wondered if they had any surplus. 

The CHAIRMAN: Shall we pass on? 


ie By Mr. McGregor: 

bee Q. For instance, I want to know how many airports you are maintaining 

' in this country. There appears to be 168 angle bulldozers listed here. That is 

an awful lot of equipment. What is this reserve?—there are 168 and a reserve 

| of 42, what does that mean?—A. Mr. Chairman, the reserve on that item is in 

Ee order to take care of our requirements during the time that the items under the 

_ U.E. heading are being repaired, and so on, and to act as replacements for any- 

i thing that is actually worn out and not economically repairable. It is estimated 

_ -to be the requirements for about three years. 

@. Q. But what does the reserve of 42 mean?—A. The reserve of 42 is estimated 

to be the reserve necessary to keep 126 of these items which are already well 

worn—to keep them in active service for the next three years. 

‘3 Q. What is the life of one of these machines?—A. I do not know, Mr. 

E Chairman, but I can get the life estimate of these machines that our technical 

‘ officers use and present it. 

ist Q. Have all these machines been bought since the war started?—A. That 

- is quite correct; the great majority of them have been bought since the war and 

_ they have done a great deal of work, of course. 

a Q. I do not know just what you mean by having a reserve of 42 machines 

_ to keep 126 machines going on airport work?—A. The total number being retained 
is 168. 

; Q. I happen to know something about these machines and I would say their 

_ life is not two or three years. 

} Mr. Benipicxson: How much do you think they are worth? 

Mr. McGrecor: I do not know because there is nothing here to tell us. 

. Mr. Beninicxson: In appendix “E” of the statement of surplus materials 

_ declared to date, it showed 42 angle dozers hydraulic have been declared surplus 

and: the cost would appear to be about $1,600 per unit. Now, that would be 





a pretty low price for that equipment and I wonder if there was a mistake in the 
report? 

4 Mr. McGrecor: I never heard of machines being bought for that money: 
Pi think the committee should be supplied with something clearer so we can 
e understand what kind of machines they are buying for $1,600. I never heard 
of a bulldozer being bought for that price. . 
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By Mr. Bendickson: 

Q. According to appendix “E”’ which was supplied to us a few aaa Ago, - 
showing 42 bulldozers declared surplus to date and showing $68,418 to be their — 
cost?—-A. I will have a check made on that figure and report to you as soon © 
as possible. 


By Mr. Jackman: é 

@. What are they using bulldozers for now? Surely the period of con- 
struction of temporary airports is over. Are they using them for snow removal? 
What do you use all those bulldozers for?—A. This equipment all falls within — 
the jurisdiction of the director of construction and engineering and I will have — 
to get a statement from him as to what their uses are. 

Q. I presume it is all construction equipment; bulldozers are great, big 
machines used for excavation such as for the making of aerodromes? 


Mr. Braperre: But there are different types of bulldozers. They are not 
all big machines. 


By Mr. Jackman: F 

Q. I do not know what you would use them for. I could imagine using — 
perhaps one at every large aerodrome, but it would be seldom used at that, — 
unless you have plans for a lot of ground cconstruction?—A. I feel that this. q 
item is not a self-propelled vehicle at all, but rather an attachment to a tractor. 
The reason I say that is because we have broken it down here under vehicles, 
self-propelled items and equipment which are attachments and accessories — 
for use with crawler tractors. I feel that is an attachment to a big tractor and — 
that would account for the price being $1,600, which is quoted. 


By Mr. McGregor: 

Q. Well, where are the tractors?—A. They are up above, under aerodrome ~ 
maintenance vehicles, under tractor, crawler. 
Q. Where? ! 
Mr. Manrirr: Line 4, tractor, crawler, quantity being retained, 206, and | 
reserve 47. 


By Mr. Jackman: 


Q. Does crawler mean that they go on tracks? What is a crawler tractor? 
—A. It is a tracked vehicle. q 

Q. Do they use that type of machine to pull aeroplanes?—A. On occasion — 
tractor vehicles are used to pull very large aeroplanes, but generally speaking 
wheeled vehicles or tractors are used for that purpose. 


By Mr. Benidickson: 


Q. I hope that the statement which is to be prepared will be as full as we 
can reasonably get it because, when we come to surplus equipment and tractors, — 
and so on, it is difficult for a lay man to get an idea of what it is and why it is © 
being kept on hand for the post-war period. When it comes to aerodrome main- 
tenance equipment, I think all the members will be hearing a great deal of | 
criticism that our whole reconstruction program is being retarded because the ~ 
commercial interests of the country cannot put their hands on this kind of 


equipment. I, personally, get the impression that there seems to be an unduly © 


large reserve, considering the need of the country. So I hope that the statement. 
will be reasonably ample.—A. I will get as full a statement on it as I can. 


Sick McGrecor: Have we got anything listed here to show what the tractors | 
cos 
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| By Mr. McCullough: 


-Q. I was looking that up on page 3, under appendix “C”’ sad the cost was 
$5,200 approximately. I think that is quite in conformity with current prices 


: for crawler tractors. Are those six that are declared surplus, are they out of 
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_Yepair, now in sufficient repair to be kept by the air force?—A. The figure 
declared on the tractors is 66, and to be declared is 6. Some of those would not 
be serviceable, but some of them would be serviceable vehicles. Naturally, they 
are the poorest ones we had in the service. We are keeping the best equipment 
that we can. 


The Cuarrman: Are there any other questions? 


By Mr. Jackman: 


Q. It would seem that the air force were going into the agricultural business. 
I notice a seeder and a harrow and a distributor, fertilizer. Are you going into 
farming?—A. The distributor fertilizer is for fertilizing strips between the 
eye to keep down the dust on the aerodrome. That is a very important 
actor. 


Mr. Prope: There is a lot of fertilizer right here, Mr. Jackman. 
The CHatrMAN: The next question? 


The Witness: Mr. Lalonde asked for a list saying how many radios have 
been declared surplus, the makes of each of them, the date or dates on which 
these have been declared surplus, to whom they have been sold, and the price of 
each unit that is available. Now the answer to the last two parts of that question 
can only be given by the War Assets Corporation, but the balance of the answer 
to that question is as follows: | 
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RADAR EQUIPMENT 





Date Ref. Description Quantity Price Make 
Transmitters 

21- 3-46 |10RD/151|/Transmitter T3040E........ 6 350 00 United Kingdom 
21- 3-46 |10RD/200|Transmitter CHL/GC1. 10 | 5,064 00 Research Enterprises 
21- 3-46 |10RD/201|Transmitter GCl........... 1 | 5,064 00 Research Enterprises 
21- 3-46 |10RD/526|Transmitter................ 1 |.2,000 00 Bendix 
21- 3-46 |10RD/611;AN/AP-22 Complete....... 10 800 00 U.S. Army and Navy 
et-13-46) 11081) /621) Transmitter. 22005 ode 1 | 2,000 00 U.S. Navy 

6- 2-46 |10RD/125/Transmitter ASV MKII.... 62R 350 00 approx.) United Kingdom 

Receivers 

12- 1-46 |10RD/121|Receiver 1FF Type 30038 1 250 00 United Kingdom 
21- 3-46 |10RD/121| Receiver R3003 1FF....,... 33 250 00 United Kingdom 
21- 3-46 |10RD/145| Receiver R3108............. 37 250 00 United Kingdom 
21- 3-46 |10RD/157| Receiver R3132B........... a 250 00 United Kingdom 
21- 3-46 |10RD/202|Receiver CHL.............. 1 | 5,588 00 Research Enterprises 
21— 3-46 |10RD/203|Receiver GC1.............. 9 | 5,588 00 Research Enterprises 
21- 3-46 |10RD/360| Receiver 3078............... 89 120 00 Research Enterprises 
243-46 > 10RD /618| Receiver s..0. 684.0 1 | 2,000 00 U.S. Navy 
21- 3-46 |10RD/640| Receiver 3109.. a 59 300 00 approx.| United Kingdom 
21- 3-46 |10RD/575| Receiver BC647A SCR..... 1R | 2,000 00 approx.| Bendix 


Mr. Gouprine: Is that all we have, Mr. Chairman? 


The CHatrmMANn: Unless there are some questions arising out of this reply. 
Did you have something? 


Mr. Goupine: If we are through with this witness, Mr. Oued we have 
the Deputy Minister here today. I recall very well that rumours which were 
circulated around our county about equipment being destroyed at Port Albert, 
and I remember that I got in touch with the Deputy Minister and we got the 
whole thing cleared up. In view of the discussions which have taken place here, 
I think it will be interesting to have the Deputy Minister now give us some 
outline of the action that was taken at that time, because shortly after this 
happened I received a letter from the Deputy Minister that instructions had 


- gone out that nothing further would be destroyed; and I think Mr. Gordon 


might have some information that, would be helpful to the members of the com- 
mittee in regard to the policy that was adopted to deal with these matters. . 
Mr. SHaw: Mr. Chairman, I am in full agreement with the course suggested 
by Mr. Golding, but I hardly think we are through with this witness. 
Mr. Goupine: I do not want to interfere with the questioning of the witness. 
Mr. Suaw: I had a question I wanted to ask. It is this: someone has asked 


for a list of the radios declared surplus. I would like to have a list of the 


number of radios in the possession of the RCAF that may at some time be 
declared surplus, but have not been so declared yet.. I think that is more 
important to me at the moment than this statement. I am not expecting an 
answer today, but I cetrainly would hike to secure it later. 

The CuHairmMan: You mean the gross number? 

Mr. SHaw: Quite right. 

The CHatrMAN: You would not want them subdivided? 

Mr. SuHaw: I am not so particular about that, but I would like to know 
how many radios, either ground sets or airborne equipment are still held and 
which may be declared surplus. A short time ago I asked about this $490,000 of 


equipment still in the hands of the RCAF. I recall that the witness started to 
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answer the question, but I think he got off on to something else. I wlhied to 
know what part of that was made up of radio equipment which might be of value 
to educational institutions. I think the witness had started to give me an answer 
on it, but I do not recall its having been completed. 

The Wirness: I referred to that in passing in replying to another question; 
but any statement as to the educational value, or the commercial value of the 
radio and radar equipment declared surplus by the RCAF was only determined 
by War Assets Corporation personnel, they have qualified personnel on their 
staff who would be capable of determining whether educational value exists in 
any piece of equipment declared to them. We have the figure of what portion 
of the $490,000 in round figures is made up of radio. I think that is on the con- 
solidated statistical data sheet. It also gives a partial answer to the question as 
to what is still to be declared. There is $800,000, in round figures, of radio 
equipment still to be declared. The breakdown, to the best of our ability—you 
realize of course, that that isa very fluid thing—it depends upon the indications 
of the moment. We will prepare a statement for you in line with the latest 
information available showing what part of that $800,000 of still-to-be-declared 
radio equipment is. The breakdown of the $15,036,064 statement as already 
declared is a partial answer up to this date. Although much of it has not been 
detailed, I believe the total in this case is in the neighbourhood of $4,000,000. 
I haven’t got that total. It is made up of aircraft and electrical bits and pieces 
and other items of radio—separate bits and pieces that are not contained in the 
complete components which are listed here. 

Mr. SHaw: You state that we have approximately $300,000,000 worth of 
radio equipment still to be declared? 

The Witness: $300,000. 

Mr. SHaw: Oh, that is different. 

The Wirness: That is on page 1, of the consolidated statistics which was 
presented, I think it was two meetings back. 

The Cxamman: Which statement was that, Mr. Shaw? 

Mr. SHaw: The one to which the witness has just referred. 

The Witness: I think you will find that against “clothing”. It is rather 
difficult to read that. It looks to be in line with the “clothing” figure. That 
should be “nil” on the copy. 

Mr. Stewart: Has the witness been able to get an answer yet to the ques- 
tion I asked yesterday about the alleged destruction of storage batteries? 

The Witness: Mr. Chairman, I have not been able to get an answer to that. 
We have the enquiries out and we hope to be able to have that for you by next 
Tuesday. A correction, Mr. Chairman; the inquiry is out on that and it was 
left for the answer to be given by the Deputy Minister, not by myself. 

Mr. Stewart: Did you speak to the Deputy Minister about. it? : 

The CHairRMAN: Gentlemen, I spoke to the Deputy Minister about appear- 
ing before the committee, and I want to be fair to him and say that I did not 
indicate to him that he would be called this morning as a witness. I was going 
to reply to Mr. Golding by making a statement to that effect. I got in touch 
with the Deputy Minister yesterday afternoon and requested his presence here, 
but not as a witness; and certainly it is only fair to Mr. Gordon to inquire 
whether he is ready to proceed. 

Mr. Gorpon: Yes, Mr. Chairman. 


The Cuarrman: He says that he is quite willing, so, if you are through 
with the witness, we will excuse him and call Mr. Gordon. 
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Mr. Prose: I have one question first, if you don’t mind, Mr. Chairman. 
Yesterday I attempted to get in a question which the witness sidetracked—not 
through your fault, Mr. Chairman—and another question prevented his com- 
pleting the answer. I wanted the witness to file in the proceedings of this 
committee copies of the instructions received at the various times from the War 
Assets Corporation dealing with the matter of dismantling or destruction. I 
mentioned three specific dates: February, 1945, March of 1945, and August of 
1945. May we have these three letters or copies of these three letters included 
in the proceedings? I do not want a copy myself so long as I can go to the 
material. - 


The CHAIRMAN: Yes, we will see that that is attended to. Thank you very 


much, Group Captain Millard, you are excused for the time being. 


Mr. Prose: Before the witness goes, if there are any other letters of instruc- 
tion than those three I mentioned here, will he please include them also—any 
letters or instructions pertaining to the destruction of material. 


- Mr. Braperre: Did you say “instructions” or ‘“‘destructions’’? 
Mr. Prose: Instructions dealing with destructions. 
The CHAIRMAN: Perhaps Mr. Gordon will be able to clear up that par- 


ticular question. We will now call him. 


Herbert F. Gordon, Deputy Minister, National Defence-Air, called: 


The Witness: It was intimated to me only a few minutes before this 
meeting this: morning that | might be asked to appear before your committee. 
I recall the last time I came before this committee. There are number of 


_ faces then present which one misses very much, particularly when I recall 


their kindness and help to me. Any success which I may have had in the 


administration of the Royal Canadian Air Force is attributable almost one 






hundred per cent to the support I received from the War Expenditures Com- 
mittee back in 1941. At that time Mr. Justice Thorson was chairman, and he 
was followed by the Hon. Mr. Fournier. The committee of that day gave 
me the opportunity of presenting thirteen recommendations. I recognized at 


the time that a mere civilian would be under a rather severe handicap when 


it came to dealing with administrative matters, most of which were carried 
out by uniformed: personnel that grew almost overnight from some four thousand 
to over two hundred thousand, and at a time when the total expenditures: on 
account of the air force rose from $6,000,000 a year up to $1,200,000,000 a year. 
So I defined what I would like to have as the supporting approval of the govern- 
ment. I made these recommendations and your committee was good enough 


_ to approve of them, and they were accepted by the government; so that during 


the last five years it has not been a question in discussion with the chief of the 
air staff, or the gentlemen you have with you to-day, of ‘Gordon says you can’t 
do this” or “Gordon says you must do so and so”; rather I was always in 


the happy position of being able to say the government says you must do 


this, or you cannot do that. Therefore, gentlemen, my feeling towards this 
committee is one of gratitude; and, coupled with that, I want to give assurance 
that as long as I am in that Chair this committee will have every bit of informa- 
tion that they ask for to the limit of any human possibility of obtaining it. I 
would like to make that very clear on account of a few remarks made this 


morning. There is another thing, I sat here for a few minutes yesterday. I 


quite appreciate the tendency to deal with the problem of disposal of salvage 
in particular cases, and quite rightly; but in that connection perhaps I might 


just touch on the quick growth of this organization, then putting it into reverse 


| 
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and getting 175, 000 people out and leaving at the Ba Sa time Bos 25,000 


personnel. The ‘changing conditions make it very difficult to keep track, except _ hi 
in one’s own memory, of many of the incidents that have come up in the last . 


few years. 

There 3 is that problem, the chief problem, of the method of disposing of 
surplus. I think perhaps many of this committee would be interested in knowing 
something about the genesis of the War Assets Corporation. I prepared a 
memorandum back in 1943, in September—I have a copy of it in my pocket— 
to my then minister, the Hon. C. G. Power, pointing out the fact that he and | 
General Ralston and the Hon. Angus MacDonald were not selected by the 
Prime Minister for the appointments they held because they were great 
merchandisers; if that had been the purpose for which he had been seeking 
men, he perhaps would not have selected them; therefore, to avoid the scandals, - 
the unfortunate situations which developed after the last war, I did not feel that 
it was the duty of any part of the armed services to be engaged i in the disposal 
of equipment when it became surplus. That was on the 23rd of September, 
1943. So I think perhaps we rather had a jump on anticipating the trouble that 
might come up, and which, unfortunately, has come up notwithstanding what I 
think was a reasonably good effort to protect ourselves. After the creation of 
the War Assets Corporation, or, perhaps I should not touch on this question 
because the officers of this corporation are to appear here on Tuesday next— 
but I just want to say that in the very beginning it was our feeling that when 
equipment at any time was surplus and we declared it so to the War Assets 
Corporation, they were in a better position to decide whether that equipment 
had a cash value or an educational value; or of value to the farmers in the 
neighbourhood, or of value to anybody who could make use of it. It was my 
view that we were not qualified to enter into the field of disposal. Then, the 
War Assets Corporation told me, through Mr. Carswell: “we have no men, 
and we cannot get any men because you people will not release them from 
the armed services.” They said, in effect, you will not turn these people loose, 
so you will have to look after the matter for us for the time being; will you | 
scrap certain items for us? In a foolish moment I said, “all right; we have 
the men, I think perhaps we can do that.” 

, Then, on my first western trip after that I was a little upset about the effect 
on the public of seeing men in uniform smashing up these articles—the thought 
occurred to me, that is a fine display to the local taxpayers who were paying 
the men and who had paid for the materials, to see them being scrapped in that 
way. I did not think the impression was very good, so I said to War Assets; now, 
look, from here on I want your authority to do this sort of thing—I want a 
direet—not exactly order, but a direct instruction that you cannot do it, and that 
therefore you want us to do it; and, in so far as possible, to do the job a bit out 
of the public eye if we could. 

I may say at that time I found that it cost $285 to break an aircraft engine 
down into scrap, and that that scrap was worth $20 to $25. Then I realized 
that these things were made for destruction, and I suppose that nature would 
have to take its course along that line. Then, later on—I must say I think Mr. 
Shaw will agree with me, that something that happened, a report of which 
appeared in the Calgary newspapers last fall, was brought to my attention—I 
decided that our people had better stop messing in this scrap business altogether, 
and I issued an order at that time that men in uniform must not get themselves 
involved in this sort of thmg. I must confess that apparently that order has 
not been observed in the occasional case, but in general I think it has been. 

May I assure you, Mr. Chairman, that T shall be very pleased to be helpful 
to the committee in any way that is open to me, and I will be very glad indeed 
to answer any questions, if my memory goes back to the incident you have in © 
mind; and I can assure you that if I cannot supply the answer at the moment 
T will eet the answer for you. ; 
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You were speaking a moment ago about the smashing of these batteries. I 
heard that discussion yesterday morning, and I heard the names that were 
concerned in it. It just seemed to me that if these batteries were laid out in 
rows and somebody went along with a hammer and eracked one end of each—it 
just doesn’t make sense, I would think that there had been some ulterior motive 
behind it. The first thimg this morning I got the machinery at work to find 
out what was at the bottom of that thing. I propose to do that if I have to take 
the service police to get me a complete report of what happened to those 


batteries; what condition they were in when they were laid out in these rows, 


if they were so laid out. I had not heard of the thing until! you mentioned it 
yesterday morning, that particular case; but I can assure you that if I can be 
useful in any way in dealing with questions that come before the committee I 
will be very glad indeed to do my best. 

Mr. McGrecor: What did you say it cost, $285 to scrap these engines? 

The Wirness: On one I had checked it cost $285 to break up into a 
condition into which it would be usable scrap, and the best bid we could get 
on that scrap was $25. 

Mr. McGrecor: In other words it cost $60 to make $25 worth of scrap. 
Have you been doing much of that? 


The Witness: We haven’t done it. We got estimates on the scrap value. 

Mr. McGrecor: What are you going to do with them? 

The Witness: Of course, the engines are useless, they are not repairable; 
I imagine they will go on the scrap heap as an item as they stand. 

Mr. SHaw: May I ask the Deputy Minister if War Assets Corporation 
pays them the cost of rendering engines, for example, into scrap, or do you 
have to bear that cost yourselves? 

The Wirnes: I am quite certain that we never got anything from War 
Assets; either for services rendered or for the value of the equipment which was 
disposed of. 

Mr. Prose: Did the Deputy Minister mean to infer that this $285 cost 
of dismantling the engine was an out of pocket cost, or would it be a 
bookkeeping cost? 

The Witness: I think it would be a bookkeeping cost, chargeable against 
the time of the men who were on the job. 

Mr. Prope: And who would be otherwise employed if they were not at 
that work? 

The WitTNEss: Yes, certainly. 


Mr. Goupine: Well, Mr. Chairman, I had thought that the Deputy 
Minister would give us the dates these instructions were issued to discontinue 
destroying anything so far as the air force was concerned. As I say, we 
have quite a number of schools located in our country; there were the two 
service schools, and there was the radio school, and the elementary flying 
training school, and some emergency landing fields in our county; and it 
was at Port Alfred that I first heard that some material was being destroyed 
so I came to Ottawa and took the matter up with the deputy minister and he 
immediately made an inquiry, and shortly after that I got letter that that had 
all been discontinued, and from that time on we have not had any complaint 
in our county about any destruction going on, it was just stopped completely. 

The Wirness: I think, in answer to Mr. Golding, I would like to say 
that I was under the impression from the discussion this morning that Group 
Captain Millard was going to produce the letters giving the dates, right from 
the beginning. 

Mr. Goupinea: I see. Yes. 
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By Mr. Manner as 

Q. The Deputy Minister, I suppose, has a record of etn hae was 
destroyed by the air force?——A. There should be. I was inquiring about it — 
this morning. I asked if it were an actual fact, that some of the evidence I 
heard yesterday was correct. There is no record of certain integral parts of 
the scrap which was destroyed. As a matter of fact, I had Group Captain 
Millard in my office this morning inquiring how that could be. I have an 
equipment audit group attached to my own office which covers the equipment 
depots continually. I have not completed the check-up, and I believe I will 
have to go into the matter a little further. I must say that I cannot 
understand any suggestion that we might have no record of it. I am sure we 
have a record, but I think probably the difficulty has been the manner in 
which replacements on something scrapped are handled. When a replacement 
comes in, the replacement being there, the stock would be complete, and there 
would be certain receipts and vouchers and that sort of thing. It might 
have been done by way of straight voucher forms that might not be on the 
record book. But I am afraid I will have to inquire a little further into that. 

Q. Well, Mr. Chairman, I would assume that if you have a record for 
instance, in your stock room of evrything that comes into that stock room— 
you have that haven’t you?—A. Yes. 

Q. Then if anything is broken or replaced out of stock it is taken from 
stock and a record is kept. I cannot imagine how stock records would get 
astray for anything that has been declared scrap when it first had to go 
through the records of your stock room.—A. I am quite in agreement with 
you, and you will have a clear answer. As a matter of fact, I think the last 
witness is to bring you a report at the next sitting; to bring you a report 
of the breakdown of scrap, and that sort of thing. 


By Mr. Shaw: 

Q. Mr. Chairman, might I ask the Deputy Minister or War Assets Corpor- 
ation, or any representative of the War Assets Corporation inspect any materials 
which the RCAF had decided to scrap? Now, we understand that the War 
Assets Corporation issued to you a list of those things which could be not be 
scrapped by them, and left you quite free as far as other categories were — 
concerned; did they inspect these materials before you actually rendered them — 
into scrap?—A. I do not know that they actually inspect. I would think, ~ 
perhaps, not. I have something here on that. There was their instruction that 
certain things should be retained in their whole state and declared periodically 
as scrap; and they directed in this connection: It is requested that instructions 
be given that mutilation must be carried out under the direction of a competent 
officer or the C.O. It deals with categories of items. I was thinking yesterday 
that if these categories could be presented to the committee, and each item that 
has been referred to, subjected to question, dug out from that, with all the 
information in regard to that particular item and such other items as one might © 
be readily impressed with as being important to this committee. Rather than 
make a complete list covering everything that had been scrapped from one end — 
of the country to the other, our people had might rather confine themselves to the 
individual items that the ‘committee had concerned itself with during the last — 
session or two. Once they bring those out, then other items that the committee a 
might be interested in specifically could be obtained for them. 

Q. The thing that disturbed us very much in the west—and my reason for 
asking that question was this: competent men at a certain airport, Penhold, were — 
themselves greatly shocked to think that certain articles were being destroved. — 
Now, they were not janitors around the place who were just expressing ‘this 
opinion, but rather they were technical men who knew all about it. . 
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I commend the deputy minister here and now for having refused to allow 
the R.C.A.F. to continue this policy of destruction, and I commend those in the 
west, including certain newspapers and individuals,, who brought this matter 
forward very forcibly last August, for performing a very valuable service to the 
people of this country. 

My reason for asking if War Aeeate knew about and inspected this material 
was that, unless they did, the responsibility for what occurred say at Penhold 
at the end of August is really on the shoulders of the R.C.A.F., is it not? You 
must assume the first responsibility at least? But in the final analysis it is 
War Assets Corporation, for having given you authority to proceed in that type 
of activity. Our purpose in bringing forward this matter last August was to 


put a stop to whatever was going on, pending an investigation, and it did bring 


a stop to it. I am pleased to know that one of our branches of the armed forces 
refused to be associated any longer with such a practice as that which was 
engaged in at that time.—A. I will have to take a little exception to you, Mr. 
Shaw, in regard to the responsibility. I want to make it perfectly clear. I think 
there is a tendency to create an impression, or rather, an impression is liable 
to be created that the association and co-operation between the R.C.A.F. and 
War Assets Corporation is not as smooth running as it should be. Now, I could 
not ask for finer and closer co-operation than there has been between myself and 
the present War Assets Corporation; but we are both Pda with the most 
enormous amount of different problems all the time. ~ 

I could readily conceive of some gentleman here getting a bit into the hair 
of his opposite number in War Assets; but when that happens, Jack Berry gives 
me a call or I give him a call and we get the thing straightened out very quickly. 
So it is not a matter of who is to blame so much. And with respect to our 


association during the last six years with the R.C.A.F., I would hate to have a fine 





job that we have done end on a sour note over the disposal of salvage. For 
that reason, in so far as it is in my power, [ would make it perfectly clear from 
the beginning, that from the time material was turned over, the. responsibility 
with regard to it would not be ours. 

Q. I just wish to emphasize that I too have had the most splendid co- 
operation from the officials of the War Assets Corporation; but that has not 
prevented me from disagreeing with them on a number of occasions, as probably 
some of the officials will agree. But I wish it to be understood that I too have 
had splendid co-operation from them and I would hate to think that anything 
coming out of this committee would reflect upon the splendid service performed 
by the R.C.AF. in their own specific field during the course of this war. Let 
me assure you, I do not want to leave any wrong impression, and I hope that 
in the future, so far as the R.C.A.F. is concerned, it will continue to refuse to 
engage in any more disposals than the nature of their service makes necessary. 


By Mr. Probe: 


@. Last fall I received two letters dealing with the procedure adopted 
when material is reduced to scrap. Both letters were from air force service men 
who were engaged in the business of reduction, and one was from Penhold and 
one was from Weyburn, Saskatchewan. In both instances the idea was much 
the same: that these air chappies wished to take home some of the material that 
was being reduced to scrap because they had a personal use for it. I know this 
is not a business matter that I am discussing, but there is a human value here 
to which I think the minister might give a reply. The order was that this stuff, 


_ while it could be pulverized, should not be taken home for private use. Is that 


true?—A. I think it is quite true. The point is: where would you stop when you 
allow people to walk off the station with this, that and the other thing that comes 


ca . te Pes 

332 SPECIAL COMMITTEE ey 
off a scrap pile? No, no. That is an airplane part or something that might 
have value. I am afraid I would have to disagree with letting the boys walk 
off the station with souvenirs of that kind. 

Q. Well, we did it overseas and got away with it—A. So did I, sir, and we © 
called it salvage, in those days. 

Q. I think this should have been salvage too, Mr. Chairman, but I just 
wondered. It seems to me that exceptions could have been made. It seems to 
me that there is a human as well as a business application, and that the orders 
should not have been issued—A. Notwithstanding the issue of the orders, sir, I 
understand it has been done. 

@. I do not doubt that. 


Mr. Brapette: I believe we are getting to the root of the matter about which 
there has been some criticism. Personally, I have been in the unfortunate posi- 
tion of being located too far away when anything was to be given away. I am 
located in a section of Canada hundreds of miles away from the airports. 
However, I believe something has been done and that we are getting at the root ~ 
of the matter and I appreciate the ability of the present witness and also of the 
R.C.A.F. officers who have appeared here. There is no hiding behind the bush 
about anything that happened there. 

I really believe, and no one can make me believe otherwise, that no 
R.C.A.F. officer would deliberately—leaving out the question of their war records 
which have nothing to do with this matter, the war record of the R.C.A.F. or that 
of the other departments of our armed forces—that with the expert advisers 
which they have within their own departments, that they would deliberately 
destroy something that might be useful to War Assets Corporation. 

No doubt some destruction would be bound to happen in a department of 
that kind before the establishment of War Assets Corporation. It is natural that 
it would be so. Smash-ups would be bound to occur. But I do suggest that to 
turn a thing into serap, when the cost of the thing would be about 500 per cent 
more than what the scrap would be worth is not right. It should not be turned 
into serap, even though a person was there to do that job, even at the expense 
of the R.C.A.F. department. But I believe we are getting ahead and I am 
positive that the C.C.F.—no, the R.C.A.F.— 


Mr. Prope: His faith in human values stops just about there. 


Mr. Brapvetre: And the government, or War Assets Corporation would 
deliberately take upon themselves the responsibility of destroying things that 
should not be destroyed. That is the way I feel about it myself, and I believe — 
that if we carry out our work along this line for a few more sittings, the people 
of Canada will realize that very little harm has been done along that score. : 


By Mr. Shaw: | 


Q. I would like to emphasize, and it is my personal belief, that just because 
a thing may have no so-called commercial value does not mean that it has no 
value at all. It seemed to me that that was the policy pursued in the past. Let us 
take the R.C.A.F. for example. These men seemed to indicate to me that they 
looked upon certain, let us say, airborne radio equipment as having value just so 
long as it was in an aircraft; and then beyond that they stated it had no 
commercial value. But we know the use that can be made of such things by an 
amateur radio man. We know that experimental work, for example, can be 
carried on by educational institutions. 

I had in mind especially the fact that the cost of rendering many of these 
things to scrap was so much higher than what was realized that, no matter — 
how you disposed of it, apart from scrap, you could have made money. I[ ~ 
happened to be at Penhold, for example, when they held an auction sale of 
commodities from the officers’ and sergeants’ messes. There were people there 
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from all over the province of Alberta and the amounts so realized from almost 
useless commodities was staggering. So I am sure that you could take air- 
borne radio equipment and ground radio equipment, and so forth, and dispose 
of it in that manner and thereby you could have realized much more than _ 
you could through the process of scrapping it. JI am just passing this on to 
War Assets Corporation and re-emphasizing, more particularly, what has been 
said before by previous speakers, bearing in mind the non-commercial value | 
of commodities such as airborne radio equipment and that we should not, under 
any circumstances, render that equipment to scrap without first. making an 
endeavour to dispose of it in other ways. 

I am certain that the amount realized thereby would justify such action. 
I know that it came to the attention of the members of this committee the 
other day, and I for one was shocked at the thought that my consideration of 
declarations of things destroyed was just talking through my hat. TI still 
contend that I was not, and that our complaints were completely justified 
and that commodities having value either in the educational field or in the non- 
commercial field were actually destroyed. I hope that that is now all a matter 
of the past, and I do not want it to be inferred from time to time throughout 
this committee, that we were just indulging in a pipe dream when we made 
this assurance in the past.—A. The principle adopted, as far as I have been 
concerned, and I think the department too is: that once a thing is out of 
the hands of the R.C.A.F. or the Department of National Defence for Air, then 
it is somebody else’s property. 

@. I know there are people here from War Assets and what I said applied 
more particularly to them; but regardless of to whom it applies, I would like 
to see the principle applied. 

Mr. WINKLER: I do not think that what I am about to say should go 
on the record. 


The session continued off the record. 


The CuatrMan: Are there any other questions? If not, there is a motion 
in order to adjourn? 

Mr. Goupine: I move we adjourn. 

The CHatrman: I wish to thank Mr. Gordon for appearing before the 


committee on such short notice. The committee is adjourned until Tuesday at 
11 o’clock. 
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MINUTES OF PROCEEDINGS 
Monpay, May 20, 1946. 


Pursuant to a decision recorded in the Third Report of its Steering Com- ° 
mittee on May 7, 1946, the Special Committee on War Expenditures and Econ- 
omies met. this day in the city of Montreal. 


The following members of the Committee were present: Messrs. Isnor, 
Chairman; Bradette, Cleaver, Cote (Verdun), Jackman, Marier, Marquis, 


McGregor, Probe, Shaw and Winkler. 


At 9.00 a.m., the Committee, accompanied by some other members of the 
House of Commons, including the Honuorable C. D. Howe, Minister of Recon- 
struction and Supply, proceeded to visit the Verdun Industrial Building in which | 
34 business firms are rapidly becoming established, and which is owned by the 
Crown and administered by War Assets Corporation. 


At 10.30 a.m., an official welcome was tendered the Committee by Mr. P. E. 
Cote, the Federal Member for Verdun, Mr. Lionel Ross, Member of the Legisla- 
tive Assembly for Verdun, Mayor Edward Wilson, and representatives of War 
Assets Corporation and of the various industries operating in the building. 


On the invitation of Mr. Cote, who presided, Mr. Howe addressed the 
meeting and expressed his appreciation of the rapid develpoment of the indus- 
tries that members had the advantage of seeing in operation. 


Speaking on behalf of all members present, Mr. Isnor, Chairman of the 
Committee, thanked Mr. Cote, the Mayor of Verdun and officials present for 
their kind reception and for making this inspection tour agreeable as well as 
instructive to the Committee. He then moved that the meeting be adjourned in 
order that the Committee might resume its program of inspection. 


At 12.30 p.m., the Committee met in the Board Room of War Assets Cor- 
poration, the President, Vice-Presidents, General Manager and other officers 
of the Corporation in attendance. Mr. E. R. Birchard, Vice-President in charge 


-of Merchandising, here explained certain operations of the Corporation and, 


with Mr. Berry, answered questions. 


At 2.00 p.m., the Committee, under the direction of Mr. C. T. MacKenzie, 
Director of Organization and Personnel, made a tour of the Head Office, in the 
course of which the chiefs of the different divisions explained the procedure and. 
work involved in the listing, pricing and distribution of goods and material for 
disposal. 


At 3.30 p.m., the Committee proceeded to Longue Pointe for an inspection 
of the building formerly operated by the Montreal Locomotive Works in the 
manufacturing of 30-ton Ram tanks. At the present time the building is being 
used by War Assets Corporation as a warehouse for war surplus materials. 


At 9.00 p.m., the Committee left Montreal for Ottawa in order to resume its 
regular sittings on Tuesday, May 21st, at 11.00 a.m. 


R. ARSENAULT 
Clerk of the Committee. 
iii 
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MINUTES OF PROCEEDINGS 
Turspay, May 21, 1946. 


The Special Committee on War Expenditures and Sees met at 11.00 
a.m., the Chairman, Mr. Isnor, presiding. 


Members present: Messrs. Black (Cumberland), Cleaver, Cote (Verdun), 
Golding, Homuth, Isnor, Jackman, Marquis, Murphy, McCullough (Assimboia), 
McGregor, MclIlraith, McLure, Probe, Reid, Shaw, Smith (Calgary W.), Stewart 
(Winnipeg N.), Winkler. 


In attendance: Mr. H. F. Gordon, Deputy Minister of National Defence 
for Air; Mr. J. H. Berry, President, War Assets Corporation; Group Captain 
Victor S. J. Millard, Supply Staff Officer, R.C.A.F., Maintenance Command 
Headquarters, Uplands, Ont.; Lieut. Col. W. M. Thomson, Assistant Director 
of Ordnance Services (Provision), Branch of the M.G.O.; Captain G. B. Hope, 
Assistant Chief, Naval Administration & Supply; Commander E. G. Arnold, 
Naval Assistant to the Deputy Minister of National Defence (Navy); Com- 
mander Robert McGregor, Ship Repair Section; Lieut. Commander A. H. Rollit, 
Deputy Director of Special Services (Navy); Lt. F. Gallop, attached to Special 
Services Branch (Navy). 


Group Captain Millard was recalled. He filed a number of statements in 
answer to questions asked in the course of previous sittings. It was ordered 
that these be considered as having been read and included in the printed record. 
(See Appendices “A”, “B”, “C” and “D” of this day’s Minutes of ER ag ee 
and Evidence). 


Witness stood aside and Mr. Berry was recalled. He read a brief on the 
policy of War Assets Corporation on (a) destruction of supplies; (b) reduction 
of surplus to produce on scrap, and (c) mutilation of surplus. 


In the course of Mr. Berry’s examination on the above statement, questions 
were also answered by Group Captain Millard. 


At 1.00 o’clock p.m., witnesses retired, and the Committee adjourned until 
Thursday, May 23, at 11.00 a.m. 


R. ARSENAULT, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House or CoMMOoNs, 
May 21, 1946. 


The Special Committee on War Expenditures and Economies met this day 
at 11 o’clock am. The Chairman, Mr. Gordon B. Isnor, presided. 


The CHairmMan: Gentlemen, we now have the required number for our 
quorum and we will immediately proceed to business. You will recall that in 
accordance with our steering committee’s report I was requested to contact Mr. 
Berry, President of War Assets Corporation with a view to having him here 
to-day to give evidence, joint evidence, with the R.C.A.F. representative. 

I have before me considerable correspondence and evidence as requested 
from Group Captain Millard, arising out of the questions placed before the 
committee at its last meeting. Is it your wish that these be considered as read 
and included in the minutes, to be dealt with later? 

Mr. Srewart: I think they are an integral part of the proceedings, Mr. 
Chairman; but I also think we should deal with them later, because we have 
had no chance to digest them at all. 

‘The CuairMANn: No. Well, gentlemen, if that is agreed upon I will consider 
these as read, and to be included in the printing of our minutes; and if necessary 
they can again be dealt with at a later date. (See appendices A, B, C, & D). 

Mr. SmirH: I think I would alter that last sentence, Mr. Chairman. I 
think we had better decide that it is necessary now. I have about two pounds 
of paper here and I cannot read it all now; but I would like the opportunity 
of reading it and, if necessary, the opportunity of having the witness recalled. 

The CHatrMan: As amended by Mr. Smith? Agreed, gentlemen? Carried! 
There is one brief statement that Group Captain Millard wishes to make before 
we call upon Mr. Berry. 


Group Captain Victor §. J. Millard, Supply Staff Officer, R.C.A.F. Mainten- 
ance Command Headquarters, Uplands, Ontario, recalled: 


_The Wrirness: Mr. Chairman, Mr. Black asked a question relating to 
Dakota aircraft returned from the United Kingdom. He wanted to know the 
date when purchased and the cost of delivery to this country and the cost 
of the spares. The answer is: } 

The Dakota aircraft returned from the United Kingdom were 
acquired when the R.C.A.F. Transport Squadrons were formed in Sep- 
-tember 1944 and January 1945 at a unit cost of $170,880. 

The cost of gasoline and oil required for the Trans-Atlantic flight 
was absorbed by the United Kingdom. The spares returned to Canada 
with the aircraft were part of 7 days maintenance spares held by each 
squadron during operations the cost of which is included in the opera- 
tional costs of each squadron as agreed to between the United Kingdom 
and Canadian Finance Departments. At the time the aircraft were 
returned to Canada, 163 officers and 287 other ranks were repatriated to 
Rockeliffe. The cost of repatriating a similar number of officers and 
other ranks to Rockcliffe by sea and rail would have been $39,479.49. 
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‘The Cuamman: That completes the niente s ee | on 


The Witness: Yes. There was another question se ais Mr. even. 5 
and enlarged upon by Mr. Benidickson which we have not yet completed but t she 
answer to which we will put forward at the earliest opportunity. ae 


The Cuairman: Thank you. ue as 


An 
¢' 2 


By Mr. Stewart: 7 Bt 

Q. In connection with a statement about Mpaislces and unclassified da 

equipment to be disposed of by the R.C.A.F., could the witness give us the date — 

when this last statement was made pt, That is an answer to a question a 
asked by Mr. Shaw giving a breakdown of the figures shown on the consolidated — 
statistical sheet of figures, as of May 1. There is a point of clarification there. 
The $300,000 which Mr. Shaw observed upon is only for ground radio. The 


clerks classified them in error under the applicable airframes, but we have ~y 


extracted them and they now appear as the airborne spares. So, the $300 000° 
relates to the ground radio which is still to be declared. 
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Mr. McGrecor: You still have not given us the Aas. t ' ge 
Mr. Core: Yes, it is May 1. ~ 
Mr. McGrecor: Of this year? 
The Wirness: Yes, Mr. Chairman. 


The CuarrMan: Group Captain Millard has furnished the committee swith 
further replies to questions as follows:— 
Mr. Reid asked the question, has material that has been accumulated 
under the jurisdiction of the Air Foree at Boundary Bay, has that — 
material been declared yet to war Assets and at what dates? 


Answer. 

The site at Boundary Bay was originally No. 5 Operational Training — 
Unit. When this unit disbanded on Oct. 31, 1945, the following buildings 
at Boundary Bay were allocated to No. 2 Equipment Depot, Vancouver, 
to be operated as a detachment of that Depot and used for the storage — 
of R.C.A.F. material. Drill Hall, Hangar No. 1, Hangar No. 2, Hangar © 
No. 3. | 

The Commanding Officer, No. 2 Equipment Depot, having no ~ 
storage space within the depot proper in Vancouver or its holding unit 
at Hastings Park, directed that equipment being received from disbanded 
units be concentrated at Boundary Bay. This was done with the expecta- 
tion based on information issued by AFHQ, that the majority of the — 
material selected for movement into Boundary Bay would eventually 
be declared surplus to War Assets. Equipment definitely known to be 
needed for post-war requirements was directed into the depot proper at 
Vancouver. Furthermore, in addition to the above and in order to m&ke © 
room for known post-war requirement equipment being received into 
the depot proper at Vancouver. The C.O. was forced to move a certain 
proportion of declared surplus equipment from Vancouver to Boundary . 
Bay. 

























The R.C.A.F., being aware of War Assets dire need for storage 
accommodation in the Vancouver area, entered into negotiations with — 
them on or about March 1 with a view to loaning War Assets the drill 
hall and the three hangars at Boundary Bay. This arrangement would 
enable the R.C.A.F. to vacate the site at Boundary Bay after a receipt © 
had been obtained for the surplus declared equipment stored -therein. 
Authority to hand over these buildings was obtained from Air Force — 
Headquarters on or about April 1 and War Assets officials immediately — 
took possession of the drill hall and commenced work taking over the 
surplus declared equipment on the site. d 


The position of the material which has accumulated under the 
jurisdiction of the Air Force at Boundary Bay, according to a report 
received from the Commanding Officer, No. 2 Equipment Depot, dated 
May 16, is as follow:— 


(1) Residual Equipment Left at Boundary Bay on Disbandment of 
No. 5 Operational Training Unit 


R.C.AF, Declaration No. Date Original Value 
1B/682 28 Nov/45 $51,915.00 
2B/131 5 Mar/45 68,345.00 
3/791 ? 15 Feb/46 14,614.04 


1A/564) Unserviceable and repairable items reported on these blan 
3/780{ ket declarations in accordance with our normal procedure 
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The following items resulting from the disbandment of No. 5 
Operational Training Unit have not been declared to War Assets:— 

(a) 3 Celestial Trainers and their relative accessories—These are 
Lend-Lease items and are large fixed installations. It is not 
practical to move them and there is no authority at the present 
moment to declare. 

(6) Bombing Teacher and its relative accessories—which are in 
the same category as the Celestial Trainers. 

(c) Decompression Chamber—which has not been established as 
surplus to the R.C.A.F. at the present time. 


(2) Hangar No. 1 
(a) Barrack equipment from disbanded units 
(6) Technical equipment from disbanded units 
(c) Technical equipment received from contractors 
(d) Miscellaneous NIV equipment received from No. 2 Equipment 
Depot. stocks. 


Norr.—Lists detailing these items were forwarded from time to time to 
Maintenance Command Headquarters for screening and declaration 
of surpluses to War Assets. A portion of this material has been 
declared and the remainder is now being actioned. 

(3) Hangar No. 2 
(a). A number of engines which had been declared by No. 2 Equip- 

ment Depot, Vancouver, and which for lack of storage space 
within the depot proper, were moved to Boundary Bay. 

(6) 22 engines which have not yet been declared but are now in 
the process of being screened and will shortly be reported surplus 
to War Assets. 

(c) A number of bulky items of equipment which had previously 
been declared to War Assets by No. 2 Equipment Depot, 
Vancouver, and which were moved to Boundary Bay in order to 
make room for post-war requirements. 

(d) A small amount of material which had been directed into 
Boundary Bay from disbanding units and which now will 
have to be transferred to No. 2 Equipment Depot, Vancouver, 
due to unforeseen changes in our post-war requirements. | 

(4) Hangar No. 3 
(a) Certain items of equipment which were not readily saleable 

| but which were previously declared as at No. 2 Equipment 

Depot, Vancouver. 

; (6) Unreported and undeclared equipment received from units during 
the month of May which is being listed and reported to 
Maintenance Command Headquarters for screening. 


: The CHatrMAN: Thank you, Group Captain Millard. Now, Mr. Berry, 
would you be good enough to take the stand. 
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Mr. J. H. Berry, President, War Assets Corporation, recalled: 


The CHarrMAN: Gentlemen, Mr. Berry appears before you to-day as 
requested by the committee, to deal with the destruction of R.C.A.F. equipment. 
Mr. Berry is prepared to make a statement in that connection at the present 
time. 


The Wirness: Mr. Chairman and gentlemen: I would like to outline War 
Assets Corporation policy on:— 

(A) Destruction of surplus. 

(B) Reduction of surplus to produce or scrap. 

(C) Mutilation of surplus. 


To adequately cover the development of War Assets Corporation policies 
_ under the title headings, it seems necessary to provide a general description of 
types of surplus which are covered by each heading, and also to include a history 
of certain actions taken previously by the Corporation which actions have 
contributed to the formulation of the current policy. 


1. DEFINITIONS 


A. Destruction of surplus 


This term implies the entire elimination of materials by means of fire or 
dumping at sea. 

The Corporation only permits of this operation being carried out in the case 
of (a) War-like material which is a danger to life; (6) Material which after 
proper and full investigation is found to have no known use in the peace-time 
economy; (c) Secret equipment on which the cost of eliminating the secret 
features would greatly exceed the salvage value of the resulting material. 

An example of material covered by the war-like material category 1s mustard 
gas, a considerable quantity of which was recently taken out to sea and drowned. 
Alternatively loaded ammunition has also been drowned at sea after careful 
study which indicated that the risk to life in unloading operations and subse- 
quent operations was high and further the cost of unloading, transport and 
distribution would exceed the estimated salvaged value. 

I would like to mention an instance covering 7-2-inch shells which were 
reported as surplus and which we investigated as to possible disposition. The 
Steel Controller told us that heavy melting steel scrap which could be obtained 
from these shells was in very short supply and it was finally decided to proceed 
with the unloading of the shells with a view on obtaining 5,600 tons of heavy 
scrap. ; 

The details of this operation were as follows: 

A quantity of 74,799 filled 7-2-inch shells declared surplus were not 
required by any previous users nor could they be sold commercially in their 
present condition. Arrangements were made to have Canadian Arsenals boil 
out the explosive in order to save the steel shell for much needed scrap. The 
steel so salvaged will amount to 5,600 tons and taking into consideration the 
salvage value of the steel against the cost of recovery we estimate the loss 
amounts to $72,315.00 against an estimated cost of drowning of $145,000.00 
with no recovery of valuable scrap. 

No example of material having no known commercial use comes to mind 
readily. 

An example of material involving secret features is the case of domes and 
motor alternators previously used by the Navy as part of their anti-submarine 
equipment. Investigation showed that due to the secret nature of the equipment 
it was necessary for a major part of the equipment to be reduced to serap prior | 
to disposal, otherwise the secret aspects of the equipment might have become — 
common knowledge. : 





WAR EXPENDITURES AND ECONOMIES 341 


In His case of the Hemet: it was estimated that the cost of scrapping was 


i $15. 25, whereas the estimated recovery from the sale of the scrap was $5.76. 


In the case of the alternators, the cost of scrapping was estimated at $10.00 


a and anticipated recovery from the sale was estimated at $1.95. 


B. Reduction of surplus to produce or scrap 
This term implies that the material has no known use in its present form 


nd the only way in which the material can be used in the peace-time economy 
is by melting it down. 


Typical examples of this type of material are complete tanks, guns, and 
semi-fabricated or even fabricated part or components of war-like apparatus 
which are not used in commercial life. 

C. Mutilation of Surplus 

This term implies the marking or removal of material, or otherwise defacing 


q any particular surplus so that it cannot be used for its original purpose. 


Examples of material covered by this category might well be aeroplane 


engine parts for which authenticity or pedigree certificates are not available. 


Obviously in the public interest, it is not safe for unorthodox repair parts to 


{ be used in repairing aeroplanes, as the use of such parts might well constitute 
_ a danger to the public at large as well as to the operators of the plane. 


q D. Decisions as to Method of Disposal 


The present procedure laid down by the Corporation, which I will elaborate 


a later, calls for all materials to be inspected by officers of the Supply Department 
fe of the Corporation who in consultation with the Scrap Section of the Sales 
' Division; or any other Sales Division concerned with the sale of the particular 


' type of surplus: decide on the method to be followed in the case of material 


which they consider can only be disposed of under the categories of eliminate, 


- reduce to scrap or mutilate. 


be — 


ee a ree 


I might mention here that we find it most difficult to define in writing, for 
procedural purposes, what is scrap or what should be reduced to scrap. 
For instance ball-bearings. The ball bearing industry, in North America 


particularly, works on standard sizes, loadings and types, but during the war 
' great numbers of non-standard bearings were made for particular jobs. The 
' standard bearings are saleable as bearings but the non-standard bearings are 
only saleable if and when some special piece of equipment calls for non-standard 
- bearings. I am quite sure that the designers of equipment will not design their 


equipment to use ball bearings which are non-standard and produced for war 


_ purposes only. First of all the manufacturers of the bearings will in all’ prob- 


ability not make the special bearings any more and so after War Assets Cor- 


q poration’s stock-is exhausted no service could be provided and if the manu- 
_ facturer decided to make any more of his equipment he would have to alter 
_ his design probably at some considerable expense. 


We are, therefore, faced with the task of segregating ball-bearings in 


q standard and non-standard types, and then as regards the non-standard types, 
we face the problem of reducing to scrap or holding them in stock at considerable 


' expense on the off chance of sale at some price at a later date. 


— 
wre eae 


This ball-bearing case is typical of many other items. Action has to be 
taken by the Corporation to the best of our judgment, otherwise our cost of 


' storing material on the basis of “well we might get something for it some day” 
_ would in the final analysis exceed our recovery. 


' 2. History 


As I have advised previously, the Corporation organization did not include 


what is now known as the Supply Department prior to October of last year, 
and under these circumstances the Corporation was forced to request the 
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cooperation of outside agencies in dealing with surplus which it was considered 
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could only be handled under a scrapping or destruction procedure. As an example — 3 


of this, I would like to outline actions taken which led up to what might be called 
the Penhold situation. 

In February of 1945 representatives of the head office of the aircraft 
division of War Assets Corporation met with representatives of the Department 


< 


of National Defence for Air to develop routine for the handling of material — 


declared surplus by the Department of National Defence for Air and which the 
Department for Air wished to have removed from their custody as fast as 
possible. ; . 

These representatives dealt with complete aeroplanes and aeroplane parts 
on the basis that complete aeroplanes fell into two distinct categories (a) those 
which were saleable and flyable for commercial use; (6) those which 


(i) although saleable as a commercial type, were damaged so badly that 
they could not be repaired, 

(11) were not saleable due to their military characteristics and 

(111) items classified as “repairable Category E” by the R.C.A.F. 

It was agreed that as regards the planes coming within the saleable category 
these would be passed over to War Assets Corporation for sales action and it 
was further agreed that certain parts of the non-saleable planes would be 
removed and passed over to the Corporation for sale before reduction to scrap 
operations were commenced. 

Decisions as to which parts were to be removed, from the non-saleable 
complete aeroplanes and items in the “repairable category E class” not to be 
reduced to scrap were arrived at by the War Assets Corporation representatives 
by examination of the R.C.A.F. vocabulary which covers and lists all the 
component parts and equipment of planes. These parts were salvaged by the 
R.C.A.F. and held pending sale by War Assets Corporation and the balance of 
the items were either reduced to scrap, mutilated or destroyed. Attached is 
a copy of letter dated February 15, 1945, summarizing this arrangement. 

While this general approach appeared at the time to be a reasonable method 
to follow, the results obtained were not satisfactory, possibly for the following 
reasons :— 7 

(1) Airforce personnel who were acting really as agents for War Assets 
Corporation and selecting, in accordance with the list, that material 
that was to be scrapped, viewed the material strictly in accordance with 
the agreed list. It is probable that the list was compiled with an eye 
to the material being used for the purpose for which it was designed, 
and not with an eye to alternative uses, which alternative uses might 
not have any danger either to the user or the public. 

To illustrate this I might mention a theoretical case of dry charged 
batteries, which if not used within a certain period deteriorate rapidly. 
The batteries, if they have gone past their time limit without being 
charged, might well constitute a danger if used in a plane, but might 
well give some further service if used in an automobile, or in con- 
junction with a lighting plant. 

(ii) The representatives of the Corporation who selected the articles to be 
saved and those to be scrapped, did not have a broad picture of what 
was saleable and was not saleable. This picture has been very con- 
siderably developed by experience over the last few months as can be 
well appreciated. 

I might mention here that our current policy of making indefinite 
loans to Educational Institutions of material which would normally 
be scrapped, was not operating at the time the Penhold operations were 
going on and the adoption of this loan policy again changed the 
picture to a certain extent. 











_ written instructions to various members of the Corporation to whom a 
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Leda August, 1945, it was realized that the arrangements referred to 
previously were not satisfactory and immediate steps were eles to 
effect cancellation and take corrective action. . 


Following this cancellation a procedure was instituted by the 
Corporation to cover the handling of scrap and the scrapping of material 
on a very distinct and firm basis. 

Until such time as suitable regulations were established, operations 
relative to the destruction of surplus, the reduction of surplus to serap 
or the mutilation of surplus were stopped wherever possible and starting 
early in January, 1946 written procedures and instructions started to 
come through placing the responsibility for scrapping operations directly 
with the Supply Department, with the Merchandising Department 
giving advice as required. | 

The attached copies of Supply Department Procedures numbered 
399, 211, 210, and 207 are indicative of the routine that is developing. 
Procedure 399 is the basic procedure. 

The Supply Department effective April 1, established a separate 
Division known as the Scrap Disposal Section. This Section is 
responsible for giving direction as to the reduction to and disposition 
of scrap. And specializes in developing correct ways and means. 


In addition there has been appointed an Ammunition and Chemical Dis- 
posal Board, consisting of a representative from the Department of Recon- 
struction and Supply (Technical) Canadian Arsenals Limited and two members 
from War Assets (Supply and Sales). This Board is required to review all 
declarations covering Ammunition and chemicals and recommend disposition. 
The Sales Section must in all cases explore the possibility of selling before , 
turning back to the Board for further action, which might involve destruction, 
reduction to scrap or mutilation. 

It might be noted here that the Merchandising Department which is 
responsible for all sales cannot reduce surplus to scrap, neither can it destroy 


or mutilate surplus; these functions being entirely under the control of the 
Supply Department. 


In conclusion, I might add that this particular problem of Geen by 


| destruction, reduction to scrap or mutilation is one of the most difficult phases 


of our operations. I have tried to indicate the difficulty of giving sgecific 

ae 
has to be delegated—we must, as in all business, rely in such circumstances on 
the common sense, integrity and loyalty of our people to formulate correct 
decisions and the management must provide them with the best possible 
information available, so that their decisions may be sound. 


Now, There are attachments to that statement. 

The CuarrmMan: Considered as read, gentlemen? 

Mr. Mcltrarru: It is already in evidence. 

The Cuarrman: Considered as read, but they are already in the evidence. 
Mr. SmirH: I wouldn’t mind having just a second to read it myself. 

The CuatrMaNn: There is nothing to prevent you Mr. Smith. 

Mr. SmitrH: Don’t wait on my account. 
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(Following are letters attached to the above statement read by Mr. Berry) | 


WAR ASSETS CORPORATION 


File Ref. 218-12D-1 
February 15, 1945. 


The Secretary, 

Department of atiokal Defence for Air, 
Lisgar Building, 

Ottawa, Ont. 


Dear Sir: 
re: Disposal Category “EH” Equipment 


With reference to the conference held in W/C Meilk’s office on Tuesday, 
February 6, 1945 with S/L T. T. Harris, Mr. Slemon and Mr. Mahoney of this 
Corporation, at which a study was made of the attractive items of Category 
“hh” Equipment being held in the whole state at various R.C.A.F. Depots and 
Units for disposal, it has been decided that articles in the following R.C.A.F. 
Vocabulary Sections, Miscellaneous articles selected from other Sections, together 
with certain Appendix “A” items for representative types of aircraft should be 
retained in their whole state and declared periodically as Scrap, listing the 
articles involved. It will not be necessary that this list be priced. 


Machine Tools and Spares 
Machine Tools Accessories 
Work Shop Equipment 
Airdrome Equipment 

Air Compressor and Servicing Trollies 
Aircraft Ground Equipment 

Lifting and Haulage Tackle 
Navigational Equipment 

Gaseous Apparatus 

Small Arms 

Drawing Instruments 

Cameras 

Kinematograph Projectors and Lanterns 
Man carrying parachutes 

Floats Life 

Bicycles and Spares 

Musical Instruments 

Camp Tentage and Equipment 


Miscellaneous Items: 


Bells, Electric 

Buzzers, Electric 

Motors, Electric 

Motor Generators 
Regulators Voltage 
Various types of Switches 
Testers, Cell Circuit and Fuse Megger 
Transformers 

Clocks 

Watches 

Chronographs 

Binoculars 

Field Telephone Sets 
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Wireless Telephone Test Equipment 
Fire Extinguishers 
Cushions; Aircraft 


Dinghies 
Fuel Tank, Main. ..... gals. 
Fuel Tank, Aux. .... gals. 


Fuel Wobble Pump 
Hydraulic Hand Pump 
Hydraulic Jack Bomb-bay 
Hydraulic Jack Flap 
Hydraulic Jack Undercarriage 
Air Tank 

Wheels, Tires, Tubes: main tail 
Oleo Legs, L and R 

Tail Shocks and castors 
Compasses 

Sprocket chains and wheels 


It is to be clearly understood that all R.C.A.F. Equipment not listed above 
and which is written off and placed in R.C.A.F. Scrap Bins is to be mutilated 
beyond possible repair. In this connection it is requested that instruction be 
given that mutilation must be carried out under the supervision of a competent 


- officer or Senior N.C.O. 


It is desired to thank the officers concerned for the valuable assistance 
given our representatives in the preparation of these lists. 


Yours very truly, 
WAR ASSETS CORPORATION 


(Signed) J. R. Douatas, 
Chief, Aircraft Division. 
TCS/MC 


WAR ASSETS CORPORATION 
Suppity DEPARTMENT PROCEDURE 


Subject: Material Categories. 

To assist the Merchandising Department in disposing of available surpluses 
it is essential that they be fully aware of the condition of the Material reported 
under each classification. This is accomplished by a code of letters indicating 
the category in which the material is placed by the Plant Clearance inspectors. 
This code is a follows:— 


“AN” This category indicates the highest grading of materials and only 
items with a brand new appearance in original packaging and with a 
definite “quick sales appeal” should be classified “AN”. Raw materials 
find their way in this category providing they have the above qualities. - 
Items in this class should return a large percentage of their book value 
to the Corporation. 


A” Any article or material that can be turned over to the Merchandising 

Department and sold in its present state from sample comes under the 

“A” category. For example, tools, standard plumbing fittings, nuts, bolts, 

screws, or domestic items. Many of these items would have been under 

the “AN” category if in original boxes. but the fact that they have been 

in bins and exposed for some time, places them in “A”. When items are 
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placed in this category it is most essential that a complete description 
be given such as size, gauge, type of material, horsepower or motors, steel 
specifications, capacity of cutters, etc., in fact a complete pen picture 
of the item so that the various Sales Divisions will be able to do a good 
selling job. r 


Material under this category is actually the same type as “A”, and 
ean be sold by turning over the sample to the Merchandising Department, 
but because it has been used or has the appearance of being used, it is 
necessary to designate it as “AU” (A Used) so that it may be correctly 
represented by the Merchandising Department. 


This is the most difficult of all categories. Materials that require 
further processing belong here. Standard items not in regular lengths or 
partly processed but with a high salvageable value also find their place 
under this classification, such as rough castings for standard fixtures. 
Finished items that would ordinarily be scrap but due to their weight 
would bring a negligible value would also be placed under this classifica- 


tion with the idea in mind of warehousing all such items and offering 


them for sale to the various manufacturers interested in materials of this 
type. We feel that the Corporation will profit more by this handling. For 
example, an item of mixed materials may weigh a quarter of a pound, 
being sold for scrap at approximately $5.00 per ton, the Corporation’s 
realization would be +c. By listing this article as a “B” item, we have a 
chance of realizing possibly twenty times as much as.if sold as scrap or 
“X”: this category must also be thoroughly described. 


Highly technical equipment that has been especially designed for 
particular use but with some research may have high salvageable value 
would be placed in this category. Materials that although especially 
made for a particular job, but with a small amount of processing would 
have a commercial use would also be classified “BP” i.e. Brake linings 
and brake shoes with slight modifications may be used for some other 
type of vehicle, or another item with a nickel plating or chrome job 
might become a standard fixture. 


All materials (ferrous metals) that have been processed for a 
particular job and cannot be marketed in their present form, are classified 
“X”. All special assemblies that’ cannot be substituted for a standard 
also go in this class. Damaged or corroded items likewise come under 
this category as also do short lengths or small pieces of standard materials, 
fittings with non-standard threads, and standard items that have special 
brackets or arms welded on, the removal of which would be too expensive 
to be practical. 


Notr.—All items peculiar to marine equipment exclusively must be 
designated by an asterisk in adidition to regular category. 
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All items which, from the nature of the materials used. in’ their 
fabrication, and definitely having no resale or scrap value, should be put — 
in this category. For example, small parts of bakelite or leather, especially 
drilled or processed. Articles made of paper would also find their way 
into this category. 


This is preferred scrap. Under this category will come metals that 
by their nature have a higher value than steel or iron, metals included 
are copper, bronze, or any other alloy that has a scrap value in excess 
of ordinary scrap. Plexiglass also comes under this heading. Only parts 
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or assemblies composed entirely of one metal should be placed in this 
category. Other items of mixed materials should be shown under “X” 
and the approximate percentage of each metal given. For example, 
copper 70 per cent, steel 20 per cent, brass 10 per cent. 


To assist the Scrap Division of the Merchandising Department in disposing 
of scrap, care should be taken to group scrap reported in the following 
classifications :— 





FrrrRous ScRAP—IRON AND STEEL 


Electric Furnace Iron & Steel Scrap.—Consists of preferred Iron and 
Steel Scrap, which may include rough, semi-finished or finished parts, etc., 
the individual pieces of which must be free from projections and attach- 
ments and which will he reasonably flat in an electric furnace. Pieces 
should be 4” or over in thickness and should not exceed 18” in width or 

24” in length. Individual pieces should not be over 150 pounds in weight. 


Heavy Melting Iron & Steel Scrap—Consists of Iron and Steel scrap 
over%” in thickness and not.exceeding 18” in width and 5 feet in length; 
includes Flat, Round, Hex, etc., Bar Stock and larger rough, semi-finished 
and fnished Parts, Structural Shapes, Angles, Steel Castings, Heavy 
Chain, Heavy Forgings and similar heavy items within the above size 
limits, and all in this classification must be of such a nature (without 
projections, ete.) as to lie reasonably flat in an open hearth furnace. 


Mixed Iron & Steel Scrap.—tIn general, this classification takes care 
of all Items that cannot be classified as “Electric Furnace” or ‘Heavy 
Melting’. In a pile of scrap, even though the pile may contain Electric 
Furnace or Heavy Melting Items, if not separated and classified, the pile 
must be sold under the Mixed Tron & Steel Scrap classification. It is 
sometimes called “Oversize Heavy Melting” and includes all steel and 
iron scrap over the sizes and weights as specified for Electric Furnace 
and Heavy Melting and cover Bar Stock and Shapes, Forgings and 
Castings (except cast iron and malleable iron) whether large or small, 
with projections, etc. 





Bushelling Iron & Steel Scrap.— Consists of light sheet, strapping and 
similar items. 


Cast Iron Scrap.—All cast iron castings. 
Malleable Iron Scrap.—Al1l malleable iron scrap. 


Turnngs—There are two kinds, namely Carbon and Alloy Steel, 
and three classifications: Crushed, Flufty and Mixed. Since production 
on shells, etc., has terminated it is unlikely that this particular classifica- 
tion will be encountered. 


jp High Speed Steel Scrap.—-Consists of short ends of high speed Steel 
Bars, Broken Drills, etc., and should be reported separately if possible 
on account of its high recovery value. 


Alloy Steel Scrap—Items such as Manganese Steel Tank Treads, 
Armour Plate etc., should be designated as such. 


Contaminated Iron & Steel Scrap—Where the major portion of an 
item is manufactured of iron or steel, for example a large gear wheel with 
a small brass bushing, it should be reported as steel contaminated with 
brass. Other iron and steel items contaminated with any other metal 
should be specified naming the contaminating metal. 
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Non-Ferrous ScRAP . ¢ 

Major Classifications : 
Copper 
Bronze or Red Brass 
Brass, Yellow 
Gilding, Metal 
Aluminium 
Dural 
Kirksite 
Mazak 
Zine 
Lead—Hard 
Lead—Soft 
Tin 

Contaminated Items.—Should be reported under the major classifica- 
tion of which the item is manufactured, for example, large 
aluminium parts with small brass fitting should be reported as 
Aluminium contaminated with Brass. Other items should be 
reported in a similar manner. 


Special Note—Small Fibre, Bakelite, Hard Rubber and Leather 
Fabricated Parts of no commercial use should be disposed of by 
burning or dumping at the plant if at all possible to save expense, 
as there is no recovery to be obtained at the present time for 
scrap of that nature. 

H. R. MALLEY, 
| Vice-President in charge of Supply. 
Recorded and cleared: 


C. T. MacKENZIE 
Director of Orgamzation & Personnel 


WAR ASSETS CORPORATION 
Supply DEPARTMENT PROCEDURE 


Procedure No. 211 
Revision No. 
Subject: R.C.A.F. Scrap “Code E” Date, February 28, 1946. 


1. R.C.A.F. Headquarters will raise one blanket declaration for each 
Region of War Assets Corporation to cover surplus scrap to be declared during 
the fiscal year of April 1 to March 31. The R.C.A.F. Code for this equipment 
will be “Code E”. The blanket declaration will be forwarded to the proper 
Regional Supply Office of War Assets Corporation. 

2. From time to time R.C.A.F. Depots and Units will submit lists of 
“Code E” equipment to be applied against this blanket declaration, direct to 
the appropriate Regional Supply Office of War Assets Corporation and will send 
an additional copy of the list to R.C.A.F. Maintenance Command H.Q. 

3. The Regional Supply Office will have the surplus inspected, and prepare 
Availability Reports for submission to the Merchandising Department in 
accordance with established procedure. 

H. R. MAtiey, 
Vice-President in Charge of Supply 
Recorded and cleared: 


C. T. MacKenzip, 
Director of Organization and Personnel. 
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SuPPLY DEPARTMENT PROCEDURE 


Procedure NG, 210 
Revision No. 
Date, February 28, 1946. 


Subject: R.C.A.F. Surplus Repairable Equipment Code “D” 


1. R.C.A.F. Headquarters will raise one blanket declaration for each 
Region of War Assets Corporation to cover surplus repairable equipment to be 
declared during the fiscal year April 1 to March 31. The R.C.A.F. Code for 
this equipment “will be “Code D”. The Blanket declaration will be forwarded to 
the appropriate Regional Supply Office of War Assets Corporation. 

2. From time to time R.C.A.F. Depots and Units will submit lists of 
“Code D” equipment to be applied against this blanket declaration, direct to the 
appropriate Regional Supply Office of W.A.C. and will send an additional copy 
of the list to R.C.A.F. Maintenance Command H.Q. 


3. The Regional Supply Office will have the surplus inspected and prepare. 


Availability Reports for submission to the Merchandising Department in 


accordance with established procedure. 
H ReaMAniEy, 
- Vice-President in Charge of ae 
Recorded and cleared: 


C. T. MacKenzin, 
Director of Organization and Personnel. 


WAR ASSETS CORPORATION 
SuppLty DEPARTMENT PROCEDURE 


Procedure No. 207 
Revision No. 
Date, April 8, 1946 


Subject: Scrap Disposal Section—Plant Clearance Division. 


1. When surpluses are sold as scrap, it will be the responsibility of the 
Plant Clearance Division to reduce such surpluses to a condition where they 
cannot be reworked and resold in their original form. 

2. Such surpluses are.to be reduced to a scrap condition with the minimum 
effective effort. The Scrap Disposal Section, Plant Clearance Division is 
responsible for proper directions to the Regions to ensure that surpluses are 
reduced effectively to scrap. 

3. Regional Supply Managers should appoint one or more Plant Clearance 
Inspectors to review surpluses sold as scrap. Plant Clearance Inspectors should 
apply to the Chief of the Scrap Disposal Section, Plant Clearance Division, 


Ottawa, for specific instructions when difficulties are encountered. 


4. The Headquarters of this Section of Plant Clearance Division is at 
Ottawa, No. 4 Temporary Building, and is administered by: 


Mr. W. 0. McDowr11—Chief, Scrap Disposal Section, 
Plant Clearance Division. 
’ | A RY Matipy) 
Vice-President in Charge of Supply 


C. T. MacKenzir, 
Director of Organization and Personnel. 
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Mr. JACKMAN: What am I to understand from this letter of February 15th — 
which is addressed to the secretary, Department of National Defence for 
Air: it says in about the seventh line: “should be retained in their whole 
state and declared periodically as scrap, listing the articles involved. It will 
not be necessary that this list be priced.” In other words the War Assets 
Corporation asks the R.C.A.F. to keep, in their possession I presume, surplus 
machine tools and spares, small arms, camp tentage and equipment, and so on. 
What happens after that, Mr. Berry? And to declare them periodically as 
scrap? What does the letter mean? | 

A. I think it is necessary to reply to that one by giving my understanding 
of the definition of category “E” equipment. I stand to be corrected on this 
because I have not checked with the air force as to the correctness of my 
statement. 

Q. Just in simple language, what is the import of this letter?—A. By 
indicating definitely that category ‘“E” equipment is equipment which is no 
longer serviceable for its intended use without repair and which is not 
considered to be repairable on an economic basis. The intent of the letter: 
going back again, we had at that time no supply department taking custody 
of the surplus and it was thought that the air force would retain custody until 
such time as War Assets Corporation sold the materials. When I took over 
the corporation in August I did not think we could carry that policy on for 
any length of time following the end of the war, because the services would 
of necessity have to reduce their manpower and would not be in a position 
to maintain custody, and we started to accept that responsibility of taking 
over as we extended our own supply department. 

Q. This whole list sets forth articles which War Assets considers to be 
held for sale?—A. Yes. 

Q. And would War Assets still be looking after them? 


Mr. Rerp: I take it that Mr. Berry in referring to this letter which covers 
things such as machine tools and spares, machine tools accessories, work shop 
equipment, etc., as designating these as parts to be destroyed? 


The Wirness: No. These are the parts out of the air force vocabulary — 
which we considered should not be destroyed. We had a list of the whole 
air force vocabulary of class “E”’ equipment. We went through the whole 
list and said, that should not be destroyed because it is saleable even although 
the air force does not consider it economically repairable, it may still be 
saleable in an unrepaired state; and the list in that letter (letter of February 
15, 1945) is the selection made out of the complete vocabulary “E”’ list. 


By Mr. Black: 
Q. Have you any measure of the quantities of each of these classifications? 
A. I could not answer that immediately. I do not know whether our records — 
would indicate that. 


By Mr. Murphy: 

Q. A point I would like to clear up at the moment respecting this list is 
this: Who checks them over at War Assets from the R.C.A.F.? And I was 
wondering, along with that, if there was a stock list, I thought there must be 
at least a subsidiary stock list on hand some place, of the stock turned over 
to you or that you request?—A. I am afraid I did not quite get the import 
of the question. The list to which I am referring is what is knobwn as the 
vocabulary, and that list contains the names of every item that the R.C.A.F. 
uses, there is no stock figure shown on that list. It is just a list of materials 
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‘by name, and we went through all of these lists and took out certain of these 
items by. name and said, whenever any of these become surplus in galceUry ey 
do not destroy them. 

Q. But you have no record of the amount of that particular stock or 
item?—A. As we take over there will be a record created. 

Q. And that is kept on a stock sheet; is that the idea?—A. We keep 
stock sheets. 

Q. Let us follow that through; let’s suppose War Assets has occasion 
to make a request for stock of that kind, have there been occasions when they 
could not get an order filled?—A. I could not tell you. There may have been 
there may not have been. I do not request them, you see, the air force turns 
them over to me. 

@. And when it is turned over to you at War Assets you have a record of 
that stock; isn’t that right?—A. Under previous conditions we did not carry 
a record. We do not carry a record until we take custody, and we only take 
custody and give a receipt for what we have been called upon to take over 
and actually receive. 

@. When you take custody do you Fetal stock, or do you take the R.C.A.F. 
record?—A. We take stock of that of which we have custody. 

~ Q. In all cases?—A. We are doing that now, originally we did not. 

Q. For war plants, shall we say?—A. In war plants, we go in and take 
physical stock. | 

Q. You are sure of that?—A. Yes. 


Mr. Murruy: I have my doubts, and I have reason for saying that. 


Mr. Smiru: Mr. Chairman, as I recall it Mr. Berry or somebody else was 
to supply us with a list of materials which had been destroyed. We have had 


the R.C.A.F. here and they could not tell us anything. Now we have you here » 


as representing War Assets. Can you tell us the articles and their volume which 
have been destroyed? 


Mr. Prose: Mr. Chairman, may we stick to the letter for the moment and 
then return to Mr. Smith’s question? 


Mr. SmirH: I am coming to the letter. 
The Wirnuss: I am afraid I cannot provide such a list. 


By Mr. Smith: 


Q. Do you know anyone who could?—A. No, I do not; not a complete list. 

Q. When we find ourselves in this position, that while millions of dollars 
worth—and that is not an exaggeration—of these have been destroyed, there is 
no one who can tell us what was so destroyed. That is the simple position.—A. 
I do not know the answer to that completely. I can say that my own records 
will not show that. 

Q. Nor do you know, and you have your records from the R.C.A.F. records? 
—A. I have not requested any records on that. 

Q. They were available to you, or had become us as you have taken 
custody?—A. I think I tried to explain that previous to September, October 
and November of last year, when we set up a supply department, we did not 
take custody, custody remained with the declaring department. 

Q. Now, the R.C.A.F. state that they destroyed things and they had a 
receipt from you. That was the evidence given here last week. Now, is your 
receipt a general receipt, or is it detailed? If we had these receipts we might 
get something. And I put my previous suggestion to you: Your corporation 
does not know, nor do you know anyone in any other organization who can tell 
us either the quantity or the value of the articles which were mutilated or 
destroyed prior to last fall?—A. I have not made enquiries as to whether 
anybody else knows of them or not. 
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very safe to assume that no one does, it is not? That seems logical—A. I do 
not know, personally. 


By Mr. Shaw: 
Q. May I just refer to a statement which was made before this committee 
by the R.C.A.F. in which the witness said this:— 
I wish to make clear that this equipment was not destroyed until 
War Assets had given a receipt for it to the R.C.AF. 


It would seem therefore that we must have receipts and records in ‘the possession 
of War Assets Corporation to cover these materials——A. I am talking without 
specific knowledge now. I would imagine that those receipts were in the form 
of a blanket receipt rather than a detailed receipt, such as we are now able to 
take and are giving. 


Q. The R.C.A.F. were here and they do not know, and you do not, it Wy 4 
; 


By Mr. Murphy: 

Q. If I understand Mr. Shaw’s question there, the statement by the 
R.C.A.F. staff or office, as the case may be, was to the effect that they had 
a receipt for these articles given by War Assets, so surely the receipts would 
show the quantity of goods.—A. It might show if they were reported to us 
under a category as items, and it might not apply to all stations. The receipt 
might have been in the form of so many tons of scrap, or so much of this—a net 
total which included all items. 

Q. If it is, fine; if that is inventoried to you as scrap. And now, we ichoe 
that in many cases ‘what has been destroyed as scrap is not scrap; and we will 
show before this committee is through that articles which were new were 
destroyed as scrap. I do submit, Mr. Chairman, that we do want that list, 
whether it was inventoried as scrap or otherwise—A. I am caught without my 
book on this one. I will have it investigated and see exactly what cecrse we 
gave and in what form. 


Mr. Srewart: Could the witness tell us in reference to this letter of 
February 15, how much of the material listed thereon was scrapped, and how 
much was sold? 

Mr. Homurn: I think, Mr. Chairman, this letter of mebeonne 15— 


The CHARMAN: Just a moment, Mr. Homuth; will you, please? There 
is a question before Mr. Berry now. Mr. Stewart, will you repeat your question? 






















By Mr. Stewart: 

Q. With reference to this letter of February 15, can Mr. Berry tell us 
how much of the material listed therein was scrapped, and how much was sold? 
—A. I do not think I can tell you that, but I will have the records culled 
through and see if an answer can be provided. I think I indicated before that 
these parts listed here were kept in their whole state and not scrapped, and that 
all the other items included in the category “E” equipment—that is, not repair- 
able economically—were scrapped on our instructions. 

Q. But these were kept?—A. These items listed were kept for sale, do — 
you see. 

Q. I see—A. Anything coming within this category was kept for sale. 


Mr. Stewart: What we want to get at is what was scrapped. 


Mr. Homutn: I think we ought to make it clear to Mr. Berry without any 
equivocation at all, that the other day the officers of the R.C.A.F. told this 
committee that they destroyed nothing that had not been first turned over to 
War Assets, they placed the full responsibility for the destruction of those 
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Peaicrials on War Assets. These things were sent over to War Assets for which 
they received the receipts and then they destroyed them after inv estigation. I 
think that was very clear to us. 
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Mr. MclIurairH: Have we got any evidence on that point? 

The CHAIRMAN: Just a minute now; are you through, Mr. Homuth? 

Mr. Homutu: What I want to say is this, that if that is so then the air 
force ought to have the receipts from War Assets, if it is not so, then we ought 
to know. 

e Mr. Prose: Mr. Chairman, Mr. Homuth’s aes) should be qualified in 
fairness to War Assets just in one respect,—I am not upholding War Assets— 
in connection with mess equipment and cleaning equipment, for these two items, 


as I recall the evidence, the air force took full responsibility; but with respect 


to any other items destroyed they claimed to have acted on the instructions of 
letters, which we have now on file, from War Assets Corporation. 


Mr. HomutnH: That is the very point I wanted to make, as to War Assets 


being the responsible people. We had evidence before this committee by the 


air force officers who told us that War Assets were responsible for that action 
having been taken, and if we wanted to get any information about it we should 
be able to get it from War Assets. Mr. Berry’s statement there makes it very 


_. clear that such is not the case. 


The Wrrness: I am afraid I do not agree with you. I thought my state- 
ment was a clear indication that War Assets Corporation accept responsibility 


for the destruction of materials which have been reported to them as surplus 


in accordance with the air force vocabulary which was examined, with the 
exception of the items listed in the letter of February 15th. 

Mr. Homutu: But that was prior to that. We are talking about certain 
dates mentioned in your statement. 

Mr. Rei: I think in fairness to War Assets it should be made quite clear 
that in the first instance the R.C.A.F. were the ones responsible for looking over 
the material and having it declared surplus to War Assets, who in turn directed 
its disposition, rather than War Assets taking material over and then declaring 


q it surplus. I do not think that point has been made sufficiently clear to the 


committee, Mr. Chairman; and I thought it should be made clear at this point. 
The CuHarrMAaNn: Mr. Shaw. 


Mr. SHaw: I would like now, Mr. Ghent to refer to the statement 
which was made on May 14th before this committee by the witness for the Royal 
Canadian Air Force. And I want to emphasize that this was not Just a state- 
ment in answer to a question asked at the moment. This was a carefully pre- 
pared statement, on the last page of which reference was made to the change 
of policy in August, 1945, when War Assets withdrew their previous authority 
regarding saleable items explicitly exempt from the list of equipment which 
might be reduced to scrap, which is the policy in effect at the present time. . Let 
me read to the committee sub-paragraph (e) of that statement (Page 262 of 
the Minutes of Proceedings of Evidence) :— 

(e)-In August, 1945, when War Assets withdrew their previous 
authority regarding saleable items, explicit instructions were issued that 
no equipment whatsoever were to be reduced to scrap. This is the policy 
which is in effect at the present time. This was slightly relaxed by 
allowing items worn out in use and with no possible sale value in whole 
state to be reduced to scrap; i.e. such items as glassware, crockery, light 
bulbs, brooms, mops, etc. 

4. In pdcatacn to the above, in certain cases War Assets made 
arrangements with the R.C.A.F. to carry out the physical destruction of 
equipment which War Assets had determined was of no marketable value. 
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This was done to avoid unnecessary handling and shipping to War Assets 


location and as a matter of convenience the R.C.A.F. personnel employed 


at the site where the equipment was lying wefe employed to carry out the 


actual work involved. In all such cases, however, I wish to make it clear 
that this equipment was the property of War Assets Corporation since 
they had given a receipt for it to the R.C.A.F. | 


I find myself disturbed as the result of this, and as a result of what is coming 
out this morning. It says, in effect, that War Assets have determined what was 
of no marketable value, and then had given a receipt for it. .I think it is really 
ridiculous for us to have to accept the impression conveyed that we have not 
a complete list of receipts, at least in the hands of War Assets Corporation, 
referring to materials that were destroyed. I think it is important that we get 
that point cleared up. . 

The Wirness: I think, Mr. Chairman, there is one thing there which needs 
clarifying, which is paragraph 4 of my statement, which I believe relates to 
what happened after the August letter— 

Mr. SuHaw: I read that. 

The Witness: —from which time on we have been establishing our supply 
department giving reasonably detailed receipts. | 

Mr. Stewart: I wonder if it would clarify the situation somewhat if we 
were to refer to a statement made on the 27th of November, last year. I think 
this small paragraph indicates the position clearly :— 

In February of this year representatives of the aircraft division met 
with representatives of the Department of National Defence for Air to 
develop a routine for handling reports of surplus of damaged articles. It 
was agreed among them that such articles should not be fully described 
in reports of surplus and, except for a list of articles which in the opinion 


of these men, was significant or valuable even in a damaged condition, 


all such damaged articles should be reduced to produce and the resultant 
produce sold as scrap. 


From that paragraph it would appear there is no list available at all on that 
which was reduced to scrap. 


Mr. Prospp: May I draw the attention of the committee to information 
given by the air force that they listed very carefully quantities mutilated. There 
must be some record. Possibly we are asking the wrong witness. As I say, there 
must be some record of what was mutilated, because I hold in my hand a long 
three page list of articles which were mutilated at Penhold. I think a special 
inquiry was made about what was destroyed at Penhold. I draw your attention 
to the fact that there was a list of the material to be mutilated or destroyed. We 
have it clearly in evidence. 3 

Mr. CuarrMANn: I think the purpose in having the two witnesses here today, 
namely one from the War Assets Corporation, and one from the Royal Canadian 
Air Force, was to straighten out any misunderstanding that might have arisen 
on this question. Group Captain Millard, have you any statement to make 
along this line? 

Group Captain Miniarp: Yes, Mr. Chairman, I would like to make a 
statement about the Penhold list of mutilated equipment. It is in specific reply 
to a query voiced before the committee by Mr. Shaw. Mr. Shaw asked a 
question as to the extent and value of equipment that was mutilated at Penhold, 
and I had to say in reply that I was unable to furnish the committee with such 
a list because our regulations did not require that any such list be kept; and I 
did not know of any local list that might have been taken at the time. I said 
I would try to get at any list which was prepared locally. I am informed that 
they had at least a partial list prepared in the office at Penhold from the best 
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fs available: information at the station as to what was destroyed there, at the time 





> 





_ of A/C Tackabury’s visit. But that is a locally prepared list. As I indicated 


before, knowing that material was destroyed——from amongst this material 
subject to mutilation, if the fullest possible story on any item is required, we 


_ will have an exhaustive survey made, and if necessary we are prepared to take 


these steps, even to the appointment of a court of inquiry to find out all we can 
about what took place, and what was destroyed, in so far as that can now be 
done through taking the evidence of persons who were present and participated 
in the event, or who may have any knowledge of it. But there is no list available 
of the stuff which was mutilated or the general authority contained in the 


| letter from War Assets dated February 15. Are there any other questions? 


Mr. Reip: Can you not get the quantity? This list I hold in my hand 
gives a list of the articles mutilated at Penhold. Was that done entirely on your 
own responsibility as an air force, or was it done in consultation with War 


| Assets? It would help to clear the matter up if we had that information. That, 


apparently, is what is being withheld. 
Group Captain Mituarp: That mutilation was done entirely by the air 


force, done under the-general authority of the War Assets letter of February 


15, which was presented earlier. 


By Mr. McGregor: (to Mr. Berry) 
' Q. While we are on this letter of February 15, just what does that letter 


| mean? This is a letter from War Assets to the Secretary of National Defence 
| for Air, so I take it that list was supplied and these were the items that were 
| picked ‘out as goods that were not to be destroyed.—A. I will follow that up 
# by saying that the whole list was examined, but the type of equipment in that 
list covered by our authority to scrap was confined to category “E’’ equipment 
1 which was not considered saleable. Any category “E”’ equipment which became 
| surplus and was not on the specific list that appears in this letter, the air force | 
| had authority from us to dispose of as scrap. 


Q. To dispose of the balance of the list?—-A. By scrapping, reducing to 


| produce. Anything that was in this list they were not supposed to scrap. 
| They were supposed to hold it in its present unrepaired state until such time as 
_ War Assets Corporation took final custody of it and arranged for a sale. . 


Mr. McIirairH: And that applied to articles in category “E”’, only. 


By Mr. McGregor: 
Q. In other words, you had a general list which pointed out those articles 
in category “E” which were to be held for sale, and those which were to be 


| scrapped.—A. Yes. 


Q: What became of the other half of the list?—-A. I was referring to the air 
force vocabulary which is a long list of I do not know how many pages. 

Q. I think we are trying to locate such a list. Everybody around this table 
“has said that there is a list some place. The question is, who has that list? 


Mr. McIzrairn: It is already in evidence. 

Mr. McGrecor: Where is it? 

Mr. MclIzrarrH: It is the vocabulary of category “E” items. 
Mr. McGrecor: It that the list of the stuff that was damaged? 


1 Mr. McIurairy: No. 


Group Captain Miuuarp: There is a classification of equipment subject 


| to mutilation in addition to that indicated in the letter of. February 15th. 
: That is contained in one of the papers which was circulated to members of the 
| committee here today. 
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Mr. Smrru: I wonder if I might ask a question? I am anxious to do 
this while the representatives of both War Assets and the air force are here. 


What I want to know, what I think we all want to know, is this: The value | 


and names of the articles which were destroyed. We want to know whether 


it is a million, ten million, or ten dollars. Our position is this. The stations 


carried certain records and they at least know what they had. We want to 





be able to tie these two things in together, the quantity and the value. We. | 


want to find out what has happened, if something has been run over by 
bulldozers—we had a statement to the effect that that was done. Is it 
not possible to get these figures: first, as to the articles destroyed and, secondly, 
their value. I think that is what we are all looking for. You are both here 
and you know what it is. If you cannot give it to us, say so. If you can, 
take your time, but get it for us. 

Mr. Gotpina: We have a letter here indicating that up to the 23rd of 


February, 1945, no material was mutilated, so that we only have to consider the | 


destruction of equipment from that date on. 


By Mr. Probe: 

Q. May we stick to this letter for a minute. I have been trying to get 
at this letter for fifteen minutes. As I understand this matter, and this is 
where I would like Mr. Berry’s advice; his department after a conference with 
certain air force officials revised, or put down on paper, a certain policy for 





scrapping, or mutilation. Those are the only two things covered, and they — 


are covered. only with respect to one type of equipment, category “E” equipment, 
which in my understanding represents, in “E” category, the same idea as 
the physical categories applying to human beings, I suppose no longer fit 
for active service. And this “E” class of equipment is so classified because 
it is no longer safe or airworthy for them to handle. Roughly, that is the idea; 
although, what binoculars or watches have to do with that, I do not quite 
know—except they are losing time, or there may be something wrong with 
one of the prisms of a binocular—but generally equipment in that category 
is no longer fit for use. As the result of evidence this letter was framed to 
tell the air force officials across Canada that this equipment as listed in 
the letter of February 15, 1945, was not to be destroyed but after being 
declared surplus was to be held by War Assets until a sale could be made; 
and that all other equipment in this “E” category was to be mutilated. What 
I want to get at is, was that the correct meaning and purpose of this letter? 
A. That is my understanding for the situation exactly. 

@. Even if that is so, then, I think that the conference that framed this 
decision—because it was the result of a conference and not due to War Assets 
solely,— although I think War Assets should take the responsibility?—A. Yes, 
War Assets takes the responsibility. | 

Q. They have put into a scrap category because the equipment was “EK” 
category in air force terminology, they have put into 1t equipment which 
was quite valuable for civilian use. I wonder if Mr. Berry can show me if I 
am wrong there?—-A. No. As a general statement, I think that is perfectly all 
right. I would like to give you an example of what happens when we go 
through this list. 

Q. You decided that all this should be scrapped?—A. With the exception 
of those items listed in the letter. If there is a machine tool in category “E” 
then it is not to be reduced to produce. For example, take a pair of compasses 
or drawing instruments. There might be a couple of adjusting screws which 
could not be replaced, and to the air force it would not be economical. to 
repair them. But we would say: no, that could be easily repairable by 


somebody in commercial life; so we say, do not break them up by bending ~ 


the points. Leave it as it is, and we will see what we can do with it. 
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eo . Q. As scrap?—A. No. We take thee items out of the scrap category 
and we try to sell them as articles and not as melting-down scrap. 

> QQ. May I just read from the letter of February 15th, 1945: “It, has been 
» decided that articles in the following R.C.A.F. vocabulary sections, miscellaneous 
articles selected from other sections, together with certain appendix “A” items 
for representative types of aircraft should be retained in their whole state 
‘and declared periodically as scrap, listing the articles involved?’”—A. That 
is the R.C.A.F. category of their stuff, as scrap. But we do not catalogue 
this stuff as scrap ourselves. We.deal with them as items, not as scrap. 

g Q. But what do you mean by that “periodically as scrap”?—A. As being 
- non-saleable. Quite a large part of it was saleable as items. 

Q. All right. That is all I wanted to know. 


By Mr. Murphy: 

q Q. There seems to be a lot of scrap and I was wondering who got it. I 
_ think that follows up what has been discussed here this morning. I wonder 
' if this scrap was in different categories, or who categorizes it, and if new 
. material or unused material was recorded ‘as scrap by War Assets: and I would 
_ like to know, and I think we are entitled to know, who are the scrap dealers 
' that purchased this scrap. We are going to find that it runs into millions and 
' millions of dollars. So much of it was involved, Mr. Chairman, that I think 
’ we should know the names of the purchasers, and what they did get, and where 
» they got it, and what they paid for it?—-A. Could I just make a statement 
' relative to that. It is not 4n answer to the question. We are always faced with 
' this problem in relation to scrap. We have been going to manufacturers’ plants 
. and their inventories would be cleared and checked so that they can be paid 
_ for their inventories at the termination of their contracts. 
a Q. What is that again?—A. We have been going to manufacturers’ plants 
' and clearing and checking their inventories so that they could be paid at the 
' termination of their contracts. Their inventories are all checked so they may 
_ be paid under the terms of their contract arrangements. When an inventory 
_ is checked, there may well be a lot of half finished parts in the inventory which 
are paid for as half finished parts to the manufacturer, and he is paid the 

cost of half finishing them. But when those parts come to us, they are, in a 
’ large number of cases, only suitable for putting into the melting pot. So, 
although the records of termination of inventory claims will carry a complete 
'. inventory of all those half finished parts, nevertheless, when we get them, we 
categorize them as so many tons of scrap. We do not carry it as so many 
half finished, say, front wheel hubs, or so many half finished gear blanks, and 
so on. They are simply carried as so many tons of scrap in our records. So, 
- at no time can I give you the total number of individual items that have been 
scrapped. I can give you the weight of scrap. Otherwise I would be spending 
_ a tremendous amount of money listing a tremendous amount of stuff and 
' carry inventories of stuff, which is going back into the melting pot. | 
@ Q. We have heard a lot about $4,000 questions. Sometimes they are worth 
- it. I understand that the witness is giving an explanation but not an answer? 
mA. Correct. ; 
Q. I believe this is a very very important point. The witness said, a while 
ago, that he has never requisitioned from head office to any storehouse for goods 
' that were not filled. I would like to have him check up on that.—A. I do not 
' think I made that statement at all, if you will excuse me. I would be very 
_ surprised if I did. 
Q. Well, if you will be good enough to check up on that; not now, but 
' later, and we will accept an explanation of that. I think we are very much 
~ concerned as well with who determines what is and what is not scrap. I am 
' also very much concerned about these particular inventories, whether in this 
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particular locality or not, that, when you come to requisition the goods, whether 
the goods are there? Now, if they are not there I submit that we should have 
a record of what you are not able to have filled? Those goods would have 
disappeared?—A. We do not requisition. I tried to make that clear to you — 
before. We do not requisition anything. We are told that certain material— 
this is following on the establishment of our supply department, when we 
started last October or December—we receive a report of surplus that comes 
in to us, let us say, 12 typewriters. Then we send our people into the place 
where the 12 typewriters are supposed to be; and let us say we find only 10. 
So we give a receipt for only 10. We do not give a receipt for 12. 

Q. You did take stock, but you did not take the local office records for 
what stock was on hand?—A. The local office records—we do not have any 
records except those we have made ourselves, at any office. 

Q. When you go into a plant, do you take a personal inventory?—A. Not 
of necessity completely; because, if we go into a plant it is quite probable that 
the contract termination board have been in there and have checked that plant 
completely. 

Q. Who has the list of what should be there?—A. They have it. 

Q. The list would be at Montreal?—-A. When we have to check an inventory _ 
list, we do not check it completely but we would make certain spot checks. 
The government has already checked that list once, through the contract — 
termination board. | 

Q. And after certain quantities are taken from that list and sold, a list 
should show the balance?—A. Correct. | 

Q. Have you ever asked for that balance and not got it?—-A. Yes, we have. — 
We have found, when inventories have been taken and when we went to get the — 
material according to that inventory that the government has paid for, we have — 
found items not there, and we have billed the contractor back for the original 
cost of those items. 

Q. Suppose that inventory has been taken over by War Assets after the 
contractors have left the job?—-A. Then that becomes our responsibility to safe- 
guard that material. | 

Q. And if the material disappears, that is a loss by War Assets?—-A. Correct. 

Q. Have you found, in your examination, any great losses?—A. There have 
been losses, yes. I could not give you in detail what they are. ; 
QQ. Can you give us an idea now or later?—A. I could have a look at it; I 
could not tell you now. 

Q. The reason why I press the point is because I think the amount is no 
small amount.—A. I have no knowledge of any big amount. 


Mr. Ret: I have before me a statement. 


The Witness: Could you name any point that you would like to have 
checked; it would make it so much easier because if I go into this thing, I have 
2,000 odd reports of surplus a month coming into me, nearly 2,500. 


eS ee 


By Mr. Murphy: 

Q. Maybe you could give us first the information about which you have a 
record now, where you know there has been a discrepancy; and then, may be I 
could supplement your memory for records?—A. If you would give me one place. 

No, I suggest that Mr. Berry, as he admits now of knowing of certain dis- 
erepancies, if he will furnish us with that that may be the list I want; and if it is 
not, I will be glad to give him my cooperation A. There are two, actually two 
things I will try to get for you; one is the approximate value of the material we 
have invoiced back to the custodians, who are supposed to have that material 
but who have not got it; and also I am to see if I can find out what material 
we have taken over which later, it may be, is missing from our warehouse, or 
while under our custody. 
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Q. Can you also tell us if the articles you have charged back, say, to those 
contractors, for property which is missing, how much it is; who they are, and if 
you have recovered?—A. I will try to do that, but I suggest it will be a man 
sized order. I will get what I can on that, Mr. Chairman, 


By Mr. Reid: 

QQ. My question was with regard to the statement placed before the committee 
at the last meeting, with a view to getting the matter cleared up in my own mind. 
I think the procedure was this: up until February 1945, discussions have taken 
place between War Assets Corporation and the R.C.A.F.; and out of those dis- 
cussions War Assets was to place before the R.C.A.F. a list of articles which War 
Assets considered would be saleable. The balance was to be made into scrap by 
the R.C.A.F. Then, in March 1945, physical reduction to scrap metal was 
stopped and nothing was stated until we come to August 1945 when War Assets 
withdrew their previous authority?—A. I think that was stopped in August. 
— *Q. You think it was stopped in August. So, up until the month of August, 
then, you simply placed before the RCAF. a list of articles which you con- 
sidered would be saleable, and R.C.A.F. went ahead and made all the other 
material into scrap?—A. That is roughly so, provided it came within category 
“FE”, from the R.C.A.F. 

iC Then what took place from August?—A. I thought [ had dealt with that 
fully in my brief. From August we started to get this supply department of ours 
organized and under way. We stopped reduction to scrap at that time, and we 
got our inspectors to go and view this stuff and authorize, by physical view, 
whether it was to be reduced to scrap or not. I cannot say that we are 100 per 
cent perfect at this thing, because you cannot get these things operating per- 
fectly in the time we have had to get moving. 


By Mr. Smath: 


Q. May I ask a question arising out of the bottom of page 2 of your state- 
ment; you say “typical examples of this type of material, that is, the reduction 
of surplus to produce or scrap, that: “this term implies that the material has no 
known use in its present form and the only way in which the material can be 
used in the peace time economy is by melting it down. Typical examples of this 
type of material are complete tanks, guns, and semi fabricated or even fabricated 
parts or components of warlike apparatus which are not used in commercial life.” 

My question is simply this: do you know whether or not obsolete tanks and 
obsolete guns were returned from overseas and here reduced to scrap in Canada, 
taking particularly tanks, as I have heard that was so?—I think that answer 
could more correctly come from the national defence, army; but to my knowledge, 
I do not think any have been returned and scrapped; at least, I have no 
knowledge of that being done. 

Q. Would you mind turning to the next page, page 3. The second paragraph 
on that page reads as follows:— 

Examples of material covered by this category might well be 
aeroplane engine parts for which authenticity or pedigree certificates are 
not available. Obviously in the public interest, it is not safe for un- 
orthodox repair parts to be used in repairing aeroplanes, as the use of 
such parts might well constitute a danger to the public at large as well 
as to the operators of the plane. 


Q. Now, how can it be that the air force would be in possession of parts 
whose authenticity and pedigree were unknown? I cannot understand it.— 
A. The authenticity and pedigree are of concern to the R.C.A.F. in that we have 
an awful job to keep them separate. For instance, a large percentage of -parts 
would not be useable in the air because they are ‘meant for a special combat 
type of plane. 


‘ 
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Q. Surely the air force would not have any engine parts the authenticity and 
pedigree of which they do not know?—A. I quite agree. a 

Q. Then, please go ahead with that, in view of that, because I cannot Attest 
stand it at all?—A. I believe that in the air plane repairing business there are 
certain recognized dealers who only deal in authentic or pedigree parts. Once 
you have sold those people their entire requirements or estimated entire 
requirements for certain planes that may continue in service, you have no 
market for the balance because you cannot issue an authenticity certificate 
beyond the point of an authentic dealer. 

(J. Suppose I am running an air force plane, and I buy a spare part for my 
plane, for my engine. Surely I am not buying a part for the engine which is 
not authentic and pedigreed for that engine?—-A. Correct; but when the air 
force reports them as surplus to us, unless we dispose of them to an authorized 
dealer, then they lose their authenticity and pedigree. 

Q. That is not quite what you say. You say, obviously, in the public 
interest it is not safe for any unorthodox repair parts to be used in the repair ~ 
of aeroplanes?—A. My point is this: take, for example, a connecting rod. It — 
- is possible to make a connecting rod for an engine out of mild steel, that will 
look exactly the same as the authentic alloy steel rod. j 

Q. Surely the air force does not do that?—A. But if these get into the 
hands of unscrupulous dealers, you might find some mild steel ones mixed up . 
with the authentic parts; so you cannot sell them as authentic parts or pedigreed 
parts except through the correct channels. The air force has nothing to do with 
it, actually. 

Q. You would not get any unauthentic or unpedigreed parts would you !— 
A. Correct. 

Q. Then, you are selling these things; so you would not be selling any 
unpedigreed or unauthentic parts, would you?—A. Correct. 

Q. Then, why are you doing it? The parts you sell are good parts?— 
A. Correct. 

Q. Then, what are you worrying about? You never had any unpedigreed — 
or unauthentic parts?—A. If they should get into the hands of the wrong people, © 
people not recognized as dealers, then they lose their authenticity. There may 
be some unscrupulous people who would make spurious parts. 

@. But you are not responsible for what everybody in the country does?— 
A. If I cannot sell them to authorized dealers who can I sell them to? 

Q. Because you could not sell them?—A. Through the various authorized 
dealers. | 

Q. That is different from what the paragraph says?—A. I am elaborating — 
on the paragraph; I tried to keep this brief fairly short. . 

Q. Well, there is a distinction between elaboration and contradiction. I 
think we have got nearly to the latter, | would say. And now, about the 
middle of the page you say:— 

I might mention here that we find it most difficult to define in writing, 
for procedural purposes, what is scrap or what should be reduced to scrap. 


















Now, according to the new scheme you have, there are inspectors. You must 
have a certain amount of inspectors to do that?—A. Correct. That ties in with 
the last paragraph of the brief as well. 

Q. Then, the next is ball bearings. In the second paragraph of page 4 of 
your brief you say:— 

This ball bearing case is typical of many other items. Action has 
to be taken by the corporation to the best of our judgment, otherwise 
our cost of storing material on the basis of “well, we might get something 
for it some day”’ would, in the final analysis, exceed our recovery. 

Q. Don’t you think that word should be “might”, because it all depends upon. 
how soon you sold it?—A. Yes, I would accept that correction. ; 
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Q. You would change the word to “might”?—A. Yes. 
| Q. Then, going down to the bottom of that page; I think you have already 
explained about category “E”’. I think that is the reason why I marked it. 
I did not know what it meant. Then, on page 5, the last three paragraphs; I 
had marked them because they related to destruction. I am going to ask you 
this question, and I will not ask it of you again. Is it possible, Mr. Berry, 
for you, with your able assistants, and the very able gentleman from the air 
force, to tell this committee what value, what cost value of material has been 
destroyed, and what the items are, something similar to the Penhold thing which 
has been given to us? Is there no record anywhere which will be accurate as 
to the destruction? J won’t ask this question again?—A. It is very difficult to 
define. I do not think, in those terms, there is a record of what we have | 
destroyed in accordance with my definition here—I do not think there is a 
record of what was reduced to produce or scrap; that is the second point, but 
I would like— 

Q. I understand, according to your letter of February 15, you said, in 
effect, do not destroy these things and that they should be retained in their 
whole state. I am satisfied with that; but you made subtractions there from 
some larger list, and is it safe to assume that the balance which was left 
meant destruction? Is that a sage assumption?—A. The list we went to was 
the vocabulary, but it showed no quantities or anything; and as each surplus 
item came up, the air force would determine whether it was to be kept or 
destroyed in accordance with the February letter. I won’t say destroyed, but 
rather reduced to scrap. If there were any items surplus not in the February 
letter and which came up in category “E”’’, then the air force would reduce 
them to scrap in accordance with our instructions. 

Q. Surely, by using subtraction, we could get that list? 

: Group Captain Miuiarp: There is a list of classifications representing 
subtractions. This you have, and it is a comprehensive document which gives 
details of the items which were subject to mutilation at that time. 

Mr. Smiru: Then, I will ask this: I assume that the air force will have 
its original receipts for this material. Will the air force, at their convenience, 
produce them? We want to see them, and see if we cannot learn something 
from them. If you fellows cannot give us the material, we might be able to 
get it from those receipts? 

Group Captain Minuarp: May I interject there: as I stated in my evidence 
before, we did not receive receipts for category “E”’ repairable equipment which 
was subject to mutilation in accordance with the letter of February 15. We 
did not receive individual receipts from War Assets of what was to be destroyed 
under the general authority. The only receipt that was obtained was a 
blanket receipt for so many pounds of scrap metal involved. 

Mr. McGrecor: Where did you give a report to War Assets of the quantity 
of goods that was scrapped?. ° 

Group Captain Mintuarp: We did not inform War Assets about the details 
of what were in the scrap pile. It was merely reported to them periodically 
as so many pounds of scrap metal. 

Mr. McGrecor: And this is a list of what was scrapped? 

Group Captain Minuarp: It says there, from February 23, to March 23, 
items falling under the following classifications of equipment as detailed 
on the attached lists, (that is, the big list), and not marked with an asterisk, 
may have been mutilated when repairable and surplus, or when entirely 
beyond repair. And further on, under paragraph 38, we say that the 
period from the 23rd March to the 28th August, items falling under the follow- 
ing classifications of equipment as detailed on the attached list “B” 
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(and not marked with an asterisk), may have been mutilated when repairable 


and surplus or when entirely beyond repair. Boiling all that down, it means, 
when we talk of the big list, that those are items for which we issued stop 
repair orders, and which might have been subject to mutilation during the 
period we mentioned. 


Mr. McGrecor: I think we should congratulate the witness, or both the 
War Assets Corporation and air force, on complicating things so that it becomes 
pretty hard to understand what anybody means. I think they have accom- 
plished their purpose pretty well, but they are certainly not going to get away 
with that. For instance, here we have on this list, those destroyed, small tools. 
Now, I wonder why they would destroy small tools? I suppose you have a 
list of those small tools, if you want to produce it? You said the other day 
that it would be produced? 

Group Captain Minuarp: Mr. Chairman,... 

Mr. McGrecor: I think you stated it could be produced, that list? That 
list is going to be produced before we get through. Now, miscellaneous wireless 
stores except field telephone sets, and so on. Now, if you had field telephone 
sets, what is the rest of it? You must have made reference to some others? 
If you have that document there and it is as good as you say it is, why do 
you not produce that list? That is what we are asking for, not some material 
that nobody can understand, but a list of the goods destroyed and the see 
of those goods? And you know that just as well as anybody else. 


Group Captain Mrarp: Mr. Chairman, I do not know it. 


Mr. McGrecor: Well, if you do not know it, you must be pretty dumb! 
The question has been asked here 40 times, and if you do not know it now, 
I don’t know how anybody can make you understand it. 

The CHAIRMAN: I am sure you do not want to make this a personal matter, 
Mr. McGregor? 


Mr. McGrecor: I resent that. I want to tell you that I am not going to — 


sit here on the committee and be made a damn fool of. Just because people 
will insist upon answering questions in such a way that nobody can make 
head nor tail out of them. 


The CuairmMan: Would you be good enough to give us the page of the | 


minutes where you say that the witness made a certain statement? 


Mr. McGrecor: Well, there are about 10 days of evidence and I will have 
to look into it. 


The CHAIRMAN: Please do. 


By Mr. Shaw: 


@. As I have indicated on previous occasions, while I realize that probably 
a great many articles would be of non commercial and educational value and 
have been destroyed, I am more particularly concerned today about the vast 
quantities of radar and wireless equipment which might still be used for edu- 
cational purposes, much of which is still in the hands of the R.C.A.F., -and 
much of it, I am sure, is held by War Assets Corporation, and is stored hart 
there and everywhere across the country. May I refer to page 6 where Mr. 
Berry mentions:— 


I might mention here that our current policy of making indefinite 
loans to educational institutions of material which would normally be 
scrapped, was not operating of the time the Penhold operations were 
going on, and the adoption of this loan policy again changes the picture 
to a certain extent. 
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Q. Now, prior to September 1, 1945, you did have, I believe, within your 
_ organization, men responsible for endeavouring to make equipment of educational 
' value available to educational institutions? Is that correct? You had within 
_ your corporation someone who was responsible for giving particular attention 
_ to those aspects of disposal?—A. I believe that is correct, yes. 3 
Q. Yes, and may I ask if that individual or individuals did issue directives 


tO educational institutions respecting—not their rights, but their privileges— 
in connection with the securing of wireless equipment suitable for educational 
purposes? Did directives go out prior to August 1945? 


Mr. MclIzrairu: It should be July. 
The Witngss: I do not know. I would have to check that up. 
Mr. MciIurairu: There is a difference between July and August. 


By, Mr?) Shaw. 
Q. Prior to the end of August, Monee this policy was changed? 
Mr. MclIrrairu: Yes, that would be technically correct, but only technically 


- correct. 


By Mr. Shaw: 
Q. I happen to know it was about the end of eee or the first day or 


| two of September; the scrapping went on at Penhold, though the directive ceased 
| fire, as it were? 


Mr. MclItrairu: Educational A comes under the same type. 


By Mr. Shaw: 
Q. Prior to that I think an officer of War Assets Corporation did send out 


directives to educational institutions; at the same time you had liaison officers 
| who were supposed to act between War Assets and the educational bodies. Is 
| that not correct? Did you take into your confidence these educational repre- 


sentatives, these liaison officers, when it came to the disposal of, or prior to 


| the destruction of, wireless equipment at Penhold, let us say? Did Mr. Ross 


at Calgary come up and look over that equipment at Penhold to determine 
whether it had any educational value or not?—A. Without knowing the facts, 
I should think it highly improbable that he. did. 

Q. Let us move on to the statement given to us this morning showing the 


~RC.AF. to have $2,287,000.02 worth of wireless, including radar equipment, 


in their possession, up to May 1, 1946; how much of this same type of equipment 


is held by War Assets Corporation at its various branches across Canada, up 


' to May 1, 1946? 


I should like to know how much of this same type of equipment is held 
by War Assets Corporation at R.C.A.F. storage places across Canada, the total 
value of it. I am sure that within the Royal Canadian Air Force you have a 
sufficient number of technicians to be able to determine within a short period 
of time just what part of this total amount you have listed of equipment having 
special value now is or could be made available. I say it could be listed, first, 
from the standpoint that it may be of use to the Royal Canadian Air Force; 
secondly, in the field of business, in the sense that it could be used commercially. 
And now, you have it stored, ‘presumably—and I refer to this wireless and 
radar equipment—you have it stored in the hope that someday you may be 
able to dispose of it and make a little money for the government; is that not 
true? But the fact is that you might also hold it for six’ months, or a year, 
or two years, and find that you have made nothing so far as that wireless and 


radar equipment is concerned. I am saying now, therefore, that the War Assets 


Corporation working in conjunction with the Royal Canadian Air Force should 


- immediately declare all this equipment available for educational institutions. 
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You have never pressed for a declaration with respect to making this class of 
equipment available to you, have you Mr. Berry; these cases of equipment of 
this sort which have not been declared to you, or other similar material, that 
have not been declared, with a view to making it available to educational 
institutions? 

The Witness: So far as I know, all educational institutions through their 
various representatives have been notified and are notified when this type of 
equipment comes up so that they can look at it and select what they want. 
I would be very glad to present, or to have presented, a brief on exactly what 
has gone to educational institutions, and as to quantities. 


Mr. Suaw: Yes. 


Mr. Rem: May I ask a question right there? If this equipment is so 
urgently needed for educational institutions, may I point out, Mr. Chairman, 
that it is of equal importance to fishermen, particularly to the fishermen of 
British Columbia. If a special plea is going to be made on behaif of educational 
institutions I feel that it is my duty also to draw the attention of those concerned 
to the value and importance of equipment of this type in the fishing industry; 
and, in saying that, I am speaking particularly of the fishermen at the Pacifie 
coast. 

Mr. Suaw: I am simply suggesting the impertance of this equipment for 
schools, teachers and educational institutions. I should like to emphasize that. 
My concern is that we get rid of this material as soon as possible. I under- 
stand that War Assets Corporation have been trying to obtain it for about 
four months. Is that correct? I wonder if you have disposed of it? And I 
wonder, if you have not disposed of it, is it because wireless and radar equipment 
Is a type of equipment which is hard to get and that is why they are holding 
equipment of this type to a value of $2,125,000? 

I wish to emphasize Mr. Chairman, that I should like to see War Assets 
‘Corporation take immediate steps, not wait for all the usual red tape that would 
keep you going otherwise for a year, to get rid of all the wireless and radar 
equipment, and so on. That is all taking up valuable storage space, and storage 
costs money, and with that is the cost of the men who are required to guard 
the stock and preserve it. Could you not in that way get rid of some of that cost 
and some of these buildings? If you could sell that now it would be better, 
as I see it, than holding it in storage, and it would be better to get it out into 
use than to have it stored away, would it not? I think I have made my point 
clear. I am quite concerned about this, Mr. Chairman, particularly where it 
is equipment which has an educational value, and I do not think it should be 
held until it has to be sold at a loss. I see from this list that it is not likely 
to be scrapped, as it is material which has some commercial value. There is 


one particular question I should like to ask Mr. Berry; when it comes to — 


disposing of obsolete equipment, are you limited as to what you can accept; 
in other words, must you get ten per cent of the original value on it? Is there 
any sovereign instruction or policy governing your sales? 


The Witness: The only thing which guides us in making a sale of this 


kind is the same thing which applies in all other cases; that is that we get the - 


going market price. I might amplify that, the going market price as governed 
by the Wartime Prices and Trade Board ceiling wherever it applies. 


Mr. SuHaw: May I ask one more question. This may not be a fair question; 


but, if you found a great deal of this wireless and radar equipment suitable ~ 


for educational purposes, would you be prepared, or would you be in a position 
to issue a directive making that available to institutions which require it? 


The Wirness: If that material is not considered to be saleable in the 


commercial market it is available now, providing it has been reported as surplus 


to the corporation. 


ee 
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i Mr. Suaw: I want to emphasize this, that I would like to see the R.C.A.F. 
_ Officers themselves at the earliest possible moment make that equipment available. 


The Witness: That is their operation. 
_ Mr. SHaw: They say it has been declared surplus. 
The Witness: I have not seen that. 


Mr. SHaw: We have been supplied with a list of the wireless and radar 
| equipment to be disposed of by the R.C.A.F. 


Mr. Rei: Is not that radar equipment secret? 
The Witness: We would not have any secret radar equipment. 


Mr. Rew: What about the wireless equipment, if the radar is secret, surely 
it. is not. 


The Witness: Radar equipment—I would like to make this statement; 
at the moment that is being turned over to Canadian Arsenals Limited, who are 
renting it out on a temporary basis for various purposes. I do not think any 
radar equipment is available for sale yet as radar equipment, but wireless 
equipment is for sale and distribution to educational institutions. 


Mr. Ret: I have a good many inquiries coming to me from fishermen 
and from fishing companies who are interested in obtaining equipment of this 
| kind, and I would ask that they be given a chance of obtaining it ahead of 
educational institutions. They need it in earning their living, and I suggest 
that they have just as much right, if not more, than do the educational 
institutions. 
| The Witness: If radar equipment is available for sale, or can be made 
| available for sale and it has a commercial market, then it will be sold in the 
commercial market. 





By Mr. Murphy: 

@. There are just one or two points I would like to have cleared up, 
and I would like to refer back to page three for a more complete explanation 
of this paragraph—lI might mention here that we find it most difficult to define 
| in writing for procedural purposes what is scrap or what can be reduced to 
serap. I wonder if the witness could elucidate that by defining it in writing; 
if he cannot do that, maybe he could explain it, and then I will pursue the 
following question?—A. I do not know that I can make a practical example. 
I know we find it most difficult in trying to arrive at a definition ourselves. 
We find it is nearly impossible to tell specifically what is scrap and what 
is not. 

Q. Well, would you determine that some new material was scrap?—A. Not 
of necessity. We might be able to go to a man and say—let us take the case 
of a new tank, for instance, that is reported as surplus, a fighting tank; we 
‘would category that as scrap. 

Q. Well, take for instance merchandise that would be marketable over the 
counter, that has not been used, you would not classify that as scrap?—A. If 
it has saleable value there is no question about that. 

| Q. It would not be sold as scrap?—A. No. It is the in-between decisions 
that make it difficult to determine what is scrap. [et me tell you about one 
item with which I am familiar: For instance, I know of front hubs for an 
automobile, that front hub may be of the type that is common only to wartime 
vehicles; or, it may be of another type which by changing it slightly it could 
be used on commercial vehicles. Some one has to decide whether it is going 
to cost more to change that to make it useable on commercial vehicles than we 
would get for it. If we find the cost of conversion would be too high, then, 
of course, we would scrap it, notwithstanding the fact that it would be new. 
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Q. I am thinking about those particular items which might be in the ~ 
category of tools——A. We do not scrap anything that is saleable as an article. 

Q. But if it were merchandise, some of the people buy over the counter, — 
it would not be scrapped ordinarily?—A. No, definitely not. 

Q. And if it were sold as scrap it would be whose responsibility?—A. It 
depends on the type of scrap, we have various divisions. . 

Q. I am assuming that it is a marketable product, one that could be sold 
over the counter.—A. Then we would sell them as marketable products through 
the medium of wholesalers, they would be sold to the wholesaler who nominally 
deals in that material and in that way would get back into trade channels. 

Q. It would not be sold at scrap prices?—A. No, no. 

Q. You are sure of that?—A. Quite sure of that. We might have some 
minor items that might get by us. . 

Q. Errors of judgment might be little errors; I am not talking about 
little errors of judgment, I am talking about big errors—A. Quite. 

Q. Now then, in the sale of this scrap in any one locality, what is the 
general procedure; do you advertise it for sale by tender, or is there one party 
who is entitled to purchase that scrap through some arrangement made with | 
him?—A. I think I might file for the committee our merchandising procedure, — 
which is written up on the sale of scrap, which lists all the authorized scrap 
dealers across the country who are listed by the Wartime Prices and Trade 
Board and should be given an opportunity to purchase. I could from my 
own knowledge of the thing tell you that in the case of certain dealers, when — 
it is found that they are getting more than their share of scrap, are dropped 
from the list for a while until the other fellow has had a chance to catch up. 
We try to keep it fairly well evened up. Then, that dealer is put back on the 
list. I know of one instance where that happened. | 

Q. Let us take the case of “Busy B”; you say that you have one scrap 
dealer at a point—by the way, would he get all the merchandise offered by con- 
tract, is that it?-—A. That would be through contract, yes. 

Q. Are there instances where these contracts have been concelled?—A. I 
cannot tell you that offhand, I will check through the records. It is quite pos- — 
sible we have cancelled contracts. 

Q. Would you give us also a record of those whose contracts were cancelled, 
and why they were cancelled, when you are giving us a list of these—A. Any — 
scrap dealers whose contracts have been cancelled? 

Q. And why?—A. And why. 

Q. Now, Mr. Chairman, I would like an explanation of this. I think it will 
be interesting to Mr. Berry while he is here; will you give us a_ satisfactory 
answer ?—A. I will try to. x“ | 

Q. I will just take a personal experience. A couple of soldiers came down | 
to purchase a gas shovel. As a matter of fact, one of the boys was from my own 
riding, and the other was from Toronto, They were interested in obtaining some 
gas shovels for excavating, and I ’phoned War Assets here to find out how these 
boys could obtain gas shovels, the shortest way around or through to obtain 
these gas shovels, they having a record of some gas shovels that had not been in 
use for some two or three years. Now, I was advised to ’phone Mr. Berry at 
Montreal, which I did, at a cost of ninety-five cents, and he tells me to have 
these boys see Mr. So-and-so; and I think I was given a letter to Mr. So-and-so. 
Yes. I gave the boys the letter. About half past one there was a telephone call 
from War Assets to me or to my secretary, to the effect that Mr. So-and-so was” 
not the right man, that my boys had gone to Montreal. And they go to the office. 9 
I wasn’t down yesterday, I do not know what the routine is there, but just from 
what they have told me it must be very interesting. The reception clerk tells 
them, we are expecting you and you should go and see Mr. B. And they go to 
Mr. B. and tel] him what they want and what they know about these particular 
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gas shovels. He says, I don’t know anything about it, you must have the wrong 
man, you go and get Mr. “C’. So they get Mr. “C” and he says, well, it is not 
in my department, you better go over and see the man you were sent down here 
to see. So they go back to the man they were sent down to see, and he says, well 
the thing for you to do is to go back to Ottawa and go to the advisory com- 
misson. These boys made notes on this and they came to my office. So I call 
up War Assets to find out who their advisory commission is—the telephone 
being free. They give me the name of the secretary and I call him up, and he 
tells me that he is the secretary of the advisory commission, that it is the | 
advisory board who determines these matters. So I call up the secretary of the 
_ advisory board, getting used to the telephone by this time; and he says, why in 
hell didn’t they call our man in Toronto? I said, have you an office in Toronto? 
He says, I don’t know, if we haven’t we should have. I said, well, that is fine; 
are you the man that could give me the information I want; these boys want 
gas shovels and they know where there are some. He says, no, I am not the 
man to give you the information; but he says, I do not know if we have any gas 
shovels, I do not know what to do about it. We may have these gas shovels— 
I will put on a stenotype, or a linotype, or whatever it was, some of these 
machines that War Assets buy from companies that don’t use them any more— 
and he says he will let me know in a day or two. That was six weeks ago and 
he has never let me know whether they have any gas shovels or not; the boys 
still haven’t got their gas shovels. And I look up in the record to find what 
. these people are paid, and I find that these responsible officers in the corporation 
in 1944 were receiving about $34,000—I do not know what they were getting in 
1945, nor what they may be getting in 1946. But there wasn’t one of them 
who knew where they could get gas shovels, or how to go about getting one. 
_ I would like that statement on the record for what it is worth and that ends it. 


By Mr. Smith: 


@. May I ask Mr. Berry this? I would like to know whether War Assets 
have had turned over to them any pure copper, nickel, zine or lead in virgin 
form. I am interested. If you do not know now, would you mind letting me 
know, then, I want to know its disposition——A. I will look into that for you. 

Q. Then I want to ask the witness about advertising which I find in the 
paper called the “Toronto Daily Star”. The date is May 20th; and I refer to 
this in view of the witnesses telling us that they sell these things at market 
prices. It says,— 

FOR SALE 


SurpLus AIRCRAFT ENGINES 


War Assets Corporation offers for sale a number of Crown-owned 
aircraft engines which have been declared obsolete and surplus to Cana- 
dian armed services’ requirements. With the exception of the Rolls Royce 
Merlin, these engines have no known commercial value except for the 
purpose of instruction, education, or the salvage of parts for mechanical 
use, etc. Parts or components dismantled or removed from them must 
not be used in licensed aircraft. 


And the first one is Rolls Royce Merlin, quantity 265; price $75 each. What 
power are these Rolls Royce engines?—A. 1200 horse power. 

Q. And a 1200 horse power engine costs how much?—A. I do not know, 
they are very expensive. 

Q. A Rolls Royce costs at least $25,000 to $30,000, there is no doubt about 
that. All right, now have these engines a magneto on them?—A. I do not 
know. I could get you the answer to that, as to exactly what accessories are 
on the engines. 
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Q. They are apparently complete. Then it goes on to list the Bristol 
Pegasus XVIII, quantity 169; price $12 each; then the Cheetah IX, quantity 
572; price $10 each. Then the Cheetah X, quantity 561; price $10 each; 
then there is the Mercury XX—quantity 142; price $12 each; the Mercury 
XV—quantity 64; price $12 each. Then the Mercury VIII—quantity 41; 
price $12 each. Then the Wasp 1535—quantity 25; price $15 each. And the 
Perseus XII—quantity 22; price $12 each. | 

Mr. JACKMAN: What is the point of all this? 

Mr. Smitru: Do these engines include the usual accessories such as magnetos; 
because if they do, we know that magnetos are in short supply and they could 
be utilized in many, many places. I would not expect the witness to have 
this information now, but would he be good enough to let me know what 
equipment is with them. They are referred to as being sold as units—A. I 
have not here what accessories are left on the engine. . 

Q. And I infer that these prices are fixed by you?—A. Correct. 

Q. $75 for a Rolls Royce which costs from $25,000 to $30,000—I suppose 
there is no market for that kind of an engine?—A. We had a study made, Mr. 
Chairman. As a matter of interest I might say that our study with respect to 
a 1,000 h.p. Rolls Royce engine indicated that the cost of breaking it down 
into its component parts so the scrap could be segregated exceeded the value 
we could get for the scrap. 

Q. It would not cost much to take a magneto off one, would 1t?—A. No. | 

Mr. Prose: Mr. Chairman, I have been trying to get your eye ever since 
Mr. Shaw made that play for educational equipment. This matter has come 
up so many times in this committee, and I believe it 1s going to come up again 
as soon as we get the auxiliary services’ people before us in a day or two, 
and the evidence given by the air force recently was to the effect that wireless 
sets in particular had been scrapped in considerable quantity at, Penhold and 
other points. Mr. Berry has attested to the fact that wireless sets may still 
have a commercial value, once they get them declared surplus, and they will 
have to try to sell them as commercial articles if possible. JI would just like 
to get on the record a part of a letter from the Canada-Newfoundland 
Educational Association which I am sure the War Assets people have in their ~ 
possession, related to the disposal of equipment of a type which has to a 
certain extent already been mutilated. The experience of the organized 
educational Association which covers the whole of this country and apparently 
the Island of Newfoundland as well, is that they are finding difficulty in getting 
satisfactory treatment with respect of educational material, and that the source 
of the difficulty seems to be an administrative one. They offer practical 
suggestions for more effective liaison with War Assets Corporation, and they 
say :— 

The Canada and Newfoundland Education Association announced 
today that all provinces have given authority to its Inter-provincial 
Committee on War Surpluses to act on their behalf in allocating any 
surplus instructional equipment which may be given to the schools of 
Canada. The equipment will be divided among the provinces in ac- 
cordance with an agreed formula by the committee as a whole, and 
individual members of the committee will handle the distribution to 
schools within their respective provinces. 


That suggestion, which I have quoted from this letter of April 23, seems 
to me to overcome the blank which the educational authorities generally are 
drawing in relation to War Assets in getting this surplus equipment. I wonder 
if Mr. Berry would care to comment on the effectiveness of this suggestions 
with respect to the surplus radio equipment there is still available, which I 
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| feel quite sure is not going to be sold, and will require to be scrapped, as 
| was the material at Penhold. I do not know anything about Mr. Reid’s 
i request for radar for fishermen, but I have no doubt that even radar equipment 
could be used in many large schools, at least in physics laboratories for 
- instructional purposes. It seems to me that all this equipment should be 
| sent to schools instead of being scrapped, particularly where we have this 
| parece organization prepared to cooperate with War Assets in effecting equitable 
and adequate distribution. 


Mr. Cuarrman: Would you mind reading yes second last paragraph of 
that letter also, Mr. Probe? 


Mr. Prose: Yes, Mr. Chairman, it reads as follows:— 





But now educators are hoping for an announcement from Ottawa that — 
7 instructional equipment of real value will be distributed free to the 
schools through the C.N.E.A. Inter-Provincial Committee. The equip- 
. ment needed includes 16 mm. motion picture projectors, typewriters, and 
hand tools, all of which would be an inestimable boon to schools in 

smaller districts. 


been brought to his attention—some time ago I asked a question, namely, as to 
the vehicles that have been shipped from Alberta to London (Ontario). 


f Mr. Prose: I wonder if Mr. Smith would wait until we get Mr. Berry’s 
| answer to my question? 

' Mr. SmirH: I am sorry, Mr. Probe, I thought you were through. I did not 
| intend to interrupt you. 

8 The Witnsss:.I see no reason why the arrangement outlined by the Canada- 
| Newfoundland Education Association should not work pretty well, provided it is 
confined to our present policy of giving on indefinite loan those items which not 


b 
: Mr. Smiru: Lest it be forgotten, may I remind Mr. Berry—it must have 
if 
I 
| 





commercially saleable; but I could not under our present policy make available 
| Items such as they have listed in the following paragraph which you have read 
| into the record, such as typewriters—which are commercially saleable items. 

F Mr. Prose: Will that apply to the list of some two million dollars worth 
i of equipment which is shortly to be declared surplus? I am sure a lot of that 
' would be required for use in laboratories, schools and so on clear across the 
_ country. 

7 The Wirness: As I gaid previously, I should be glad to have a statement. 
"prepared to cover that situation, it santa show what has been made available to 
educational institutions already, and what is currently being offered to them. 

E- Thc :N stion, Mr. Smith 

‘ 1e CHAIRMAN: Now, your question, Mr. Smith. 

'_ Mr. Smrru: Perhaps I should remind you, sir, rather than the witness; I | 
i did ask some time ago for a list of the vehicles that have been shipped from 
_ Alberta to Ontario—London I think was the point—and then some of those 
_ vehicles were re-shipped to Alberta. I want to know the prices paid, all the 
|| circumstances. You remember my having asked that? 

ie The CHatrMANn: Yes I do, Mr. Smith; was that in connection with transport 
_ vehicles? If I recall correctly it was when Colonel Denney was on the stand. 
_ If so, I think we already have a reply in the record; I speak subject to correction 
| 





on that. But I am inclined to think that a reply on that point was made by 
- Colonel Denney. At least he discussed the matter with me; et if it has not 

_ been filed it is in course of preparation. 

Mr. SmirH: As long as it is on the way. 


The CHarrMAN: Well now, gentlemen, we will adjourn until Thursday next 
at 11.00 o ee 
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SUMMARY OF CLASSIFICATION OF ITEMS MUTILATED BY RCAF 
1. Up to 23 Feb/45, no equipment was mutilated. 


SPECIAL COMMITTEE 


APPENDIX “A” 


2. From 23 Feb/45 to 23 Mar/45, items falling sites the following classifications of 
equipment as detailed on the attached lists, and not marked with an asterisk, may have 
been mutilated when repairable and surplus, or when entirely beyond repair :— 


SECTION 


10A to 10 RR 
6A to F 


15D 

7-9 

16G 

21A 

21B-E 

21G and GM 
21H 


40B and C 

27B 

27D 

27E 

37d 

26M and Q 
and 37J 

278 

27U \ 

527Q 

37H 


bara to us. 


26AA to 526BY 


386A to 36FF 
66S and 66RS 


ITEM 

Small tools. 

Visual signalling and pigeon equipment. 

Miscellaneous electrica! stores, except bells, buzzers, motors, transformers, 
generators, switches, testers megger,, voltage regulators. 
Miscellaneous wireless stores, except field telephone sets, 

equipment. 

Aircraft instruments not required by the U.K. or found unsaleable by 
War Assets Corporation, except watches, clocks, compasses, navigation 
equipment, chronographs, binoculars, gaseous equipment, drawing 
instruments. ' 

Emergency equipment. 

Armament, except small arms. 

Marine craft stores, except floats, life. 

Crockery. 

Barrack stores (wood, metal, electrical, textiles, gymnastic). 

Medical equipment. 

Hairdressing and barbering equipment. 

Laundry equipment, 

Propellers, radiators. 

Aero engines. 

Aeroplanes. 

Engine and propeller cases. 

Oil and oil coolers, filters, strainers. 

Aeroplane covers. 

Aero engine starters except these made in US.A. 

Pumps, except fuel wobble pumps and hydraulic 


S/T test 


J 


Hydraulic equipment, except jacks and hydraulic hand pumps. 
Ball and roller bearings. 


Aircraft heaters. 


Auxiliary power units. 

(Ignition accessories 

|Carburettors 

|} Compressors 

{Superchargers 

Airframe spares, except cushions and fuel tanks, complete wheels (tires 
and tubes), oleo legs, tail shocks, castors, chains and sprocket wheels. 

Aero engine spares. 

Stationery, rubber stamps. 


3. From 23 Mar to 28 Aug/45, items falling under the following classifications of equip- 
ment as detailed on the attached list B, and not marked with an asterisk, may have been 
mutilated when repairable and surplus or when entirely beyond repair. 


SECTION 
6A to F 


15D 


ITEM 

Aircraft instruments not required by U.K. or not saleable by War Assets, 
except watches, clocks, compasses, navigation equipment, chronographs, 
binoculars and gaseous apparatus. 

AIRBORNE SPARES—1.e. 

Emergency equipment, except cameras, fire extinguishers, cushions, fuel 
tanks, oleo legs, tail shocks, castors, complete wheels, tubes and tires, 
dinghies, USA engine starters, electric motors, generators, switches, 
transformers, voltage regulators. 

Armament. 

Propellers, radiators. 

Engines. 

Aeroplanes. 

Cases. 

Starters. 
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SECTION ITEM 
be | Pumps. 
ig and a Hydraulic equipment. 
279 Roller bearings. 
ae \ Aircraft heaters. 
37H Auxiliary power units. 
(Ignition accessories 
ee 2, ote 
} {Superchargers 


26AA to 526BY Airframe spares. 
36A to 36FF Aero engine spares. 


R.C.A.F. MATERIAL AND EQUIPMENT 
Part A 
. Serviceable and Obsolete equipment. 
Part B 
Repairable Airborne equipment subject to Stop Repair Instructions. 
Part C 
Repairable Ground equipment subject to Stop Repair Instructions. 
Part A 
Serviceable obsolete material as listed hereunder was reported to War Assets on a specific 
list or declaration. The lists were pre-screened by them and instructions given to mutilate 
the unsaleable material. Disposal of the resultant scrap was made by War Assets through 
their Scrap Contracts. 
Battle Airframe Spares 
Oxford Airframe Spares 
Anson I and III Airframe Spares 
Nomad Airframe Spares 
Hurricane Airframe Spares 
Bolingbroke Airframe Spares 
Lysander Airframe Spares 
Beaufort Airframe Spares 
Swordfish Airframe Spares 
Yale Airframe Spares 
Hotspur Glider Spares 
Finch Airframe Spares 
Rolls Royce Merlin Engine Spares (installed in : Battle Airplanes) 
Bristol Engine Spares 
Part B 
Detail of R.C.A.F. repairable material and equipment on which “Stop Repair” Orders 
were issued in the period 
23 Feb/45—28 Aug/45 
These items were subject to the possibility of mutilation during the full period. 


MISCELLANEOUS AIR FRAME SPARES SECTION 


Anson I, II, III and IV..... 26DD All airframe spares peculiar to An- 
son I, II, Il] & IV—Stop Repair 


PUI GN i eat ete. eagle nin cls 265 J All airframe spares—Stop Repair 
RANE reer Onc Wee c va scuaate 26CA All airframe spares—Stop Repair 
PIR Gets ce ciste haat Vere ciee 26D All airframe spares—Stop Repair 
FEOPGE Wa a ashe tas 26AEK All airframe spares—Stop Repair 
RRA WLI Start ekree cane a AA eevee 26AE All airframe spares—Stop Repair 
Traits ala we bstoatne Siva ce raters 26A E All airframe spares—Stop Repair 
aairricaner ys Loe a. Sar tes 26AF All airframe spares—Stop Repair 
PASO. coat te eas cis, ea 26BH All airframe spares—Stop Repair 
EBs WA Re tere atl afrate ate 26HB All airframe spares—Stop Repair 
UW giscteh v Pal cv we angen eve Mma Nar Be 8 26AU All airframe spares—Stop Repair 
1 Fat Saks 6 Ge PR AR ean ANE EAP aie wg 26H W All airframe spares—Stop Repair 
OXPOPAT ote. ba oelejdnceis secre 26AN All airframe spares—Stop Repair 
INS OM Pee tres iets ap ee 26HJ All airframe spares—Stop Repair 
PWOratshes cfu vere OME ACiie ar 26A All airframe spares—Stop Repair 
IP OTS WLOLI ss Btrnip Sem attaierens 26TT All airframe spares—Stop Repair 
Menasco Moth ............ 2601, All airframe spares—Stop Repair 
VV eee, nitions citar anices states, ate th 26B All airframe spares—Stop Repair 


Pye ee eon Sk eat tango, we ah a 26BG All airframe spares—Stop Repair 
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MISCELLANEOUS ENGINE SPARES SECTIONS 


AIHBOn:, '. sk5 i Uh Oe oes nee an hr OOL. All engine spares—Stop Repair 
(CCheetain’ 5%..es oes Siete. BO All engine spares—Stop Repair 
(Svpay “MBJOT Jy ses wecions SOOLE All engine spares—Stop Repair 
DAPGHR sss eeu vee ee oy Sey ae iy All engine spares—Stop Repair 
Panter sisson Bh Bes Cay Poa) Ook All engine spares—Stop Repair 
NeENHECO (18 os. Eka e's Seed cat 36AL All engine spares—Stop Repair 
Mercury ....... fe earns ah EGY Ee All engine spares—Stop Repair 
PEED Nee oy econ t bat 36R All engine spares—Stop Repair 
Beever La gt fue St 36R All engine spares—Stop Repair 
TCRULER, Vay cin CERIN Plies coat 36AR All engine spares—Stop Repair 
CRaRErg uric eee as ee He 36R All engine spares—Stop Repair 
SECTION 5D 
Ref. No Description 
62 Boxes Junction 
26 Switches Tumbler DPP 
265 Control Assy Bomb Aiming Box Shaped 
246 Solenoids Gun Firing 24 volts—G11 
94 Keys Firing ~ 
83 Boxes Storage 
412 Switches Firing 
88 Distributots Bomb 
43 Plugs, Connecting 
RAF 604 Switches Jettison 
20 Switches Firing Bare 
89 Switches Starter , 
39 Box Adapter 
19 Switches Selector 4 point 
84 Switchboxes Selector : 
272 Selector Unit Bomb Rack 
52 Switches Auto Selector 
30 Switch freezing 2” pole 
SECTION 5U 

Boxes Control 19 types 
509 Voltmeter (5 types) 
63 Filters Radio Interference 

Dynamo 
130 Filter 

Cut out Reserve Current (3 types) 
159 Frames Commutator 
205 Frames drive end 
387 Filters Rotary 10 amp. 
539 Connector Rotary 
151 Filters, radio interference 

Panel Control (2 types) 
539 Rotary convertors 
130 Valves solenoid operated type C 
1498 Alternator 


Pt No. 24562 
335 


418 
418 


@ee2ad 


Relay generator control 
Armature Assy. 

Filter Unit 

Filter single line 


SECTION 6F 


Harness Sutton 

Tubes speaking earpieces 
Anchorage observor 
Belts rescue safety 


SECTION 7G 


Guns Hispano 4 types 
Magazine 20MM 
Belts Feed RH 

Units Firing Pneumatic 2 types . 
Chest for Guns Hispano 

Guns Hispano Belts Feed 


2a 2 


k 
| 
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*344 
#545 


*Pt. G.B. 30038 
*RAF2218 
*208 


SECTION 7H 


Description 


Chest MG Browning 2 types 
Guns Colt 2 types 
Accelerators gun Browning 
Barrels 3 types 

Extension barrel 

Guns Browning 9 types 
Blocks breech 3 types 
Mechanism Loading 
Pawls feed 

Springs return complete 
Flank Elimination MG 
Barrels Browning 


SECTION 7K 


Colt Browning 50 calibre 
Browning 50 calibre machine gun 
Guns Colt 

Bolts Breech 

Barrels mechanism 

Casing for mechanism barrels 


SECTION 8A 


Units fire and safe 

Units fire and safe pneumatic 
Mechanism firing rear seat release units 
Solenoid Elec. Firing Mechanism 24V 


SECTION 8B 


Sights, M.G. Rel. Speed Reflector, Pilots 
Sights, M.G. Prismatic, type G.1 
Sights Flex Ring B11 

Sights Flex. Gun Post 

Sights Machine Gun Pilots MK.II 
Speed Reflector Free Gun 

Sights Gun 

Sights Gun 

Relative Speed, Reflector Pilots 
Sights Machine Gun 

Cases Transit 

Sights M/C Range 

Sights Free Gunnery 

Machine Gun Sights 

Sights Reflector Cases 


SECTION 9 


Steering, Ind. Spares 
Att. Low Level MK I 
Sights Bomb—16 Types 
Computer Assy 
Computors 

Gauges Bomb Sight 
Switches Ind. Steering 
Scale 

Scale 


SECTION 9A 


Sleeves red target towing 
Gear target towing 


Brake hand Assy 


Target gear towing 
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374 SPECIAL COMMITTEE ~~. bo ‘ NN ea og 
om wae, 
SECTION 11A 
Ref. No. Description a 
173 Carriers Seaplanes Type EM/EF MK II f 
167 Carriers No. 1 Landplanes 
177 Carriers No. 2 Landplanes 
136 Bomb Carriers L. 8S. Standard type EM, ‘Landplanes with 
AS Switch MK III | | 
210 Containers, SB 250 lbs Spare pene | 
145 Carriers Bomb LS. | 
93 Carrier Bomb MK I | 
412 Release Bomb Bay Pack 
209 Containers Small Bomb MK IA 
2030 Chutes Flare Tri cell 
208 Containers Small 
636 Containers: Small Bomb 250 lbs 
189 Universal Carrier MK I 
168 Carriers Bomb Universal MK II 
187 Carriers Bomb Universal No. 1 
190 Carriers Bomb Universal 
193 Carriers Bomb Universal 24V. Seaplane No. 2 
301 Carriers Bomb Universal 
138 Carriers Bomb MK 3 
236 E. M. Release Unit MK 2 . 
298 Carriers Bomb Mk 3 12V : 
168 Carriers Bomb Universal MK II 
141 Carriers Bomb Light Series Standard Type EM 
90 Carriers Bomb L.S. Standard Type EM without A.S. Switch © 
MK II (Seaplanes) 
94. aie Bomb L.S. Standard EM Landplanes without AS. 
Swite 
140 Carriers Bomb L.S. Standard Type EM Landplanes with 
AS. Switch 


SECTION 25A 


90 Various metal and wood aircraft propellers. 


SECTION 25B 


Four different types of aircraft radiators. 


SECTION 25C 


Tool Kit 
Blades (11 types) 


SECTION 25G 


16 Different types of Governors or Constant Speed Control 
Units used with N.P. & CS. Propellors. 


SECTION 25L 


147 Propeller Barrel Rear DeHav. * 
338 Blade Assy. Propeller 

633 Blade Assy. Propeller 

649 Blade Assy. Propeller 

636 Blade Assy. Propeller 

RAFS301 Barrel Assay 

Pt. No. 4800-2/1 Barrel Assay 

146 Barrel front 

Pt. No. 30524 Spinner Shell 

Pt. No. 38524 Spinner Shell 
Pt. No. 30529A Back plate spinners ope 


Pt. No. P30530A Spinners 
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SECTION 26AC 
Ref. No. Description 
BS 235 Torque Assy 
8209 Pumps hand epte 
10245 ' Shroud engine instrument 
| 13951 Axles 
8378 Tank De-Icer. Cpte 
| 3241 Side Panel—3 types 
3316 Fairing Cover 
Centre Panels—3 types 
‘Rear Panels—2 types 
9563 Valves—8 types 
14187 Cowling 
3618 Tail Wheel Mount 
14028 Fairing 
3860 Seat 
3715 Oil Trap 
11766 Auscoop Block 
2820 Ammunition Box 
3716 Oil Filter 
11540 Control Arms 
| 629 ' Wing Tip 
| 14461 Undercarriage door 
47903 Wing Stbd 
47904 Wing Port 
: 10941 Tank hopper sump 
2668 Bomb Carrier Frame 
8164 Centre Plane 
86 Aileron Stbd 
1079 Elevators 
Flans—3 types 
4 Oil Tanks—8 types 
ig 1077 Tail Plane Cote 
‘ 570 Stbd. Wing Tip 
= Undercarriage—Port & Stbd. 
as 914 Rear Fuselage 
1465 Loader Bomb 
he . 1081 Fin 
4 1 Aileron Cpte. 
i 13988 Ramp Assy. 
i 726 Door 
if SECTION 26 AK 
606 Panel Flying 
794. Fairing wheel 
1390 Frame Assy. 
690 Seat Co-Pilot 
1212 Strut Assy. 
2620 Mainplane LH 
M9 2578 Assy. baggage compartment door 
, 1071 Brace Assy. Exhaust 
a 741 Jack Pad 
) 793 Ski Assy. Tail 
i 1818 Cabin Freight Door Assy. 
1 1102 Tank 
| a 1109 Cowling Assy. L.H. 
fA 1227 Rudder covered 
tC 1232 Vertical Stabilizer 
Q 1237 Assy. Elevator covered 
i 2618 Aileron Assy. 
a 3522 Elevator Assy. 
a 3523 Assy. Wing Panel cover R.H. 
id 1586 Mainplane Strut Sthd. 
a 2617 Flap Assy. 
is 


a 





ae, 
™ 


7 a 
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376 SPECIAL COMMITTEE 
SECTION 526BY 
Ref. No. Description ; 
91669 Nose 
26BY/971 Gallery Fuel Group 
526 BY /2992 Tank Fuel No. 3 Wing Outer Inboard R.H. Group 
26BY/1403 Tank Hyd. group 
3462 _ Exhaust shroud Q/C 
4190 Undercarriage Complete 
3001 Tank Glycol 
3467 Fuel Pump 
552 Fuel Assy. 
2351 Seat Navigator 
90284 ; Fuel Tank 
Pt. £98C-3982 Fuel Tank 
Pt.#98348A Fuel Tank 
98 Rudder Torque Tube 
178 Door 
786 Rudder lay shaft 
869 Wheel Han 
889 Elevator Lay Shaft 
1402 Tail Wheel Jack ’ 
1490 Valve Non-return 
2667 Door rear entry 
Tole Wing Tip port group 
12872 Seat Pilot ‘ 
91664 Bomb Door 
2 Aileron Stbd. Cpte. Tab 
3 Flap Port Cpte. 
LK Canopy Assy. Cockpit 
2866 Fail Wheel Assy. 
2991 Tank L.H. Wing Outer inboard Cpte. | 
7983 Tank #5 L.H. Wing Outer 
12869 Elevator Metal covered i 
90076 Wing Tip Stbd. 
6 Fin epte. 
a Rudder epte. 


LIBERATOR 26HL 


79 Shroud Assy. Turbo 
1482 Former Assy. Ring Nacelle Cowling FWD 
1571 Panel Assy. Turbo Outboard 
4904 Panel Assy. Turbo Ind. Side 
4943 Assy. Rear Cowling 
7582 Sump Oil Tank 
1748 Accumulator 
2056 Hatch 
2070 Cylinder Assy. 
3424 Elevator Assy. 
3425 Elevator Assy. 
6697 Baffle Assy. 
Accumulator 
132 Fin Strut Assy. 
613 Shimmy Damper 
44 Intercooler 
3622 De-Icer Boot 
3666 T.R. Flap Assy. Stbd. 
1483 Mount Assy. Engine 


6956 Sight Gauge Fuel Tank 





HV2 
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. 19018R 
. 19011L 


. 85024 
. 19083 


. 29654L 
. 29655L 
. 29656L 
. 19016R 
84001 

. 19031 

. 115045 
. 19018L 


SECTION 26HN 


Description 
Tank Assy Main Oil 
Tank Assy Centre Section Port 
Tank Assy Centre Section Front 
Tank Assy Centre Section Front 
Tank Assy. Centre Section Rear 
Tank Assy Centre Section Front 
Tank Assy Centre Section Front. 
Cone Assy 
Elevator Assy R.H. 
Aileron Assy Port 
Mount Assy Engine Gp. complete 
Jack’s Tail L.G. Axel 
Hoist Assy Bomb Group 
Fairing Assy Nacelle R.H. 
Fairing Assy Nacelle L.H. 
Tank Assy ‘Centre Section Rear 
Tank Assy Centre Section Rear 
Tank Assy C.S. Port 
Tip Assy R.H. 
Tail Strut Assy 
Mount Assy 
Carriers Assy Torpedo 
Elevator Assy L.H. 


SECTION 26HN 


Elevator Assy. R.H. 

Cone Assy. 

Tank Assy: CS. Front Outboard 
Tank Assy. CS. Rear Inboard 
Tank Assy. CS. Front Outboard 
Tube Assy. Manifold Pressure Line 
Flame Arrestor Tube Assy. 

Flame Arrestor Trap Assy. Light 
Tank Assy. Mail Oil 


SECTION 26HU 


Strut. Tail Wheel Shock Absorber 
Elevator Assy. L.H. 

Elevator Assy. R.H. 

Rudder Assembly 

Oleo Leg Strut 

Tank Oil 7-5 US. Gallons 


SECTION 26JH 


Shock Strut Assy. 
Shock Strut Assy. 
Elevator Assy. 

Valve Assy. Land Gear 
Chamber Hyd. Surge 
Pump Hand windshield 


MITCHELL—SECTION 26JL 
Hatch, escape 
Rudder Assy. R.H. 

SECTION 26 J.Q. 


Pedal Assembly 
Strut Assembly 
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55971 


AHI10271/26 
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Description ; 
Flap Assy. L.H. rs 
Flap Assy. R.H. . 
Elevator Assy. 
Rudder Assy. L.H. 
Rudder Assy. R.H. 
Cowling Assy. Engine lower 
Absorber Assy. short L.H. 
Axle Assy. L.H. : 
Absorber . 
Fork Assy. a 
Door Tail by 
Door Tail | 
Axle Assy. j | 
Chair Assy. , 
Boots De-Icer 
Tanks Oil L.H. 
Oleo leg Assy. Strut (Absorber Assy.) 
Chair Assy. Cabin Front 
Scoop Assy. Carb. Air 
Tank R.H. 
Boots De-Icer 
U Tank Assy. Main Fuel L.H. 
URH Tank Assy. Rear Fuel L.H. 
Fin. Assy R.H. 
Tip Assy. Wing L.H. 
Tip Assy. Wing R.H.*+ 
Aileron Assy. R.H. 
Door Assy. Landing Gear R.H. 
Mount Assy. Engine 
Seat Assy. Pilots Chair 
Tank Assy. Oil R.H. 
Mechanism Assy. L.H. landing Gear Retracting 


SECTION 27A 


Brake Assy. 

Brake Assy. 

Brake Assy. 

Brake Assy. 

Brake Assy. 

Brake Assy. 

Brake Assy. 

Brake Assy. 

Brake Assy. 

Brake Assy. 

Brake Assy. 

Brake Assy. 
Fairing Assy. Inner 
Tail wheel hub Assy. 
Brake Assy. 

Brake Assy. 

Brake Assy. 
Fairing outer 
Brake Cyl. Hydraulic 
Brake Assy. Torque plate 

Brake Assy. A/C AHMI75 for Mosquito RAF 
Single Brake Drum 

Brake Assy. 13” Kelsey E3592-K 

Cylinder Master No. 1 

Brake Shoe Assy. Hayes 

Brake Assy. 11 x 2 R.H. 

Cyl. Brake Assy. 

Brake Assy. 

Cyl. Brake 

Liner Brakes Dunlop 

Master Brake Cylinder 





2153 

3802, 3811 

3822 (HO 27M/103) 
3853 
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WAR EXPENDITURES AND ECONOMIES 


Description 


Brake Assy. 11 x 2 
Master cylinder 
Bags, Air Dunlop 
Casting Wheel 
Liners Brake Dunlop 
Brake Liner 


SECTION 27B 


Various Types of Aircraft Oil Coolers 
Pump Parker Primer 
Pump 

Pump 

Primer Engine Parker 
Pump Refuelling 

Primer Assy. Spray type 
Primer Engine Parker E-1 
Primer Engine Parker P4CA1A 
Pump Glycol Rotex Screw Handle 
Teleflex Box . 
Extractor Control 

Kits, tool teleflex control 
Strut Hydraulic 

Strut airdraulic flange 
Strut airdraulic 

Absorber group 

Tail dorks 

Gauges 

Jack 

Valve 

Pump 

Header tank 

Valve 

Valve 

Jack 

Jack 

Pressure Gauge 

Jack 

Jack 

Tank 

Valve 

Strut 

Jack 

Jack 

Flap Jack 

Flap Jack 

Flap Jack 

Jack 

Jack 

Pump 

Valve 

Valve 

Valve 

Valve 

Valve 

Valve 

Gauge 

Flap Jack 

Jacks Hydraulic 

Jacks Hydraulic 

Buffer Tail Axel Spools 


Strut Airdraulic 
Handpump 
Flapjack Operating 


Flapjack Operating . 


379 


380 


51 
240 
78 


27 

145 

45 

21 

20 
100474 
93 
100852 
100843 
102245 
100376 


6260 


100458 
100460 
100857 
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Description 
Bomb Jack 
Bomb Door Jack 
Strut Air Airdraulic 
Extinquisher, Fire C.O. 2 
Extinguisher, Fire 
Extinguisher, Fire, Cylinder 
Extinguisher, Fire 
Cylinder 
Heads Operating 
Heads Operating 
Heads Operating 
Cylinder 
Extinguisher, Fire (12 types) 
Cylinder 
Cylinder 
Cylinder 


SECTION 27Q 


Valves (3 types) 

Flap Jack 
Valve Pressure Relief 
Undercarriage Jack 
Valve Rotary (4 types) 
Fuel Assy. Oil 

Strut Shock Absorber « 
Flapjack 

Filter Assy. 

Filter Assy. 

Oil Filter Assy 

Hand Pump 

Valve Non Return Anson V 
Valve Relief 

Jack U/C 


, Oil Filters 


Oleo Assy. 
Hydraulic Filter 
Filter Body 
Filter 


SECTION 27S 


Complete Section Stop Repair 
Aireraft Bearings (Non Repairable) 


SECTION 27VA 


Distributor De-icer valve 
Valve Assembly 

Regulator, fuel pressure 
Valve, suction, relief 
Valve, suction, relief 

Valve distributor 

Valve selector 

Brake control valve 

Valve 

Valve non-return and restrictor 
Valves blowoff 

Valve assembly 

Valve suction relief 

Valve 

Valve suction vacuum cont 
Tail Wheel Jack retracting 
Valve hyd brake 
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Menke.’ No. 


664 
538 
368 
451 
171 
212 
594 
865 
1077 
323 
728 
486 
598 
601 
591 
550 


14 


48001 

Part No. D7108 
Part No. AT8027 
41968 


Description 


Valve suction regulating 
Valve fuel 

Valve adel 

Brake debooster valve 

Valve unloading vickers 
Valve assembly Selector Fuel 
Valve Air check 

Valve “Y” Drain 

Selector unit valve 

Valve selector 

Valves drive 

Valves selector 

Valves selector 

Valves selector 

Valve suction relief 

Valve oil dilution model U-1070N 


SECTION 27W 


Various types of aircraft skiis 


SECTION 36AR 


Rocker and Roller Assy 
Housing Vacuum Pump 
Crankease Lower 
Crankease Upper 
Housing Assy 

Manifold Assy 
Manifold Assy 
Manifold Assy 
Flywheel 

Crankshaft Assy 
Connecting Rod 
Manifold Grommet Assy 


SECTION 36DD 


All Merlin XXI Rolls Royce 
Spanner D8582 

Plate HB16591 

Spanner E24731 

Spanner D8845 

Tool 166244 

Block HB16590 

Spanner D7086 

Boost. Aneroid 

Box, tool 

Supercharger Casings Front Half 
Wrenches Tappet Adjusting 
Manifold Exhaust 

Pump Coolant Opte. 

Valve Release Assy. 2 Stage 
Cylinder Block RH with bore 
Valves © 

Plate Oil Filing 

Plug for Cooling Pumps 
Liners 

Automatic Boost Cont. 

Oil Relief Valve 
Supercharger 

Manifold Exhaust 

Box Tool 

Manifold Exhaust 

Manifold Assy. 

Automatic Boost Control 
Supercharge Suct. & Carb. 


381 


382 


SPECIAL COMMITTEE 


Description 


Supercharge Casings 
Exhaust Stack Starter 
Exhaust Stack Centre 
Exhaust Stack Front. 
Spanner 

Compressor 

Spanner EH51962 
Spanner 151964 
Spanner E30861 
Spanner H36597 
Spanner F9814 
Spanner E32755 

Tool HB.2394 
Spanner £45136 
Spanner 30144 
Slings Engine 
Spanner £46634 
Spanner D8970 

Block HB. 16697 
Tool HB16657 
Spanner E755553 
Block HB 16696 
Spanner D7094 

Block HB16692 
Spanner D7091 
Spanner D7092 ; 
Spanner D7090 
Spanner E39573 
Block HB16568 

Plate HB16569 


. Block HB16570 


SECTION 36DD 


All Merlin XXI Rolls Royce 
Spanner D7097 

Spanner D7080 

Block HB16566 

Spanner 7084 

Cylinder Block R.H. c/w Valves 
Cylinder Block L.H. c/w Valves 
Casing Supercharger 

Coolant Pump Assy. 

Merlin Cylinder Bank 

Merlin Cylinder Bank 

Cyl. Bank 13 inch 

Exhaust Manifold 

Exhaust Manifold 

Red Gear Shaft Gear Unit #GU2037 
Exhaust Manifold 

Harness Ignition Intake Cpte. 
Casing Assy. Supercharger (Front and Rear) 
Block Cyl. 21 B Bank 

Block Cyl. 21 A Bank. 

Casing 

Casing Front Half Supercharger 
Automatic Boost Aneroids 

Rocker Cam Shaft Inlet and Exhaust 
Rocker Cam Shaft Inlet and Exhaust 
Crankshaft 

Block and Head Assy. 

Block and Head Assy. 

Starter Motor Assy. 

Bracket Assy. 

Filter Assy. 

Filter Assy. 

Screw Assy. 

Housing Assy. 

Screw Assy. 


f 
: : 
| ) 
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Ref. No. Description 
604089 Housing Assy. 
604112 Dual Drive Assy. 
604130 Housing Assy. 
~ 604135 Adaptor Assy. 
604136 Shaft Assy. 
604164 Tube Assy. 
604271 Pinion Assy. 
604272 Shaft and Gear Assy. 
604862 Pipe Assy. 
604863 Pipe Assy. 
609026 Casing Gear Pinion and Shaft aa naa’ 
33552 Gear Wheel Shaft Bevel 
40600 Crankcase Upper Half Gr. 


SECTION 36P 


4372 Distributor 
998 Thermostat 
Pump—oOil 4 types 


2629 Magneto & gear Assy 
. Bearing 4 types 
Rod Assy 3 types 
Gear Assy 3 types 


5353 Adaptor Assy 

5522 Shaft Assy 

6446 Support Assy 

4337 Control Assy 

4331 Strainer Assy 

- 8653 Clutch Assy 
Valve Assy 3 types 

890 Deflector ‘Assy 

7411 Cylinder 

817 Manifold Assy 

3790 Control Assy 

8614 Ckcase & Stud Assy 

8621 Crankshaft 

5449 - Hsq. Assy 

8671 Screen 

169 Blower Shaft 

311 Pistons 

603 _ Pipe Assy intake 

7856 Harness Ignition 

3527 Rods Art 

3739 Arm Rocker Exhaust 

591 Jaw Starter generator 

258 Hammer 

Manifold Assy 4 types 

352 Crankshaft Balance Assy 
; 490 Master Rod Assy 
. Crankcase nose assy 4 types 
| Crankcase main section.assy 2 types 
Crankcase main machine 2 types 
‘ Crankshaft balancing assy 3 types 
‘ Crankcase blower section 3 types 
4 Crankcase rear machining assy 4 types 
| Tub assy 8 types 
5 Manifold Ignition 2 types 
i 5916 3 Distributor drive assy 
| 3103 Oil Sump assy 


4 4205 Pinion 
MN Wasp Cylinder assy 19 types 
Articulating rod assy 7 types 
Pumps oil machine assy 4 types 
2629 Magneto & gear assy 
Cylinder assy complete 5 types 
Cylinder assy port rear complete piston 5 types 
2793 Breather assy 
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166 
170 


RAF 531 
162 
160 


SPECIAL COMMITTEE 


/ 


SECTION 368 A 


Description 
Harness Ignition 
Ignition Harness 
Cylinder 
Shaft Impeller Assy. 
Ignition Harness 
Pump Oil Cpte. 
Cylinder Assy. 
Cover Studding Assy oil pump 
Cylinder deflector 
Compressor Valve Spring 
Sleeve Ignition Harness (2 types) 
Puller c/s Rear Main Bearing 
Harness Assy Ignition 
Army Assy. ¢/w Rocher Exhaust Valve 
Filters Oil 
Piston Assy 5 different types 
Ring Nose Cowling heater 
Assy nose cowling 
Harness B.G. Ignition epte. 
Ignition Cable Harness Assy. 
Pumps oil cpte. 
Crank Case 10 different types 
Crank Shaft 3 different types 


SECTION 37A 


Electrode 

Tool for Magneto 

Tool for Magneto 

Breaker Contact R.H. 

Housing W/Lamination 

Breaker Assy. 

Housing Inductor Shaft Group 
Housing Inductor Shaft Group 
Armatures — 15 different types 
Magnetos — 60 different types 
Distributors — 10 different types 
Condensers — 4 different types 
Magnetos — 2 different types 


SECTION 37B 


Plugs Sparking—72 different types 
Tools Electrode 

Tool Top Adj. 

Plugs Dummy—10 different types 

Conduit Main Group 

Testers Flash 

Gauges Electrode 

Harness Ignition—12 different types 


SECTION 37C 


Carburettor (Claudel Hobson) 
Carburettor 

Boxes Junction Group 

Tool Key for Pump Delivery 
Carburettor Claudel Hobson 
Boost Control Claudel Hobson 
Carburettors 

Piston Group (Claudel Hobson) 
Carb. Claudel Hobson 
Carburettor 

Pilots Controlling Mixture 
Control Automatic Boost Group 
Carburettor 


PS ee 


Ref. No. 


24000 
9300 
20501 
6003 
2015-41A 


RAF 20500 


RAF 7000 
RAF 2 
RAF 7 
RAF 32 


704 
536 


RAF 3145 
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WAR EXPENDITURES AND ECONOMIES | 


Description 
Carburettor 
Carburettor 
Carburettor 
Carburettor 
Carburettor 
Carb. Hobson Claudel 
Carb. Hobson Claudel 
Carb. Hobson Claudel 
Carb. Hobson Claudel 
Carb. Zenith 


SECTION 37F 


Starters 7 different types 
SECTION 37G 


Valve regulator (2 types) 
Compressor cylinder 


SECTION 37J 


Pumps Hyd. (8 types) 
Pumps Vacuum (8 types) 
Pumps Aux. 


SECTION 37K 


Compressor Air 


SECTION 50A 


Turrett Gun Bristol 
Turret, Gun Anson 
Turrett Mk IT 

Turrett, Type “C” Mk III 
Bristol Mk IV 

B.P. Turret, Ventura 
Turret Tail 


SECTION 50C 
Generator B.:P. 


Sights automatic for Lower Ball Turret 


Hydraulic pipe line 

Distributors elect. 

Motors assay. 

Ammunition box 

Hyd. gen. c/w motor B.P. 
Distributor & oxygen gland assy. 
Motor Electric B.P. 

Gear Azimuth Driving 


SECTION 50D 


Hyd. Jack (2 types) 

Panel door sliding 

Shrouds, cpte. 

Hood for gun, turret, cpte. 2 types 
Cart container L/H 

Main valve control cpte. 


SECTION 50F 
Motor & sprocket assy LH 


Mortor & spocket assy gun turret 24V 20 amps 


SECTION 550C 
Target sight assy optic head 
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Ref. No. 


43 
76 


501 


37 


162 


466 
570 
NIV 
NIV 
574 
486 
1868 
1873 
468 


578 
1134 
292 
3926 
2172 
1 
2173 
2218 
PT # 13F5-8 
2620 
3361 
2718 


WN 


> 


SPECIAL COMMITTEE 
SECTION 550D 


Description 


Controller 
Box Assy Turret Bendix 


SECTION 137G 
Compressor Air Pt. No. 3 


SECTION 6527Q 
10 Various Types of Aircraft Heaters 


SECTION 537A 


Various types of magnetos used on aero engines 


SECTION 537B 


Various types of Aircraft spark plugs 
Tester Spark Plug 


SECTION 537C 


Carburetor 

Carburetor 

Carburetor 

Carburetor 

Carburetor Holley type 
Carburetor Stromberg type 
Carburetor 

Carburetor 

Carburetor 

Carburetor 

Carburetor 

Carburetor 

Carburetor 

Carburetor 

Carburetor 

Carburetor 

Carburetor 

Carburetor 

Strainer 

Carburetor . 
Mixture Control unit 
Carburetor 

Aero mixture control 
Aero mixture control 
Carburetor 

Mixture control 
Automatic mixture control 
Carburetor 

Carburetor 


SECTION 537F 


Solenoid Eclipse 

Coils 

Coils 

Coils 

Coils battery booster type 107 

13 Various types of aircraft engine starters 


SECTION 537G 


Buell Compressor 

Valves pressure regulating 
Trap water 

Compressors Buell 
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SECTION 537H 


Description 
A.P. Unit, Type 698, Model 1 
A.P. Unit, Lawrence 
Pumps Bilge Eclipse 


SECTION 537J 


60 Various types of Fuel, Vacuum Pumps manufactured by 
Pesco, Dowty, Chandler-Evans etc. 


SECTION 537P 
53 Various types of aircraft fuel, vacuum, flattering, hydraulic 
pumps 


SECTION 537JR 
14 Various types of Romeo Fuel and Vacuum Pumps 


SECTION 537JT 
5 Various types of Thompson Fuel Pumps 


SECTION 537X 


Supercharger Assy, B10 
PART C 

Detail of RCAF Repairable Material and Equipment on 

which “Stop Repair” Orders were issued in the period. 
23 Feb/45 _ 28 Aug/45 

Items other than those marked with an asterisk were 
subject to the possibility of mutilation only during the shorter 
period 28 Feb/45—23 Mar/45. 

Those items marked with an asterisk were at no time 
subject to mutilation. 


SECTION 1A 


Bellows, moulders 
Awls, splicing 
Chisels, firmer 
Chisels, hand cold 
Boxes, metal tool 
Croppers bolt 14” 
Croppers bolt 18” 
Shears Tinsmith 
Calipers slide 5” 
Calipers Outside 6” 
Clinometer 


SECTION iB 


Gauges, Firmer 
Hammers—8 types 
Irons, Soldering—2 types 
Pliers—7 types 

Iron soldering (5 types) 
Test Dial Ind. 


SECTION 1J 


Vices Bench 

Torches 

Screwdriver 

Screwdriver 

Tools Delux 

Hammer 

Screwdriver, Inst. Mech. 
Blowers Hand 
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SPECIAL COMMITTEE | | je 
SECTION 5A 


Description 
Condensers 
Lamps signal 
Ammeters Aircraft 30/0/30 
Ammeters 
Relays 
‘Testers 
Testers 
Bombs Charging 
Testers 
Electroscope Pith Bal 
Discharger : 
Fuses 
Inductors 
Magnets 
Magnets 
Magnets 
Sectors 
Panels 
Voltmeters 
Testers 
Poles 
Chargers 
Chargers 
Coils 
Ammeters 
Testers 
Testers 
Heaters 
Heaters 
Drums Cable 
Lampholders 
Lampholders 
Testers Fuse 
Voltmeters 
Voltmeters 
Voltmeters 
Lamps Signal 
Cases 
Cases Transit Tripod 
Lamp Holders 
Lamp Combination Crash Tender 
Lamp Floodhght 
Stands Floodlight 
Testers 
Chargers 
Chargers 


SECTION 5J 
Filters Accelerator, 1 gal. 
SECTION 6C 


Plotters Chart Table 41V 
Cal. Indicator Vacuum 
Cal. Air Speed Indicator 
Cal. Altimeter Port 

Cal. Pressure Gauge 
Plant Altimeter Testing Barometer 
Racks Instrument 

Cal. Pressure Gauge 
Plates Pump Vacuum 
Tensiometer 250. lb. 
Cal. Pressure Gauge 
Adapters Pressure Gauge 
Hyd. Type “B” Gauge 





WAR EXPENDITURES AND ECONOMIES 


Description: 
Hyd. Type “B” consist of jars, glass 
Cal. Oxygen Flowmeter 
Testers Thermocouple 
Stroboscopes Call. 
Calibrators Air Speed Indicators 
Manometers Mercury 
Spirometer 
Chambers Test. 
Stands Test Hydraulic 
Plants Compass:—Plates Pump 
Calibrators Oxygen Mk. I 
Machines Testing Hyd. Gear 
Thermometers 
Stands Test Hydraulic 
Pumps Vacuum Pressure 
Calibrators Altimeter Portable Acc:— 
Barometers Mercury 
Demagnetizers 
Meter Moisture Resistance Type 
Pumps Vacuum Pressure 110V 
Pyrometer Indicating 
Pyrometer Thermocouple 
Detector Crank 
Manometer Case 
Hydrometer Heavy Liquid 
Manometer 
Polorus Test 
Calibrator Pressure Gauge Adapter 
Calibrator Mk. IV F 
Ind. Engine Speed and Revolution Pump. 
Pyrometers 
Vacuum for Bell 
Calibrator A.S.1 Dual Type 
Thermometers . 
Tensiometers 
Detector Crank 50 Cycle 
Plant Compass Deviating Con. Pump Plates 
Manometer Water Type 0-60 
Indicator Eng. Speed and Revolution Pump 
Detector Crack 


SECTION 6E 


Thermometers Wet or Dry 
Rods Levelling 
Thermometer Wet or Dry 
Pyrometers Thermo Elect. 
Thermometer Molten Metal 
Telescope Signal 

Bobs Plumb Surveyors 


SECTION 6L 


Indicators 15 types 

Transmitters 3 types 

Motors Telechron 3 types 
Earphones 3 tyipes 

Microphones 4 types 

Attachment Twin Engine Device 
Altimeters Indicators 2, types 
Horizon Artificial 

Phones 7 types 

Man. Spindle c/w Wiring 
Compensator 

Compass Radio 

Bellams Spin 3 type 

Motor Assy rough air. 

Keyer type C or C2 110V 60 cycle 
Fuse 3 type 
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108 
693 

3001 

3018 
RAF11994 
RAF12443 
RAF12571 
RAF12572 
4362 
4365 
7429 


SPECIAL COMMITTEE 


SECTION 7E 


Description 
Mortars signal 2 types 
Barrels, mortar 
Bits, vent 
Brushes wire 
Covers wire 
Lanyards firing 
Rammer 
Stands mortar 


SECTION 10A 


Helmets Fittings 
Neutralizing Units 
Tense Units 

Masks Microphone 
Microphone Mask 
Receivers Gland 
Microphone type 26 
Microphone Mask 


‘Boxes Control 
“Boxes Jack 


Power Unit 
Microphones 
Milliameter 

Receivers Telephone 
Dynamotors 
‘Milliameter 

Head Sets Telephone 
Ammeters:—Thermometer 
Indicators 

Boxes Junction 

Remote Control 

Power Units 

Power Units 

Boxes Junction 

Valve 

Receivers 

Indicators Compass 
Units Neutralizing 
Micro Ammeters 
Mountings 

Mixer Box 

Match Unit 

Contactors 

Mountings 

Receivers Telephone Head 
Players Record Portable 
Motor Generator 
Microphone Desk Type 


SECTION 10B 


Insulators. type 16 

Kit Aerial type B 

Insulators type 18 

Insulators type 18 shrouds 
Arresters lightning shields ice 
Arresters lightning 

Switch Panel 

Aerial Aircraft 

Aireraft Aerial 

Units Tuning Ant. 


- Winches reel aerial “B” 


Loops Aerial 

Units Remote Control 
Loop rotatable 
Compass Pilots Radio 
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Ref. No. Description 
899 Winch Aerial 
2391 Arresters lightning 
3410 Indicator 
3412 Loops D.F. 
329 Weights Aerial 
SECTION 10C 
*692 Units Earth Condenser 
*865 Condenser Units Listen Through 
*1408 Choke Unit 1 
*1409 Choke Unit 2 
6743 Roller Assy 
6739 Inductor P.A. 
6745 Inductor V.L.R. 
1785 Inductance 
1786 Indicators 
8464 Choke Unit 
2074 Inductances 
SECTION 10D 
3345 Complipher intercom 
2890 Trans Receiver 
3415 — Remote Control 
3419 A.M.P. 
2990 Trans Rec. 
3310 Wave metre 
3318 Wave metre 
3342 Cases transit 
2153 Rectifier 
1278 Cases transit 
1082 ~ Receivers 
1083 Transmitters 
743 Receiver 
WEI2A Short Wave Receiver Type WE12A 
RAFI13 Output unit 12078—Type I 
WEI13A Receiver Short Wave—Type WE13A 
WEI14A Receiver Short Wave - ; 
714 Controls Remote Type C 
361 Unions casing 
706 Casing flexible 
tle Switches couplings type E 
CAC Unions Casing 
tov. Coils Amp. Range B 
738 Coils Amp. Range C 
739 * Coils Amp. Range D 
740 Transmitter type 1083 Accessories Coil Master Range B 
741 Oscillator Coils 
1235 ‘Adaptors, Switch Coupling 
2382 Receivers type R—1082—Coils—Range J 
745 Cases Transit 
746 Cases Transit 
via} Transmitters 
Tt Controls Remote Switch 
6173 Amplifiers Interphone 
4493 Amplifiers 
314 Cases Transit 
316 Wave Metre 
710 Controls Remote 
734 Cases Transit 
736 Cases Transit 
4078 Trans Receiver 
SECTION 10E 
423 Stabilizer Neon 
3121 Cases Transit 
3450 Cases Transit 
5873 Lamps Indicator Neon 
5898 Lamps Neon 
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694 

1107 

146 

726 
RAF1098 
RAF1099 
1129 

1175 

8 

382 

354 
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SECTION 10F 


Description 
Starter Automatic Type A 
Keys Morse 
Keys Morse 
Keys Morse 
Switches 
Relay 
Relay 
Switch | 
Switches Unit 
Relay Unit 
Switches Magnetic 
Switch Units “B” 
Units Relay 
Switches 
Switch Units 
Switch Units 
Assembly Switch Hand 
Relay Magnetic _ 


SECTION 10H 


Box Station Bendix 
Jacks Telephone 
Boxes Station 

Boxes Station 

Boxes Interphone 
Receptacle 

Jacks Telephone 
Microphone 

Rec. Telephone Head 
Microphone Desk Type 
Rec. Telephone Head 


SECTION 10RA 


Blower Motor 
Blower Motor 
Generator 
Motor Driving 
Motor Driving 
Inverter Unit 
Alternators 
Motors Driving 
Motor 
Alternators 


SECTION 13C 


Hygrometer, wet and dry bulb 
Hygrograph 
Thermograph 


SECTION 144 


Units Harmonizing 
Shutters Betera 

Drivers flexible 

Ind. Pilots Camera Control 
Mechanism Panel Units 
Cover with Dovetail Slide 
Controls Remote Push Switch Night 
Tester Friction 

Cones Cases 

Watches Camera Gun 
Camera Pistol Grip 





Ba: 13. 


14 


WAR EXPENDITURES AND ECONOMIES 


* SECTION 15D 


Description 
Axes, Foresters, Sheaths 
Knives, Woodcraft 
Nets, Fish 
Snowshoes 1 pr. less harness 
Kits Emergency personal 
Kits Emergency: nation 
Carriers suspension 


SECTION 16B 


Vulcanizers 

Heater Gasoline 

Lamps Welding large 
Hydrometers Anti-Freeze 
Crutches’ Automobile 
Nozzles Clamp Welding large 
Gauges Tire 10-50 Ibs. 

Tires (5° types) | 


SECTION 16C 


Fixtures distributors timing Wasco 
Levers flat tire 18” 
Pliers brake spring 
Pullers hub 

Sockets S.A.E. - 
Wrench Spark Plugs 
Tools Valve fishing 
Aligner connecting Rod 
Dollies Fender 

Gauges Feeler Ford V8 
Creepers garage 


SECTION 16E 


Strip Heater, G.E. 

Spothght 

Plugs, Sparking 

Plugs, Sparking 

Heaters, M.T. Elect., engine block 
Wipers, Windshield 


SECTION 27C 


Various types of aircraft and personnel dinghies 


SECTION 27D 


393 


Various types of aircraft engines, propeller and cockpit covers. 


SECTION 27H 


Hatchets, Crash 
Tents, Aeroplane 
Hot Boxes, Food 


SECTION 40B 


Case engine, Mercury 
Case engine, Cheetah IX 


SECTION 42E 


Plant Generating, Gasoline 
Plant, Gen., 32V 
Plant, Gas, 110V, 60 cycle 


r i es Lf Fa ree 
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SECTION 50G .- ria 
Ref. No. Description 
1 Turret, Boulton Paul 
Turret, Frazer Nash, 3 types 
*12 Turret, Gun, Bristol f 
Trollies Training Turret, Bristol, 3 types 
Appendix ‘B”’ 
PENHOLD, ALBERTA, 31st Aug./45. 
LIST OF W/T AND RADAR EQUIPMENT (C.R. & CAT. “E’’) 
Ref. Description Qty. 
Mutilated 
10A/107 Generator hand driven type (ote uk Gat kee aoe ee ee ee ae ae 1 
108 Helmet telephone fittings Gy pers ic Gos ele hes oe ccs Lee ee 35 
149 Microphone Hand: tepe Wile elie yea: i ci sas we ee oh ee ae 1 
457 IMotor generator SOW acted face otis We eee SR gs eR ns San ea meen te 1 
551 Received. telephone Head’ type. “iC? . aes os cet aee Je ae. daeeae # culeaeee 55 
574 Atameters 0-8:Ammiiacies Gi. oh Sede © cutie anaes a DEE POk epee eee 1 
584 Ammeter 04 Amps’ ick te se oer eee Ded le cme 6, coe res 1 
693 Neatralizing:'Unit Complete cs : eetout, veneers ot ea tae CARs ite ee 158 
698 Head se tus. 2 ye at eee kn ee oh cde Fe, ARV JOP tarts ary ie 24 
863 Ammbter ‘Pherme Couple sn 5 cide sob 20k oe eo en ton oe, COT aoe eee 2 
1304 Genprators types: Uae ee ark btke orien Clas tebe s Becectiie caer dan Bees 2 
1310 MONNCINGS: POHEPALOM Va), sms aaa eh rs te cen BAY toate ® dic tih nies omen 3 
1422 Microphone Gesk type Cl esr hete isle Me ak 5 ae De coe eee 38 
2347 Parpieces rab Wer 3". ).o sie Bags 5 2 Oe Rin enter Schnee ee 4 
2419 Metereins 65 ARR oO So ae eee Se he see tee ea ete ete ewe 1 
3001 Serise Umi Gel Dyn h nck y mote penne whe a dM arco Ree ee aan OR A ee ie 1 
3018 Masksangerapione bolderes. 3. ck . Oe A eee ee eee 127 
_ 8019 PICCOS TAGS Ti eee Sy ek a ee wii gfe (ES er tt ee i ee 13 
3038 Recetwers Brandes: Gy per. ioc eal, RAS Re a es ec ee he 305 
3250 jindicators compass. type (Chl r a. i he ee eae eee eee 2 
8493 Liéadsetsitolepiiona os for ir a nic Peascthends eis titelch by Been Oe tate tea ee 80 
3503 Boxes Jack Harvard “Rear Goelkepity {4s csuc oct ees beer ae ad kee 2 
3698 Hecetvers,. telephone Head .GS &\, <i... She aoe nee ocd eee ee 114 
4363 smection axes . is aed Cake ota sie Oe whe ee OA ae ac Se a eee 5 
4397 Microphone EVP Se) Osea Oe We, ee Re 2 oe a en ieee 70 
5161 LEG Pra RlOrmer ef 5 ioe Ba ee Re Eaters eta SO a ie SPU eee ae 11 
5458 Dials nasa tering Pi ce eee gi niet bre Calin ote ee ey eee 4 
5527 Bax eunetiin ty pee ea ie Eins 0 ie ae ws A ade ea ce ee ae 1 
5538 Powerit ype 82 Foe oe. Seek bot le Cae ee ti ee es 5 
7396 Hesdpets TILA su. bo ee ea cas td we och Dare cee ie tice eee: eee 2 
7430 Power. Unity pe Bo Agr et. 2 alee bn Caco Pe Ae eld te ee ee 14 
7776 Power aie fine so Ane thee «ol PS ilies Steere ieee) By amen aes 13 
7971 Receipt type 6...........% DRY OE EPR ee EO SPATE R CN —_ 
11994 RAS Microphones magk type Dae ssh id el bidy BOC hh wee saat ee Biter uae 26 
12573 DL IOCOphOMe) os Nhs bar OR eee Ye ne ee oe ee Ce ee tere 95 
10B/609 Tueulntora tape 160) 2. ov Staley Be Feo cs na ase Stra cee at ee ee 7 
785 Kate aerial ty fe Bc si hae aes a es Vacdan eae PE Pe Pe 1 
1265 Insulators type Gar. Fee eee 5.4 os an sR Se Dee Be ba ae cae 1 
1268 Arreaters lightning apares: Shiels A062 a eee 1 
1502 Arresters: lightning timer C2) ee sane. oo seek Seeks eek Cara ak Gee 1 
2336 Loops aerial: type L Spares Gearboxes io. vies oe rote es beh eee oe 24 
3002 Avewalt- Loop ty ppd...) coeds ees us te ce De key SN cp aba ee ORES ce eee 14 
3210 Aerials Loop type 3-actcess tubes. supporsé: ..). 25.50 io. fo teins nae 3 
3212 Aseera ity Troon ds.) 0c ue ae eee ew a Lie cake ete eb al ee eee eee ee 3 
8740 Aseria] A/C type 100, ...., 7. cee eh ay tak RAN a ee OE Ll el phen te eee 1 
10C/1409 Choke- Unite 2.0. : on erate fe oc. fe et Rae RR Ae 5 Ok Os toe AL 2 
10D/361 Controls remotetype BD SnaremCesing. 2.65 elie ele ee eees 19 
706 Controle remote ensmure Hemiel os. . o. ks. cee se ne Seek + 
710 Controllers €OU% ; ic ails s Geena shake bw os w Fc als ae or an Bee eee 8 
711 Controls awitch. aid Auminie. C8 ove x o's. cds ass cational bea wees ee 3 
713 (Goupiing stitely type’ Bc oes Ge Lig6 nace oie ec eo ee ee 20 








WAR EXPENDITURES AND ECONOMIES 395 
7 LIST OF W/T AND RADAR EQUIPMENT (C.R. AND CAT. ‘E’’)—Continued 
Quantity 
Ref. Description Mutilated 
714 Pa ETA ENS a eer Nt yt hh TAU rea We gta Gin RU ey aes UGE he ta Pale 32 
wis TMAOUE MCAT "lV DEON Gat Rum ed Un aa Die Wao ance, UN IMAM aant ag 60 
733 ME PANSINGELOT LYST 1 manda Au eiaiee cera See el aUay ad or ok se RB cy eNO rl chatadandne cPLieee/ 7 
734 (RASOS! SOLA LO CO My pl Sak Pei carey tpa yaks CLE eReader oh aFae Ss babe oh ole bia w bee L INR oie 27 
785 CASS TRAIN SID OTIS Gee IR TN cla) Gd vel PRL UPL ce Gh DW Eg OO er ag ee TIA — 
736 LARP ELL UTSTG ACO LIS ee ho UPA cia head aed Gece aol tee! RRR! Wh cme eh Relat Goro u SN RIA 2 2 
737 Ite APD EOt TATOO ny SNELL pitti etal, Vena oe edna ys erate Miva sk On age 3 
10D/ Os BIN Dlier EAN ee Cy nears ates ha lbiy Rika eles hee eet ah, ane ear E Suslke 8 
739 RH STA INLTOEY ERELTAO Ed cs 42) Ri ae tat: Fay He te Re Mele eva caged el a ela aT cal kee eat Wajeal 1 
740 CO ERCP ci RES Rea il a Ble nei gk lL MWe AAR aie Peace BCR CSE VA eel 4 
741 MONEE A I ie eee ey es eae Orth SOU CAE MME IS eu UO MRC aie FADE) ANS RAR ANB ANNE eA 8 
742 ONT ow AONE A ta A ENA ASM AN a ELS Aen STOR ALA Ua TN a 2 
743 EU OCOTV OTOL DORE ect i cee ead Pt aihbe ae a) ke tea asked ak Wade hie Won Val BM date eho soa toe 13 
745° CARES PANS LDN te et Neel eM eks aL AGS Ts Leis SP epee es Sk She IU as tf EG a 2 
746 ROCA SUSIE RO I CAH ian Rees nr ap SPTHAL See PE ORE HE Cod RORY L Ma Mice gh UN, 2 
752 PVT, SP a ohn Sie TaN 2 Ch eA CE DEA ISD LAB SARE EC MRD OE AEE EON he VAC UI EE ead 1 
753 COPIA OT IO RAM Ran tele Vee, wip eUy 0 oh fay DET SUPT Mercy deh, Se AN PRMD a ately Biota Bee 1 
756 Winisrapriar RATiICn JEG OI Ra UA ue Tay LC AAI et al nna, BLT 1 
767 COMA AROME, CANSE SL tare ey icine avec AP aoabsel NG com ALi a ea SEU Te Oe NOES abe 1 
768 Berge ivevs Can oe iC co a iMate yale CEMA AN ie UNE Me TS ARE ee RAEN CBU We Coat CA 1 
771 OU NOI SACAMLOL ING ace A se Uitte ae SAN UR CRs. SUA U MRI MLE NY Jar aeloNOnN 2 2 
RAF 820 URES GPvinir ev chi not Mt ELODIE MURR ID VLG OR ANGLE Ria UU ats La RMB HOES ARS Ba eal 4 
890 OOM EN OE On or a Me tet. en erie Ue a ea a Reaea MT IM PC SRT & Ry 1 
1235 EALEL ACEI We th paar ite Whe Ts ay fats Ss NATE AMY Beal bee Sara RN, HMMA RTA CR TIR 16 
1263 MAROIV BIR VU La MIOOlen COA ee Rh SNES Uru SON SNR MCLE NS 2) Ag ENS Z 
1267 OR ATRIA NT CN to Bec ook Weed SO ole ahs ie es eed ei es ee Oe ANE A a 242 
1268 PA OOWiLe i TeINOLeLCONGLOL 2, Noa Wales Wiel Wei eva RE TENS SAR URAL AN 146 
1270 Fey Dis RUEU Ger HERBY DPKG msi e WS Ry GAM saya REE A hs OMI ag OP CORE ie Yara ede A Re Lian 186 
1275 A MONS CaWN GHEY ors GL EO DRAG CE athe tan MRD 2 Naas OOH ae AE ERT a CN UGA LEY a a POE BT 117 
1276 SwitenOoxes snitercOn’ TOR A Te fies hl, ee ERE eS ea ee eh i ay 293 
1277 SwALchlaxes LenTOue-CORLLOM A Tia sia yc Mere tohote aii Avsomratiat mes wate ia Ne) 175. 
1424 Pee oW ay We uL shies CORES) G14) 055 CK GM NAD. eke tere CEMA EE OM SM RL aC LAM Hea RU MeL A 13 
1428 Receiver AcinG Ce Val vesn ris ora oki ghar seated ene Lee EAD RAL Nd 53 
1429 ET ATNGTA GUTS AN Mad, Mae Re ASE Adin Toe a Ea He aLE eG eA a ae A MR Ur re a ne 18 
1503 LIRGACA LOGS ATO UOMe ys Mer byaieep sassy Wo Rae adore cara des eat ay PDR) aaa a8 10 
1546 BEMIS EVE CO Tye Tee NUE CERIO ey t ads Let nas aM eC ET 9 pethtd a neo Ve Te IAN LORD) afte RO ANU THE Sh) 124 
1547 Wie KEHAOUE CORSO! AVIMEVI aan. cecls Ob emit een nce OS wlan neu SR at ce 166 
1980 Wu Kovuget annexes eee NG Rhea). We reas MeO aR EAN ERE GB AM EN ALM reer bon Caml Yin eS UMN Di 114 
2383 Come aerial RaAnee de ooo yu Po suse BO LAUR TaN DUH Hye RN Ak ie Lacs es APRA UN MAAN No 1 
2436 Naan rit TOTS AUNLOLD ONG citi eh, Seeds rN ae he LM le Ratt RMR PERS A Need PLN LBL S 936 
2437 COREL OR, LOUMOTS LY DO Ce 1 ie ele te Nelo rate ie AC are aN LTV MRG alt SRA AS ts 1098 
2521 Amplifier interphone type R11687 0.060200. 800 Los hoe PEE Wee" Cite AEN eA 36 
2522 RemOrexconnrol ti perl GoS att yAe ale. Mle RUL Ne A mira es ena tiie y AUR se 13 
2575 Receiver sadio Pan le POrta res vis ide see Lees ahaa ae ene ee ete a eteehe 117 
2642 OHIO ES CEVEtA Ly DOI: SMALE cick Me RES PA GAO Mele shave dete Cn Wier hha Niet et HLM 39 
FP 2644 MOCK SMA O UIt RIO mi Meta p Ne te OUR AGEL ie a Nd MCL CALM IEW Ges Ce PUAN 3 
i 2990 G Sie) Cedi gers sretae) apd IY 2A! pide ec aR RYE Aus a Na nL nig Ua COW NT SE RCSL LoI Bh Ber Ot 69 
3005 ECLATISILS COLVELR IE Y. DCU EOS Latina tae wi een ahs Al AT lee Te Mises aN RAMEN Neon y EC a 8 
3234 PRORCIVETAN CV DER td acca ht ase Pi ee Mle Lah: ame LIME RE A i Ness Ue ago 12 
3292 Recetvers ty pe A B2A sia else eS SESS ef MND) LORD Moe ee Be 4 
3293 SPATS IANO GET y UNO eee outers ted Wah aTEe e AMR PULA DHS ATM DOL BE Sa IIR Ao 0H Sdn de Sep 46 
3295 COUTOR TRIN OUS TE DOIN Bare Oty AD wi MD hai MstEn Rv gine iid (RONG. el ge 57 
3296 [EONS eRe CR IRR ATE 0g Tee OS: UR HE aa OA SR APR RTS PYIGCE (a OAD Re Meme SSE ote IML he 2 
x 3345 sc MLW OAbY ET SNAW Shee) ROG) AB OLIN Oe Dit Big and PARTON NRG NEA Ue BIEN § VOM ADAUII IE) OM RS lire ARNE Sh 2 
3789 TAGICA EONS SEO CATOTIO Goo oh Ra ons race Ai en Oe yaa Mra ata AT SR te a Sey 44 
4038 Cougs transmittor Wish TEOCUGMOY Wau hei oot uisi s'einis obs o olatia a ayeotiarw eg yalaja aes 10 
A 4040 GREG IS POLIO: EX DOME OA Ltr hk Aires ie ree tebe arktdeae pent ok taba hab ve 24 
fs 4048 CEORTECONS TORIOLO Vc eA eats cif cei he eta CANN AMIN Sima ule Ua Te 1 
" 4078 Pens HACER OR LO Mitel wera jews we’ wlan Ws Me oe, cere diale uae cfalalu sheiges oa sls 1 
4 4240 PPPOE TS Lay oa NOLES Va 5 ee Lotte raline w Sha aR te GRACIA Etat utd Soe cs Mioas Pacanatta tnd 29 
F: 4355 SCONCE SUO2 ion ca mam Ry leer a) ALi tu. my Ae ata Tat py UR a nh Oh eA LE adh 28 
4493 ATPL Wy Pe A Lists ck cere is Bas POINTE, St BANG BA ie Oe Maan a 1 
tp 6894 MPM TACT ko ALS OY DO oer ca nee calc Seo ees GeO EE Cen NASH Bie 1 
tf 7921 Pransmadther Gunns Uebel Vy Obit dad lon fo eR Re lend teens tae rwial wie Sa dhae 2 
c 7922 PULTE NOMI L, del epee east eka KA DN, ale oA git a re a AO LAL eal vlataesk Gr Mlal auatscg a 2 
7 8097 RECOM CLAD Y DC Lea ea ate eee aie tere oes el olabdaes eM Ota Re aus dials Stacie td oMwAd nie wa 67 
i 8096 GEOL VCEOE DO) Fad Ur Eats Myo pe dete stews bic’ ss obasg ol hadnt eR (os idatd Woseela aks 16 
* 10D/8097 FeteLVeCr TV DE Lullodis Wee eee ata as i agben en eC Me DRE io, Mies, SN Sie 38 14 
ai, 10F /686 RVR IROL EROGL Os Mugen aia ee preien, cha Xs, «da nuiehaen eats hae cievclot ote Sie «ied 14 
Ws 822 SLUELOTS GU LOPAA LLG he OAs be OR ha eee B aoa MR eK ed aevoWeiad peice Mualye eel 12 
py. 1976 ices Nagel yie Crate re. ac ipl e Yamane PUNE ie Priya). aul s, 30 
4310 LAREN) POURS NIG ee MP oy dela GAARA Sil ls ee bleh emia a Gell de REL OS ela vhe els 2 
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LIST OF W/T AND RADAR EQUIPMENT C.R. & CAT. “E”’)—Concluded 

















Ref. Description Qty. 
Mutilated ~ 
10H /74 Cords instrument type A....... jp tees: Ae co ola lads donee odbee an tenis Lies Eaten eed 22 
246 SOURS O WBE ese peice ue dia sip hiner heiarche rata Blceagur to Godt eee aeiegaeay omen Aen aie Rae 5 
825 Phiri BGS BE. aioe Winans Gare oe hy loon o Wain WOM, Re eee epee ee 2 
1246 Plage Cyt ADL. Lr. es aw FiZayceo bu che ght hk o gO Ce eae ne ge 2 
1417 Car ss Buber o's) Aaa yhte Gare p 66S gud dane ee ba Gr AN Re ee 9 
2515 Recoptanlen pings ty pe 1). 4... aa wic's 0d by aye oe pine tle) Sa elt ore Pece eeelars 40 
2517 Hoecepvacias PNes CY DES. «oa ds Vs so «aim sed nee eee a ate meee Cet ee 35 
2519 Recaptacies plugs Type S.. . i... cc 3+ 6h Gcp oe Were pele, Ce ny a ets 3 
3434 COUNSCLOISH is ach oben Mca owe bes Ce nb 6 Geta Re ree ae ee en ts 5 
3693 Cords helmet type C3.............. Fe dapat aie Btakuahe ati la AR Bok teeta ae oe 35 
4085 Sockets Lisl. neces seo Lav wide dada oes eh RAR Rae soled eae Go ae aE 5 
4051 Phas tye 20M ee ou so ios yea win 19 0. clin oe Sr tana to et en Se 32 
4568 Phiten Eyes! ih, Me Sek ale qin) eee Sie eect: snes eee aera 6 
4649 WUses BHPS 7A, 20s Gales V Oakes eed pate es wee wae eb Reb cee tala nd ok teas ae te , 2 
5171 Plugs disconnect type: C45: 4 von. a se pe ied eee ee eee 2 
5353 Plugs ty pedo, o...vla cen cece un we Tab wi ee Ce Siete battens Ke oon tn liars 62 
6174 PUtEEEAC DOKOS While dine bd eu ace ds elk’is 6 wine MGI ein al aes ceed ne ae 5 
7836 Pitigs Gy Pe 8.0. ce oh se ced nw ce oule Kine ee Rely tk oe 6 Re en ee ee ee a 49 
10RA/359 Bleewer motor AS Ds lots bor ag coke by © pie ate ae ae Oi ane ene 1 
364 Cremeratontype: RA4V oso 23 hb Foo Soe bn bee Bedleio cane ERNE) ae aaa nn Nil 
369 | Minton Orivinr..2.05 Ao. eek clones « bs oleh aoe 2 See iy Ce een eee een ae Nil 
10RB/328 PEP Antennae). co... see e cdothe wa ds eR oko gb ee ee Poe ie Nil 
10RC/94 Filament suning ASSY . 24.005. Soon Sal ae bas be Mewar bbws Aen eee ee 5 
10RD/1 TASS Vi ATIELICHEOD 4 5a d s.hip see Slaw on 6 WW See & etal ba ioe eR ee ae ee Re 

2 DSU AMRLICATON tic oaths Sw oo e ee eee ee sii'n's Me See reel Oe ie ea Nil 
3 MIA Ae No Soh fn gh hac de kab a RO eS ed 1s oe eee he ioe 7 igh eee a ce 7 
5 Hb s4oe Prainer, G1 oi.) :.:.. ce Cro ew abe cca gk elle Gene Rien, Sie meme ie + 
181 Controlselectar assy Mk TEL TRY. ek tie an Meee aes Poke if 
213 PEN PE LOCOAVOE ».)) icon okChetok amor tad ondata saetieee ee ee cia ae bane oe 10 
214 ASI). Indicator amplifier ..s 7 isu sss Geren he Ae Pee oe ee a 10 
227 HST PNCiGabOrs .4.05 ose dee wierd Page oe pede ae ee On ake en ere ae Nil 
228 ASL) ROCOLVEr MOUNTING ASBY. cocci cba pes cao ee Che RE tere aeAl NR ties 6 
229 A SP COONETON DOR s/\. odle ou o b6 a wie Aiwa Cope OGRE Rae cis ae ey ere 4 
232 ASD Eransmitper mounting Assy >... ss i.s. eee ds Ube ae eae ce eee 2 
253 HOneIver LO Vi hs oc Ch ose eke load be hale ote Pe ie ee eee 3 
291 Gmpen TP rAnsiti i. oc des dels eo tes ow db a bk cee DERE Pee ee 20 
294 Cases Urdnsit-or test set No. 21 325.65. iy eee ean ee ee 6 
295 Ciaaes- transit for test set No; 28. 2..5. 23 cape etek et eee ee 1 
316 Recarver LEK, CARE oe. 2.5. Se oe bs he ie ews cba ce Ln Sea ee Nil 
362 CODLrol Watt fOr oO. Fy pe 83s: 6 Jou es. be ee dea Oe ee nee ee eee oe Nil 
10RE/2 Valve. type mMierd, PUG of oP) 25 ie e's oa» ook ee a Oe SRE ee ee Nil 
PEE ee ee Lowa ale ihe Mobily dain uke gi fch. Go ary SH EIP EN ae Se Ce Dake Gates one: meene nn Crete 3 
225 Owerlosd telag switch JA... cls wales hick wate toe mee ett Rae Ore 2 
APPENDIX ‘“C” : : 








Mr. Probe asked that copies of instructions received by the R.C.A.F. at 
various times from War Assets Corporation dealing with the dismantling or 
destruction of equipment be filed in the proceedings. | 

Attached are copies of these letters, arranged in chronological order. 


File: 954-1-1 (AMSO/ES) 
27th December, 1944. 
War Assets CorPoRATION, 
1212 Dominion Square Building, 
Montreal, Que. 
Attention: Mr. J. B. Carswell . 
In keeping with the agreements reached at a meeting in Mr. Sheard’s office 


on 24th May, 1944, our establishments were directed by letter 955-28-15 
(D/AMS) dated 29th August, 1944, to reduce repairable and unserviceable 
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equipment no longer required in the Service to scrap based on the predominant 
metal content, but to retain such assemblies and accessories in their wicks shee 
A further copy of this directive is attached. 


This procedure has recently caused certain repercussions in that items 
disposed of through standing scrap disposal contracts have subsequently been 
re-sold. This is possible since articles are not damaged in any’ manner prior 
to disposal. 


In order to obviate a recurrence of this kind, it will be necessary for this 
Department to ship and vouch repairable equipment in its whole state to your 
warehouses. 


It would appear obvious that the re-sale of engine and airframe assemblies 
such as cylinders, crankshafts, reduction gears, undercarriage members, centre 
sections, empennages, etc., would not offer the difficulties that more attractive 
items such as magnetos, props, generators, etc., would. 


The attached list represents a Les aati of equipment which could 
possibly be sold at a much higher rate than that received for scrap. Our 
establishments are being instructed to follow the precedure outlined in the third 
paragraph above and if on receipt of such equipment the War Assets Corporation 
decides that it should be damaged to such an extend that would prevent re-sale, 
why that, of course, is the responsibility of your Corporation, and this Depart- 
ment could raise no objection. 


Since repairable items in their whole state are being returned to your 
warehouses, will you also advise if ae same procedure should apply to items 
in their disassembled state. 


H. F. GORDON, 
Deputy Minister. 


WAR ASSETS CORPORATION 


MontTrmaAu, CANADA 


Dominion Square BUILDING, 
File Ref. 218-12D-1 
February 15, 1945. 


The SECRETARY, 

Department of National Defence for Air, 
Lisgar Building, 

Ottawa, Ont. 

Dear Sir: 


Re: Disposal Category “E” Equipment 


With reference to the conference held in Wing Commander Mielke’s office 
on Tuesday, February 6, 1945 with Squadiron Leader T. T. Harris, Mr. Slemon 
and Mr. Maloney of this Corporation, at which a study was made of the 
attractive items of Category “E” equipment being held in the whole state at 
various R.C.A.F. Depots and Units for disposal, it has been decided that articles 
- in the following R.C.A.F. Vocabulary Sections, Miscellaneous articles selected 

from other sections, together with certain Appendix “A” items for representative 
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types of aircraft should be retained in ae whole. a, and fe ea 
eally as Scrap, listing the articles involved. It will not be necessary ‘hat this 
be priced. 

Machine Tools and Spares 

Machine Tools Accessories 

Work Shop Equipment 

Airdrome Equipment 

Air Compressor and Servicing Trollies 
_ Aircraft Ground Equipment 
Lifting and Haulage Tackle 

Navigational Equipment 

Gaseous Apparatus 

Small Arms 

Drawing Instruments 

Cameras . 

Kinematograph Projectors and Lanterns 

Man Carrying Parachutes 

Floats Life 

Bicycles and Spares 

Musical Instruments ; 

Camp Tentage and Equipment 


Miscellaneous Items 


Bell, Electric 

Buzzers, Electric 

Motors, Electric 

Motor Generators 

Regulators Voltage 

Various Types of Switches 

Testers, Cell Circuit and Fuze Megger ' 
Transformers 

Clocks 

Watches 

Chronographs 
Binoculars . 
Field Telephone Sets 

Wireless Telephone Test Equipment 
Fire Extinguishers 

Cushions, Aircraft 

Dinghies 

Fuel Tank, Main....; .gals. 
Fuel Tank, Auxiliary...... gals, 
Fuel Wobble Pump 

Hydraulic Hand Pump 
Hydraulic Jack Bomb-bay 
Hydraulic Jack Flap 
Hydraulic Jack Undercarriage 
Air Tank 

Wheels, Tires, Tubes, main 
Wheels, Tires, Tubes, tail 
Oleo Legs, L & R 

Tail Shocks and Castors 
Compasses 

Sprocket Chains and Wheels. 
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It is to be clearly understood that all R.C.A.F. equipment not listed above 


and which is written off and placed in R.C.A.F. Scrap Bin is to mutilated 


beyond possible repair. In this connection, it is requested that instruction be 
given that mutilation must be carried out under the supervision of a competent 
officer or senior N.C.O. 

It is desired to thank the officers concerned for the valuable assistance given, 
our representatives in the preparation of these lists. , 


Yours very truly, 
WAR’ ASSETS CORPORATION 


J. R. Dovenas, 
Chief, Aircraft Division. 


} 


As a result of complaints and observations received of the alleged wholesale ) 
destruction of equipment at disbanding schools, the R.C.A.F. amended the 


| instructions issued as a result of the letter of February 15 from War Assets 


Corporation, which embraced ground as well as airborne equipment. These 
amended instructions were to cease destruction or burning of all equipment, 
except airborne equipment, as described in paragraph 4 of Air Force Routine 
Order No. 611, issued on April 6, 1945, quoted below. It will be noted also 


| that paragraph 5 eliminated the possibility of the destruction of aircraft 


instruments without specific authority in each case. 


“Arr Force Routine Orper No. 611 6th April, 1945. 


Repairable Technical Equipment—Retention, for sale by War Assets Corporation 


1. Up to and including 14 Apr/46, units and Aeronautical Inspection 
Districts are to continue to bring on charge as scrap under the predominant 
metal classification, all “E” priority repairable items and those listed on stop 
repair orders (other than instruments) detailed on Appendix “A” to this order. 
A list of these holdings is to be forwarded to Command Headquarters with a 
request for disposal instructions. Command Headquarters are to instruct units, 
including Aeronautical Inspection Districts, to ship the items to a specific 


Surplus Equipment Holding Unit. This equipment is to be vouched to the 


Surplus Equipment Holding Unit under the predominant metal (section 99) 
with a list of the items attached to the voucher, detailing section, reference, 
description, and quantity. On receipt at the Surplus Equipment Holding Unit, 
the equipment detailed on the list attached to the voucher is to be brought on 
charge as individual items, and the voucher endorsed accordingly. 


2. Subsequent to 14 Apr/45, at all units and overhaul and repair contyactors, 
such items are not to be struck off charge but are to be accounted for as repair- 
able under section and reference. Such items are to be reported to Command 
Headquarters when a sufficient quantity has accumulated to warrant disposal. 
Command Headquarters is to arrange for shipment to an approprite Surplus 
Equipment Holding Unit and instruct the unit accordingly. The equipment is 


_to be vouched as a service issue under its proper section and reference and is 


to be properly packed and identified to facilitate checking and storage by the 
consignee, 


3. Airborne spares (except instruments and those listed in the appendix to 
this order) which is categorized “E” or listed on stop repair orders are to be 
mutilated and: converted to produce under the predominant metal and disposed 
of through local standing scrap contracts. 


=. 
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4. Non-airborne equipment (except that listed in the appendix to this order) 
which is categorized “E”’ or listed on stop repair orders is not to be mutilated 
but is to be held on charge pending definite instructions regarding possible 
auction sale by War Assets Corporation. 





5. Aircraft instruments (including those listed in the appendix to this — 


order) which are categorized “E” or listed on stop repair orders are not to be 
struck off charge but are to be reported to Air Force Headquarters. Lists of these 


items in eight copies are to be submitted monthly to Air Force Headquarters/ — 


Directorate of Equipment Supply/S3-2 to arrive not later than the tenth of 
the month. Air Force Headquartérs will instruct units to mutilate and convert 
to produce those items not required by the United Kingdom or which are not 
saleable through War Assets Corporation. Appropriate disposal instructions 


will be issued for those items required by the United Kingdom or which are © 


saleable through War Assets Corporation. 


6. This order applies until Surplus Equipment Holding Units are taken over 
in toto by War Assets Corporation, at which time further instructions will be 
issued. 


7. Air Force Equipment Administration Order Q.28/15 will be amended.” 
HQ 955-28-15. 


APPENDIX TO AFRO 611 


1. The following items, although repairable and covered by stop repair 
orders or allocated “E” repair priority by Air Force Headquarters, are to be 
dealt’ with in accordance with instructions in this order. 


Section 
SA Machine tools and spares 
3B Machine tool accessories 
4A Workshop equipment 
4C Aerodrome equipment 
4 Air compressors and servicing trollies 
4G Aircraft ground equipment 
AL Lifting and haulage tackle 
5A Bells 
Buzzers 
Motors 
Motor generators 
Switches, various types 
Transformers 
5C. Motors electric 


Motor generators 
Switches, various types 
Testers, megger 

5U Motor generators ' 
Regulators voltage 
Generators of USA manufacture 


6A or Clocks 
6AA Compasses 
. Watches 
6B Navigation equipment 
Compasses 
Chronographs 
Watches 
6D Gazeous Apparatus 
6E Binoculars 
Compasses 
Watches 
7B Small Arms 


10G Field telephone sets 
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Section 


10S W/T test equipment 
13B Drawing instruments 
14A Cameras 
Projectors 
Lanterns 
15B Parachutes 
16C Cleaners spark plug 
16H Floats life 
16J Bicycles and spares 
19 Musical instruments 
20 Camp tentage and equipment 
21F Fire extinguishers 
268 Cushions 
Tanks, fuel, main and auxiliary o- 
Jacks, hydraulic—bom-bay, flap, undercarriage 
Oleo legs, left and right 
Tail shocks and castors 
Chains and sprocket wheels 
27A . Wheels, tires and tubes, main and tail (complete assemblies) 
27C Dinghies 
27N Fire extinguishers 
537N Starters of USA manufacture 
Dodd: Fuel wobble pumps 


Hydraulic hand pumps 


Copy 
WAR ASSETS CORPORATION 
P.O. Box 6099 
Montreal, Canada 
Our File 218-10-51 


August 30, 1945. 
Deputy MINISTER, 


Department of National Defence.for Air, 
Ottawa. 


Dear Str—Arising out of the investigation of destruction of radio equipment 
at No. 2 T.S.U. at Penhold, Alberta, I have become aware of a letter of February 
15 addressed to the Secretary of Department of National Defence for Air, which 
lists articles that you are requested to report surplus in a whole state, and 
confirms an arrangement entered into between employees of this Corporation 
and ‘Officers of the R.C.A.F. by which all other items, that are classified as 
repairable Category E items, are to be mutilated beyond repair. 

We should like to withdraw this letter of February 15 and request you to 
issue such instructions as to ena any procedure of the R.C.A.F. which may 
exist as a result of it. 

The procedure confirmed in Mr. Douglas’ letter appears to be a contravention 
of standing procedure of the Crown Assets Allocation Committee and possibly, 
also of Section 3, Subsection (1) of the Surplus Crown Assets Act, which reads as 
follows :— 
3. (1) Every government department shall, from time to time, after 
considering in relation to its immediate or known future needs all property 
of any kind whatsoever that is in its custody or control or administered by 
it, make a report to the Minister of all such property that is unnecessary 
to satisfy its immediate or known future requirements. 


’ 


= Als 22. ye rea My ks Cheats v ae 

, a Tee YY tee re A paps cf! = 
FSS NSS oe eee She 

| BT i Rae Da eS a 


402 SPECIAL COMMITTEE * 


Mr. Douglas, in writing his letter of February 15, acted in perfectly good faith 


with Officers of the R.C.A.F. (who unquestionably acted in equally good faith), 
but Mr. Douglas was not an officer of the Corporation competent to confirm 
arrangements involving important questions of policy, and it is our view that no 
employee or Officer of this Corporation is authorized to make any arrangement 
which has the effect of circumventing the standing procedure of the Crown 


Assets Allocation Committee. It is for this, apart from any question of the» 
merits or demerits of destruction of this material, that we request an immediate 


suspension of any acts resulting from the letter of February 15. 
Yours very truly, 


(Sed) F. O. PETERSON, 
Vice-President and Secretary. 


Files: *223-11-10, 223-11, 4-1-26 (Montreal) 


Copy 
CROWN ASSETS ALLOCATION COMMITTEE 


September 4, 1945. 


H. F. Gorpon, Esq,., 

Deputy Minister, 

Dept. of National Defence (A1r), 
Lisgar Building, 

Ottawa, Canada. 


Dear Mr. Gorpon—I have had drawn to my attention an item of a Cabinet 
meeting held August 16, which reads as follows:— 


Aereed that, on the authority of the Minister concerned, surplus 
ammunition not required by the Service might be dumped at sea or 
otherwise destroyed without proceeding through the normal channels of 
surplus disposal. 


I presume that your Department is' proceeding in accordance with this 
Cabinet decision and I thought it better to advise you that my reading of the 
decision covers all ammunition, irrespective of whether it has already been 
reported as surplus or not. 


Might I suggest also that, in the future and for record purposes only, any 
ammunition destroyed or dumped by your Department be reported as surplus 
in accordance with the usual procedures, such reports to bear a notation to the 
effect that the ammunition has been disposed of, specifying the method adapted. 


: 


Yours very truly, 


(Sed) J. H. Burry. 


Copy—H. R. Malley, Esgq., 
Montreal Office File 4-1-26. 


a F ' Je pe 
/ . ere 
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, 


Bei: | Copy 
by ; 18th September, 1945. 


Mr. F. O. PErerson, 

- Vice-President and Secretary, 
War Assets Corporation, 
4095 St. Catherine St. West, 
Montreal, P.Q. 


Dar Sir—Your letter of 80th August, 1945, file 218-10-51, stating that you 
would like to withdraw your Corporation’s letter of 15th February, 1945, with 
respect to destruction of category “E”’ items, has been. received. However, since 
action in accordance with this letter had been taken on certain equipment. prior 
to the receipts of your letter of 30th August, withdrawal of the letter of 15th 
February is not feasible. Instead, the instructions contained in the letter of 15th 
February are considered cancelled effective the date of your letter requesting 
withdrawal. 

: You are assured that further acts resulting from the letter of February 15th 
have been suspended. In fact, this is an appropriate opportunity to inform your 
Corporation that the Minister of the Department of National Defence for Air 
has ordered the R.C.A.F. to refrain in future from the destruction of any surplus 

- equipment. All destruction of surplus stores declared by the Department. of 

' National Defence for Air must, therefore, of necessity be performed by, or 
under, the direct supervision of the War Assets Corporation. 

Your remarks regarding the competency of Mr. Douglas to sign letters 

_ containing decision of policy have been noted. It is presumed that letters of 

this nature will in future be signed by the President or Vice-President and 

Secretary of the Corporation. 


Yours very truly, 


(Sed) H. F. Gorpon, 
Deputy Minister. 


. Copy 
y eogiler 71-26 

4095 St. Catherine St., West, 
, Wellington 3611 
a May 14, 1945. 
a WAR ASSETS CORPORATION 
es P.O. Box 6099 


MontTREAL 6, CANADA 


_ THE SECRETARY, 

' Department of National Defence for Air, 
B bisgar Bldg., 

- Ottawa, Ont. 


Attention: S/L R. B. Leeson, Disposal: Surplus eran Airframe Spares. 


Dear Str—With reference to your letter, file 938AF-1-16 (DES/S3-2), dated 
_ April 26th, 1945, enclosed herewith list of spares in triplicate, which it is recom- 
| a mended be retained and declared to this Corporation as scrap, in accordance with 
a recent agreement. 
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It is requested that ieanite instructions be given that fhe spares being 
scrapped and placed in R.C.A.F. scrap bins be mutilated to such an extent that 
they cannot be used for aircraft use, and that mutilation be under the super- 
vision of an officer, or Senior N.C.O. 

Returned herewith one copy of the list forwarded under cover of the above’ 
noted letter. 





Yours very truly, 


WAR ASSETS CORPORATION, 


(Sgd.) T. C. SLEMoN, 
For: The Chief, 
Aircraft Division. 


WAR ASSETS CORPORATION 
P.O. Box 6099 
MontTrREAL, CANADA. 
4095 St. Catherine Street West, 


Wellington 3611 
May 14, 1945. 


= a a 


THE SECRETARY, 
Department of National Defence for Air, 

Lisgar Bldg., 

Ottawa, Ont. 


Attention: F/O F. L. Wood 
Re: Disposal—Nomad Airframe Spares. 


Dear Str—Reference letter 938HW-1-16(S3-2), dated May 10th, 1945, 
enclosed herewith list of spares in triplicate, which it is reeommended be retained 
and declared to this Corporation, as scrap, in accordance with a recent agreement. 


“oe 








It is requested that definite instructions be given that the spares being 
scrapped and placed in R.C.A.F. scrap bins be mutilated to such an extent that — 
they cannot be used for aircraft use, and that mutilation be under the supervision . 
of an officer or Senior N.C.O. 


Returned herewith one copy of the list forwarded under cover of the above 
noted letter. 


Yours very truly, 


WAR ASSETS CORPORATION. 
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Copy 
WAR ASSETS CORPORATION 
P.O. Box 6099 5 
Montreau 6, CANADA 





File: 7-1-26 
4095 St. Catherine St., West, 
Wellington 3611 
May 17, 1945. 





. THE SECRETARY, 

_ Department of National Defence for Air, 
Lisgar Bldg., 

Ottawa, Ont. 


Attention: F/O F. L. Wood 


Disposal: Anson Spares: Held at No. 2 A.N.S., No. 1 E.D., No. 11 E.D., 
and No.1 R & NS. 


Dar Str—With reference to your letter, file 938DD-1-16(S3-2) dated May 
10, 1945, enclosed herewith list of spares in triplicate which it is recommended 
be retained and declared to this Corporation as scrap, in accordance with a 
recent agreement. 
s It is requested that definite instructions be given that the spares being 
_ scrapped and placed in R.C.A.F. scrap bins be mutilated to such an extent that 
they cannot be used for aircraft use, and that mutilation be under the super- 
vision of an officer, or Senior N.C.O. 
Returned herewith one copy of the lists forwarded under cover of the above 
_ noted letter. 








Yours very truly, — 
WAR ASSETS CORPORATION, 
(Sgd.) T. C. Siemon, 
For: The Chief, 
Aircraft Division. 





Copy 
WAR ASSETS CORPORATION 
P.O. Box 6099 
. MonTreau 6, CANADA 
File: 7-1-26 Vol. 5 
4095 St. CATHERINE STREET West, 
Wellington 3611. 
July 18, 1945. 








| The Srcrerary, 
Department of National Defence for Air, 
Lisgar Bldg., 
Ottawa, Ont. 
EY Attention: F/O F. L. Wood 


Disposal: Rolls Royce Merlin Aero Engine Spares- 
Held in R.C.A.F. Stocks 


Dear Sir,—With reference to your letter, file 9835DD-2- 16 (DES/S3-2-1B), 
dated June 23, 1945, returned herewith copy of list, together with approval for 
reduction to produce of the spares listed. 


4 
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In this connection it is requested that definite instructions be given that the — 
spares be mutilated to such an extent that they cannot be used for aircraft use, — 
and that mutilation be under the supervision of an officer, or Senior N.C.0O. | 


Yours very truly, 


WAR ASSETS CORPORATION. . 


(Sgd.) T. C. Suemon, 
for: The Chief, Aircraft Division. 






Copy 


WAR ASSETS CORPORATION : 
P.O. Box 6099 


Montreau 6, CANADA 


File: 7-1-26 Vol. 5 
4095 Sr. CATHERINE StREET WEsT, 
Wellington 3611. 
July 18, 1945. 


The SECRETARY, 

Department of National Defence for Air, 
Lisgar Bldg., 

Ottawa, Ont. 


Attention: F/O J. W. O’Connor 


Disposal: Surplus Lysander & Beaufort A/C Spares 
Held at No. 4 R.D., Scoudouc, N.B. 


Dear Sir,—With reference to your letter, file 952-12-6/4, 988A U-1-16 (S8-2), 
938A Y-1-16, dated June 18, 1945, attached hereto approval for reduction to 
produce of the spares listed. 

In this connection it is requested that definite instructions be given that — 
the spares be mutilated to such an extent that they cannot be used for aircraft 
use, and that mutilation be under the supervision of an officer, or Senior N.C.O. 


Yours very truly, 


WAR ASSETS CORPORATION 


(Sgd.) T. C. Siemon, 
for: The Chief, Aircraft Division. — 


ie a ies Ta 
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Copy 


WAR ASSETS CORPORATION 
P.O. Box 6099 
MontTrEAL 6, CANADA 


File: 7-1-26 Vol. 5 
4095 Sr. CATHERINE STREET West, 
Wellington 3611. 
July 18, 1946. 
The SECRETARY, 
Department of National Defence for Air, 
Lisgar Bldg., 
Ottawa, Ont. 
Attention: F/O J. W. O’Connor 


Disposal: Lysander Spares—Sect. 26AU & 36R 
Held at R.C.A:F. Station, Patricia Bay, B.C. 


Dear Sir,—With reference to your letter, file 988AU-1-16 (83-2), dated 
June 18, 1945, attached herewith approval for reduction to produce of the spares 
listed. 
In this connection it is requested that definite instructions be given that the 
spares be mutilated to such an extent that they cannot be used for aircraft use, 
and that mutilation be under the supervision of an officer, or Senior N.C.O. 

Yours very truly, 
WAR ASSETS CORPORATION 
(Sed.) T. C. Siemon, 
for: The Chief, Aircraft Division. 


Copy 


WAR ASSETS CORPORATION 
; P.O. Box 6099 
Monrtreau 6, CANADA 


File: 7-1-26 Vol. 5 
4095 Sr. CATHERINE STREET WEST, 
Wellington 3611. 
July 18, 1945. 
The SECRETARY, 
Department of National Defence for Air, 
Lisgar Bldg., 
Ottawa, Ont. 
Attention: F/O F. L. Wood 


Disposal: Bristol Aero Engine Spares 


i] Held at No. 12 Equipment Depot, Montreal 


Dear Sir,—With reference to your letter, file 935R-1-16 (DES/S.3-2), dated 
June 23, 1945, returned herewith copy of list, together with approval for 
reduction to produce of the spares listed. 
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In this connection it is requested that definite instructions be given that the 


spares be mutilated to such an extent that they cannot be used for aircraft use, — 


and that mutilation be under the supervision of an officer, or Senior N.C.O. 
Yours very truly, . ‘ - 
WAR ASSETS CORPORATION 


(Sgd.) T. C. StEMon, 
for: The Chief, Aircraft Division. 


Copy 


WAR ASSETS CORPORATION 
P.O. Box 6099 


MOontTREAL 6, CANADA 


File: 7-1-26 Vol. 5 
4095 St, CATHERINE STREET WEST 
Wellington 3611 


July 21, 1946. 
The SECRETARY, 
Department of National Defence for Air, 
Lisgar Bldg., 
Ottawa, Ont. 


Attention: F/O F. L. Wood 
Disposal: Fairey Battle A/F Spares and Merlin Eng. Spars 
Held at No. 10 B. and G. School, Mount Pleasant, P.E.I. 


Dear Sir,—With reference to your letter, file 988JJ-1-16(DES/S3-2-1B), 
dated July 11, 1945, enclosed herewith list of spares in triplicate which it is 
recommended be retained and declared to this Corporation as scrap, in 
accordance with a recent agreement. 

It is requested that definite instructions be given that the spares being 
scrapped and placed in R.C.A.F. scrap bins be mutilated to such an extent 
that they cannot be used for aircraft use, and that mutilation be under the 
supervision of an officer, or senior N.C.O.. 

Returned herewith one copy of the list forwarded under cover ‘of the 
above noted letter. 


Yours very truly, 


WAR ASSETS CORPORATION, 
(Sgd.) T. C. Semon, 


for: The Chief, 
Aircraft Division. 
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Copy 


WAR ASSETS CORPORATION 
P.O. Box 6099 
MontTrREAL 6, CANADA 
File: 7-1-26 Vol. 6 
4095 Sr. CATHERINE STREET WeEsT 
Wellington 3611 

| July 26, 1945. 
The SECRETARY, 
Department of National Defence for Air, 
Lisgar Bldg., 


Ottawa, Ont 
/ Attention: F/O F. L. Wood 


Disposal: Bolingbroke Airframe Spares—Sect. 26AC 
Held at No. 1 Equipment Depot, Toronto, Ontario. 


Dear Sir,—With reference to your letter, file 938AC-1-16(S3-2), dated July 
20, 1945, enclosed herewith list of spares in triplicate, which it is recommended 
be retained and declared to this Corporation as scrap, in accordance with a recent 
agreement. 

It is requested that definite instructions be given that the spares being 
scrapped and placed in R.C.A.F. scrap bins be mutilated to such an extent 
_ that they cannot be used for aircraft use, and that mutilation be under the 
supervision of an officer, or Senior N.C.O. 

Returned herewith one copy of the list forwarded under cover of the above 
noted letter. 
Weure very truly, 


| WAR ASSETS CORPORATION, 
| (Sed.) T. C. SLEmon, 
i for: The Chief, 

Aircraft Division. 





Copy 


WAR ASSETS CORPORATION 
P.O. Box 6099 
MOontTREAL 6, CANADA 
File: 7-1-26 Vol. 6 
4095 Sr. CATHERINE STREET WEST 
Wellington 3611 
August 21, 1945. 
|The Secrerary, 
| Department of National Defence for Air, 
Lisgar Bldg., 
Ottawa, Ont 
‘Subject: Disposal: Anson II Airframe Spares 
Dear Sir Reference letter 938DD-2-16 (A.M.S.0./D.ES8.), dated August 
13, 1945, enclosed herewith list of spares for Anson II Aircraft held at No. 1 
Equipment Depot, R:C.A.F., Toronto, and No. 11 Equipment Depot, R.C.A.F., 
algary, which it is requested be set aside for ultimate disposal to the aircraft 
Be dustry by this Corporation, 
—-64556—6 
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It is requested that a declaration covering these parts be forwarded to 


this office as soon as possible, please, and the Commanding Officer, No. 1 


Equipmnet Depot, Toronto, advised that all other Anson spares can be turned 
over to Mr. L. K. Garwood for disposal by auction on or about August 27 next. 
In view of the limited time available it is requested that the Commanding 
Officer at Toronto be advised as soon as possible so that these items may be 
viewed by prospective purchasers at the auction sale, please. 
\ 


Yours very truly, 
WAR ASSETS CORPORATION, | 
(Sgd.) T. C. SLEMoN, 


for: The Chief, 
Aircraft Division. 


APPENDIX D 


LIST OF QUESTIONS ASKED BY THE WAR EXPENDITURES AND 
ECONOMIES COMMITTEE ON FRIDAY, MAY 17, 1946 


Mr. MacGregor asked for a break-down of leased properties returned to 
the owners covering the following points:— 


(a) Who were the Lessors 
(6) How much money was spent on them 
(c) In what condition the property was turned back 
(d) How much was realized on turning back to the owners — 
Mr. Stewart asked for similar information with particular reference to 
No. 2 Manning Depot, Brandon, Man. 
The answers to these questions are contained in the attached sheets. 
It is correct to state generally that there was no cost to put the properties 
back into their original condition because the settlements which were arrived at 


provided for the return of the properties to the various owners in existing state 
at the time of settlement. 


The figures contained in the statement on the disposal of lands and 
buildings submitted on 17th May, were obtained from the Treasury offices. On 


checking in order to provide the details which are now given, it was established — 
that there was some discrepancy in the amounts as shown for Victoriaville, 


Toronto and Brandon. The corrected figures are: — 


MarN OSD oka) a5. WI CLOMAMIE At... 2s occas $ 147,451 66 
For No. 1 Manning Depot, Toronto........ 655,692 10 
For No. 2 Manning Depot, Brandon....... 179,179 01 


These are supported by the break-down of details attached herewith. In 
addition, two other properties which were omitted are now included, namely 


Edmonton, No. 8 Manning Depot, on which the R.C.A.F. expended a total of | 
$699,750.04—Three Rivers, No. 3 Aircrew Graduate Training School where 


the R.C.A.F. expenditures totalled $63,750.32, in addition to the amounts 


previously spent by the Army before occupancy by the R.C.A.F. totalling 


$587,271.47. 
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The Manning Depot at Quebec which was included in the statement of 
properties transferred to the Army and also shown in the statement of leased 
properties returned to owners was correctly included under the former heading 
and has been deleted from the leased properties statement. 

Mr. Shaw observed an apparent error in the figure quoted for Bowden. This 
has been established as a clerical error, the correct figure being $1,196,121.44. 
Similar typographical and clerical errors in the haste of preparation of this 
document occured in the following instances: — 


Botwood, Nid {Correct foures. (es eee. $3,045,740 28 
Peecina, oesie (Orrect one ae wy Vr ea. 60,000: 00 
Tuite: Cove, Nis. Correctifigure! si. Ooi vss 197,000 00 


The following declarations omitted from the original statement. of properties 
declared to Crown Assets Allocation Committee are now included:— 


Pronk dake “Ridetor beh Raver ae oe a $ 89,989 07 
VOM cet lis eT VV Laas soy Sa eles val els 441,335 16 
Several buildings at Sea Island, B.C........... 74,000. 00 
Hangar No. 1, No. 8 Repair Depot, Winnipeg. . 100,000 00 


Attached is a revised summary of R.C.A.F. lands and buildings disposed of 
in which the above corrections are reflected. 
STATEMENT OF DisposAL oF R.C.A.F. LaAnps AND BUILDINGS 
1. Declared to Crown Assets Allocation. 


Committee—See Table I.-......5.....: 108,656,072 40 
2. Transferred to Department of National 

Defence (Army)—See Table II......... 11,535,368 76 
3. Transferred to Department of National 

Defence (Navy)—See Table II........ 2,777,332 38 
4. Construction on leased property returned 

to owners—See Table IT............... 3,639,583 36 
Dee antler) AITDORUE Sacer ila ae 19,960,170 85 


$ 146,568,527 75 
Values are original cost. 


BREAKDOWN OF DETAILS CONCERNING 
LEASED PROPERTIES RETURNED TO OWNERS 
No. 3 LT.S., VICTORIAVILLE, QUEBEC 
COLLEGE DU SACRE COEUR : | 
LESSOR—Province of Quebec ................ $87,500 00 per annum 
| 1 Mar./41 — 23 Feb./43, 
if required, rent free. 


1 Mar./43 — 28 Feb./46. 
R.C.A.F. Construction 


Alterations to leased buildings ................. $ 75,142 60 


ees ere nes Geen) 26,181 75 
Bee Cinna ees cay ny tars uh tind Shae teae shen 4,408 00 
CHPRIROUSOt Mon Meme Wek ark tt aR OES EN a 907 30 
MCP se Mh OUSOR Mircea Th ok Ca Sia Bi na 320 00 
MRE etna, esata roy MN Liat comet dete 2,155. 70 
aa nampere Dining eta ee ee ee BCS 950 00 
ROAUS ANG cATIGSCAIBG Sev adie, We 24 a Sina yw sido aos 18,730 45 
Peweriane MLCT. C.So ieee fe dy. ae ae ee wes 15,531 66 
DVMIGOCH AM OOM i. ND er ME ORL, | Sse hie cathe cd, 3,074 20 
$147,451 66 
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Additional construction of $81,938.72, in the form | 
of a Drill Hall and Parade Ground, was handed > 
over to Department of National Defence (Army). 


Settlement 


Negotiated by the War Assets Corporation -- 
details not known. 


No. 2 LT.S., REGINA, SASK 
REGINA COLLEGE 


LESSOR — University of Saskatchewan....... Lump sum $20,000 00 
NORMAL SCHOOL 
LESSOR — Province of Saskatchewan........ $1.00 for term of lease. 


R.C.A.F. Construction 
REGINA COLLEGE 


Alterations to original buildings ..... $ 23,224 00 
Alterations to Gymnasium ......... 940 00 
Bw bya e EER SOA Rugs Mer adcnaite ee D4 I 39,540 64 
Coal Storage Compound ........... 771 00 
Medical Research Building ......... 31,895 92 
Workshop (WB ) ota gintl cs se encase: 8,562 00 
TN CINEPALOT Oa kee ae ete heen a os 1,100 00 
Power House (Heating) ........... 4,294 45 
Parade Ground and Roads ......... 7,446 67 
Miscellaneous ih pir). een ae hea 3,299 95 
—_—— $121,034 63 
NorMAL SCHOOL " 
Alterations to existing building ..... $ 15,002 75 
AVE TE POO LION ts 25.) cee ee pee eee oe. 8,979 97 
CURE Quarters.” 62/4 te, tw eee eee 20,904 67 
(VRE QUAEORTS: «int rae etek 2 aa ee 20,834 68 
DR CMATURTB! dt, t separa cia be Peat 27,360 39 
Regence ic alent ved tele caw tee eG eee 4,820 00 
Sewerrand Water: .?.\cs. Gienaie abe es 2,097 94 


INTs Cel aneGUIss i iui d! iste + Roma ee 1,849 75 


Settlement 
REGINA COLLEGE 


Works, buildings and services constructed or 
installed by the Dominion handed over to the 
University of Saskatchewan. 

(Authority: P.C. 9274 dated 15 December, 1944.) 


NorRMAL SCHOOL 


Works, buildings and services constructed or 
installed by the Dominion handed over to the 
Province of Saskatchewan. 

(Authority: P.C. 9273 dated 15 December, 1944.) — 
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; No. 4 LT.S., EDMONTON, ALBERTA 


THREE DORMITORY BUILDINGS AND LAND 
LESSOR—University OIPAIDERDRICW Layne see, $1.00 for term 


PROVINCIAL NORMAL SCHOOL 
ve) LESSOR—Provinee of Alberta .4.3.0...1....: $1.00 per year 


R.C.A.F. Construction 
Alterations to buildings, roads, parade ground and §$ 12,789.42 


PERS IRV Geer SN lke ere TEN WANA TEA NIM Yast UY AD l 40, 302.46 
WIE PEREM TCO NANOET 4g Movs a Meee ue NNN 3,665.89 
POSTER Maar Aen Oma lee I Nee COUN A 56,545.63 
MLN, Macey ee nL Ae ise ch Sy RAM ASM Bae 11,245.00 
301 13) Ora elgg CE AE CON Og Uli |S i Pe tl Ae 12,489.00 
RAE RATE ATATIO oe tn ua Re Sie ue Suet Weer eg 2,187.00 
ETON EO WV LUETN ET VICES Roias as ae te Cah aC Ur) 5,940.42 
» TRPAIES? SN Fey hie NAIR STA TES SAAR 18 Na Te Le RR 3,479.92 
Pave EMA NCOURa As Wika hetiiniacre arene o aid mare 8 7,620.92 

$156,365.66 
Settlement 


1. Cash payment to the University of $42,100.00 
| 2. Buildings and improvements constructed .by His Majesty to become 
| the property of the University. 
| 3. Cash payment to the Province of $13,013.66. 

4. Buildings and improvements constructed on the grounds of the Normal 
School to become the property of the Province. 

Negotiated by War Assets Corporation. 

Authority: P.C. 2053 dated 27 March, 1945, P.C. 3747 dated 29 May, 1945. 





No. 5 LT.S., BELLEVILLE, ONTARIO 
ONTARIO SCHOOL FOR THE DEAF 


LESSOR—Province of Ontario .... $1.00 for term of lease 
R.C.A.F- Construction 
Pucerations to existine buildings: vin WG sy eke ts $127,176.41 
PORTRAIT CURIA ere SU Gitta NWA EL EN, ERNE AS Ag 77 342.38 
2 ER Arita 57 Bea bed ai UW ad rae Oe AL eI RSE i Na 14,233.77 
MeL Section .27.% ACA etre g HOR ARES i NT A AS Oe 10,158.30 
Guard House and Sentry Boxes’ ...4....25...%. 5,021.26 
PALACE oh OURG pico itat nt yah ye ben Sue Ree Nshe 6 4) yl ths 12,773.24 
“os] O18 Fst ah et Co adh ARMED) Mila BAL RO NS REAL 1,491.52 
Pee he ie ein ans ae ee MN cra Ulin CI oe, Wah el ON 5 wa BS apo 
Misc. (including roads, sidewalks, sewers, etc.).. 8,700.29 
$260,170.45 
Settlement 


Cash settlement of $31,000.00 paid to the province of Ontario and all 
buildings and installations left in place. 
(Authority: P.C. 7329, dated 21 September, 1944). 


\ 
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No. 6 LT.S., TORONTO, ONTARIO 
TORONTO NORMAL SCHOOL 


LESSOR—Province of Ontario ........ $1.00 for term of lease. 
R.C.A.F. Construction - 
Alterations to existing buildings .............. $ 80,633.55. 
WO ae Bee 4 Go hy eee ae 46,651.73 
Revolwer tise. eee 8 Oe ie ee ee eee 9,844.50 
WLC TR ROOD. 5S au datos 1 c6 cnese ome Mae ORR Teme 9,348.41 
MR CRATES a7 216: CM gy RRR ee RR Uitte Bo 7 33,392.13 
Medical Selection Board Bldg. ................ 39,122.50 
UOTOS Ps PLLC 9s sy. pa taunn Aaewe seats Ge eae eee Balas 13,544.85 
Pra Aen Sp ore dete a Eo Sea ee ne ce 65,683.80 
Ake SP rays VAS) Obs Meena aul ii ee emne 37,265.59 
Yor OS CU CED i 5c tL eiy Ala eesti eS pune ana ence a 367.33 
PICEA EATON MOTLIGES) \. 25 ws chee # scedetcre a wihadardt Meat pia agen 2,946.00 
Coe eC LOVED: Sarcs yer ao velba eas Sa eae capt ek Contes a 801.04 
Perené, CarOun ds Myo Pesaran ch een ture ea eee eae 12,608.00 
IVE TIROR! LATIOOLUS:: Atides stew k Seo beet tg ores ae eae eee 5,179.18 
$357 388.61 
Settlement 


All buildings and services constructed or installed by the Dominion handed 
over to the Province of Ontario. 


(Authority: P.C. 53802, dated 12 July, 1944). 


No. 7 LT.S., SASKATOON, SASK. 
PROVINCIAL NORMAL SCHOOL, SASKATOON 


LESSOR—Province of Saskatchewan...... $1 00 per annum 
R.C.A.F. Construction 

PATS. GPOUIC Pyke dus evecare vie asada he eae $ 5,900 00 

DEMS ELBIT 5.0, athe eta ua aes & a aay ae er 107,923 81 


$113,823 81 


Settlement 

Cash payment of $11,221.73 to the Province of 
Saskatchewan, being estimated cost of restoration 
of the premises and local improvement taxes 
assessed by the City of Saskatoon during occu- 
pancy ($10,814.31 plus $407.42). 

Drill Hall and Parade Ground constructed by the 
Dominion handed over to the Province. 


(Authority: P.C. 7330 dated 21 September, 1944) 
P.C.66/982 dated 14 February, 1945) 





LESSOR—Province of Ontario 


CUTTEN 


WAR EXPENDI TURES AND ECONOMIES 
No. 4 WIRELESS SCHOOL, GUELPH, ONT. 
~ SCHOOL OF COOKERY, GUELPH 
ONTARIO AGRICULTURAL COLLEGE 


FIELDS GOLF CLUB 


eee re 


... $1 00 for term of lease 


~ LESSOR—Guelph Golf and Recreational 
COLIh ase wih aty fe Cle bpenca pear aes oer 


$3,000 00 per annum Ist year 


$2,500 00 per annum thereafter 


R.C.A.F. Construction 
Agricultural College 


Alterations to existing buildings 


Spotlight Trainer Building... 
Motor Transport Section...... 
Gas Storage and Pumps...... 
Ciera. LOUSC Nar th eke: 
Oilvand Paint Stores 3.20.35. 
Fire and Protection System. . 

Sens Soe Mol rele Oe RAL a PRN ee 
POU PEVN DOROS . Vocuriin case soles fie 
TM CINELAGOIR A a ohie ole hte oe stats 


Fencing 


© 16). 6 @ re pa, ea) Or ey 6) el ee. (6 Je 0, 0) 6 6 


ners ap SLOG hale Gee) P oR ME 


oe ee ee es we we we we we ww 


Golf Club 

Addition to chines pi SA 
Beers MObe. oe inte vases ods 
Coal Storage Sa eae rae kaa cen hates 
UIGEsa Cop Ot eae llRieo o UA pons LT geal ea 


Settlement 


Agricultural College 


i 


2. 


‘Cash payment to Province to 
cover costs of restoration... 
Cash payment being differ- 
ence between value of Pro- 


vincial equipment loaned 
($69,739.54) and _ present 
value ($38,950.56) ........ 


. Buildings and Services con- 


structed or installed to be 
handed over to the Province 
of Ontario. 


$ 67,437 36 
32.549 38 
10,634 03 

544 40 
6,955 57 
1,088 00 
1,109 86 
8.485 22 

773. 88 
1,108 44 
5,507 59 
7,296 19 

13,224 00 
9.156 55 
2.676 03 


ny 





$ 168,546 95 
$ 17,100 50 
9,400 00 
600 00 
557 50 

$ 27,658 00 


$ 196,204 95 


$ 105,442 00 


30,788 98 


(Authority: P.C. 1826 dated 16 March, 1945.) 
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Golf Club 
1. Cash payment to the Guelph 

Golf and Recreational Club, 

Ltd., in lieu of restoration of 

PYEIENBER, 2 PS 4ehek tay sents $ 5,500 00 
2. Buildings and installations to 

be handed over to the Golf Club. 


(Authority: P.C. 9595 dated 3 January, 1945.) 


No. 1 MANNING DEPOT, TORONTO, ONTARIO 


CANADIAN NATIONAL EXHIBITION GROUNDS 
LESSORS—Corporation of the City of Toronto. 


Canadian National Exhibition Association. 
The Royal Agricultural Winter Fair Association of Canada. 


Properties used jointly by the three Armed Services. 


R.C.A.F. Construction 


CSPAMASEATIG oy cic, cy steep a Sta, Meio ine tomer Ne tae okie $ 29,051.10 
Coliseum, East and West Annexes ST aD ec a ha, a th 322214 
Service Building RA ARON PN ht UE eco al Manly gine OB My 76,411.59 
Cattle, Build te ie 5 te LaeG e Stoue taney wats akan nr oe eaeey 49,818.84 
Sheep Building & Judging Pen... ..5.:.0...... 66,426.32 
Hdeotrien ulin (cae set OF yc ke ain Aen ae an ea 66,467 .21 
Mfers. and Women’s Building............ ee oa 100 024.67 
Heating” Systeme wy Oc 6 nea nce oe ae ere 38,874.54 
PUCUIPIREN G92 ee alae tpt gees kana 54,502 . 04 
Miscellaneous ..... UD eee ence eee ees 56,593 . 68 

$655,692 .10 

Settlement 


Being negotiated by Dae of National Defence (Army) on behalf 


of the three Services. 


No. 2 MANNING DEPOT, BRANDON, 


LEASES 
1. DispLtay Bur~tp1nc—Provincial Exhibition Grounds 
Lessor—The Provincial Exhibition of Manitoba. 
2. OTHER BuiLpiInces (9)—Provincial Exh. Grounds 
Lessor—The Provincial Exhibition of Manitoba. 
3. FRAME Burwpine and LEAN-To—Prov. Exh. Grds. 
Lessor—Women’s Hospital Aid Society........ 
4. Cuassroom (5)—King George School, Brandon 
Lessor—Board of Trustees of the School District 
OL Sarandon Now E20. cater wil hw iiewian 
5. LAND AND BUILDINGS 
Lessor—-Brandon Winter Fair and Livestock 
Association, together with the Province 
on) Manitnns (ioc hia stray Lipa. e oatgne 


MANITOBA 


$ 175.00 per month 
400.00 per month 


55.00 per month 


125.00 per month 


115.00 per month 

to Association 
2,000.00 per annum 
to Province 
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6. Brannon TrcHNicaL ScHooL 

; Lessor—School District of Bienes No. 129..... No charges, but the 
Dominion to refit for 
temporary use another 
building, cost not to 
exceed $3,000.00 





7. 5,000 Sq. Ft. Spack, Massry Harris BUILDING i 
Lessor—Massey Harris Co., Ltd............... $100.00 per month 
| 31 May-31 Oct. 
110.00 per month 
31 Oct.-31 May 








| Expenditures by R.C.A.F. 

| Leases 1 and 2—Alterations to Buildings. ee $ 62,088 .06 
| Lease’ 3 —Alterations to Buildings............. 3,201.70 
Lease 4 BHA ISIC IME Oh LA A aM MeN tT NN ae pee Nil 
| Lease 5 —Alterations to Buildings............. 37,331.00 
| Lease 6 —Alterations. to Buildings............. 25,443 .35 
Lease 7 —Alterations to Buildings,............ 1,109.50 





$179,179.01 


Settlements : 

Leases Nos. 1, 2, 3, 4, 6, and 7....Any installed fixtures, alterations, etc., 
handed over to Lessors. 

Peso NG Oey oR eww re iuty Cash payment to the Lessor of 
$18,000.00; fixtures, additions left in 
place. 


(Authority: BP. ©. 6815 dated 29 August, 1944). 





No. 3 MANNING DEPOT, EDMONTON, ALBERTA 
EDMONTON EXHIBITION GROUNDS LESSOR— 























Cia OF Pomontonn a yy, $1.00 per annum 
R.C.A.F. Construction 

Alterations to leased property....5 2/26/80.) $ 342,400 17 
PAAFINGTY Si MOUATCCV Ss Yh Mine Sian mois Sate dell aut 39,869 62 
PATTIE MONA LOTS a 024 sina, Ue lal ys gave riley srehwlel ait. ¢ 39,500: 00 

PA acre MME T LETS un tot I ied nuke ol. 39,500 00 
PU iar OUP bers G i Mihir ce anno Ys Aus d 16,379 78 
DE Ors Oa riers’ Slee eal tie rie ara 16,379 78 
Or Ci PUES ode tame Nae MeCN GOAL. Wahu eae gle v4 8,852 54 
CE SANS 2 BURA in rn RnR ALO aga NSA gaia 50,322 62 
err Oe Mae i tenets te sesh RON ea egal oe 12,479 43 
ik TU raiter Dating so. wae en a peel 59,661 80 
SP pULCH SE: BOD NYS GIT GND as SOs EEN Aa OER Pa 44,414 83 
PiCELPICROOLVICES iy ele Hoa yd ov eee ie esta 2,478 68 
MOAdS and Parade: (around erat, oie me ore ee, 21,064 91 
MOTTA ON each, hy Mn eo aula ker VN uate: wey PQ2R25 
PIPE AITO SY SLEDT. Nee Bor Ue ts By ene tae 3,057 86 
Miscellaneous.......... ees ne fy GOAN ae BR 1,785 77 


$ 699,750 04 





) \ 
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Settlement 


All construction, alterations and tantomelaan te made upon the property 
transferred to the City of Edmonton. 


Negotiated by War Assets Corporation. 
(Authority: P.C. 8819 dated 20th November, 1944). 


- 


EX-No. 3 A.G.T.S., THREE RIVERS, QUEBEC 
EXHIBITION GROUNDS | 


Mater vost of the City of Three Rivers $1.00 per annum 
(plus yearly charge of $3,300.00 for water). 
Construction Costs 


Alterations to existing buildings and 
construction of temporary accommodation. $ 547,811 89 


Services, sewer, water, Tencing, etc............ : 64,654 66 
Pee ed TrOUTIC ie he. i 2s ete a cee ee eee 5,308 84 ) 
TVORG So CGT. Sale ule AW es cheats oe ans ee tet 33,246 40 | 
$ 651,021 79 | 
Army expenditures prior to R.C.A.F. taking | 
IOV OT CHR: Aue 2 AOC rads a eee re ee $ 587,271 47 
R.C.A.F. expenditures (alterations to accom- 
modation to fit it for R.C.A.F. use)...... 63,750 32 
$ 651,021 79 
Settlement 


Negotiated by War Assets Corporation—details 
not known. 
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MINUTES OF PROCEEDINGS 


Tuurspay, May 23, 1946. 


The Special Committee on War Expenditures and Economies met at 


~ 11.00 a.m., the Chairman, Mr. Isnor, presiding. 


Members present: Messrs. Black (Cumberland), Bradette, Cote (Verdun), 


- Golding, Homuth, Isnor, Jackman, Marier, Marquis, Murphy, McCullough 


(Assiniboia), McGregor, Mellraith, McLure, Shaw, Smith (Calgary West), 
Stewart (Winnipeg North), Winkler. | 


In attendance: Mr. H. F. Gordon, Deputy Minister of National Defence 
for Air; Group Captain Victor S. J. Millard, Supply Staff Officer, R.C.A.F. 
Maintenance Command Headquarters, Uplands; Lt. Col. W. M. Thomson, 


_ Assistant Director of Ordnance Services (Provision); Captain G. B. Hope, — 
Assistant Chief, Naval Administration and Supply; Commander Robert 


- McGregor, Ship Repair Section (Navy); Mr. H. R. Low and Mr. J. S. Irvin, 


: 


= 
ae 


"i cigs tina — 





_ Assistants to the President, War Assets Corporation. 


The Clerk read a communication from Mr. George J. Mecllraith, Parlia- 


mentary Assistant to the Minister of Reconstruction and Supply giving addi- 


tional information in reply to questions submitted by Mr. D. M. Fleming, M.P.., 
on April 2. 


A communication from Colonel W. G. Denney, answering a question by 
’ Mr. Stewart, was also tabled, and ordered to be printed as an appendix to this 
Baay’ s Minutes of Evidence. (See Appendix “A’’). 


Captain G. B. Hope was recalled. He filed a statement showing expenditures 
on yachts and harbour craft chartered during the war, and listed on pages 137 
-.and 138 of the Committee’s printed record. 


In the course of Captain Hope’s examination, Commander McGregor was 
_ also called and questioned. 


Witnesses retired. 

Group Captain Millard was recalled and further examined. 

At 1.10 p.m., witness retired and the Committee adjourned until tomorrow, 
Friday, May 24, at 11.00 a.m. 


R. ARSENAULT, ' 
Clerk of the Committee. 


64728—13 \ 





MINUTES OF EVIDENCE 


8 HovusE OF COMMONS, 
May 238, 1946. 


The Special Committee on War Expenditures and Economies met this day 
at 11.00 o’clock a.m. The Chairman, Mr. Gordon B. Isnor, presided. 

The CHAirMAN: Gentlemen, it is just now striking eleven o’clock, we have 
our quorum and we will immediately proceed to business. Before calling on the 
first witness I will ask the clerk of the committee to read correspondence which 
he received today. 

The CLERK: 

; May 22, 1946. 
Mr. R. ARSENAULT, | 
Assistant Chief, 
Committees and Private Legislation Branch, 
House of Commons, 
Ottawa. 


Dersar Mr. ARSENAULT: 


You will recall that on April 16, 1946 I answered question asked by 
Mr. D. M. Fleming, M.P., and in the answer indicated that when additional 
information was available, I would bring it forward. I now have additional 
information concerning the sale of part of the real estate occupied by 
Research Enterprises Limited. I attach herewith memorandum con- 
cerning this sale. 

Yours sincerely, 


(Signed) George J. McIlraith, M.P., 
Ottawa West. 


WAR EXPENDITURES COMMITTEE 
May 9, 1946. 


On Tuesday, April 16, 1946, I answered, in so far as the information 
was then available, a question asked by the Honourable Member for 
Eglinton, concerning Research Enterprises Limited. That answer will be 
found at page 134 in the Minutes of Evidence of this committee. 

The sale of an additronal part of Research Enterprises Limited plant 
at Leaside, Ontario, has been completed. I therefore desire to give 
additional information by way of answer to the Honourable Member’s 
question. 

An additional piece of Eanes was sold to Rogers Majestic Limited, 
Toronto, containing approximately 8-42 acres, including buildings. It is 
usually referred to as Buildings 5A, 6, 6A, 6B, 6C, 8A, 8B, 8C, 10, 12, 22, 
25, 36 and part of 5. The cost to the crown was approximately as 
follows: 


Land—$28,214.55. 
Buildings, improvements and equipment—$1 400,000.00. 


The sale price was $628,214.55—payable as follows: $62,821.45 cash upon 
execution of the agreement of sale, $40,393.10 upon closing, and the balance 
of $525,000 in ten equal annual instalments secured by mortgage at 34 
per cent per annum. 
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Solicitors for the purchaser are Messrs. Borden, Elliot, Kelley, Palmer 
& Sankey, of Toronto. 
| Possession given on or baton April 30, 1946, provided, however, pos- 
sible requirements by His Majesty of the lands or portion thereof for the — 
completion of obligations incurred by His Majesty during the war, 
George J. Mellraith, M.P. 


The CHarrMaAN: There is also a letter from the Department of National 
Defence (Army) dated the 23rd May, 1946, which I would ask the clerk to read: 


Ottawa, 23 May 46. 


Chairman Special Committee 
on War Expenditures and Economies. 


1. As requested herewith answer for the following question asked at 
your committee’s meeting dated 7th May 46: 


Question by Mr. Stewart: ; 

“Would it also be possible for us to be given a breakdown of the © 
vehicles on hand along the same lines as the statement given us first of 
all by Colonel Denney as of the 30th April?” 


2. Sufficient quantities of the above- mentioned answer for distribution 
to members of your committee are forwarded herewith. 


(Signed) W. G. Denney 


(W. G. Denney) Colonel, 
Branch of the Master-General of the Ordnance. 


The CuairMAN: Gentlemen, I take it that you have all received copies of 
the reply to this question which was asked by Mr. Stewart on May 7; shall 
we take it as read and have it included as an appendix to the minutes of pro- 
ceedings of this meeting? 


Some Hon. Mrempers: Yes. 
(Reply to question appears as appendix “A” to this day’s proceedings.) 


The CHatRMAN: Gentlemen, following our last meeting I telephoned Captain 
Hope in an effort to have him appear before this committee to clean up, I hope, 
the question of ships, which has been outstanding for some time. That is a 
question which was asked by Mr. McGregor, and to which an answer was given 
by Captain Hope at a previous meeting but Mr. MeGregor did not consider it~ 
complete and asked for further information. Captain Hope has that now and 
I will ask him to take the stand. _ : 3 


Captain G. B. Hope, Assistant Chief, Naval Administration and Supply, | 
recalled: 7 


Mr. Murpuy: Mr. Chairman, before you start with the witness I wonder if 
I might make a correction. At our last meeting, on Tuesday, I think I said I 
had got in touch with Mr. Berry by telephone in Montreal regarding certain - 
gas shovels. 

The CHamRMAN: Yes, you gave Mr. Berry’s name. 

Mr. Murpuy: I wid to make a correction with respect to that; 2 did say 
that, but it should have been Mr. Birechard, the Vice-President in charge of — 
merchandising. 

The CHarrMAN: Yes, I thought perhaps it was he whom you meant. 
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Mr. Murpuy: Not being familiar with the rules, and being naturally stupid 


_ -—and being Irish— 


The CuHatrmMan: I would not say ‘stupid’; but, “unfamiliar.” 

Mr. Murpny: One other matter, Mr. Chairman, reaedifie questions which 
are to go before the steering committee: are they to be submitted here? 

The CuarrMAn: If you will submit those to the clerk of the committee, 


or to the chairman, they will be placed before the steering committee at its 
next meeting. 


Mr. McGrecor: Mr. Chairman, before we go on, there is one question I 
want to clear up. It is based on a question asked by Mr. Smith and by 


| Mr. Shaw. 


The CuairMan: Pardon me, would you please indicate where the questions 
to which you refer may be found? 

Mr. McGreeor: I am not just sure ee they are now. 

The CHainMAN: I think one of the questions to which you refer appears 
on page 192; yes, page 192 has the last’ question; and also pages 188 and 137. 
Yes, Mr. McGregor? 

Mr. McGrecor: This is in reference to the statement I made the other 
day that we have been promised an answer to these questions. These questions 


- will be found on pages 229 and 230. The questions were asked by Mr. Smith 


and Mr. Shaw, but neither of these gentlemen,are here at the moment and 
I do not know whether this is the proper time to bring the matter up or not. 
However, if you will look at the minutes of that day you will find that while 
I was wrong in the name of the witness—the witness was a superior officer to 


the witness we had the other day, Mr. London, Air Commodore R. A. London— 


The CuairMAN: You are dealing with the air force now? 

Mr. McGregor: Yes. 

The CHarrMaAN: I just want to clean this point up before we consider 
anything else. : 

Mr. McGrecor: I wanted to draw your attention to the fact that the 
witness promised to get an answer on that for the record. 

The CuarrMan: Would you mind giving us the reference again? 

Mr. McGrecor: It is on page 229 and page 280. I want to take it up 
later when the other two members are here; I think that would be the proper 


time. 


The CuHatrMan: I would like to have continuity on our records. Perhaps 
vou would indicate exactly to which paragraphs you refer. ; 
Mr. McGrecor: It is a question by Mr. Smith at the bottom of page 229, 
followed by Mr. Shaw at the bottom of that page; and the answer is over on 


page 230, where the witness says, “we will prepare a statement on that.” That 


is all I want to say. 
The CuarrMANn: Well, we will discuss that later. If you are ready we will 


now proceed to hear Captain Hope. 


The Witness: A question was asked by Mr. McGregor with reference to 


the expenditures on yachts and other harbour craft. The question was: 


How much money has been spent on these craft since the government 
took them over? 


_ I-have divided the answers into two parts: A, the cost of repairs and the refits 
while under the R.C.N., and the cost of reconditioning the vessels for return 


to owners or cash settlements in lieu of repairs. This made quite a long list, 
Mr. Chairman; and I do not know whether you wish me to read it through 
or put the list in. 
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The CHAtRMAN: I think you had better read it. What is your pleasure, 
gentlemen? te 


Mr. Bravetre: Put it on the record. 
could peruse it there. 


The CuHarrMAN: There are not a sufficient number of copies to permit. 
distribution to all members, and it runs to two pages in length. 

Mr. McGrecor: Put it on the record. 

Mr. Goupine: Yes, put it on the record. é 


The Cuamman: It is quite agreeable to the chairman to have it put in 
the record. I wanted to satisfy Mr. McGregor. It would give us a bette 
opportunity to discuss it after the members have had an opportunity of studying 
it from the records. 


Mr. Core: Have you a- copy for Mr. McGregor? 
The CHAIRMAN: Yes. It will be taken as read and included in our minutes. 
Mr. Cote: Have you a copy for Mr. McGregor? 
The CHarrMAN: Yes. It will be taken as read and included in our minutes, 


It would be dry reading but we 


Cost of repairs 


Cost of reconditioning vessel for 
and refits while = see, 


Name of Ship return to owners or cash 


- under R.C.N. settlement in lieu 

rinks. Dime ty x deli e eaic Ce $  856.27* 34, 

LET spore ae 5 ty AR eae Pag hg he Sa is 29,958.41. $ 17, fos 08 

Le | OL A Re Ry ee SARE 9 | eR AS 2 kn ay ocak eee 

BASS YEN coe ee Tg Ren Bonga ie Chern eee 19,452.76 Final cos i 

MahaaCUR ATEN 9 Gasca te hg OE x 9,2 112.86 oe siting B/C approval 

Ashe Agora seh Ce ese ee 31,008.21 9,010.73 — z 

Fekete Ss ides oe we ee 6,418.26 4,166.70 ; 

| A CD glace? 7 BDAL eee ier i. Gah faire 23',094.73: 7.700.00 

TLOBOOU A! sons kia sina tae! «if ae de ae 6,475.42 13.640.41 ar 

BPEL ia. ae Ses cc Pleoe oe bar ee 7,735.7 10,004.33 Z 

eee 6 ee El Eee OO in Sarai tees. qe he 1,985.81 5.0100:.00: } 

ouvseniata Sow scat cus tes beh se 142.48* Lees: * 5 

Pip le ee Cie Lee 6,517.62 3,890.00 aie 

LUE AL SE GA CC I eer are RE 6,700.78 2,524.53) 

REPU EICTA. Sh Lee tl rae, Ok wen aaa ae 784.50 Cost being negotiated 

ea Geiie a OPP a ccc sap eres keto ts 41,347.78 103,361.57 a 
Final cost not available as © r- 

PRCA Ees Ln sk chs. a eral bees 5 ug NRO aohasoa as 46,608.98 sion not completed es 

Oy PML new heat ale ye as eae a anette 3,050.79 44,081.70: 

Paris IS oF Oe hes Se ak eatin ce eR ERAN 42,698.28 Nil 

Petting wht 8 daca Paes ES so oye bs ee Under consideration a 

_ Repairs in hand. Final cost not 

ASIEN A: cces tae Ate tees e Loe aloo eC sts ae 1,905 .15* available 

POORER: lat Oss ek 208 Scale aoa oe nee Oe 300.00* 2,324.00 

SRG SAMY DRS 3 ths. sans Gale keene > oe 2.473.19* Cost being negotiated 

EGE eet et Sot Ch aay 8 o ee ete ke 311.93 1,028.00 ss 

NZ DOL Vase etech. 2 Bist soa ctaee mete ee 20:0.32* Cost being negotiated 

IUD LUTLAE slo ki ae use EA ten eee his 12769: 05-7. 5,217.00 

berriers a7: eas cial sor Pe ewe ae 8.381.06 5,905.00: a 

TVPERRLOCD "sc tiaes cates a et a le 4 oats 415.30 Cost being negotiated Z| 

POEHINGET ss Se oe ek ok hee aa aes 4,020.7 5+ se ae £6 4 

iL ae eeieks i aes Oe Sa eine ee 292.55* ig a = 

Dales EV Man M tions ake abe Ose 2.0510.45 se “ ¥ * 

PSUR aca gaot Berth a dee tte Tee 630.03* ¥ yi x 

LS SIPS ea ane Aap eo A 1,369.80 - Ss ee 4 

Ee rn EE i, Se Smee! 18,403.29 26,840.00 . 

BU NOP ee as Pes oak oR oes WEN dle 455.15* Nil = 

WIM IR- ok Betiric gin where eat oh did ae 815.69* Cost being negotiated © 

PUR SO San rk oe eee 1,216.22 2,000.00 —_ 

BA Ae 5d arek ee ee 8,728.66 3,069.00 

Fis As <2 5. fac ecg a oes 468.08* 2,320.10 “4 

OE MS MS a: Pee a a cig Nene cee ae 27 ,2113.68 10,049.25 - * 

BE GE Susie Vie a Lae Re TET a 3,094.37 — 850.00: F 

IL EOE eer ee et ee 484.57* 22,448.52 

bE BL: pete ae ae Pe Re oS neat 18 gh, 2,319.61 408.00 . 

EU A eae css « BO Cae BV ee 2,019.25 Cost being negotiated 

Ree PE ne Sark ASI R 4 RO ne Ee 2,466.78 1,500.00 =) 

RADA Pe sin’ ala alee obs Slide chile 4,167.97 1,358.00 —- 

TEE), SS, ae hues x RR ge ae 3,014.48 3,585.00 Ses 
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Cost of repairs Cost of reconditioning vessel for 


Name of Ship and refits while return to owners. or cash 
cy aees under R.C.N. settlement in lieu 
| es ek oC a Rp re as ee 5,821.87 2 867. 
PNP Ia © eer tse et yin 14.10% hoes 
1, EIS 13) LCR Tie eats es Be dl, Saget er oa 1,28/1.38 3,000.00 
BME gag ihe k . OOS re 203.40* 2,223.10 
WGUPMAD TW Gos tee ane es ck 12,480.11 Under consideration 
Deepens a cre erie ae es erates 2,326.75 3,629.70) 
1 2 OW 5 PE Sap eae RPh PEO ge es a AM geo 637.50 117.00 
MUTTAY “Stewart. +. ae ede. oe ce oh 78,678.82 2,000.00 
PN RAAT Orne CUR Cree hice Ao. sor g tc alte a Sie 13,377.84 4,092.03 
AA are TT Cs fe Poe ea CRA arc we 7,969.44 3,300.00 
PSUR Die ate PR ee che eh lin orbs 14,835.02 16.500.00 
PEGA LA Dae gg ae ge ae pO gi Aa Be Re A 8,183.49 17,878.57 
Se wd ee Senet lth Mak SAPP E 2 23,4015.07 9,538.49 
Ve tole Ba ee ete bee ees 52,225.33 24 906.44 
CM ek SA ce ke ies Nee 816.38 475.00 
FM 93 ek Se Wate os, Eee MS ce aeres eis * 2:70.00* 


Notre: * These vessels were maintained by Naval Labour, for which no accounting costs are 
kept. Charges shown cover materials only. 
+ As above with the exception that docking costs, etc. carried out by commercial 
companies are included. 


Mr. JackMAN: Might I ask, Mr. Chairman, if the statement is a complete 
one in so far as the facts themselves are complete? That is to say, have 
all the sihps been turned back to their original owners, or is all the work being 
done on them that is going to be done, or are some still in the process of being 
re-fitted and re-conditioned? | 

The Wirness: Some are still in the process of being repaired, and in some 
eases negotiations are still proceeding. 

Mr. Stewart: I take it that this list is supplementary to the one on page 
137? | 

The CuairMaAn: That would be correct, Mr. Stewart. 

The Wrirness: There are some sixteen vessels on which negotiations or 
repairs are not yet complete. 

Mr. McGrecor: It seems very strange the war being over for almost a year 
or more and there are still some sixteen of these yachts in the hands of the gov- 
ernment; but probably the witness could give us some idea of just what is being 
done to them, or what the hold-up 1s. 

The Wrirness: In some cases repairs—there have been a large number of 
vessels to be repaired and that has taken some considerable time. In other cases 
negotiations with the owners have taken quite a little correspondence, and in 
other cases the actual need of the vessel has continued for some time during the 
process of demobilization and disposal of ships. 

Mr. WinkuER: Would the witness care to say whether all these vessels have 
been found useful to the navy, and if so, whether an expression of appreciation 
is being conveyed to the owners? 

The Wirness: I think I can quite safely say that all these vessels have been 
of considerable use to the navy; and it has been our practice in all cases where 
it is not a purely commercial charter to write a letter to the owners expressing 


the appreciation of the department. 


Mr. McGrecor: Mr. Chairman, I think you will quite appreciate that it is 
pretty hard-to produce a list like this in front of a committee and then ask them 
to go into this thing in detail. In one case here I see where it is marked ‘“X”’, 
which I understand indicates that they are being repaired by the navy them- 
selves, and therefore there is no cost to them; is that right? 


The Witness: No cost for labour; materials, yes. 
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Mr. McGrecor: Why no cost for labour? Whether they were repaired by 
the navy or somebody else it all costs money, it all costs the same money, the 
money of the government of Canada. Whether the work is done by the BANY. or 
somebody else it all costs money. 

The Wrrness: I think the reason for that “without cost” is because the 
ratings who were employed on that repair work were not specifically engaged for 
that duty, and that at other times they have been working on other duties. In 
any event, they were within the navy and being paid by the navy on naval pay. 

Mr. McGrecor: It wouldn’t matter who did the work, they nae to be paid. 


The WitTNEss: Quite. 
Mr. McGrecor: So I take it that the money spent as shown by this list 
which is marked “X” indicates the amount spent on materials? 


The Witness: That is right. 

Mr. SHaw: Mr. Chairman, what I cannot understand is that upon certain 
occasions when requesting information the terrific cost has been pointed out, that 
is the cost of preparing the answer; and I notice that they always take into con- 
‘sideration the time of the officers who are preparing the answer. Mr. Probe was 
supposed to have had a $4,000 question, yet when it came to computing the 
answers they. computed the time of the persons engaged. I would assume that 
the same principle would apply in connection with any of this work, even if these 
are service personnel. Certainly they are being paid, and if they were not doing 
that particular job they would have been doing some other job. I think the 
same principle ought to apply. 

The CHarrMan: I thought I should point out the case to which you have 
just now referred applied to the army. They supplied the answer. This is the 
navy. Of course, the same principle should apply. I point that out in fairness 
to the witness. 


By Mr. McGregor: 

Q. What is meant by this list down here, H. C.—80.—A. Harbour Craft. 
H. C. stands for harbour craft, number so and so. 

@. Harbour craft, who do they belong to?—A. They were used and 
employed in the naval service. 

Q. They were what?—-A. They were used by naval service. 

Q. But who did they belong to?—A. The list of the owners is in my former 
answer, Mr. McGregor. | 

The CuairmMan: And that will be found on page 137. 

Mr. McGrecor: I do not see what we can do with this. I think the best 
thing to do is to let it go for the time being until such time as we can get the full 
report. 

The CuarrMan: That is what I was anxious to get for you. What more 
complete report do you require? 

Mr. McGrecor: Because there are about fifteen or eighteen of these that 
are not completed. 

The Cuarrman: When will you have that information, Captain Hope? 

The Witness: I could not give it to you. Commander McGregor who is 
here might be able to give you that answer. He is in charge of that work. 

The CuarrMan: Gentlemen, shall we call Commander McGregor? 

Mr. Corr: Yes. 


Mr. Buacx: Mr. Chairman, before we go on with the list any further, I 
think we should at least be supplied with this information. There is only one 
copy of the reply made this morning. available, and that has been given to one 
of the members. Surely the witness has some additional copies to distribute 
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among members of the committee. If there is not enough for each one, there 
should be enough for each six, or each ten of us. I cannot intelligently take part 
in this discussion, and understand this evidence unless I have a copy of the 
document; and I suggest the same thing applies to other members. 


The CHARMAN: Well, unfortunately, we have not been provided with that. 
I would like to have a copy so as to be able to follow the questioning. The 
witness has only provided two copies, Mr. McGregor; you have one and the other 
has been handed to the reporter. 


Mr. Murruy: I wonder if we could be guided in future by some regular 
procedure whereby a circumstance such as this will not arise again, that the 
members of the committee be furnished with the evidence or exhibits, so to 
speak, when they are being produced by the witnesses. I agree with Mr. Black 
that we cannot go into details on a question of this kind without having a copy 


of the material. 


“The CHarrMAN: I quite agree with Mr. Black and yourself, Mr. Murphy, 
that we all should have copies. I have repeatedly asked witnesses to provide 
additional copies sufficient for all members. It is quite likely that the witness 
had the thought that he would read out his reply and that questions naturally 
would arise, about this ship or that ship. 


Mr. Goiprne: Maybe the best thing to do would be to deal with it after 
members have been supplied with a copy of the reply. 

Mr. Murpuy: Would you see that we are furnished with copies of answers 
in future? . 

The CHAIRMAN: As I have already stated, I shall endeavour to see that that 
desire is carried out. 

Mr. Marquis: I would suggest that discussion be adjourned until we are all 
provided with copies of the statement. After we have an opportunity of study- 
ing it we will be in a much better position to discuss it. 


Mr. McGrecor: It is embarrassing to me to be the only one having a 
copy before him. It is very unfair I would say and very antagonistic to this 
committee, to produce only one or two copies and then proceed to have a dis- 
cussion on the matter because no one knows what we are talking about. These 
things should be at least produced to the committee. I would say that it 
should be produced to the committee before a meeting; but at least every member 
of this committee should have a copy of it, and it is not very much trouble to get 
copies made. 

Mr. SmitH: I am going to second the motion that we be supplied with 
copies. 

Mr. WinxKiER: Mr. McGregor has a copy. 

Mr. McGrecor: But I am the only one who has it. I would lke to ask 
the witness if he has the total cost of these particular items. 

Mr. Marquis: We should send a copy of documents to all members of the 
committee so that they may have a chance of studying them. 

Mr. McGrecor: Have you got the total of these figures? 

The Witness: No, I have not, Mr. McGregor. Mr. Chairman, I would 
like to say that we have not actually received instructions to— 

The CHAIRMAN: Speak up, please. — 

The Witness: I was saying, Mr. Chairman, that in the naval service I, 
personally, have never had any instructions regarding the wishes of the com- 
mittee in matters of this kind; at least, in the way of producing any definite 
number of copies in the way of correspondence. 

Mr. McGrecor: As far as that is concerned, here is a statement here on 
this page—No. 137—and I would say that that statement on page 137 is as 
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clear as anybody could produce. Only one thing is wrong, and that is that 
the price, about which we are asking here to-day, is not on it. Had the price — 
been on it we would have had a complete statement on that page. Now I 
suppose there will be a delay of around a month or so, or it may be six months; 
and it will probably be a year or a year and a half, or two years after the war | 
ended before we know what it costs to fix up these yachts which somebody so 
kindly donated to this war. - 

The CuairMAn: Gentlemen, I will see that each member of the committee 
receives a copy of this material within the next twenty-four hours, in addition 
to having it printed in the minutes. 

Mr. Jackman: And may I suggest’ to the armed services that they talk a 
sign language of their own, and that while the members of the house are very 
familiar with the Beauchesne, second edition, of a thousand pages or so, we are 
not familiar with all the sign language they use, and where it is necessary for — 
understanding by a layman I hope they will be explicit and let us know so 
that we will not have to ask questions to find out the significance of initials 
used. 

Mr. MclIzrairH: Mr. Chairman, just in connection with your undertaking, 
that raises a rather interesting point. The practice here in committees has always 
been that questions be asked the witness and answers given. Witnesses usually 
have material with them so they could give the information being discussed. As 
a matter of convenience, starting at the last session, we developed the technique 
of handing out answers to questions, and sometimes mimeographed statements. 
- We are now right down to the point where we are doing that with each individual 
question. We are tying up the time of the committee needlessly, and we are 
getting into a big item and a lot of extra work mimeographing these things. It is 


true that the mimeographing of a special item or a particular answer to a ques- 


tion of itself does not involve any great expense, but we are changing the whole 
practice of committee procedure in this committee, and I for one do not like to 
see it, because it simply means that we are getting away from the point. We 
deal with about fifteen different points on different branches or subjects before 
us each day on certain of these things; but the information in the mimeographed 
sheets is put on the record, and later is duplicated in the printed record. Surely 
we could get some rhyme or reason into this demand for mimeographed copies — 


of everything. It may be necessary where there are details to make a point, as 


in the particular matter Mr. McGregor has brought up this morning, and there 
are cases in which it is desirable that we should have material in that form. 
I think surely we could stop some of this mimeographing business, particularly - 
when we are putting out so many copies of Hansard. The additional expense 
involved, I suggest is not justified. 

Mr. SmirH: Will you agree to our having copies of this material? 

Mr. MclIzrairu: Oh, yes. | 

The CHatrMAN: Are there any other questions before I excuse Captain Hope, 
relating to the former replies made by Captain Hope? If not, I shall excuse 
Captain Hope. Thank you. 

The Witness: Thank you. 

_ Mr. Core: Mr. Chairman, before the witnesses leave, I think we should — 
take advantage of the presence of Commander MéGregor here to answer a — 
question put by Mr. McGregor a few moments ago about the 16 vachts which | 
are still in the process of negotiations. He asked how long it would take before 
the department could dispose of those 16 yachts; so, if Commander McGregor 
Is In a position to explain the position on that point I think it would be well. 

Commander McGrecor: Mr. Chairman, I anticipate that it will be a month | 
at least because it is quite an involved procedure. To begin with, we have to. 
call upon the Department of Transport Steamship Inspection, and we have — 
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to conduct an imspection in conjunction with the owners and after that is 
approved those lists are submitted to the naval services and they are gone over 
carefully and, eventually, they must be approved by the president of Wartime 
Shipping. If the cost exceeds $5,000 it must be submitted to: the Privy Council 
for approval, with the result that it takes some little while before the matter 
becomes finalized. But I think the majority of them should be through within 
two months. All these vessels are under consideration with the exception of 
the dollar a year ones. 


By Mr. Smith: 

Q. Would you please speak louder? 

Commander McGrecor: The vessels that still remain to be delivered to the 
owners are the dollar a year boats, but there are not any costs involved through 
those vessels being retained. It was thought that it would be to the best interests 
of the owners that we keep the boats until this spring rather than to turn them 
back, last fall, to the owners, leaving the owners with the boats on their hands 
at the end of the season, and leaving them in the position of having to pay 
storage on them. 

Mr. Core: Have any of these yacht owners shown any dissatisfaction in 
the length of time which the department took in processing them? 

Mr. HomutH: I do not think the committee is concerned as to whether 
yacht owners are experiencing any discomfort in not getting their boats back, 
but rather we are interested in the cost of retaining them. 

Mr. Core: I understood that Mr. McGregor touched upon that point a few 
moments ago; he seemed to be concerned about the yacht owners, and I agree 
with him as to the length of time that the department has been taking in 
disposing of these yachts. He referred to the fact that the war has been over 
for over a year, yet the department had 16 yachts in hand. The committee 
would like to know how long it would take to dispose of them, so I think it is 
right that the witness should say whether any complaints have been received 
from the yacht owners on this particular point? 

Commander McGrrcor: There have been no complaints received. The 
yacht owners have been glad that we kept the vessels stored over the winter 
period. 

: Mr. Homutu: And they are, no doubt, also most happy to have them 
restored in such perfect condition? 

Mr. Gortpine: Mr. Chairman, surely to goodness, when these people were 
kind enough to loan their yachts for the purpose which they did, that the 
government would be, in honour bound, to return them in at least as good a 
condition as they were when the government received them. I could not conceive 
of the committee raising any objection to that. 

Mr. McGrecor: Could the witness just go down the list and give us an idea 
of just where they stand. On the first page here I see: “final cost awaiting 
P/C approval”. What does that mean? 

Commander McGrecor: That refers to a tow boat, owned by Marine 
Industries. 

Mr. McGrecor: Marine Industries at Sorel? 

Commander McGrecor: That is right, Mr. McGregor, and there has been 
considerable correspondence regarding the cost of repairs. Marine Industries 
thought that they should get a little more than we considered they should get, 
but we finally made an agreement as to the cost. 

Mr. McGrecor: Who is making the repairs? 

Commander McGrecor: The repairs have been carried out by Marine 
Industries themselves. - 
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Mr. McGrecor: In other words, the boat belongs to Marine Industries, 
Sorel, the Sorel shipyards? 

Commander McGrecor: Oh yes. 

Mr. McGrecor: And it has been surrendered to them by the government,. 
and Sorel is repairing the boat, and the government pays the shot? : 

Commander McGrecor: That is right; but the charter fee ceased when 
they signed the formal release for the vessel. 

Mr. McGrecor: That is one we have got cleaned up. What about the 
next one, which says: “cost being negotiated”. 

Commander McGrecor: The “Glenfruin’’? 

Mr. McGrecor: Yes, the “Glenfruin”’. 

_ Commander McGrecor: Well, this particular vessel was chartered at this 
time and the owners moved from this coast to the west coast, and it appears 
that during the transport of the vessel from the east coast to the west coast, 
that its hull was slightly damaged, and there was a bit of correspondence over 
that amount. It is not expected to exceed $600, or approximately that amount. 

Mr. McGrecor: It will cost $600? 

Commander McGrecor: I feel that it will be around that. 

Mr. McGrecor: Then, what about the “Acadia”; the “final cost not avail- 
able as reconversion not completed”? 

Commander McGrecor: That particular vessel is the hydrographic ship, 
the “Acadia”. We took it over during the war and immediately we were through 
with it we informed Mines and Resources that we were prepared to recondition 
it. There has been considerable work involved in doing so. At the moment 
the ship is being reconditioned at Pictou, Nova Scotia, and it will be through 
in a few weeks. 

Mr. McGrecor: The government owns that boat itself? 

Commander McGrecor: Oh yes; the Department of Mines and Resources 
owns it. 

Mr. McGrecor: What about the “Anna Mildred’; “under. consideration.” 
Commander McGrecor: I understand that the owner of the “Anna Mildred” 


died. This is the vessel that we purchased for a dollar and, in turn, are selling 


back for a dollar to the estate. Presently it is in abeyance until the estate 
is settled. 


Mr. McGrecor: You purchased the “Anna Mildred” for one dollar, but — 


you spent $11,736.21 on it. How much more money do you expect to spend 
on it? 

Commander McGrecor: I do not anticipate there will be any more costs 
involved, although there may be a slight delivery charge. It is now in the 
hands of the estate of the owners. 

Mr. McGrecor: The “Lady Baltimore’’? 

Commander McGrecor: At the moment, the “Lady Baltimore’—a letter 
has gone out to the owner offering a cash settlement in lieu of repairs; it is 
anticipated that a reply will be received in connection with the “Lady Balti- 


more” within a week’s time. We are waiting on the owner to make a statement _ 


on that. 

Mr. McGrecor: The “Elizabeth”; I suppose the “Elizabeth” is a small 
craft? 

Commander McGrecor: Yes, the “Elizabeth” is a small craft. 


Mr. McGrecor: And the cost is being negotiated on those others; what | 


does that mean, the four or five at the bottom of the page? 
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Commander McGrecor: In each case we have written to the owners offering 
them a certain amount; there is to be an inspection carried out on each vessel. 
There are six listed there. There will be a Department of Transport inspection 


. and an inspection in conjunction with the owners. We have offered cash 


settlements in lieu of ¢arrying out repairs. 

Mr. McGrecor: That will be settled in the near future? 

Commander McGrecor: Oh yes, in the very near future. 

Mr. WINKLER: Could we get the correct cost or value of these yachts at 
the same time? 

The CHAIRMAN: I think if you will look at page 137 you will find there 
a complete list giving the names, the type of craft, the size, the engines, and 
how required. No, the value is not there. Could you give the value? 

Mr. WiInkKuER: I meant the original cost or value? 

Mr. McIzrairu: There would be no original cost. 

Commander McGrecor: They are all chartered vessels, sir. 

Mr. WINKLER: I meant the amount in dollars concerned in all these vessels. 


"~~ Could you get that? 





Captain Horr: Do I understand that the question is: what is the total 


cost of repairs for these vessels,.and not the total cost of acquiring them? 


Mr. WINKLER: Neither one; I meant the value of the vessels themselves 
which are concerned. 
Captain Horn: I do not think we can supply that information. sae did not 
actually buy these vessels outright, except in some cases, where we acquired 
them for one dollar. The others we chartered on either a dollar a year basis 


or on a commercial basis, but we did not go into buying them on an ordinary 


commercial basis. 


Mr. WINKLER: I understand that, but I meant in relation to the money 
put into them in the way of repairs. If we knew what the total value amounted 
to, we could then form some idea of the proportion of the value, what proportion 
of the value was concerned in the repairs. 

Mr. Marquis: As to those vessels which you bought for one dollar a year, 
was it understood that they were to be returned after? When they were bought, 
were they to be returned to their owners for the same price, or, was there any 
clause in the contract that the owner should get back after the war—that he 


_ would get the boat back for one dollar? 


Commander LO a ea As for the vessels that were purchased for one 
dollar, we got a bill of sale and full possession of the vessel. There was no 
agreement that they would be returned when the war was over. 

Mr. Marouis: As a matter of fact, are they returned to their owners now? 

Captain Hore: The answer to that is: that later, the naval department 
obtained authority, council authority to offer these vessels back to the owners 
at a dollar; and if they did not wish to take them back, they could then be 
turned over to War Assets Corporation. 

Mr. Marquis: So, they are sold to the profit of War Assets Corporation? 

Captain Hope: If noe wish. | 

Mr. JAcKMAN: Might I ask the witness: in looking over this list, I antici- 
pate that some of the ships were leased to the government for a dollar a year 


and several of them were sold for one dollar. Was there any collateral letter 


or agreement covering the return? What happened to the vessels sold for one 


dollar? Would the previous owner get the vessels back, when the use of them 


had disappeared to the navy? 
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Commander McGrecor: The only vessel that comes under that category is 
the “Anna Mildred”. It was sold for one dollar, but the owner reserved the — 
right. He felt that, in the event of an accident he might be held responsible, | 
so he sold the boat for a dollar and reserved the right to get the vessel back. 

Mr. McIurairH: How long did the navy have that vessel? 

Commander McGreecor: Since 1940, sir. 

Mr. McIxrairn: Since 1940. 

Mr. Brapvetre: Would the rental mean that those loaned or rented ships 
appear as favourable as those of your own department? Were they in good — 
condition when taken over? ¥ 

Commander McGrecor: Generally speaking, yes; we did not take any ships 
over that were in poor condition. We had a proper survey made before the ships _ 
were taken over. 

Mr. Goupinc: All these costs of repairs would be to keep them in service 
during these six years? You would require to make repairs all the time? 

Commander McGrucor: Yes, yes. | 

Mr. McGrecor: Who owns “GV. 14”? 

Captain Horr: Gate vessel; I should explain that “G.V.” stands for “Gate | 
Vessel”, Mr. McGregor. 

Mr. McGrecor: Who is the owner? 

Captain Horr: According to that list it is Marine Industries. 

Mr. Corr: No; at page 138 of the minutes— 

Mr. Stewart: Marine Industries, Vancouver. 

Commander McGrecor: That is an error. It should be: Marine Industries, 
Montreal. 

Captain Hope: The owner is: Marine Industries, eae 

Mr. Core: Instead of Marine Industries, Vancouver? 

Commander McGrecor: Yes. 

Mr. Marquis: There is an error on page 188. a 

Mr. Core: Yes, it should read: Marine Industries, Montreal. a 

“Mr. JAcKMAN: In connection with the ships taken over for a dollar a year, zs 
was there a clause in the charter party whereby the navy or the government ~ 
would return those ships, as was, when taken over? 

Captain Hore: No; there was not, there was no agreement. The vessel was 
sold outright for one dollar. 

Mr. JAcKMAN: No. I am speaking of the ones which were leased for one _ 
dollar? ; 
Captain Hope: Oh, I beg your pardon; yes, there was an agreement that — 
they should be returned to their owners in their former condition, less fair, wear 
and tear. ; 

Mr. JAcKMAN: ‘There are three cases which I see of ships sold, and 1 | 
presume they were turned over to the government for the nominal sum of one _ 
dollar. Apparently there was no condition that they should be put back into ~ 
the state in which the navy received them? 

Captain Hore: That is so. 

Mr. JACKMAN: Was it the policy of the government or the navy to treat — 
those ships and those owners in the same way in which the owners of the ships — 
which have been turned over for a dollar annual rental were treated? 

Captain Horr: No, I think not, Mr. Jackman. In one case the vessels were 
on a definite charter, and any vessel which is chartered, quite naturally, the 
vessel has to be returned at the termination of the charter. The other cases 
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where vessels were sold, the title passed to the naval service and they became 
outright naval vessels, and as such they belonged to the navy to be disposed of 
by the navy at the termination of their use. 


Mr. McGrecor: I want to follow up my question that I asked a few 


~ moments ago. This boat, G.V. 14, is owned by Marine Industries, Montreal; 


but in this evidence it says: Marine Industries, Vancouver. I do not suppose 


_ there is very much difference. 


The CHairMAN: That was corrected by the witness, Mr. McGregor. 

Mr. McGrecor: All right. Now, these people received $8,000 a year rental 
for this boat. What was the size of the boat? 

Captain Horr: In the evidence at page 188 it states that the size of the 
vessel was 132 feet in length. 


Mr. McGrecor: It was a steamer? 

Captain Horr: That is so. 

Mr. McGrecor: $8,000 a year rental; how long did they have it? 
Captain Horr: -She was chartered by the naval service on the 12th 


December, 1940 and returned on the 20th July, 1945. 


Mr. McGrecor: And you made repairs to this boat? 
Commander McGrecor: Repairs were carried out at various places, some 
were done at Sydney and some were made at Halifax, as she was moved around. 
“Mr. McGrecor: But who made the final repairs? 
Commander McGrecor: Who made the final repairs? 
Mr. McGrecor: $24,906. 3 
~. Commander McGrecor: I am afraid that I do not have that information. 
I do not recall it, but I could get it. 
Mr. McGrecor: I suppose we could take it for granted that they made 


their own repairs? 


Commander McGrecor: Yes, I think so. 
Mr. McGrecor: As far as I am concerned, I am going to look over these 


things. | : 


Mr. JAcKMAN: May I ask you a question of opinion which may or may not 
be within your province: the majority of those ships were taken over at a 
dollar a year rental, but in the case of three of them they were turned over to 
the government and ‘the owner, I presume, said: If this ship is of any use to you 
for patrol work or for training your men, take it for a dollar a year, and if there 
is anything left after the war you can return it to me. In the case of the dolar 
a year rental ones there was a clause in most of the contracts whereby the ships 
would be reconditioned. Now, some of those owners, I take it, were more 
patriotic than others and they said: you can take the ship and use it and I will 
transfer the ownership in order to get out of any third party lability, for one 
dollar. When the war is over you reconditioned some under a contract, and in 
the case of these three ships the government or the navy does not see fit to treat 
them in the same way as the others that were leased at annual rentals of one 
dollar. Now, do you think that to be a fair treatment on the part of the 
government, to treat some people in one way and others in another way? 

Captain Horr: I am afraid that I do not lay down the policy of the 


government; but the only case that I happen to know about, regarding these 
dollar sales, was that of an owner who, himself, insisted on selling the boat 


rather than chartering the vessel. 

Mr. JAcKMAN: But for a very obvious reason: he was afraid, upon the 
advice of his solicitors, that there might be a third party damage action, should 
the boat run into some other vessel while being used, and he would be laid 
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open to liability to the third party; so he transferred his ownership in order % 


to escape any third party responsibility. Now, with the war over, you returned 
most of these ships in reconditioned shape, yet, in regard to the other two, you 
take these battered vessels which have seen a great deal of service during five 
or six years and say: “There they are’. It certainly seems to me to be 
discrimination, even though it may be strictly in accordance with the contract. 


Captain Horr: I have no knowledge of any claims for third party damages 


against a chartered vessel. I am not a lawyer and I do not know the legal — 


position there. There may or there may not have been—I could not tell you— 


but I do know that this owner that I have in mind, we originally chartered his © 


vessel for one dollar a year and, acting on legal advice, he insisted upon selling 
the vessel for one dollar. He stated that he was afraid of any claim for damages 
and he also stated that he did not expect to get the vessel back, but would be 


elad to get it back if there was anything left at the end of the war, in the 


condition she then happened to be. 

Mr. JacKMAN: Yet, in the case of the other ships which were leased for 
a dollar a year, they were reconditioned at considerable expense; and in the case 
of the one you mention and possibly a few others, the ship has not been recon- 
ditioned. Is that the understanding? 

Captain Horr: That is the case. Perhaps there may have entered into con- 


sideration the fact that the chartered owners were running that risk of third — 


party damage. 


Mr. JAcKMAN: But there might have been a clause in the charter whereby | 


the government would save harmless the owners of the ships. 


Captain Horr: Perhaps the owner I have in mind might have inserted a 
similar clause to protect himself instead of selling the vessel to the government. 


Mr. Brapetre: With regard to the renting or the chartering of these boats, 


am I-right in thinking that the naval department has saved money for the | 
government in so doing rather than having had to build such boats themselves? 


Captain Horr: I am not in a position to give an opinion on that, but I think 


the major factor at that time was immediately to get the vessels for use in order — 


to carry on with the necessary requirements of the service. We could not, at that 
time, delay and wait for such vessels to be built. 

Mr. Brapvette: At least it proved of great benefit to the service? - 

Captain Hope: They certainly have, yes. 

Mr. Corr: Are there any cases, Mr, Chairman, in that list here, where the 
improvements made to the yachts or to the vessels have greatly increased, or 


substantially increased, the value of the vessels over and above what they were — 


at the time they were chartered or loaned to the department? 
Captain Hore: In some cases, the vesseis required to be considerably altered 


to make them suitable for naval service rather than as ordinary yachts; and, — 
upon the termination of the charter, we were obligated to turn them into their 


former condition as yachts. We have the figures as to the money spent on 
them to return them to their former condition. I do not think the question of 
enhanced value really comes into it. 

Mr. Marquis: Those figures include money spent for reconditioning, not 
only for repairs. If you made some changes in the vessels you have to put them 
into the condition they were when you received them. So you have to make these 
expenditures, and they are included in that list. 

The Wrrness: That is so. 


Mr. Gotpine: Well, Mr. Chairman, these vessels were made available just — 


‘shortly after the war broke out, that would be early in 1940. If you had had 
to wait until these vessels could have been built for service, that would have 
meant a considerable delay; is that not true? 
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a The Witness: That is true. ‘ 


Mr. Goitpine: How long would you estimate it would have taken had you 
had to build these vessels before they became available for service? 


Mr. Corr: It would have taken a lot of time. 


The Witnuss: That is a hard question to answer, but in view of the difficulty 
we did experience with other vessels, it would have taken probably not less than 
two years. 


Mr. Goupine: Well, that is important. 
The Witness: It was most important. 
Mr. Mureuy: Mr. Chairman, I was just wondering if we could expedite 


the work of the committee. There is a motion before the committee which has 


i a il las 


been regularly moved and seconded. Do we have to re-hash all these things 


when the witness is coming back again? It would save time if you put the 


motion, I suggest. 


The CuarrMAN: In view of the fact that Mr. McGregor and Mr. Jackman 
were particularly interested in the question of yachts I was hoping that we 
might clear up this whole question now when we have carried it to this extent. 

Just following Mr. Golding’s question, Captain Hope, that question of need 
would enter particularly into these two types of craft known as GV-12 and 
GV-14, would it not? You would require these at once, you could not wait? 

The Wirness: They were urgently required for the protection of harbours. 
They were used as gate vessels in the boom defense of a harbour. We had no 
vessels of that kind at the beginning of the war and they were very urgently 
required. 

> Mr. Goupinc: Mr. Chairman, what I would like to know is what is the 
information that is being sought in connection with this, or the purpose of 
getting the information? It seems to me that this is a situation where the vessels 
were made available and were very important at the time. What is the 
information, or what is the point involved? Is it that there was too much spent 
repairing them, or, what is the point involved, that is what we would hke to 
know. 

The Cuarrman: Mr. McGregor perhaps could answer as to the purpose. 

Mr. McGrecor: ‘There is a principle involved. You probably know as 
much about it as I do, but you do not want us to get the evidence on it. 

The CHarrMAN: What was that, I did not get the wording of that... 

Mr. McGrecor: Oh, now, you just keep your shirt on, Mr. Chairman. 

The Cuarrman: I just wanted to get the wording. What did you say, Mr. 
McGregor? 7 ; 

Mr. Corn: And we did not hear the last part of your remarks, would you 
please repeat them? 


Mr. McGrecor: Well, in the first place you submit a sheet like this to 
one member of this committee and expect the rest of the committee to have 
enough knowledge at the back of their heads to read this thing here which is put 
in front of me. How do you expect these fellows to ask questions until they 
see what the report contains? You know the purpose of it. If we are going 
to have this sort of thing—how can you expect any man around this table to 
ask intelligent questions on anything that has been produced before this com- 
mittee? It just cannot be done. And my friend here knows just as well as I 
do that unless we have something before us we cerntainly cannot ask intellignt 
questions. We want to know where we are going on this. We want to know just 
how much government money was’ spent on getting it done, all down the line. 
When he gives us that, we will be quite satisfied, 
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The CuHarrman: Then your purpose was to get a “eompleté list on these 
yachts. You have that, and then your next question was as to the cost ots 
repairs and you have that. ; - 

Mr. McGrecor: No, we have not. 

The CHArRMAN: In so far as— 

Mr. McGrecor: No, I have not. 

The CHAIRMAN: —it is available. 

Mr. McGrecor: There are seventeen items I see that I haven’t got. 

The CHAIRMAN: Yes. 

Mr. McGrecor: We have this list here and it is not complete. 

The Cuarrman: I can only say to you what you said to me; if you wait 
until I complete the sentence—you will have it in so far as the witness is 
able to produce it. You have it now in so far as the witness is able to produce 
it up to this date, and he has promised that he will complete the remainder of 
the information at a later date. - 

Mr. McGrecor: That is ail right. ies 

Mr. Marter: Well why not suspend the session until we get the complete 
information and have all the details before us? , 

The CHAIRMAN: That is quite all right with me. 

Mr. Marter: Mr. McGregor is questioning every boat that is on that list 
and he is the only member of the committee who has the list before him; so I 
say that we cannot follow him, and so I suggest that we suspend proceedings 
until we all have copies of the material before us. We will then be in a position 
to follow the discussion and appreciate the evidence. 

Mr. Marquis: I proposed a motion. I think the discussion we have had 
so far has been useful and enlightening to members of the committee, but when 
the complete list is here it will be easier for us to follow the details. I would 
now ask that you put my motion, Mr. Chairman. 

The CHAIRMAN: There is no need for a motion. If there are no further 
questions, the witness is excused. . 

Mr. Marquis: I am quite sure, Mr. Chairman, we will have more ques- 
tions on this matter when the witness comes back. 

The CHAIRMAN: You are excused, 

The Witness: Thank you. ; 

The witness retired. 

Mr. McGrecor: It is understood that a poniciees answer to this question ~ 
is going to be produced; is that right? 

The CHAIRMAN: That is on the record. 

Mr. McGrecor: Okay. 

Mr. Murpuy: When the witness returns will he vane an estimate of the — “ 
mere done, I mean with respect of labour costs, on these vessels—an estimated 
cost: a 

Mr. Gotpinc: W hen. you get that, what have you got? 

Mr. Homutu: That is a good question: “when you have got that, what 
have you got?” = 

Mr. Goupina: I mean, there are millions of dollars in sales being made — 
every month. Let us get through with this question of these vessels and go on | 
to something else. When you do get this information with respect of the cost of — 
repairs and re-conditioning, what are you going to do with it? 


Mr. Stewart: Mr. Chairman, can we not get on with the business of 
the committee? | 
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Suis Hon. Mempers: Hear, hear. 

oe The CHAIRMAN: I am very anxious to get on with the business. of the 
~ committee. 

5 Mr. Stewart: So am I. 

The CuHarrman: I think Mr. Stewart will appreciate the fact that I am 
endeavouring to meet the wishes of the committee. If Mr. Murphy wishes to put 

a another question after a decision has been made, then as a matter of courtesy 
I must listen to Mr. Murphy. We will proceed by calling Group Captain 

Millard. 






4 Group Captain Victor S. Millard, recalled: 


The CHAIRMAN: Will you proceed, Group Captain? 
The Wirness: Mr. Chairman, the first thing with which I would like to 
_ deal is with a correction to a document previously submitted. 


In reply to a question asked by Mr. Lalonde on Tuesday, May 14, 


Ae a reply was tabled by me on Friday, May 17, with the presentation of 
2 a seven-page document showing the quantities, the unit cost to the 
ma R.C.A.F., and the make of radios and radar equipment disposed of to 
War Assets Corporation by the R.C.A.F. 


Two clerical errors in this document have been detected: These 

q are:— 

sy Page 2—Transmitter AT1, line 4, shown as quantity 506, should read 10. 
Receiver AR2, line 26, shown as quantity 798, should read 10. 


¥ Then, Mr. Chairman, I have a reply to questions asked at a previous 
3 meeting. May I say that. I hope I will not be accused of being antagonistic to 
the committee by presenting only two copies, but this is an elaborate document 
which we prepared by hand in reply to the questions asked by Mr. McGregor 
4 and Mr. Benidickson. The reason was not because it was so big, that is part 
of the reason; the other is that it is a secret document, and I would ask that 
_ it be not included in the minutes, although I shall table this copy. 
The CHAIRMAN: That is agreeable. 
The Witness: The reply reads as follows:— 


| Reply to Questions Asked by the War Expenditures and Economies Committee 
on Friday, May 17, 1946. 


Mr. McGrecor: 


- How many airports are being retained throughout the country where 

3 aerodrome maintenance equipment is to be distributed? The reason I 
want to know how many airports you are retaining is because there is 
a figure shown of 168 angle dozers. What is the life of one of these 
machines? I think the Committee should be supplied with something 
more clear. The cost of an angle dozer is shown as $1,600. Could this 
be checked as this seems to be very low. 


Mr. Benipickson asks for a broader answer: 


I feel that the reserve of some equipment shown is rather high. 

i When certain of this equipment is so much needed throughout the country, 

I feel that the R.C.A.F. should not hold more than is absolutely required. 

‘On some of these items it is rather difficult. for a layman to know exactly 

| a what type of equipment is involved, so I hope that the statement prepared 
- _-will be as full as we can get. 
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1. The aerodrome maintenance equipment at existing and proposed 
R.C.A.F. sites is established after due consideration has been given to 
the landscape peculiarities and climatic conditions experienced in the area. 

2. The equipment. so classified is employed in the care and main- 
tenance of aerodromes and. properties, as well as construction projects 
performed by R.C.A.F. Construction and Maintenance Units. 

3. A breakdown of the distribution of aerodrome maintenance equip- 
ment has been prepared, but since this discloses the R.C.A.F. sites which 
is still secret information, it is not permissible to have the document 
recorded in the proceedings. However, an extra copy has been provided 
for the personal attention of Messrs. MeGregor_and Benidickson. 

4. With the exception of Angle Dozers Hydraulic, the R.C.A.F. 
nomenclature is descriptive of the use for which the equipment is em- 
ployed. The Angle Dozer, however, can be described as the hydraulic 
scraper attachment for a TD14 or TD18 Crawler Tractor and principally 
used for coal handling, snow removal and incidental construction work. 





















Reserve Equipment 


5. Reserve equipment is retained for the following reasons:— 
(a) Serviceability and distribution factor. 
(6) Varying commitments. 

(c) Life expectancy (if applicable). 
6. The importance of the above factors is as outlined below:— 


(a) Serviceabilty . 
With the rapid reduction in personnel, the R.C.A.F. became dependent — 
upon civilian contractors for the repair of service equipment. In many — 
localities, such as on the cast and west coasts and in Northwest Territories, | 
civilian facilities do not exist. In other localities, civilian contractors 
are reluctant to undertake R.C.A.F. repairs due to the quantity of 
civilian trade on hand. During the past winter approximately 20 per 
cent of our tractors: were immobilized for this reason. The serviceability 
factor, therefore, necessitates the retention of a reserve for distribution 
purposes. The size of the reserve considered necessary is dependent 
upon the type and use of equipment and area in which it is employed. 


(6) Varying Commitments ; : 

-Considerable uncertainty still exists as to the exact nature of our 
aerodrome maintenance commitments. Aerodrome development in the far 
north is still indefinite but possible requirements must be provided for. | 

The number of aerodromes whose maintenance will be taken over by 
the Department of Transport has not yet been definitely established and 
equipment must be earmarked for the maintenance. of sites whose final 
disposition has not been decided. 

Operation Musk-Ox placed a heavy demand on our reserves last 
ee and indications are that similar exercises can be expected in the 
uture. 


(c) Infe Expectancy 
To date no aerodrome maintenance equipment has been declared o1 
is in the process of being declared as a result of being worn out. 
The life expectancy of some of this equipment such as Angle Dozers, 
Rollers, is indefinite. Other equipment such as Sickle Bars, Seeders and 
Harrow, Distributor Fertilizer, etc, are seasonal and reserves are com- 
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puted on a percentage of the unit equipment. This percentage varies 
from 20 to 50 per cent depending on the size of the unit establishment. 
7. A check has been made of the unit cost of Angle Dozers to the 
R.C.A.F. and $1,600 is confirmed as the price paid. 
8. The number of sites at which aerodrome maintenance equipment 
is distributed totals 76. 
The CHAIRMAN: Thank you. 


Mr. McGrecor: Mr, Chairman, I would just like to refer to the paragraph 
at the top of page two; do we understand that a considerable amount of this 
equipment is spread around the country and is awaiting repair, and there is 
no one to repair it? Is that what we are to understand from that paragraph? 

The Wirness: Hssentially that is correct. At least we are having difficulty 
: in getting private contractors to repair this stuff, and consequently delays arising 

on that account have to be offset by additional reserves. When we get back to 
normal conditions, by that I mean when civilian repair contractors are able to 
. handle our requirements immediately, we look forward to reducing these reserves 
of machines considerably: 

Mr. Braperre: Mr. Chairman, with reference to the last paragraph under 
sub-section (6), relating to operation Musk-Ox which the witness said made a 
heavy ‘demand on them. I thought that operation concerned principally 
infantry and the army. Was the R.C.A.F. put to any considerable expense in 
connection with the operation Musk-Ox? 

The Witness: Yes, Mr. Chairman; we sontimited’s to a considerable etuent 
in that operation. Supply to the operation was entirely through the R.C.A.F., 
and ground maintenance was ours as well. 





q By Mr. McGregor: 

A @. How many pieces of equipment went from the air force to them?—A. I 

’  haven’t that figure, Mr. Chairman; I am sorry. 

Q. Well, was it many?—-A. There was a large amount of stuff—and I point 
out that this statement is entirely conjectural on my part—I would ‘say 
somewhere in the neighbourhood of fifty preces of equipment were supplied. 
That is pure conjecture on my part. 

Q. It savs, Musk-Ox placed a heavy demand on our reserves last winter; 
now, would fifty pieces be a heavy demand on your reserves?—A. Of course, Mr. 
Chairman, I should have qualified my reply by saying that it related to tractors 
and equipment of that kind; obviously there were no seeders, harrows, fertilizer 
distributors, or things of that kind used. Most of the equipment would be of the 
type that would be required at Churchill for snow removal and that sort. of thing. 
We did throw quite a lot of equipment in there, I know. 

? @. How much of this equipment is ving around the country waiting to be 
repaired that is not in working use at the present time?—A. I do not know 
how much there is, Mr. Chairman; we could obtain that quite readily though. 

Q. That is vour statement, that is one of your troubles—A. That is a 
geheral statement which is correct. Just how much in terms of items, I do not 
know. I do know, however, that it applies not only to that type of equipment 
but to motor transport generally, that is to our trucks ‘and cars, panel deliveries, 
ambulances, and that sort of thing. We are having great. difficulty now in 
keeping those repaired ‘because we have just recently disbanded all of our service 
‘repair units because our personnel were released under the discharge policy. 

@. When you turn something over to War Assets do you turn over goods 
that are not in good repair?—A. We turn over the worst that we have. In the 

--« way of establishing the quantity of any item we have surplus we pick out the 

worn items and keep the best for ourselves, and those go irrespective of condition 
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to the War Assets Corporation. Some of them, of course, are absolute wrecks. — 
If we have an automobile crash it almost follows that it is declared surplus, if 
we have any surplus in that type at all. 

@. Automobiles?—A. Yes. 

Q. Let us assume for instance a bull-dozer? How would you get a bull-dozer 
wrecked so that it would not be worth anything?—A. That would very seldom 
happen, unless it drove off the end of an aerodrome. I was speaking of all 
equipment generally there. : 

Q. What I want to get at there is this, you take all this road-building 
equipment which cannot be purchased at the present time in this country at any 
price.’ If the government has a lot of this stuff lying around the country and 
they are not using it, it ought to be put on the market so that people can buy 
it, so the provinces and municipalities can get the work done that they want to 
have done this year. Evidently the government has a lot of this stuff lying ~— 
around the country waiting for repairs and has not even been able to do their 
own work.—A. Mr. Chairman, might I answer that in two parts? We have 
already declared a certain amount of aerodrome maintenance equipment—that 
was reported in one of the documents tabled before this committee. As to the — 
remaining equipment, we may have some that is still to be declared. We — 
presented the committee with a document on that which shows what we are 
retaining on the basis of our present information and plans to meet conditions 
as we are confronted with them at the moment. The fact that we have to hold 
more equipment at the moment is due to the big backlog of work which the 
contractor has in his shop, and if it is going to take six months to turn out a _ 
job that should be turned out in six weeks or something of that order, we have 
to plan accordingly. When. conditions get back to normal and when he has a j 
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full complement of personnel he will be able to turn them out on a regular 
schedule and we will then, at that time, be able to release further equipment, 
but until that time comes we will not. : 

Mr. Marquis: But all the equipment which the R.C.A.F. is now keeping is 
all absolutely useful and necessary for the R.C.A.F.? 

The Wirness: To the best of our knowledge, based on the plans which we 
have, Mr. Chairman, we are keeping only what we need to meet present 
conditions. We have stuff still in process of being declared which War Assets 
have not received yet, but that will be in their hands very shortly. I reported on 
that previously. 

The CHAirMAN: Are there any further questions, gentlemen? 

By Mr. Smith: 
@. Yes, I have a question Mr. Chairman. I have a document here marked, 
‘Survey and classification of items mutilated by the R.C.A.F.”. It is a purple 
sheet, and it says: 

Up to 23 Feb/45, no equipment was mutilated. 

From 23 Feb/45 to 23 Mar/45, items falling under the following 
classifications of equipment as detailed on the attached lists and not 
marked with an asterisk, may have been mutilated when repairable and 
surplus, or when entirely beyond repair: 


I gather that that refers to this large list here?—A. That is right. 
_ . Then, take the list to which you refer, I notice that there is no indica- 
tion either of quantity or price?—A. That is right. 

Q. Then if you turn to the one marked “2”—that is the first one here 
on your general memorandum; in section 1, page C—I thing it is—first I ask 
the witness this, this list does not purport to follow any sort of order at all, 
the section referred to?—A. Well, Mr. Chairman, it is supposed to follow it. 
Cap reat if it is out of order. The sections were supposed to follow one after ~ 
he other. 
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a Q. That is what I wanted to know.—A. Mr. Chairman, may I explain 
- that; in the haste of getting this thing out the order was not as good as it might 

have been by any means. This particular list is divided into parts A, B and. C; 

> @. Yes?—A. Well, the part C is essentially the ground equipment. 

= Q. And how do we find part C?—-A. Well, Mr. Chairman, in making this 

- material up the first page of each section was supposed to project on the right 

- hand side so as to provide a sort of automatic index, if you just put your 

neers on it and turn the page above up, you will find ‘the part to which you 
refer. 

Mr. MclIzrairH: Oh, yes, the pages project on the right hand side. 

The Wirness: Yes. 


By Mr. Smith: 

Q. Oh, I have found it. I appreciate that system. Well now, just taking: 
as a sample—this is marked section 1(a)—I see there, bellows, moulders: awls, 
splicing; chisels, firmer; chisels, hand cold; boxes, metal tool; croppers bolt 144 

— eroppers bolt 18”: shears tinsmith; calipers slide Byes calipers outside 6” ;— 
q -and I will not attempt even to pronounce that last one there—c-l-i-n-o-m-e-t-e- -r, 
Am I right in assuming that this class of items has been destroyed?—A. Mr. 
_ Chairman, those are items which air force headquarters, at the time, issued 
; stop repair orders on, if there were any that fell into the category By that 
‘is unrepairable and ‘unserviceable—during that period of one month, then 
q it would have been legitimate from the R.C.A.F. point of view that these 
_ things were mutilated. Now, it may be that none of them fell into that cate- 
gory during that period, but if they did, they were subject to mutilation, and 
Ete field units would be fully protected so far as air force headquarters are 
~ concerned. 
2 Q. Then turn over to the next page—there you have pliers—7 types. 
2 ~ Could they have ever gotten into a condition where they should be mutilated? 
_ What i in the world happened to them? 
Mr. McIurairu: That is an item of section 1 (b), that you are referring to 
now, not 1 (a). 
x The W ITNESS: Yes, I have that. 


By Mr. Smith: 
Q. I cannot find that; oh yes, I see. Hammers— 8 types, irons, soldering— 
2 types. And another one, irons, soldering, 5 types. I was wondering how 
| p they could possibly get into a position where they would have to be destroyed, 
tools like that?—A. Mr. Chairman, under this letter which has been constantly 
: referred to, War Assets letter of February 15, the air force was not given, nor 
did it exercise any discretionary power in relation to these items as to whether 
_ they could be repaired. The attentions we gave to the item were: it was reported 
four i in the first instance as repairable; we then considered if we needed it. Does 
the air force need it to be repaired? The answer was “no” because we have 
4 surplus stocks; so, it fell into this class 
Q. So; itis fair to say, no doubt, ‘under this item that tools, many, many 
— tools probably have been destroyed which might have been. made useful, 
although not perfect? That is an obvious conclusion, is it not?—A. My answer 
to that is: it is possible that tools were destroyed in accordance with this 
instruction, during this period that we are talking about, the 23rd February to 
the 23 March. 
a Q. That is the period I am talking about. Now, as I understand it, could 
that be (new) ?—A. No, Mr. Chairman, it would have to be an item which 
was repairable before it ‘could be in category “FY”: then it comes in. 
Q. Take 8 types of hammers; let us take that. Now, in connection with 
a hammer, about the only thing that ever goes wrong with it is that you 
Sich. break the shaft. Now, with eight types of hammers, I find it very 
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difficult to understand why they should be destroyed meu: “My answer to that . 
is the same as the answer I gave to the one about the pliers. Would it be a 4 
reportable item; is it repairable, an so on. 2 

Q. So we may safely assume that a great many tools in repairable condi- 
tion have been destroyed?—A. Considering the period involved, between 23rd 
February and 23rd March, those are the dates. All letters and ‘correspondence 
had-to go from air force headquarters, at the time, to the air commands, and 
that would take, I would venture to say, about two weeks and that would be 
the period during which these items might have been mutilated. 

Q. Only two weeks? 


By Mr. Shaw: 

Q. I would like to point out that we should not emphasize the two weeks — 
too strongly, because a terrific amount of destruction can take place in the © 
time of two weeks, especially when we stop to consider the methods employed 
in destruction, if we go back to Penhold. We will find that a lot happened 
between the 15th and 28th August, so, two weeks can be a long time. 


By Mr. Golding: 


Q. With regard to these hammers, what sas of hammers are those 8 types? 
—A. I do not know exactly, Mr. Chairman; but they might be just the straight _ 
hammers with extractors on them; or they might be ball pien hammers. From — 
the R.C.A.F. vocabulary point of view, if the item is at ail different, it gets = 
a different reference number. ; ae 

Q. Take the hammers; if you have something chipped out of the face of 
your hammer, what do you do about it?—A. That falls under the heading of — 

“oeneral serap” which has been in effect throughout our existence; that is just 
a straight scrap, which has no repair value at all. 4 

(). Now, in the ease of those hammers, would they be in first clas s condi-- : 
tion and yet you would issue some order to destroy them?—A. No, anything 
on here would be in a repairable category or an unserviceable category. An. 
unserviceable thing is a thing which cannot be repaired. 4 

Q. But these hammers, there may be none of them destroyed at all. You — 
said that before. And as Mr. Smith says, in the case of a hammer you may ~ 
break the handle, but you could put a new handle on it; but if the face of a 
machinist’s hammer, should chip, you could only throw the thing away. - 

Mr. SmirH: Those would not be repairable, but these are all repairable, 
these things. oa 

Mr. Gotpinc: So what would happen to them that you would want to — 
repair them? 

Mr. Smiru: It might be a broken shaft, for example. 

Mr. Goupinc: Would that be the only thing? You see, I used that sort — 
of hammer for many years and I have an idea how long they would last. F 

By Mr. Murphy: 

Q. Would the witness tell us if those articles are mutilated when repair- — 
able, what is the amount in dollars or cents, or is there any record of the 
amount?—A. Mr. Chairman, as I have stated before, that is an obscure thing 
which it is impossible to produce. We could produce the unit cost of the things — 
subject to repair from our vocabulary; but, because we cannot get or produce — 
the quantities, therefore we cannot produce the total costs of the articles 
mutilated. 


By Mr. Smith: ; 
Q. I had picked out another item on the purple sheet, section 8 (f) the 


fifth item. Where am I going to find that?—A. That should be under par 
(b), Mr. Chairman. 
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ee” by Mr Black: 


Q. Mr. Smith found it, but he cannot tell us where we can find it.—A. I 
apologize for the conditions of this material because of the haste in which it 
was prepared, in attempting to make the last meeting. 


By Mr. Smith: 


Q. I stopped at page 6 (c) about one-fifth of an inch from the back; it is’ 
_ the one that begins: thermometers, wet or dry, it is section 6 (e); rods, levelling; 
thermometer, wet or dry; pyrometers, thermo elect; thermometer molten metal; 


~ telescopes, signals: bobs plumb surveyors. You have got that?—A. Yes, I 


have it. | 

Q. Take bobs plumb surveyors, those are the things that a surveyor hangs 
down from his machine when he is operating it. Now, how can a bob plumb 
ever ‘get out of repair? You know what it is; it” looks just hke an acorn; 
how could that ever require repairs; and, in the second place, even if it did, 
how could it be repairable?—A. That, is quite true, Mr. Chairman. That is a 
matter about which we have constantly had difficulty in both the field offices 
and with the people who allot these categories. They are constantly asking 
for repair categories of things that are not repairable. I feel that to be an 
item which, if it should get a bang on the side of it, is not repairable. A new 
one would have to be used. 

Q. Take thermometers, wet or dry. That means those thermometers that 
show both wet and dry, repairable may have been mutilated or destroyed?— 
A. I believe, subject to correction, that a thermometer, wet or dry, is a single 
unit; it has two stems, one wet and one dry, to determine humidity. 

Q. In other words, an instrument of that kind which was repairable may 
have been destroyed?—A. There is a special rider on that one, Mr. Chairman, 
there was a special instruction issued that all instruments be reported in to air 
force headquarters irrespective of their repair category; reference was then 
made to the United Kingdom, and if they did not want them, it went to War 
Assets. On all those items specific authority was obtained in every. case where 


mutilation took place. 


Q. That does not appear on anything in front of me?—A. It says: instru- 
ments not required by U.K., or, if not saleable by War Assets. 

Q. Take rods, levelling; that means a rod used by a man on a survey?—A. 
Yes, that is a big long rod. 

Q. Now, just what about that; why should you possibly destroy a levelling 
rod that is ‘repairable: it is not an instrument?—A. Well, in so-far as the 
R.C.A.F. interpretation is concerned, it is an instrument because the details have 
got to be exact on there, the marks have to be exact so it is called an instrument 
by the R.C.A.F. 

Q. It is merely a matter of paint?—A. I would suggest it is merely a 
matter of degree. The same thing applies to an altimeter on an aircraft. 

Q. Take the next page, marked section 6 (LL); it says indicators, 15 types. 
What does that mean? Is that what a baseball umpire uses, or what are they? 


,—A. This section is the Link trainer section; and that is a piece of equipment 


which goes on a Link trainer set-up. I believe it is the apparatus which moves 
on the table. 

Q. It says: 15 types?—A. There are constantly modifications to the Link 
trainers. 

Q. You have not got 15?—A. No, we nas a great many modifications of 


the types which go with each Link trainer; we are constantly improving them. 


®. There is a radio compass there, on that same page; item No. 634; I 
suppose you have no idea of the quantity?—A. No, Mr. Chairman, none what- 
soever. 
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Q. That is a compass which is attached to an aeroplane?—A. Since that 
eomes under section 6 (L) it would be a radio compass which is peculiar to the 
Link trainer installation. - 

(). Let us go on a few pages. 


By Mr. Stewart: 

Q. Can we go to 27 (ec) where it states: various: types of aircraft and 
personnel dinghies; 27 (c) later on?—A. That means aircraft dinghies and 
personnel dinghies. 

Q. How could they be damaged?—A. Oh, they could be penetrated or 
punctured; that is about what would happen to them. They might be kicked 
around an aeroplane and would snag on a projection. 

Q. Are they safe when repaired?—A. Yes, provided they are properly 
repaired under proper supervision, they would be useful. 

Q. Is it possible that some of these were destroyed?—-A. The same remark 
applies to them as to the other items, namely, that during that period, there 
might have been some of these items which were destroyed. 


By Mr. Smith: . 
(). I wonder if you would mind turning to 10 (d), back from 27 (ce). 
Mr. Goupinc: What is it, Mr. Smith, 10 (d)? 
Mr. SmirH: Back 12 pages from 27 (c); if you now have 27 (c) go back 
12 pages. 


By Mr. Stewart: 
Q. I take it that the answer would be the same on all of these; it is possible 


that some of them were destroyed?—A. Yes, it is possible that some of them 
were destroyed. 3 | 


Mr. SmiruH: But this appears to be radio equipment of various sorts? 
Mr. McIzrarrn: Airborne radio equipment. 


By Mr. Smith: 

Q. Transmitters; receiver; short-wave receiver; coils; transmitters; 
switches; amplifiers; and so on. The reason why I refer to that, in fairness 
to the committee and to Mr. Shaw; Mr. Shaw has, on a number of occasions 
in this committee, asked about the destruction of radio equipment at a place 
called Penhold; and having regard to that long list, I suppose the witness has 
no doubt whatsoever that a very considerable amount of radio equipment was 
destroyed at Penhold?—A. There is definitely a list which has already been 
supplied. 

Q. Yes, I remember that now. They broadly put it, as Mr. Stewart says: 
a great deal of equipment contained in this large exhibit may have been des- 
troyed?—A. It is possible that equipment on that list has been destroyed. 

Q. And we put it now on this list. I am sure you are of the opinion that 
a good deal of this has been destroyed? You have given us a list?—A. Definitely, 
as far as Penhold is concerned, there is a list available; and I have noted under 
part (a) of the serviceable equipment, obsolete equipment. 

Q. Have you a list of No. 10 Repair Depot?—A. No, we have not. 


By Mr. Golding: 
Q. But it is true that large quantities of this, although it may be on this 
list, are not destroyed?—-A. That is quite possible, Mr. Chairman. 
By Mr. Murphy: 
@. It 1s quite possible that the amount destroyed in dollars and cents may 


have become $100,000,000, yet no record was kept of it?—A. I have no opinion 
as to the value of the equipment which may have been destroyed. 





Bon that. 
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Q. But it might have been that high or even higher?—A. I have no opinion 


By Mr. Shaw: 
Q. It should be very easy to secure that information because, when Air 


~ Commodore Tackaberry went to Penhold he did not stay there very long. Then, 


he submitted a report to the minister who, very quickly, put a value on what 
had been destroyed at Penhold. Now, you have about seven centres, I 
believe, where this took place; and if the minister could issue and secure figures 


as quickly as he did in that case, it should be easy to secure them for seven or 


eight centres?—A. I suggest that circumstances are considerably different. The 
Penhold investigation made by the officer referred to was done almost coinci- 
dentally with the report of the destruction, and all of the stuff that had been 
mutilated was there, and the staff which had been there was there. I suggest 
that is the only way it could have been done; they would take the statement 
of what was shown as reduced to produce and take account of what was still 
there that had not been mutilated; and the difference was what could reason- 
ably be assumed as having been mutilated. But the situation now is very 


_ different, mainly because of the period which has elapsed between the destruc- 


tion, if any, that tock place at the other points; and to-day, the witnesses of 
such destruction are, themselves, in practically all cases, released from the 
service and the scrap relating from such destruction has been disposed of through 
the standing contract of War Assets Corporation. I cannot see how it would be 

possible to produce such a list. 


By Mr. McGregor: 


Q@. I think if the committee would turn to page 229 and page 230, to the 
question asked by Mr. Smith, and another followed by Mr. Shaw—if you two 
gentlemen would just look at that and say whether this is the question you had in 


_ mind at that time or not—I do not know?—A. Mr. Chairman, if I may interrupt 


there, I attempted to answer the question which was addressed to the Director 
of Equipment and Supply, in a statement which I tabled and which is recorded 
on page 262. It is a very general statement of policy covering the disposal of 


- general surplus equipment in the R.C.A.F. to which considerable reference has 


been made in the subsequent testimony. We also give a list of the major units 
at which destruction took place. 


By Mr. Smith: 


Q. I shall ask the witness to look at the smaller sheets and that item 6 (a) 
to (f), instruments not required by the United Kingdom or found unsaleable by 
War Assets Corporation, except watches, clocks, compasses, and so on. I want to . 


_ know if the witness is in position to say that clocks and watches were not des- 


troyed or mutilated by the R.C.A.F. by either themselves or as agents for War 


Assets Corporaticn?—A. I am not.in a position to say that that was not done. 


Q. I notice that they are excepted from this instrument business, and I 
gathered that they were not destroyed. In fact, I have no doubt that many 
of them were not. Apparently, as I understand this, these individual items 
were excepted from the general category of instruments; and I gathered that 
they may not—that these items, watches, clocks and compasses, and so on— 
have not been destroyed?—-A. That is the general intent, that these items under 
this particular classification had to be reported in to headquarters ; and only 
under specific authority were such items destroyed. 

Q. You did not report these to the United Kingdom, if I read it correctly? 
Aircraft instruments not required by the United Kingdom or found unsaleable 
by War Assets Corporation, except; that takes it away from the broad classifica- 
tion of instruments; then, it goes on to watches, clocks, and compasses. I asked 
the witness whether or not watches, clocks, and compasses, have, in fact, 


been destroyed by the R.C.A.F. either on their own account or acting as agents 
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of War Assets Corporation?—A. I do not know; personally, I do not know of 
any destruction. ) 

Q. Do you personally know whether_or not, or have you heard from your 
organization as to whether or not watches were deliberately destroyed at 
Calgary?—A. Naturally, I have heard of that incident which, I think, has been 
referred to before this committee at a previous meeting. I do not know any 
details about it. 

Q. I beg your pardon?—A. I do not know any details about it, but I have 
heard of it. 

Q. Have you not formed an opinion about that?—A. No, Mr. Chairman, 
I have no opinion to offer on that. 

Q. You mean: you have no opinion or, that you, being an officer in the air 
force, are not entitled to have an opinion? I do not say that offensively at all; 
but in the course of your duties, I know there are certain things that a man 
does not—do not think I am being offensive; I have no idea of being offensive— 
but I know that a sergeant has limitations placed upon him, and a captain has 
limitations placed upon him, and so on, up the ladder. Now, have you no 
opinion as to the truth of this?—A. 1 may not be clear as to my position 
here. I understood I was appearing for the R.C.A.F. and that any opinions I 
offered would be considered as the opinions of the R.C.A.F. 

Q. All right, I will put it that way. What is the R.C.A.F. opinion_as to 
whether or not watches were destroyed at No. 10 depot? 

Mr. Gouptne: Order! The witness has answered that question, and said 
that he had no opinion. 


By Mr. Smith: 

Q. Well, please humour me by letting him answer me again. I put it in 
very simple language this time?—A. To the best of my knowledge, the R.C.A.F. 
has not formed any opinion. I feel J should qualify that by saying that I will 
investigate that, and if I am incorrect, I will make a statement. 

Q. And would you also please include clocks. Am I right in supposing that 
clocks there would mean clocks that would be put on the panel of an aeroplane?— 
A. That is quite correct. . 

Q. Would you look into it too?—A. I will. 

Mr. MclIzrairu: There are two small points; there was a reference made 
to the estimated figure of destruction at Penhold, the value. Is that figure in 
evidence? 

Mr. SHaw: The minister issued a public statement last September following 
Air Commodore Tackaberry’s return to Ottawa, and if I am not mistaken that 
was quoted in the House of Commons last autumn. I would not say so definitely, 
but I think it was. In any event, the Hon. Mr. Gibson would have a copy of it, — 

Mr. McIurairH: Have you a reference to the statement? 

Mr. Suaw: No, I have nothing here. 

Mr. McIzrarru: There is another point I would like to clear up; this short 
statement that Mr. Smith was referring to. I do not know what it is; I do not 
know what statement Mr. Smith was using in his examination. It starts off: 
from 23rd February, 1945, to 23rd March, 1945, items under the following: 
classifications of equipment as detailed on the attached list and not marked 
with an asterisk, may have been mutilated when repairable and surplused when, 
entirely beyond repair. Now, I take it that period being before the war in 
Europe or the war in Japan was ended, that the quantities being declared surplus 
would be relatively small. Is that correct? 3 

‘The Wrrness: That is correct, Mr. Chairman. 
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By Mr. Smith: 

~Q. What do you mean “relative”? How many millions of dollars w worth? I 
: suggest to you, Group Captain Millard, that millions and millions) of dollars” 
worth of stuff were destroyed at Calgary and at Penhold... Those are the only 
two places that I know anything about. Surely you must have some idea? 
You have answered by saying it is relatively small; but how many millions of 
dollars means relatively small? 

Mr. MclIurairH: My question had to do-with declarations of surplus all 
over, at that time, as compared to a later time. 

Mr. SmirH: How many millions of dollars would it be at a time? 

Mr. MclIxrarrH: It is only a few millions, all over, relatively; relatively te 
the figures we have had before the committee from this witness, the total 
declarations to date. Declarations to surplus have been coming in since the 
war ended. It is quite true that War Assets Corporation was set up and in 
business at this time, but the volume of goods coming to them was really quite 
_ small in the early stages. 

Mr. SmirH: But if you will only tel! me what “relatively” means, then you 
will know more than I do. 

‘Mr. McIzrairu: I think we can get some figures on it; all the figures are 
on record. JI think it amounted to some $4,000,000. 

Mr. Stewart: One of the few reasonably definite allegations which have 
come out here has been one which I made quoting from the Winnipeg Free 
- Press. That paper is occasionally a reputable newspaper. Last Thursday, when 
_ the witness was here, he was asked by the chairman to make a statement. 
The CHARMAN: The present witness? 

Mr. Stewart: Yes. I wonder if he is prepared to make a statement? 

The Witness: The deputy minister is handling that answer. 

Mr. Srewarr: Has the deputy minister gct an answer, Mr. Chairman, de 
you know? 

: Mr. Gorpon: I have instituted inquiries and I have both the service police 
and the R.C.M.P. investigating it, and endeavouring to get to the bottom of it. 
JI will get the report for you as soon as it comes in. 


Mr. Marautis: I would like to refer to Mr. Smith’s question as to informa- 
tion from the R.C.A.F. I do not know if information from the R.C.A.F. or from 
the witness would be evidence in the record. We have to find out some evidence. 
_ The thing I would like to know is: if there is some real evidence that watches, 
' clocks, and compasses have been destroyed. JI may have an opinion that 
' something was. destroyed, but if it is not real or true evidence, I do not know 
what would be the real purpose of getting such an opinion. Many witnesses 
' may come in here. However, if it is a matter of general policy I have no 
objection at all. If.it is as to a matter of evidence we must have effective 
_ evidence; and if there is no evidence that watches, compasses, and clocks are 
destroyed, I think we cannot go further. 

Mr. SuHaw: Before we adjourn, may I ask if we could be provided with a 
_ statement of total declarations made up to the Ist September, 1945? It may be 
' already in the evidence somewhere, but I am not aware of it; the total declara- 
_ tions by all branches of the service, all departments of the government, let 
us say to War Assets Corporation, up to September Ist, 1945. | 
Mr. Gotpine: If you would make them up to February, which is’ the 
_ date we have under consideration now, make your declarations of surplus te 
__ War Assets up to that date? 


Mr. Suaw: I asked for it up to the end of August or, the first of September, 
_ because of the directive that was sent out on the 28th August. 


= 
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Mr. MclIurairH: I am wondering, just now, in the interests of getting 


it forward more quickly, if you would restrict that question to the air force, — 


it would, perhaps give us a more satisfactory result. If we have to tie it up 
with the sales to certain industrial plants, and so forth? 
Mr. Suaw: I am quite agreeable to that, Mr. Chairman. 


Mr. McGrecor: I have tried to bring up this discussion half a dozen 


times. Mr. Smith asked a question and Mr. Shaw asked a question in connection 
with the destruction of these goods out at these places that we have been 
speaking about, and the answer of the witness is here: Air Commodore R. A. 
London, we will prepare a statement on that. Now I want an answer to that? 

Mr. Marquis: I move that we adjourn. 

The Cuarrman: Mr. McGregor, I think you will find an answer to that 
particular question on pages 262 and 263. Gentlemen, do we meet to-morrow, 
Friday, May 24? | 

Mr. Murpuy: I wonder if I could refer your attention to that famous 
report on the question of costs of army camps, that is, lands. The reason 
IT mentioned that is that I want to refer particularly to Ipperwash, which is 
listed as some 2,600 acres, and the cost as $50,000. Now, I do know there 
were about 240 acres according to the sessional paper tabled last fall, and the 
purchase was $29,000. Now, the total area involved, according to that report, 
is some 2,400 acres, and it seems out of proportion to me that if 240 acres were 
purchased for $29,000, that 2,200 acres could-be purchased for the amount 
specified there. I would like to have that item checked up. | 

Mr. Goupinc: But what was on the property? Were there buildings on 
the property that ran it up? 

Mr. Mureuy: No. I refer, Mr. Chairman, to Ipperwash which is in 
Military District No. 1; the acreage is 2,470 and the capital cost for the land 
was $50,400.15. There was a report tabled last fall, I think in October or there- 
abouts, a report on this camp; and having reference to one area of some 200 
and some odd acres the reference said that they cost $29,000, that is what 
the government paid for it. Now that would only leave $21,000 for some 2,200 


acres; so this figure here of $50,400.15, supposed to be-representing the capital 
= % 


cost of that area, is not correct. 

The CHarrmMan: You want it to be checked? 

Mr. Murpny: Yes, that is it. ; 

The CuHairmMan: I will see that the clerk communicates with Colonel 
Denney with a view to having that figure checked. Now, gentlemen, will you 
decide as to whether you wish to meet to-morrow or not until Tuesday? 

Mr. SuHaw: I think we should give some attention to spending Mondays, 
Tuesdays, Thursdays and Fridays to the work of this committee. 


The CHAIRMAN: Very well, we will meet to-morrow at 11 o’clock. 
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APPENDIX “A” 


STATEMENT OF VEHICLE HOLDINGS AND DIsPOsSALS— 
Ati Muinirary DIstrRicts 


Question: Would it also be possible for us to be given a breakdown of the 
vehicles on hand, along the same lines as the statement given to us first of all by 
Col. Denney, as of 30th April? 


Asked By: Mr. Stewart, date 2nd May, 1946, page 166 of the official minutes 
of the 7th meeting. 


. Declared 
, surplus 
Holdings but not 
Type of vehicle as of To be disposed of 
30 April retained by WAC 
1946 as of 
15 May 
1946 
PER OUEGUL ETO TILT) VOLE ea ata ke A Great G Wie Many sake 234 229 °6 
ETL ed ERA Nae ae AA cam Haha y le LS Ce eg Mo I ae ee IE a 430 439 
etre EC TIOR NC VUNS Feiss dete ee Be wet betys, Meees tense es geen obit, Di: 256 
Rdg pe pee ct URE RAS NOR ie ia) fe ON SEN cab Re ail a RR i AOE OE ASE 83 1, 952 51 
(Spe eR RE ART OLE AR Lat, ASC RR er aon eC 3,300 2,800 500 
RereaGl NO UEPICS Ce 1 erik ae ee ore Oe alee en Mee ete 5, 638) 10,405 |\ 1,056 
OE OPES ESOT ARGS GRE ll ST ee ORR ole OO ee LS 9, 553f f Rye} 
CONS we Leh 28 C0) ERPS ST Di INN a gn 492 492 
Siren Oetes. WOlICles (Tro Lise ou e Wy a laren Cod Lae ta gg 1,142 1,018 93 
ETT AC PPO UIT OM) UCM ee eA hee Pata ED 2,850 2759S 337 
PA TNATIAIOUE TY CHICIES 0.5.0 Ik a wis Hannes ec ated as a DN Cs Reloads Srklliy 88 79 9 
IBLE eke Cy nsce ais Lal ruag i ipans Mp labo tae da 28 a aR SP UR gO mae Nel oR 1,931 1, 167 764 
“LEDS IFS ay OY Rey CAML YT rR AG ONES SARE NS eA a UO foe 87 85 2 
TAP AN ALE ATTICS) dictiy ee py OY Ye ee en Red oo ite EM th 1,045 1,041 4 
OE Re TET ENP oy ie aii oul aks 9 We el aR 1c, DAI a OS Ub 689 684 5 
em Treo H. On OCU IICR et) ey atte RR ACe arta Sony ip tanute Patan ie 752 752 
ROE ACL a ener e tenet eee hh ane ae eMC yay SCE Liao! op 30, 459 23, 903 5,399 


1. Of the above holdings 1,157 vehicles are still to be declared to WAC for disposal. The total 
holdings (30,459) shown above does not include approx. 2,000 vehicles which are still being held as surplus. 
This quantity (2,000) was previously declared surplus to WAC on blanket declarations and was deleted 
from records of vehicle holdings consequently it is not included in the above statement. 

2. All vehicles in Ordnance stocks across Canada have now been inspected and surplus vehicles 
selected for disposal. Future selections for disposal will be made from vehicles that are now in units 
possession and which have not been inspected by representatives of DOS (Prov.). 

3. Since it is the policy to select for disposal those vehicles that are in the poorest condition, and retain 
those that are in the best condition for future requirements of the army, it is not possible at this time to 
state what quantities and types will be declared, in future at any specific locations across Canada. 
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STATEMENT OF VEHICLE HOLDINGS AND DISPOSALS 
Muurrary District No. 1 
Declared 
Type of vehicle Holdings To be to WAC 
retained | but not yet 
disposed of 
mePnTOtbea. Uae bi ler -V ONICES eo! es ase > )- asa es OF o> bie eT ween 132 131 1 
igre woh nie b ae te lS a a Ns 2 a 50 50 
BHiFa Pe PaNGLGe Calin ot bs ol ois Sure os qa atv y Shite wis oily ep ae ee 116 116 
eriicra—A MTree oi keds ok sn BAe ee ook > Stew ately ee ee 1, 292 1,292 
DEESEOL OVID eats ee Ce a a hE Avs ns bes Sent Ovo fe | atin ny Ne ee a 1,681 1,181 500 
Per enNO EU ATIIOIS. © cock) boa ste ds anes to to e> be els ee CO tee 2,199) 4,982 \ 173 
LOU GNIIGLA eWay VO La tos Se vitae ie be eee | OS ode CR ee 5, 475/ 1,362 
Maobatery: Vehiclese: \ 7 2aciP eo ou in). a0 oe Bolton hve dois oe epee 414 414 
Wireless pnd Sigs. Vehicles. 0. 26. 207. cee sone wees os ea eet om 816 744 72 
MTIOHL V CLUCIOS Fe ca iis Feb 8 dae, wists Lo Sco pleted a ae ee ee borat 998 123 
Ueto brOUs VOD 1eles oF. 5 sy pad ones 25 so eyed EC come Oe Ge 17 17 
RUPMMRYEAAT A Whe LG eS A A, 2 ie Doss cove oh fake che Serre I Oe en 585 360 225 
AL PEDODRIEWELE. 16 edi 5 trots 8 5 Se.s.s ime Sats We os Pe a Gas Se ee 47 47 
PETAR RSORAL, COATTIOUD «ck Ses sayin nae SA mw eRe ale a eae ae Pree 165) 731 4 
PIGMDIe LAD INOLY 1s Oca ho oe SOI eG eke saan eee ners 659 654 5 
Travers signais and. Lechnicals 0.542508 wid oe ee eee Mee 519 519 
d Das la. Depa ee a re eee AID bah alk eke oe 15, 858 12, 236 2,465 





Above total includes vehicles in Hagersville, C.M.D., London, New Sarum, and railway storage 
dumps. 


STATEMENT OF VEHICLE HOLDINGS AND DISPOSALS 


Muiirrary District No. 2 


Declared 

Type of vehicle Holdings To be to WAC 
retained | but not yet 
disposed of 





PUPTAGILe LIOnting VOHICLOS . 1... 4 « a+cte. ab eaten BE Pe Cee 10 10 

CAREY AN SS a OS CED, oe Oe PORE gE eR ree rohan! A nie ors takes Prue nO Wabi 284 284 

el Sg fay ts] LE a Ae CA 1 a ne SI ue i RENTS 8S Tog Pe: Ee 1 ;! 

RAOUL SOE LV POS ctor SRO. he's a NS be Lee eR ae bees POR ae ee 68 68 

BE CSECR LOR SS Ok til c ie hh abtin «o's. yen Ba AR 0 a ae IO ie 110 100 

EP OPAQMMIOI A BERETS UE ihe ys pended plo wick OER Aa en Seu ea ae 438 312 126 

RR oe MOT aT ey pee Ae a ERE NS IE? gh GL OAT EA PS. goat ey NM 645 433 212 

Machinery Vehicles.......... VRP e ees ght Seo PA a ies i 7 

Wrire.oss and Sigs. Venioless v5). oes. as cb aloes Oe eked eee 3 | - 3 

Pe anan) WENLOIGS 72% i cite > 8 clase woo nea ee 70 61 9 

PA TEIMIACIOMS. SV CIOL An 2 4.2l,): anh o) ok-4 ecleaienaitieioeh aiete aie Siang 

PRAHE ROU yc 2k ily bs CRS E., « che gia e Ni pracp ace LL eee ee eee 47 44 ne 

IDB TROOTUD TB bers, «bss aes io avhiaheeehe bars, a8 eis Se A a ae nie 10 10 

AE ted Lene RASAAL CORT RLOWES »', 5 aciake esis ie, icons Seno cole oy aera 25 25 

PPT RIIOLE DEBORINONY 2a. % fab vests ads) cette ea ee ee Ee 

eo railare creo and. echnical. ): 5. + i5h etcitoek aes asin ds ae 20 20 ‘ 
EP Ae as 5 dog Sk sealed eal etn eia ee e 1,738 1,388 : 350 


Above totals include vehicles in Camp Borden. 
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STATEMENT OF VEHICLE HOLDINGS AND DISPOSALS 


Muurary Disrricr No. 3 





5 Declared 

Type of vehicle Holdings To be to WAC 
retained | but not yet 
disposed of 





gpk y 25.98. Bs Se as CSOT RRR 2) et AIRES SE DOM GEE, ott i8 ; 16 16 
SOMME ATEN LOG URES UNS a. 7 yas oo. Hoe Ay sink Altai aes ee eles LH, ike Leas ee as 3 
SLL VCS oS crak MARA eg etary ORE ster 3 deal Taney 153 153 


mL Cee rOteenir he. Rn vane oy coed ok at LO ae etait gai 3 140 140 





ee eHURE TSA OATINOTS Fine os ge Oke, AN te Mae ae AS pop Shea hic eri ettd ya de 311 282 29 
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MINUTES OF PROCEEDINGS 
Fripay, May 24, 1946. 


The Special Committee on War Expenditures and Economies met at 
11.00 a.m., the Chairman, Mr. Isnor, presiding. 


Members present: Messrs. Black (Cumberland), Bradette, Coté (Verdun), 
Golding, Isnor, Marier, Marquis, Murphy, McCullough (Assiniboia), McGregor, 
Mellraith, McLure, Probe, Shaw, Smith (Calgary W.), Stewart (Winnipeg N.), 
Winkler. 


In attendance: Lieutenant-Commander A. H. Rollit, Deputy Director of 
Special Services (Navy), and Lieut. F. Gallop, attached to Naval Special Services 
Branch; Lieut.-Col. I. H. Deyman, M.G.O. Branch, N.D.H.Q.; Wing Commander 
N. M. Gilchrist, Head of Special Service Branch, R.C.A.F.; Mr. H. R. Low and 
Mr. J. 8. Irvin, Assistants to the President, War Assets Corporation. 


Lieutenant-Commander Rollit was called. He made a statement of the 
holdings 'and disposal of equipment donated to the navy and was questioned. 
On motion of Mr. Smith : 


Resolved,—That the Steering Committee give consideration to a recom- 
mendation whereby equipment donated to the navy, and not otherwise disposed 
of, may be sold or disposed of by other means so that revenue derived from such 
source could be used for the benefit of naval personnel. 

At 1.00 p.m., witness retired and the Committee adjourned until Tuesday, 
May 28, at 11.00 a.m. 

R. ARSENAULT, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


Hovusr oF Commons, 
May 24, 1946 


_ The special Committee on War Expenditures and Economies met this day 
at 11 o’clock am. The Chairman, Mr. Gordon B. Isnor, presided. 
The CHairMAN: We have before us this morning as a witness Lt. Com. 


_A.H. Rollit; representing the auxiliary services. He is prepared to make a state- 


ment and will deal with questions as placed on the minutes by Mr. Probe, Mr. 
Cote and others in connection with donations made to the navy, and more par- 
ticularly with reference to the outfitting of furnishings connected with corvettes 


and other ships. 


Mr. McCuutuoucH: I wonder if the witness would explain just what the 


auxiliary service is he has reference to. 


The CHAIRMAN: I understand that the witness will first make a general 


statement. Arising out of that you are at liberty to ask any further questions. 


Lieutenant-Commander A. H. Rollit, Deputy Director of Special 


g Services, Navy, called. 


The Witness: Mr. Chairman and gentlemen: I believe that the material in 
which this committee is interested is that known as ships amenities, or let us 
say comforts for service personnel. As far as the navy is concerned—and mind 
you I am speaking only for the navy—this equipment is divided into three 
categories. Equipment that was supplied through adopting organizations, that 


4 is, organizations which adopted ships, I should like to refer to as A. Equipment 
supplied through national organizations, that is, the Canadian Legion, Knights 
_ of Columbus, Salvation Army, Y.M.C.A., Y.W.C.A., and in some cases the Navy 


League. This equipment which we will refer to as B was purchased through gov- 
ernment, grant on approval of the Department of National War Service Funds 
Advisory Board on the recommendation of the navy. C is equipment purchased 


g through canteens. 


If it is agreeable to the committee I should like, if possible to clear up these 
three categories of equipment in that order so as to ‘avoid any misunderstanding 
as to questions and answers and confusion with regard to the different types of 
equipment, because there is a big difference. I do not know whether you are 


interested first of all in the ship adoption equipment or national organizations, 


but A. is equipment that was supplied by adopting bodies to ships. B. is 
equipment that was supplied through national organizations and purchased from 
government funds on the approval of the advisory board. C. is equipment which 
was purchased from canteen funds over which we had no jurisdiction whatsoever. 

With regard to ship adoption materials, that is, donations from towns and 
organizations, prior to the formation of the ‘directorate of special services I be- 
lieve such goods were being shipped direct from the sponsor to the ship. The 
packages they were shipped in ranged from small cartons to cases weighing 
400 to 500 pounds, which the fleet mail office could not handle. The result was 


= that in some cases they would be around the freight sheds for probably six or 
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seven months before finally delivered to a ship. Perhaps you have wondered 
why we came into the picture. It was after a meeting with the railways, fleet 
mail offices and naval stores in Halifax that it was decided we would take over 
and be responsible for the delivery of these goods. 

It must be borne in mind that we were not aware of the contents of these 
shipments. It was impossible for us, therefore, to know exactly what a ship had 
in the way of donated comforts when it came to destoring. Cases would come in 
addressed to the commanding officer of a ship care of the special service officer 
wherever that ship was based. It might have been Sydney, Newfoundland, 
Halifax, Derry or the west coast: Our main concern was to get these goods to the 
ship with the least possible delay. 

With the cessation of hostilities the question of just what to do with this 
equipment did present a problem. Although the goods had been given to the 
navy they could not really be considered naval property. A lot of considera- 
tion was given to three methods of disposal. One was to return everything to 
the donors. The second was to leave everything on board and let the ships 
companies who had been given these articles dispose of them as they saw fit at 
the discretion of the commanding officer. The third was to land and reallocate _ 
That was after V-E day when we were contemplating, as you know, sending 
quite a number of ships to the Pacific. It was felt that here was a good oppor- 
tunity to completely outfit ships going to the Pacific with a lot of equipment 
which they still required, and we could get this much needed equipment by 
landing these amenities. , 

The idea of returning to donors was discarded for the reason that most of 
the equipment was in no condition to be returned. Some ships’ equipment, as 
a result of the fact that they had not gone through quite as much as others, 
was in fair shape. Other equipment was in very bad shape. For this reason 
it was felt that we could not return to the town of Kingston amenities and say 
to the town of Brockville, “We are sorry, but we cannot send yours back.” 
Therefore it. was decided in fairness to all we would have the gear landed and 
reallocated to ships remaining in the service which were going to figure in the 
Pacific war. 

We carried on, and a great portion of this equipment was allocated to ships 
intended to go to the Pacific. Then V-J day came along which meant that the 
ships we had already put the gear on started to destore. We took the equip- 
ment into stores again and decided that we would reallocate the best of it to 
ships that were remaining in the service, to permanent naval establishments 
ashore and to naval divisions. This is the policy that we have been following. 

As I stated before it was impossible for us to know what these ships had 
received from the adopting organizations. When I look back on it now I 
think we were very fortunate to get the amount of gear off that we did. I feel 
in view of the nature of the goods, that actually speaking the commanding 
officer was quite at liberty to have disposed of this equipment any way he 
liked. If he had felt like having an auction on board and auctioning these 
goods off amongst the crew I feel he would have been perfectly justified in doing 
that. That is my own personal view only. 

The fact remains we did get a lot of equipment off these ships. The 
majority of goods that were in good shape have been reallocated. Some that 
have been reallocated have already been handed back to us, but we have a 
complete record of every article that was landed from ships, and that, after 
all was our main concern. We were not interested in what we did not know 
about. We were only interested in what we had given receipts for. The balance 
of equipment that we held on hand as at March 31st was turned over to naval 
stores for replacement purposes, and in a great many cases will have to be 
declared surplus as of no further use. I have the exaet figures of what we 
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have turned over to stores, and also the figures of the equipment that it is 


anticipated will have to be declared surplus. Just what disposal naval stores 
will make of same is something that I cannot say. I presume that anything 
they dispose of will be declared surplus to War Assets just the same as any 


other naval gear. That is all on ship adoption. I hope I have given you some 
sort of a picture. 


By Mr. Stewart: 


Q. In effect you declare nothing surplus but turn everything over to naval 
stores?—A. We declare nothing surplus. We cannot declare anything surplus. 
We have to turn it over to naval stores. 


By Mr. Black: 


Q. I should like to ask the witness if he had the responsibility for taking 
the equipment off boats such as Fairmiles that were delivered at certain points 
for sale. It was reported at the time they were completely stripped. Blankets, 
kits and utensils were taken and even blow torches were used in taking certain 
equipment off the ships as soon as these ships landed at certain points. I 
should like to ask the witness if he had the responsibility for safeguarding that 
material, where it was stored, and what has eventually become of it?—-A. We 
had nothing to do with any material that was naval gear. 

Q. Who had the responsibility?—A. That would be up to the destoring 
organization, the naval department in charge of destoring. Our only interest was 
in equipment that had been donated to the ship or equipment that had been 
supplied through national organizations. 

Q. It is reported that in a matter of minutes the ships crews that brought 
the ships to certain points were ordered off, and certain parties came aboard and 
took possession of all. equipment.—A. I have heard that myself. 

The Cuairman: If you will be good enough to turn to page 99, the last 
paragraph on that page, I think it will place it before you. 

Mr. Murpuy: Give us also where the question was asked. 

The CHAIRMAN: I can give you that now. 

Mr. Murpuy: I mean the question that the Lieut. Commander is answering. 

The CHatrmMan: If you will look at the bottom of page 99 and then go on to 
pages 121, 122 and 123 I think that will give you the picture which faces you 
this morning. 

Mr. Corn: 99 or 101? 

The CHarrMAN: 99 is the first reference I have. It starts at 99. It is right 
down in the lower right-hand corner, the last paragraph. 

Mr. McCutuovucuH: If it is in order I should like to ask the witness the 
amount in dollars— 

Mr. Buacx: Just before you ask that question do I understand that the 
answers to my questions and the information that I want are set out on the pages 
you have just referred to? 3 

The CHatrMAn: No, the subject as covered by the witness dealing with the 
questions as asked by Mr. Probe and others relating to donations, and so on. 

Mr. Buack: Have we had any information with respect to the disposal of 


equipment on these surplus ships? 





The Cuatrman: I doubt very much if this witness is qualified to answer 


: that question. 


Mr. Buack: We will accept your statement that he is not qualified to answer 


| it. I am asking for information as to whether there has been any evidence as 
to the disposal of that equipment before our committee? 


458 SPECIAL COMMI TTEE 





The CHarrMAN: Except as it would be eons from time to time . Pte 
services. ‘That would be the only thing. 


Mr. McCunxuoven: I think that is out of the jurisdiction of pe ais 
I think we should stick to the witness we have here. I should like to ask the ~ 
witness this question. 

The CHAIRMAN: Just a minute please. I do not want to be short with Mr.. 
Black. 

Mr. McGrecor: You have made it quite clear that the only thing we are 
dealing with now is something that has been donated to the navy? 

The CHAIRMAN: Yes. 

Mr. McGrecor: Anything that belongs to the navy has not anything to do 
with this witness? 

The CHAiRMAN: That is correct, as I understand it. 


By Mr. McCullough: 
Q. Can the witness tell us the amount and the various types of equipment 
that have been declared to naval stores?—A. I can give you that in quantities, 
not in value. Do you want the whole thing? 


Q. Yes—A.— 
No. in Balance 
Total Naval Unservice- onhand 
Items Landed Re-issued Stores able Serviceable 
PIODETGIR Fo. tss othe s. oa boa be 9. 3 6 4 S 
ARTA RAVE ee tary Sit eee ee 197 184 13 ] 12 
Analyser (electric) 0.0. aa ee 1 "y ] ] 
Pte Ne eter ace akg sae eee 57 35 22 4 18 
ois a tsa 22 hy ea RENE eS 8 5 3 i 3 
Be ig: ee Se ay a re fae a 75 38 37 14 23 
CSIC RCs, CMO Soe ck ara ke ey he 31 9 22 ; 9 13 
ASE PIR RT on thc ci ss deco 28 6 22. 4 18 
RSUEEEDS TUN et tte, ols uk ak oe 18 Fi 11 4 8 
POO BOMBAY: ait, Os. ik ae Vem 1 es 1 Sh 1 
Crremiooponed. 2) os ou Slexten'b 52 8 44 27 17 
Rhee Wee ee ers GOS oe ween 396 164 232-2 150 82 
tates LOCH IG Y ins Sa ge ck oetee 194 144 50 15 35 
Kettles (aluminum). ... ........ 2 a 2 Ae y 
Kettles (electric). ..........005- 18 9 9 7 2 
Ree CL AR ane S* Sant ma i Co ie 6 2 4 wa 4 
DA OR aSOET,. 592 8 oo eds See 2 Et 2 3 2 
WieROD MONEE: 4.00 Su AS es cele 13 4 9 9 
Mixer (electric). ; Rie Cee 1 1 He + 
Motion picture equipment. eat gee ie 58 24 34 34 
Pee econ on se oe tes 2 te 2 ne ve 
PAIR ne eG kt. hg La Seg es 109 68 4] 2 39 
Pictures (K& Q). J lags Peak 89 13 76 2 74 
Pictures (misc.). Le ae eo egy 181 58 123 29 94 
POM DECLEOR. oo aed et ee 3 2 1 ch : 
POG Crave) oi We. oohs kek eek 7 =e 7 ps 5 
NORTE Ae aya So ches os De 1 ra 1] re 1 
SUEUR de EO Nels wn seseh as een 4 ols 143 64 79 49 30 
Hevord Didyers. 2, . 2; os os oe hates 63 ZY. 36 11 25 
Sewing machines, ... ......ce0.. 8 2 6 1 5 
Soda.waeter makers. 9 ..ik- ies es Ps 2 a3 . 
UOAIRP I Oa Sf peek ots cis a ai 143 39 104 64 40 
LOB FEAT ois ob Fite Rtas 1 ae 1 a. 1 
Statues (St. Therese)........... 2 oe 2 oe 2 
OSE OINED D estre Se eo ina wis od 290 137 153 87 66 
RAR ore AOS yard ck Shue is oe ae 48 24 24 13 11 
Thermos. bottlés> ... a .26 eek ead 11 ae 1l ees ll 
LRM OLIN EAS aos. Piahe Te ele oe 26 6 20 oe 20 
a Pie Were, 4 AG os is Ave ae. 37 15 22 1 21 
Vecuuny claaneré. fs 2 scares eo ad 3 8 2 6 


Welding Wuiit..3 Fo iiss ciaxccacs 2 ¥ 2 


Washing machines.............. 224 87 137 74 63 
; 2 
UY DATE oar, ee 6 3 3 3 
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No. in Balance 
Total Naval Unservice- on hand 
Items Landed Re-issued Stores able Serviceable 
Musical Instruments ‘ 
ETE E22 Sa Na lp Sie oa 20 7. 13 1 Mw, 
PUTO Be tides. we CES etic Sys ay oe 13 5 10 ous 10 
MM RT INIO UR Sia aa sie op «hhc owe ee 13 4 9 3 6 
Eo EY 2g 2 pa cg eR a 29 8 21 4 17 
Sree Sethe cg hs ee os a gee eee Ks 55 14 41 11 30 
ria COV APE salt oa nO oa OP PL 19 pi 12 1 11 
IATO OLS ey fine poh ety seco aoe eo 15 3 12 a 9 
MEMO TINIOIC. feria oe CS oe oe ean, wal 3 2 1 a 1 
cots Guise saa ean ORO rer ne aie 1 1 at 
VESTS TE aa CUM la a my 5 2: 3 
SMESHITS Toe ee mira. i acess stastaoer hn aoe} 19” 2 17 Z 15 
Silverware 
We Me en et Laie oe Shee i! ae 1 1 
Cigarette boxes. ........ cay rome 5 om iy 5 
fenmitelabra Sets... .. o> sce Seis win exe's 9 Si 9 9 
Cocktail shakers: 3 2S eh oe 13 3 10 10 
REBOOT): BELG sal kw eer ewe eo 1 5 1 1 
Mageretbe Cases. toi. ses oe es Sean 3 ae 3 3 
LPS Oe eo aie anaes anor 1: ] 1 
eri Wa re Bets apd > Sui pc ota es 18 18 18 
ARTO GP OE. sas! wie OS Siae ee: Li ] 1 
A Eg C0 SSD APES tat Sa IR. ar Tea ee at ara 1 1 1 
MECH OSMIUM. 615 e) Gk aah acs Rice se das 1 1 1 
Bree eDO WIS ou. Gs sw ee we we eS 3 3 3 
MON etait oo Ln et drocevore apa a aK aie te 2 1 24 24 
Bek Sk. atop seh a elieiete 5 3k» 5 5 DB: 
eaneecy ieee. 6. fos Pe ce es 12 12 12 
erp geet ae ee tS os 1 i 1 
BER AMG ON cee ang esd bie ots 10 1 9 9 


By Mr. Smith: 


Q. No. bagpipes?—A. No, but there are some flutes though. 
Q. I did not hear one item. Was it face sprays?—A. Paint sprayers. 


By Mr. McCullough: 


Q. What type of speakers are those?—-A. The majority of them I would say 
are six inch, just the ordinary loud speakers. ; 


By Mr. Shaw. 

Q. There are two or three expressions which I find it a little difficult to 
follow. You spoke of certain articles being declared to stores and others remain- 
ing?—A. They both mean the same thing. 

@. And you spoke of, unserviceable conditon?—A. And written off; they 
mean the same thing also, sir. We do not write these articles off. They are taken 
into stores and their men who know about matters of this nature look them over 
and decide whether or not they are fit for further service. They take an inventory 
of the goods landed, classify them, and submit it to us. Knowing as we dio that 
they know their business, we simply sign it. When they say a thing is no longer 
serviceable it is written: off. 

Q. Do I understand that when an item has been declared to stores you have 
nothing further to do with it?-A. That is right. We are working now to close 
out our directorate and that is the reason why we are turning this material over 
to stores. . 


By Mr. Smith: 

Q. I take it that you do not know how these quantities compare with what 
was donated?—A. No. As I said before, it wasn’t possible for us to know what 
was given to a ship. These communities preferred to maintain a sort of personal 
contact with a ship, and sometimes seemed to take a very dim view of the navy 
handling the gear, even our efforts to see that it reached a ship. For reasons 


which I explained earlier, it sometimes happened that a considerable time elapsed 
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before this donated material reached the ship; for instance, the goods might be 
shipped to the commanding officer of a vessel in Halifax, and the ship might 
happen to be in Londonderry. It was our responsibility to see that these goods 
got to that ship as soon as possible. 

Q. What I had in mind more particularly was band instruments.—A. We can 
tell you that by contacting the Canadian Legion. The majority of band instru- 
ments on a ship, the same thing applies to projectors, with one or two minor 
exceptions, come under the heading class “B”, national organization. 

@. What I had in mind, for example, now would be the instruments such as 
you have indicated are now turned over to stores. I do not know offhand just 
how many instruments make up a band, but it takes a certain number of instru- 
ments for a band, does it not?—A. That is right. 

@. And you have eleven trombones, two trumpets, and so on—of course, 
they do not go in that proportion.—A. That is right. No. 

Q. It would seem rather obvious if they were more or less complete bands— 
you took over some of them, did you not?—A. J think I may enlighten you in 
connection with band instruments. These instruments and projectors which were 
on the Canadian ships were all put on board in the United Kingdom. There 
were no musical instruments or projectors put on board on this side. Nearly 
all these ships coming back destored these items in the U.K. The Canadian 
Legion are the only ones who could give you a breakdown of the figures. I have 
been after them for some time, and have asked the Legion to tell us what goods 
were landed in the U.K. We know what went on. We do not know where it 
was landed, apart from one or two particular cases. I think in general a great 
number of the ships did land their projection equipment and musical instruments 
in the U.K. before coming back to Canada. Some of them came back with it. 


By Mr. Golding: 
Q. What do you do with these musical instruments, washing machines and 
things of that kind which are surplus?—A. That is up to the navy. I would 
imagine such articles would be declared surplus and handed over to War Assets. 


By Mr. Murphy: 

Q. You have not the disposal of them?—A. No, we have nothing to do 
with the disposal. They are turned over to the navy and will be treated as 
any other naval gear. I think I am right there. If they, the navy, are disposing 
of anything, I presume they would do so through War Assets. I do not think 
the navy can dispose of anything on its own. 

Q. I wonder if War Assets have a record of what they have received from 
naval stores?—A. If I might interrupt there, I do not think War Assets would 
have received anything along this line as yet. 

Q. In other words, nothing has been declared?—A. Nothing has been declared 
surplus to War Assets. 


By Mr. Shaw: 


Q. Does the policy which has been pursued seem to have met the approval 
of sponsors, or do you have many complaints?—A. Very much so. As a matter 
of fact, there was a time when we used to get perhaps an average of eight or 
ten complaints a day from sponsors, asking why they had not received acknow- 
ledgment from their adopted ships. I think I can safely say that we cut that 
down to one a month, practically cut it out. You could go down to the freight 
shed in 1948 in Halifax or in Newfoundland, and find gear which had been 
stowed there for a long time. I know of one particular case of gear which was 
stored there for two years; that happened to be gear which came from an 
organization in the States. 


ee 
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Q. I was more particularly concerned in this matter of disposal—A. Yes. 
All the sponsors were contacted by the department. It was pointed out what 
we intended to do and they were all quite favourable. In some cases various 
communities had requested that articles be sent back and when we explained to 
them the policy which had been adopted, I do not know of any who have not 
fallen in line or been quite agreeable. 

The CHARMAN: I suppose most of those donations would apply to corvettes 
and ships of that type?—-A. They would apply to corvettes, frigates, fairmiles, 
algerines—nearly every ship in the navy was adopted; that is, towards the end. 


By Mr. McGregor: : 

Q. Do I understand that all these goods we have been talking about this 
morning have been donated?—A. All the goods which have been referred to; 
with the exception of the projection machines and the musical instruments, 
were donated by adopting organizations, with the exception of the odd projec- : 
tion machine. We would have no record ourselves, where these gifts came 
from; beyond the fact that we would know whether certain types of equipment 
came from organizations or whether it was supplied by the sponsor. I would 
say that there were perhaps six projection machines which were supplied 


by sponsors. 


Q@. And when these stores declared surplus are turned over to War Assets 
and sold, where will that money go?—A. As to the money for material that 
is sold through War Assets, I suppose it would be handled in the same manner 
as revenue from any other gear War Assets disposes of. 

Q. Then it would go to the Crown?—A. Definitely. 

Q. Has the crown the right to sell goods which were donated by adopting 
organizations and put it into public funds?—A. That is a question. The point 
is that these adopters have agreed to transfer these items to the navy; in other 
words, they have given them to the crown. I would be inclined to think that the 


~ erown could dispose of them. 


Q. Why could not this property be sold by public auction and turned over 
to the navy?—A. To the benevolent fund? 

Q. Yes.—A. It could be. 

Q. Would not that be the proper thing to do?—A. It is a good point. It 
could be looked into. So far we have not looked at it from that angle at all. 


By Mr. Murphy: 

Q. You have no objection to turning it over to the air force?—A. We would 
not have any objection to turning it over to anybody. I point out here in 
regard to these projection machines, perhaps ten of these the navy will want 
to retain; that is the figure given me by the photographic section, and that 
will leave us twenty-four. 

Q. If these articles were to be sold and the money transferred to the 
benevolent, fund, would they be sold by your organization?—A. No, we have 
no machinery set- -up to dispose of anything. 

Q. And for the funds to go back to that organization, how would it have 
to be handled?—A. That is a point. And another thing that comes up here is 
the fact that these adopting organizations have all agreed to turn these items 
over to the navy to deal with as they see fit; I suppose that would mean they 
could dispose of this equipment in the same manner they would anything else 
held in stores which might be declared surplus. 

Q. I was wondering, Mr. Chairman, in view of the spirit behind the dona- 
- tions, if we could go on record that the surpluus be disposed of and the money 
- turned back to the benevolent fund, rather than have it go to War Assets to 
be sold as scrap and the money go to the crown. It may be too late for those 
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who have left the services to receive any benefit, but I think those who remain 
in the services should receive some benefit from the fund, and it may be that 
that fund might also convey some benefit to those who have left the services 
as well—A. We have a special service account held in trust by the treasury 
which is used for the purpose of furthering and continuing the welfare of all 
service personnel. For instance, if a signal station somewhere wants something 
they cannot get through the navy; their request is approved and it is provided 
and paid for out of this fund. I would be only too happy to see something - 
like that done with this equipment and the proceeds put into a fund of that 
nature; not necessarily into the benevolent fund, for the simple reason that 
these articles were given so that the lads who took part in this war would 
benefit by them. And there are a lot of these lads still in the service, there are 
a lot of them who are going to be needing comforts, and ships on which they’ 
can use a lot of this type of equipment which the navy itself does not provide. | 


The CHARMAN: Would you not re-issue in cases of that kind? 


The Witness: Yes, we would re-issue those on hand but there are a lot of 
articles that are not included here, Mr. Chairman, which have to be bought 
occasionally. 


By Mr. Golding: 


Q. Mr. Chairman, would it not be quite in order for the Navy itself to make 
such dispositon of these articles as has been suggested?—A. I do not think the 
navy itself would dispose of this gear in any way other than through normal 
channels. 

Q. But if they do not want to dispose of it, if they wanted to keep it within 
the navy itself?—A. That is quite all right, sir. 

Q. There would be no difficulty about their doing that?—A. Naval stores will 
handle it—for instance, we get two or three signals a week—yesterday we got. one 
from a ship requesting certain articles. We know where they are coming from, 
out of this stock. 

(). Sure—A. There are some things here which the navy does not need, of 
which there are more than is required, and that is a problem. I do not think 
the navy is interested in having to store at this stage, musical instruments for 
instance—they deteriorate with age, particularly pianos; and if you leave a 
piano in a cold warehouse it wil] ruin it in a very short time—so they would be 
only too glad to dispose of it. ; 


By Mr. Shaw: 


@. Without possibly appreciating all the complications which might be 
involved with respect to the suggestion that sales be held and that the proceeds 
be made available for the benefit. of naval personnel, I must say that I for one— 
and I think I can say the same for the City of Red Deer which sponsored one of 
these ships—would endorse any action whereby the proceeds of the sale would be 
made available to service personnel. I like the idea, and if it is in order for us as — 
a committee to make a recommendation along that line, I think we should. Of 
course, once this material gets into the hands of War Assets I should imagine © 
the whole procedure will become somewhat involved, because it would be very — 
dificult for them to pick out a few items from among the great quantities with 
which they have to deal. I think the suggestion is a good one. 

Mr.- Murpuy: Mr. Chairman, would you consder my suggestion as to 
whether we can make such a recommendation, as to whether it will be in order? 

The CHARMAN: I am just wondering whether this is the proper time to take © 
such action, Mr. Murphy. You have signified your wishes along that line and ~ 
perhaps the steering committee could re- -consider it and draft a recommendation. 
Would that be satisfactory’ ? 





Mr. McGrecor: Who is running this show, is it the steering committee or 
this committee that is running this show? 
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The CHAIRMAN: Well, I am just suggesting that. There is no need for us 
to get heated up about it. We can have a discussion about any matter we like, 
but just because the chairman suggests something it does not mean it is going to 
be carried out along those lines. I am merely suggesting that that might be the 
best way for us to deal with it, and I would like to give you the reason why— 

Mr. McGrecor: Yes, give us the reason why it should be considered by the 
steering committee. 

The CHAIRMAN: Because the steering committee as one of its functions will 
prepare the draft report which will later be placed before the main committee 
for its acceptance, modification, or rejection as the case may be. That is my first 
point. My second point is this, that we have here witnesses dealing with the 
same subject matter representing the R.C.A.F. and also the army—representing 
their special services branch. They, like the navy, provided extra amenities for 
the members of their respective forces. I thought it would be well to have the 
general statement before us before making any definite recommendation along 
the line suggested. 

Mr. Murruy: The thought I had in mind was this, Mr. Chairman, that if we 
were to pass a resolution that that might strengthen the hand of the steering com- 
mittee when preparing its draft report. 

Mr. Corr: Mr. Chairman, may I say that I for one am in full sympathy 
with the views expressed by my good friends, Mr. McGregor, Mr. Murphy and 
Mr. Shaw on this point. On the other hand I think your suggestion is in order. 


First of all we all agreed that a matter like this does not specifically come within — 


the terms of reference to this committee, as these matters relate to donations 
which have been made by sponsors of ships in most cases. I think the steering 
committee should study this point and see whether the committee can make any 
recommendations without interfering with the internal administration of the 
navy. Up to now they have taken upon themselves, with the agreement of the 
donors, to follow the procedure which they have followed up to the present. time. 


- Now, is the committee empowered to make any such recommendation to the 


naval authorities? I do not know. That is a point which should be carefully 
checked up. Besides that, no recommendation I feel should come from this com- 
mittee, so far as the naval department is concerned, without a full appreciation of 
what we are going to do so far as the other services are concerned, the army and 
the air force. I think, Mr. Chairman, that your suggestion is in order; at the 
same time I want to say that I am in full sympathy with the line of thought given 
expression to by my friends here. 
The CHarrMAN: And I may say that I am also. 


Mr. McGrecor: I do not care whether it comes from this committee, from 
the steering committee, from the House of Commons, where it comes from, but 
I do not think this country is entitled to take money from the sale of articles 
donated by public-spirited citizens for naval purposes, for use in ships in this 
case, funds with which things have been purchased: and sent to these ships, and 
then have those things disposed of and the money go to the crown. If they are 
going to dispose of this equipment, then I say it should be disposed of by public 
auction, being sold to the highest bidder, and in this case the proceeds go to some 
naval organization. That is my stand, and I do not care how you go about it. 

Mr. Goupinc: In dealing with a matter such as we now have before us in’ 
this committee the matter is discussed and the committee expresses its view in 
regard to it, and then action is taken; but there is a time for action to be taken, 
and that time is when we are preparing our report. A motion has been made 
that a certain act should be recommended. Any matter of that kind should be 
considered after we have completed hearing the evidence. It properly comes 
before the committee when we are considering our report. We will then have 
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the evidence before us so we can study it and prepare a recommendation on the 
matter for inclusion in the report. That is the proper procedure and your re- 
commendation, Mr. Murphy, would be acceptable then. 

Mr. Murpuy: Yes. The point I had in mind was that it might be beneficial 
to the steering committee to know the views of the main committee, and I 
thought it would be helpful if that action was taken in the form of a resolution 
endorsed by the committee. 

Mr. Corr: May I say on that point, from past experience I do not think 
the committee is allowed unless it sits in camera to study the evidence that has 
been produced, especially to formulate recommendations that it may make to 
the House. We are now at the stage where we are receiving evidence on dif- 
ferent matters, and after this evidence has been presented I presume the com- 
mittee will be sitting in camera and make the recommendations that it sees fit 
to make to the House of Commons, and while doing that will sit in camera. 

Mr. SHaw: Mr. Chairman, I assume that probably a motion is not necessary, 
but I think what Mr.-Murphy had in mind was an expression of the views of this 
committee as to how this material should be disposed of. This witness now 
knows the views of the members on this matter, that might constitute sufficient 
authority for him to recommend that action of that kind be taken. It may be 
that the expression of views which the witness has heard will be sufficient without 
it being necessary for us to make any recommendation on that specific point in 
our report to the House. 

Mr. Goupine: After all, it is in your own hands. 

The Witness: Yes sir, it is. The main thing is that we do not want to do 
something that is going to create a terrific row. I agree with this committee. 
I would like to see these articles disposed of and the funds put into this special 
account; not necessarily the benevolent fund, but a special account which can 
be used by whoever is going to take over the work we are now carrying on. 
These things should be used, as was intended, for the benefit of naval personnel. 


By Mr. Cote: 

@. Have you any other organization than the benevolent fund which would 
benefit by the receipts of the sale of these articles?—-A. The naval benevolent 
fund is our main benevolent fund. 

Q. How is this fund financed, how has it been financed in the past?—A. It 
has been financed through donations, and I think the Newfoundland canteen 
gave it $75,000 when they closed out. That is the way the benevolent fund is 
built up. 

The CuHarrRMAN: Is that a continuation of the so-called canteen fund? 

The Wirness: The canteen funds—no, they were closed out, their balances 
were transferred in some cases to the benevolent fund. 

Mr. Core: And the main source of financial support for the benevolent 
fund came out of this canteen fund? 

The Witnsss: I think I could safely say, yes; the canteen funds have been 
the main source in the Royal Canadian Navy, they have turned a considerable 
amount into the benevolent fund; and I think with the receipts from the Navy 
Show as well as from the film just completed they should get quite a bit more. 

Mr. Suaw: I was just going to suggest that with the more rapid disposal of 
surplus equipment, and with a good many of these things particularly in very 
short supply, I am sure that the War Assets Corporation would like to be relieved 
of the responsibility of their disposal. 

The Wirnesss: But the main thing is that the navy has no machinery for the 
disposal of equipment of this nature. 
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& Mr. SHaw: Well, in any event, compartively speaking there is not a great 
— deal to be dealt with. 

The Wirness: The point is, who is going to give us the authority. That is 
the question. We already have the authority from the donating organizations 
to transfer these goods to the navy, but I am quite sure our own directorate could 


not do it, and I do not think the navy would do it. They might. That is only 





my personal view. 

Mr. Marauis: That was just a general agreement on the part of the donors 
that you would dispose of it that way, was it not? 

The Wirness: Exactly. If the donors got wind of the fact that we were 
selling it to the public, auctioning off a lot of this equipment, there would be quite 
a howl. 

Mr: Suaw: You would have to get in touch with them about it. 

The Wirness: Do you know how many there are? 

Mr. SHaw: No, I do not, can you tell us? 

The Witness: Probably four hundred. 

Mr. SHaw: Well, in these days that would not be a very considerable matter ; 
it would only mean the writing of say four hundred letters. 


By Mr. Marquis: 

Q. The witness has told us that a certain amount of this kind of equipment 
will be needed for peacetime use; is that so?—A. That is right. 

Q. Would there be substantial quantities of this other equipment that it 
will be necessary to declare surplus?—A. There will be I would say a fair 
quantity of other equipment that we will not require—we might over a period of 
time, but I cannot see holding unlimited quantities of that sort of gear in stock 
indefinitely. 

Mr. Smiru: I have a motion to make, or it may be an amendment, and it is 
this: that this committee recommend that ways and means be found so that 
the proceeds of these articles shall go to the benefit of those lads who serve 
in the navy. That will probably accomplish our purpose. 

The Cuairman: Mr. Smith, will you just consider that I am sitting over 
there and addressing the vice chairman? I differ with you in regard to your 
suggestion on the same grounds as I did with the suggestion made by Mr. 
Murphy for this reason: I think the members of the steering committee have 
been appointed by you to undertake certain work. 

Mr. SmiruH: Perhaps I should say that we recommend to the steering 
committee that they recommend. 

The CHairMAN: That is what I was going to suggest to you. 

Mr. Smit: I am quite content to have that. 

Mr. Marigrr: Examine the question and report as soon as possible. 

The CuHarrMAN: Drop those last few words. I do not want a piecemeal 
recommendation made. I want a fairly comprehensive report made on this 
and other matters at the same time. Your amendment is that this matter 
be referred to the steering committee? 

Mr. SmirH: My amendment is that we recommend that to the steering 
committee. We are not tying their hands or those of anyone else when we 
_ make that recommendation to the steering committee. 

The CuHarrMAN: I think that is proper, and I am in sympathy with the 
thought. 

Mr. Smiru: I know you are. I am not disputing that. 


Mr. Prose: I regret I was late getting in. 
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The CuarrMAN: You are speaking to the motion, are you? 

Mr. Prose: I understand that the subject under discussion is surplus welfare 
stores that have been donated by interested civilian bodies for naval welfare, 
and that they envolved a policy now whereby this equipment which they no 
longer will require for the peacetime navy is going to be declared to war Assets — 
Corporation for disposal. Am I correct thus far? 

The CuatrMAn: Not necessarily. 

Mr. Goutprne: Part of it goes to the navy. 

The CHAIRMAN: The witness supplied the committee with a very complete 
list. of equipment taken from the various ships and then gave details as to what 
portions were re-issued or placed in stores. It is that portion particularly which 
has been placed in stores that we are considering. 

Mr. Prose: I take it that equipment is largely recreational which you are 
speaking about now? 

The CuHairMAn: No. 

Mr. SmitH: Silverware, coffee urns, coffee pots, and so on. 

The CuarrMaNn: Are you ready for the question? All in favour say ‘“‘aye’’? 

(Carried) 

Are there any further questions, gentlemen, of the witness? 


By Mr. Cote: 


Q. Would you have a list on hand of the cities and towns which have 
sponsored ships and have donated articles?—-A. No, I have not that list with me. 


By Mr. McCullough: 


Q. The witness made a reference to welding outfits. What would they be 
used for in the navy?—A. A ship might have requested a welding outfit. For 
instance, a lot of these organizations would write the ships and ask them to 
stipulate what articles they could use. Take paint sprayers, for instance. I 
have often wondered why an adopting organization would supply a paint sprayer 
to a ship. I felt if the navy wanted to paint a ship the navy should have 
supplied them with a paint sprayer, but in a great many cases they did request 
various items from the organizations such as that which the organizations did 
supply. Just what the welding outfit would be I cannot say. I have not seen 
it. I have seen the paint sprayers but these articles to which I am referring, 
paint sprayers and welding outfits, were definitely supplied by the sponsor. 
I think I said one welding outfit, did I not? 

Q. Yes, I think it was one. That is still on hand?—A. Still on hand. I 
beg your pardon, there are two of them and they are still in stores. 

Q. I did not catch the number. 


By the Chairman: 


Q. Would you say that a considerable quantity of these articles would likely 
be reissued from time to time?—A. If you would like me to I think I can give 
you a pretty good picture right now. I will take what we have left in stores. 
We will forget the items that were declared non-serviceable. Amplifiers, 2; ash 
trays, 12; analysers, 1; bicycles, 18; card tables, 3; chairs, 23; clocks, 13; 
coffee urns, 18; coffee pots, 7; floor polishers, 1; gramophones, 17; hot plates, 82. 
You must remember that these hot plates are 220 volts, and it is doubtful if you 
would be able to sell them to anybody and have them be of any value. You 
would only be selling them a liability. They are only good in the event they 
are used on a ship. Irons, 35; they are all 220 volts. Kettles, 2; electric 
kettles, 2; they are 220 volts. Lamps, 4; meat slicers, 2; microphones, 9; 
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~ motion picture projectors, 34; of which I would say that 10 are about all that 
- the navy might require leaving 24 projection machines to be declared surplus. 
Of all those I have read I think that is the first item where the navy would 
have any surplus. They could find a use for the others. Meat slicers, 2; pianos, 
39. It is doubtful if we would require 39 pianos so you might say that we 
- would have some pianos that would be declared surplus, that is, surplus to 
our needs. 


By Mr. McCullough: 


e Q. Can you tell us anything more as to the two pianos that have been 
_ declared unserviceable? What has happend to those?—-A. They are in stores. 
_ Pictures, 74; I think the navy could use 74 more pictures of the King and the 


| radios, 30. 


By Mr. Stewart: 

i Q. What is the voltage of the radios? Is it the same?—A. They vary. 
- Some are 110 and some are 220. Record players, 25; sewing machines, 5. If 
we were to put a radio in every mess deck of every ship we could use 30 radios 
very easily. When I say 30 radios that does not necessarily mean that there are 
- 30 radios working. There are 49 that were written off which perhaps means 
_ that someone had turned in an empty case and called it a radio. 30 are still 
- in stores, and of the balance on hand in stores I would be very surprised if 
_ there were 10 of them you could go to right now, ear them up and have 
them work. Record Baers: 25; sewing machines, 5; soda water mixers, 2; 
_ speakers, 40; steam tables, 1; toasters, 66. Those again are all 220 volts. 
» Rugs, 11; thermos bottles, 11; transformers, 20; typewriters, 21. This is 
' another item which the navy might not need all of the typewriters. Vacuum 
- cleaners, 6; washing machines, 63. We certainly will not need 63 washing 
machines. Welding outfits, 2; water coolers, 3. As to musical instruments 
_ we can use every one of them in the navy. The silverware is being retained 
' in naval stores in accordance with naval order 4,909. The majority of the 
_ silverware is engraved with the particular ship’s name from which it came. It 
' is to be held in safe-keeping in the event that a ship bearing that name, or that 
particular ship, is ever recommissioned. 

) Q. The fact is that there is not a great deal of this?—A. We have got four 
items that would be surplus. Projection machines, pianos, typewriters and 
_ washing machines. 

—  ~ Mr. Murpuy: I am interested in that potato peeler. That would not be 
' flesh and blood with bell bottom trousers. 


The Witness: No. 


By Mr. Probe: 


; -Q. What about books? You have no books in this lst? You received 
_ hundreds of thousands of books?—A. The books reverted to the naval library. 


By Mr. Shaw: 
Q. What was that third item?—A. Electric analyser. 
4 Q. What are they used for?—A. For locating any electrical trouble on a 
ship, we have only four items—and they are all bulky items—that you might: 
_ say all of which the navy could not find a use for. 
; Mr. Murpuy: Can we proceed with the next question? 
7 The CuarrmMan: Except that I should like to point out that I want that 
information when the steering committee considers the question because it 
bears out the thought I had in mind, and the fact is that it simmers down to a 
very small item. 
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By Mr. Smith: 


Q. I want to ask another question as to donations from service organiza- 
tions and various other organizations. I have read in the newspapers it ran to a 
tremendous amount of money and a tremendous number of articles. We have 
here a list of what has been landed. I think that is the expression the witness 
used. Has he any idea how the list he has compares with the tremendous number 
of articles that were donated? What in the world happened to the balance? 
—A. Are you still referring to donations or are you thinking of goods supplied 
through national organizations? 

Q. I am speaking of goods supplied by persons other than the navy itself. 
—A.I have not started to touch that. The ship adoption section is a very small 
portion. 


By the Chairman: 

Q. That is A?—A. Yes. 

Q. We will go on with B—A. You have your national organization. I 
should like to say a few words on those. They are known more commonly as 
auxiliary service organizations. All the amenities supplied through these five 
organizations since the beginning of 1943, I believe, were purchased through 
government grant. These funds were approved by the National War Service 
Funds Advisory Board on the recommendation of the navy. If they were pur- 
chases concerning the navy, if we wanted $1,000 worth of furniture, we will say, 
in the recreation hut at Cornwallis or Shelburne. A recommendation was for- 
warded from the Commanding Officer to N.S.H.Q. to the effect. that a request 
be made to the Advisory Board and whatever organization was concerned— 
let us say the Y.M-C.A.—which was servicing the base for approval of the 
necessary funds with which to purchase this equipment. This was included in 
their monthly budgets and it was either approved or rejected by this National 
War Services Funds Advisory Board, better known to some of you gentlemen as 
the Burton Budget Board. The organization concerned bought the equipment, 
sent it in to the establishment concerned and was in turn reimbursed by the 
Department of National War Services who really controlled the whole set up. 
There is now no Department of National War Services, this was replaced by the 
committee, references to which will follow. In the majority of cases the organiza- 
tion concerned had a supervisor or supervisors in the establishment. It was 
their responsibility to look after the maintenance and replacement of such 
equipment, and where maintenance or replacement was required the cost of this 
was also paid for by government grant approved by this budget board. 

With the cessation of hostilities the problem arose as to what should be 
done with this equipment. JI should like you to remember that I am only speak- 
ing for the navy. I do not know how the army or the air force worked on this 
particular item, but I can tell you how we did. For instance, when we were 
closing out our three little bases down at Pictou, Liverpool and Lunenberg, the 
organizations had a certain amount of equipment in these places. It was our 
job to know whether we could use this equipment and if we felt we could use 
more equipment in H.M.C.S. Stadacona or in H.M.C.S. Scotian we immediately 
made a request through C. in C.H.Q. to the department that the organization 
concerned, also the Department of National War Services, be requested to trans- 
fer it to the navy on a permanent basis for use in a particular establishment. 
This was always agreed to. The equipment was transferred from Liverpool or 
Lunenburg to H.M.C.S. Scotian a receipt for it was issued and it was taken over 
as naval gear. 

With the closing down, we will say, of a particular establishment where we 
had already transferred equipment that equipment remained naval property. We 
move it around as is necessary. It being approved that the transfer to the navy 
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on a permanent basis be made I presume it should be treated just the same as 
any other naval equipment. : | 

If you like I can give you an example. A letter arrives for instance, from. 
the commanding officer of a division H.M.C.S. Tecumseh. 


With reference to letter so and so, enclosed herewith is a list of articles. 
that are at present in this establishment on loan from the above mentioned 
organization. As this division is desirous of keeping these articles it is 
requested that permission be given to transfer same to our permanent 
ledgers. 


Such goods are then taken on permanent ledger by the navy. The depart- 
ment writes to the National Council of the Y.M.C.A., which was the organization 
concerned, and makes this request. We do not tell them to do it. We ask them . 
to do it, and they in turn generally agree. T heir representative receives from 
the commanding officer of H.M.C.S. Tecumseh a receipt for the equipment thus 
transferred, and their responsibility for that equipment ends. It may be that 
we do not want the furniture. For instance, take H.M.C.S. Peregrine, which 
was a fairly large establishment which was closed out. We write the com- 
manding officer, Atlantic coast, and ask him to take an inventory of the furniture _ 
that is in Peregrine supplied by the Y.M.C.A. and to advise the department if 
there is any of that equipment he wants transferred to Stadacona or any other 
establishment on the east coast. He writes back and says he does not want it, 
that it is not required. In that case we do not touch it. It is up to the organiza- — 
tion concerned, which in this case was the Y.M.C.A., to carry on and dispose of 
that furniture. ? 

From glancing over the minutes of this committee I think one of the 
questions that was asked was: 


What are the national organizations doing with the funds that they 
get for the sale of this furniture? 


I believe that question was asked. The national organizations take the 
furniture out of the establishment. It is not our responsibility. It is theirs. I 


~ might refer you to an item here. P.C. 91/1326, dated April 6, 1946, sets up a 


joint services advisory committee on welfare which acts in an advisory capacity 
to the Department. of National Defence in respect of all matters referring to 
national war service organizations, the disposal of assets, and so on. Here is a 
letter from the secretary of that committee which I think might give you the 
answer to your question. This is from the secretary of the committee which 


_ was set up by this P.C. to which I have just referred to the national organiza— 


tions. 

At the meeting held on the 14th of May, 1946, between representa-- 
tives of the auxiliary services organizations—that is the five national’ 
organizations— 

and of this department at which the disposal of assets acquired by 
the organizations as a result of the provision by them of war auxiliary 
services and the allocation of the funds remaining in the hands of the 
organizations upon the termination of their services was discussed, the 
representatives present agreed that such assets should be disposed of and 
such funds allocated as is set out hereunder. 

The assets now held by you can be divided into three classes: — 

(a) Real property. 

(6) Equipment. 

(c) Funds derived from the sale of canteen merchandise. 

With reference to real property and the buildings thereon, it was 
agreed that any property or buildings required by the armed forces would 
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be turned over to them, the balance to be sold by you if held in your name 2 
and by War Assets Corporation if held in the name of the Crown. The 
sale of any property held in your name is to be subject to the approval 
of this department and to be in accordance with the principles established 
by War Assets Corporation. 

With reference to equipment, it was agreed that such equipment 
now held by your organization in the United Kingdom as is required by 
the armed forces in connection with their post-war programs will be 
transferred by you to C.M.H.Q. for return to Canada, and that such 
equipment as is required by the Salvation Army in connection with its 
overseas operations after July 31 is to be turned over to that organiza- 
tion, the balance of the equipment then remaining in the United Kingdom 
to be disposed of by you, subject to the general approval of the joint 
services advisory committee overseas. 

It is a subcommittee of the joint services advisory committee here. 
Such of the equipment. held in Canada as is required for the post-war 
programs of the armed forces and the Department of Veterans Affairs is 
to be turned over to this department and delivered as‘ directed. The 
balance of such equipment is to be sold by you. 


I think this is the part you are interested in— 
subject to the general approval of the Joint services advisory committee 
in Ottawa and in accordance with the principles established by War 
Assets Corporation. 

It was agreed that all funds realized by your organization through 
the disposal of all of your assets both in Canada and elsewhere and 
including funds derived from the sale of canteen merchandise other than 
those accounted for to the regimental funds board, would be kept by you 
in separate accounts and that, after all outstanding obligations have 
been met, the balance of these funds would be paid to the canteen trust 
fund and/or the Receiver General as part of refund of accountable 
advances, as directed by this department. 

You will be advised within the next ten days as to what real property 
and equipment is required by the armed forces and the Department of 
Veterans Affairs and when you have received this advice, you will be in a 
position to proceed at once to dispose of all property and equipment 
surplus to such requirements. 

The department appreciates the co-operation of the organizations in 
the formulation of the policy outlined above, and desires your concurrence 
in the policy as it applies to your operations. 


By Mr. Smith: 

(Q. I do not know that I am very clear on that. You said something about 
the disposal of property being approved in accordance with the principles of the 
War Assets Corporation. What does that mean?—A. This joint services advisory 
committee, which was set up in this P.C., apparently decided that the War 
Assets policy was as good as any to follow. I think that is what it means. 

Q. In other words, they observe priorities and so on in the disposition. 
Are you sure they know what they are?—A. I cannot answer that, sir. 

Q. Now then, the funds they get are to be held until they have paid their 
debts, and what is the final resting place of the funds?—-A. They will be turned 
over to the Receiver General as part refund of accountable grants. In other — 
words, they will be turned back to the department. The department financed — 
them to begin with. They will be refunded or paid into the canteen trust fund | 
which is, I believe, if I may bring you into this, what the army is going to 
establish. Is that right? 
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~ Wing Commander Giucurist: I believe so; but I cannot speak for the army. 


By Mr. Shaw: 


_ @. What is the determining factor as to whether it is to be put into the 
eanteen fund or paid to the Receiver General? What is the overriding and 
definite policy there?—A. At the last meeting of this joint services advisory 
committee—I am getting on dangerous ground because I do not like to talk for 
the army—being a member of the committee and being there I would judge it 
had not yet been decided as to whether or not there was going to be such a 
thing or there is such a thing as the canteen trust fund, or whether it would be 
feasible for the balance of these funds to go to that fund. I think, however, 
that is where the proceeds from these sales will eventually go. 

@. To the canteen fund?—A. To the canteen trust fund which is equivalent 
to the naval benevolent fund. Whether or not the navy will get anything for 
the benevolent fund I do not know. That is only my own personal interpretation. 


By Mr. Murphy: 

Q. I should like to follow this matter through. These national organizations 
from coast to coast raise money, and do they pool that money for these pur- 
chases?—A. They do not raise money. They receive money from the govern- 
ment. The government financed all national organizations as from some time 
late in 1942. 

Q. It was government funds?—A. Government funds, and that is where the 
Department of National War Services comes into the picture. That was one 
of their jobs to more or less govern the expenditures. 


| By Mr. Cote: 

Q. What are these national organizations to which you have been referring? 
—A. The Canadian Legion, Knights of Columbus, Y.M.C.A., Y.W.C.A., Sal- 
vation Army and the Navy League. The Navy League can be considered a 
national organization but in the majority of cases they were not financed. It 
was only in very special cases where they received any financial aid from the 
government. 


By Mr. Probe: 

. Special dispensation was given to the Salvation Army, according to the 
brief read by the trustees, with respect to the disposal of materials of which they 
were the trustees over on the other side of the ocean. Can we have an enlarge- 
ment on that?—A. You have five organizations operating overseas until the 31st 
‘of July. It was agreed by this committee that the other organizations would 
cease to operate in the United Kingdom, and leave one organization there to 
complete the job, which will take several months, and that organization should 
be left with any equipment it requires to carry on this job. 

@. And then the disposal of those assets will be in accordance with the 
instructions already outlined here?—A. “The balance of the equipment then 
remaining in the United Kingdom te be disposed of by you, subject to the 
general approval of the joint services advisory committee overseas.” It is not 
likely they will return any of that equipment to Canada, but any equipment dis- 
posed of over there has to be accounted for the same as any equipment disposed 
of over here. 

Q. Has the joint services advisory committee an inventory covering the 


_ materials which were bought from federal government funds?—A. No, I would 





say that the only people who would have that would be the national organizations 
themselves. I am fairly certain they would have it. 

Q. Has the joint services advisory committee a list of the surpluses which 
- these groups are holding?—A. That is what we are asking for right now. I think 
_ the army in particular has promised to tell the organizations what portion of 
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the equipment they now have on hand they want to retain for their post-war — 


use. Then the organizations will be in a position to declare whatever they have 
as surplus. I do not think the joint services advisory committee has a record 
of that. I believe the organizations themselves have it. 

Q. It is the duty of this committee to see that assets acquired by the 
government in the course of the war for whatever organizations they sponsored 
are disposed of in the best economic interest of the country. That is why this 
committee was set up, to investigate how this is proceeding. In the case of the 
auxiliary services each service is its own master in so far as the disposal of 
whatever equipment of which it is the trustee for the navy—am I correct there?— 
A. I would say you are, sir. 

Q. War Assets now being considered as the disposal agency, but the policy 
of War Assets is going to try to be implemented; that is also correct?—A. If I 
may correct myself; subject to the approval of this joint services committee. 

Q. Well, in general, I take it that the idea is that the auxiliary services 
will have a reasonably free hand because the head of each service are members 
of the government advisory committee, therefore their recommendation will 
earry ?—A. That is not right. They are not members of this committee. 

Q. Is there any safeguard that they will not just take whatever equipment 
is held by each organization and sell it for a nominal sum to that organization 
itself? Take for example the Canadian Legion which has $5,000,000 of equip- 
ment; can it sell that equipment for a nominal figure to the Canadian Legion 
if it wanted to under this policy?—A. I think the Canadian Legion would have 
the right to purchase it. 

Q@. And, as to this directive, which is dated May 14, you are really not 
in a position to say how it is working out, because actually this joint committee 
has met since we first asked that the officer return to appear before this com- 
mittee, Mr. Chairman. 


The Cuarrman: Yes, except that I think it is only fair to point out that 
the auxiliary services continued to function up until the end of March. 


Mr. Prope: We have asked that consideration be given, in connection 
with the economical disposal of surplus assets, to the claims of educational bodies. 
It would seem to me from my knowledge of the auxiliary services overseas that 
they have a lot of equipment which has little commercial, sale value, but which 
has an enormous educational value. I am quite positive that the auxiliary 
services would collectively have a million books, for example,—perhaps more 
than that—overseas; and they have books which would be suitable for school 
library purposes, and it would seem to me that we would be remiss in this 
committee if we did not consider the disposal of recreational and educational 
equipment to educational groups in some form of recommendation. I see from 
what has happened this morning that it is very hard to get a recommendation 
through this committee. Do you not think, Mr. Chairman, we should at this 
stage offer a directive as to the importance of economical disposal, that it should 
be considered from the aspect of educational utility. If the members of the 
committee feel as I think, a large part of what the auxiliary services have, as 
indicated by the list read by the witness a few minutes ago, definitely has a 
place in educational institutions, whether in commercial schools or in day 
schools. And I would hke to comment that this stuff be reviewed with the 
educational adviser—Mr. Low is right here, I understand he is in charge of 
educational policies with the War Assets Corporation—and I believe that the 
War Assets educational adviser should be consulted in this regard; and that 
Canada-Newfoundland Educational Association should be included in that as 
well, and for that reason I should like to recommend. to the consideration of the 
steering committee that they consider the efficient disposal of this equipment, 
a lot of which will be given away any way because it has no sale, commercial 
value, but it has enormous educational value. 
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. Mr. Goutprne: I would ‘like to remind Mr. Probe that that has already been 
‘done before now. 


Mr. Prose: I stand to be corrected. 


Mr. Gotpine: You remember that you were going to make a motion about 
it; that has been done. | 


Mr. Prospn: That was some weeks ago. 

Mr. Goxtpine: Yes. 

Mr: Prose: I am glad it was done, and I would like to have a report from 
the steering committee as to what they have done about it. 

Mr. Marquis: As to the educational purposes; I think the whole auxiliary 
services are interested from the educational point of view. 


Mr. Prope: That is right. 
Mr. Marquis: And that they intend to distribute these books for the use 
of libraries, etc. 

Mr. Prose: That has not been brought out this morning. 

Mr. Marequis: As I understand the statement by the witness it was to the 
effect that the auxiliary services have the right to buy any of this surplus 
material they wish. I suppose they would have a preference, but that preference 
would be subject to the same price as would be open to any other purchaser. 
Mr. Chairman, I would like the witness to tell the committee whether or not 
these auxiliary services are entitled to buy these things at the same price as any 
other purchaser, subject to a preference to them. That is the way I understand 
it, that they would have to pay the same price but that they would have a 
preference. 

The Wirness: They have no preference over anybody else, that is the 
reason we have that in here with regard to War Assets. 

Mr. Marquis: But you have a priority? 

The Witness: No, I would not say so. 

Mr. Prope: How do they get in touch with prospective customers? 

The Witness: That is something I cannot answer. Do not forget, gentle- 
men, it is only recently that this joint services committee has been formed. 
Rather than asking me to attempt to answer that question may I suggest that 
a sub-committee of this committee attend the next meeting of the joint services 
committee and let that committee as a whole answer this question. I have no 
doubt they can tell you the story much better than I could. I do not want to- 
implicate this committee. | 

Mr. Prope: Would we be entitled to do that, Mr. Chairman? 

The CHarrMAn: My only reply to that suggestion would be that we change 
it around and have the chairman, or the whole committee attend here. 

The Witness: That would be a very good idea. It might be better to 
have the whole committee. : 


By Mr. Smith: 

Q. I wonder if the witness could tell me something about the funds used by 
the organization. As I understood the witness he said that many of these things 
now becoming surplus were bought out of crown funds, that after 1942 the 
national organizations received grants—would he explain just what national 
organizations are?—-A. The Canadian Legion, the Knights of Columbus, the 
Y.M.C.A., the Salvation Army, etc. 

Q. Yes I know them; but did not we, the public, subscribe tremendous sums 
of money to those organizations?—A. When those organizations carried on the 
campaign for peacetime operation you hay have contributed to them. Prior 
to 1942 they did campaign for war service work. I think the last drive they 
made was either in the fall of 1941 or early in 1942. 
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Q. And they raised large sums of money in that way?—A, They did, then. 
Which went towards the supplying of these various items?—A. That is 


right, sir. 
: Q. And to the extent the public did contribute—quite aside from the govern- 


ment grants—large sums of money from the public built up a special fund, as © 


I remember it?—A. That is right. 

Q. One almost dare not refuse a general request of that kind. I was wonder- 
ing now if there was any distinction being made between equipment bought 
from funds subscribed by the public, not bought out of crown funds; I cannot 
see why the Receiver General should get any aid out of the disposal of things 
bought out of public contributions. I cannot follow that at all. 

Mr. Murruy: Why shouldn’t it? 

Mr. Smitu: He is getting quite a bit, but I don’t want him to get it all. 

Mr. Marauis: But you must support him. 

Mr. Smiru: I am not in a position to support him. 

The CHarrMANn: Order, gentlemen. 

The Wrrness: I find, sir, that there is distinction between the funds 
raised by the public prior to the Department of War Services taking over. 

Mr. Marquis: They are kept separate? 

The Witngss: They are. I think as far as the disposal of national organiza- 
tions equipment is concerned you would be very wise to call in the chairman of 
the joint services committee. 

The CHAIRMAN: Who is the chairman of that? 

The Witness: Mr. Purvis Wood is the secretary, he is the man you would 
want; also it is suggested that you call Colonel Cathcart, the acting chairman. 


By Mr. Murphy: 


Q. Will he be able to answer as to what would happen with surplus?—A. He 
should be able to answer any question you care to ask him. 

@. You are not prepared to answer that question?—A. I am not prenaeed 
to answer that. 

Q. He will be able to say whether War Assets get that surplus or not?—A. He 
should be able to, sir. 


By Mr. McGregor: 


Q. Do I understand that after a certain date instead of this money being 
collected from the public it was paid for by the government?—A. That is right, 
sir. 

@. What was the amount?—A. I would not have the amount. 

Q@. Would the gentlemen we are talking about calling know the amounts? 
—A. He should have those figures, sir. 


Mr. SHaw: I wonder if this joint services committee has established a 
clear-cut separate policy of disposal. 

The Wirness: The secretary of the joint services committee was also, if 
I am not mistaken, secretary or assistant secretary of the Department of 
National War Services which controlled the expenditures. He has only just 


taken over as secretary of this committee. I really feel that he is the man you 


should have here to deal with a question like that. 

The CHarrMAN: Just a little background. You will recall that there was a 
department set up for this particular purpose and covering activities of this 
kind, and if I remember rightly it ceased to function within the last two or 
three months. 

Mr. SmirH: They will have replies to deal with this when we get them 
here? 
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The CHAIRMAN: Yes. 


Mr. Mureny: The witness will also be able to show the amount, such as 
Mr. Smith pointed out, collected by the separate organizations prior to the 
government taking over. 


The Wirness: The organizations were not controlled by the Department 


of War Services at that time. I would not know the answer to that, sir. I would 


imagine it could be obtained from them. 

Mr. Prose: They are all incorporated. . 

Mr. Marquis: Mr. Chairman, are we entitled to find out what sums of 
money they had before their source of income was limited to grants from the 
crown? 

The Witness: The organizations could give you that. 

Mr. Marquis: I would suggest that that is their own personal business, and 
inasmuch as government funds are not concerned I do not know why we should 


investigate into their own funds. It would be the same as though we were trying 
to find out the amount of money Mr. Probe here has, or any other member of the 


committee. All the money they used was money secured by public contribution 


in the form of charity, gifts. No doubt every member of the committee has 
contributed to the funds of those organizations at different times. I suggest that 
we have no authority whatever to inquire into their funds prior to 1942. They 
alone are responsible for that. 

Mr. SmirH: And that is my point. What I want to know is is the money 
that I helped to put up for use on behalf of the men in the services now going 
back to the crown, through the Receiver General. I am certainly concerned 
about that. 

Mr. Mourenuy: Your point is that only public funds should go back to the 
Receiver General. 

Mr. SmitH: Exactly. 

The Wirness: I do not think it is, sir; and I think that you may rest 


assured that anything that was purchased at that time was well used, well 


appreciated and well worn out. 

Mr. Smiru: Motion projectors, for instance, would not be worn out. 

The Witness: No, there are a lot of motion picture projectors on hand. 
We have twenty-four. I would be glad to turn over some of them tomorrow 
to someone who needed them and would take responsibility for them. 

Mr. Prope: I am very glad to hear that last. remark, Mr. Chairman. 

The CHAIRMAN: Proceed, please. 

The Witness: The third type of equipment, gentlemen, is that known as 
canteen purchases. The equipment and amenities purchased through canteen 
funds were entirely the responsibility of the canteen concerned. It was suggested 
at the cessation of hostilities that the canteens give serious consideration to 
turning some of this equipment over to the navy for re-issue. At that time it 
was thought we would have a number of ships going to the Pacific and we 
would have use for every bit of equipment the canteens had purchased. But 
they didn’t do it, and disposed of it in their own way. They raffled it, sold it, 
gave it away; and in a great many cases gave it to a very good cause; for 
instance, I have in mind the case of a projection machine which was given to 
a hospital in Dartmouth. They put it to good use. Nothing was turned in to us. 
In reading over the minutes of proeeedings of this committee I came across 


| an item where somebody had referred to a motion picture projector that had 


disappeared. I suppose they heard that someone had one in his home. I would 
like to point out that it is quite natural and quite possible that a number of 
service personnel would have such items as projectors and washing machines, 
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that are rightfully theirs, which have been purchased or won by raffle. There 
were quite a number of ships that handled their canteen equipment in this way. 
We had absolutely nothing whatever to do with the disposal of such equipment. 
The funds from the sale of this equipment were spent in different ways. On 
most ships they disposed of everything and put the proceeds into the canteen 
fund, then threw one whale of a party before they finally left the ship. I have 
no further information on canteen equipment than that. 


By Mr. Murphy: : 

Q. May I ask the witness this, Mr. Chairman: Is there any way of 
determining whether, let us say a washing machine, had been purchased out 
of canteen funds, or from government funds or from donating bodies?—A. You 
mean from government funds, or from canteen funds, sir? 

Q. You spoke of someone having possession of a motion picture projector 
or a washing machine; you used that as an illustration. The point I am 
interested in is this: how are we going to be sure that this particular washing 
machine came from canteen funds and not from donating bodies or government 
funds?—A. That is very hard. For instance, we have had a number of argu- 
ments when it came to destoring. I might give you a specific case; it happens 
to be a motion picture projector. I handled the correspondence regarding the 
purchase of the projector. The town had sent the ship a cheque eight months 
before the time of purchase for the purpose of obtaining a projector, and for 
convenience it was deposited to the credit of their canteen account. The ship 
had changed its canteen officer and the new man was a stranger and did not 
know what had gone on before. They finally were able to get the projector, and 
bought it. When they were destoring we had quite a little battle before the 
thing was finally settled. The ship’s officer said it was purchased out of canteen 
funds—and, to a certain extent he was right, because the cheque had been 
deposited in the canteen account—but on going through the ship’s file we were 
able to prove our point, and finally convinced him that they had received a 
cheque for so many hundred dollars from this town; so the matter was finally 
satisfactorily adjusted. There are many cases like that and it is sometimes 
_ very hard to determine. 

Q. Well, then, how about these raffles, would they be limited to those on the 
ship?—A. To the crew. 


Q. To service personnel?—A. Among the crew, they were generally raffled 
on board, 


@. Have you any idea of the amount that might be involved in a disposition 
of that kind, I mean what would they cost as canteen fund equipment?—A. I 
have no idea. I could not answer that. 

Q. But it might include a million dollars worth of donated equipment? 
—A. No. I would not say that. We had to depend pretty much on the honesty 
of the commanding officer of the ship. When it came to the landing of gear we 
had no record of what had gone on board. Principally we would get information 


from operations that a certain ship was going to destore at a certain time and © 


place. We would then get in touch with that ship and order an inventory of 
non-consumable goods, which were either supplied or donated by national 
organizations. 

Q. So all you can do now is really to admit that some of these goods that 
were disposed of might have been goods that were not purchased from canteen 
funds.—A. Well, sir, | would be inclined to say that the majority of the goods 
that were sold on board had been canteen equipment. 


The CuHarrMan: That is not unusual, it is regular practice. 


The Wirness: It is a general procedure. The canteens did purchase in some 
cases a great deal more than the sponsoring bodies supplied. 
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Mr. Murpuy: Yes, but what I was getting at, Mr. Chairman, is this, that 
nobody was really particularly interested as to the source of the equipment, 
whether it had been donated, whether it had been purchased out of crown 
funds or out of canteen funds. 

The Witness: We did come across the odd case like that, but, in view of the 
nature of the shipments, and the fact that they were addressed to the ship, we 
had no way of determining—we might have a case weighing four hundred pounds 
_ addressed to a ship and not have any idea at all of what was in it. 

Mr. Smiru: I have a question I want to ask about sales tax; as to the goods 
handled in your canteen on a particular ship, did they have to pay sales tax? 

The Witness: No, not on a particular ship, I don’t believe. 

Mr. Smiru: But they did_on shore, didn’t they? 

The Witness: I could not answer that, sir. 

The CuatrMaNn: If I may dare to answer that, Mr. Smith; I think they 
were billed in the first place, plus sales tax, but ae had the privilege of making 
application for a refund of that amount. 

Mr. Murpuy: Would that apply to the excise tax too? 

Mr. Suaw: I would like to point out in connection with the excise tax that 
I had two packages of cigarettes sent back from overseas. They had been 
supplied by the auxiliary services and the excise stamp was on each package of 
cigarettes. The boys overseas were rather incensed about it. I mentioned the 
fact in the House but no reply was made about it. I thought it was proper 
to bring it up there. I do know that these cigarettes were supplied by the Red 
Cross, the imprint of the organization was on each cigarette, and on each of 
the packages when it reached me the excise stamp was still there. 

The CHatRMAN: That concludes your evidence? 

The Witness: Yes.’ 

Mr. Marauis: Mr. Chairman, I would like to follow this matter of the 
excise stamp a little further. As I understand it, the fact that every stamp is put 
on by the manufacturer does not mean that they have to pay the tax. You might 
find that the tax was not paid even though the stamp was there. 

Mr. SuHaw: If the stamp were put on by the manufacturer, somebody had 
to pay for it. I do not see why the stamp was put on unless it had been paid for. 

Mr. Marauis: I think there is a form of some nature which they use to 
make application for a refund with respect to sales of that kind. 

Mr. Smrru: Well, I noticed that did not apply to the air force, because 
I know what happened there. One time they did not collect and they were 
ordered to collect. 

The CuamrMAN: Yesterday, I promised I would file within twenty-four 
hours copies of the statement of expenditures made in connection with the 
repair and reconditioning of yachts used as auxiliary naval vessels. I would 
now ask the clerk to pass these around to you so as to fulfill that promise. 

I propose, with your approval, to call the witness of the Royal Canadian 
Air Force for Tuesday’s meeting and carry along this same type of examination. 

Mr. McGrecor: Is this statement going to be printed in the record, Mr, 
Chairman? 

The CHAIRMAN: Yes, it is in yesterday’s proceedings. 


Gentlemen, we will adjourn until Tuesday next at 11.00 o’clock. 
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MINUTES OF PROCEEDINGS | 
Turspay, May 28, 1946. 


The Special Committee on War Expenditures and Economies met at 11.00 


’ a.m., the Chairman, Mr. Isnor, presiding. 


Members present: Messrs. Black (Cumberland), Bradette, Cote (Verdun), 
Golding, Homuth, Isnor, Jackman, Lalonde, Marier, Marquis, Murphy, McCul- 
lough (Assiniboia), McGregor, Mcellraith, McLure, Michaud, Probe, Shaw, 


_ Smith (Calgary W.), Stewart (Winnipeg N.), Winkler. 


In attendance: Wing Commander N. M. Gilchrist, Head of Special Service 
Branch, R.C.A.F., and Wing Commander L. J. Birchall, O.B.E., D.F.C., Dept. 


4 of Personnel, R.C.A.F.; Mr. W. Purvis. Wood, Secretary and Liaison Officer, Joint 


Services Advisory Committee on Welfare; Mr. George Pifher, Director of Vol- 


- untary and Auxiliary Services, Dept. of National War Services; Lieut-Col. I. H. 
© Deyman, M.G.O. Branch, N.D.H.Q.; Lt. Commander A. H. Rollit, Deputy 
* Director of Special Services (Navy); Mr. H. R. Low and Mr. J. 8S. Irvin, 
= Assistants to the President of War Assets Corporation. 


The Chairman presented the Fifth Report of the nae Committee as 


| appears in this day’s minutes of evidence. 


On motion of Mr. Cote the said report was adopted. 
The Clerk read a communication from Group Captain Victor S. J. Millard 


e submitting a list of equipment declared surplus to War Assets Corporation by 
| the R.C.A.F.; as requested by Messrs. Shaw and Golding. 


Wing Commander Gilchrist was called, questioned and retired. 
Mr. W. Purvis Wood was called, questioned and retired. 


Mr. George Pifher was called, questioned and retired. 


“At 12.45 p.m., the Committee adjourned until Thursday, May 30, at 11.00 


R. ARSENAULT 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 
House or Commons, May 28, 1946. 


The Special Committee on War Expenditures and Economies met this day 
at 11 o’clock a.m. The Chairman, Mr. Gordon B. Isnor, presided. 


The CHarrMAN: The first item of business is the report. from the steering 
committe of the meeting held last Friday. The clerk will read it. 

The Cuierk: Your steering committee met on Friday, May 24, and now begs 
leave to present its fifth report. The following matters were considered by your 
committee and dealt with as indicated in each case, viz:— 

1. A request from Mr. Stewart for a copy of a War Assets Corpor- 
ation invoice addressed to Dominion Textile Company Ltd., and informa- 
tion regarding the sale of cottons in bulk to the said company by War 
Assets Corporation. This request we referred to Mr, Mcllraith for a reply. 

2. A request from Mr. Murphy relating to the Metal Control Board 
and to the disposal by War Assets Corporation of metals transferred to 
them. This request was referred to Mr. MelIlraith for a reply. 

3. A request from Mr. Murphy relating to land and buildings pur- 
chased and sold by government departments and War Assets Corporation. 
Your steering committee recommends that this request be held in abeyance 
‘until the committee has heard the evidence on real estate which is to be 

' presented by representatives of War Assets Corporation. 

4. A communication to the chairman from Colonel W. G. Denney, 
under date of May 23, stating that army business would necessitate his 
departure from Ottawa on May 31, for a period of approximately three 
weeks, and requesting that he be recalled before that date, if the com- 
mittee still require his appearance. 

It is understood that Colonel Denney has further material to file in 
answer to questions asked in the course of his examination, and it 1s pro- 
posed to ascertain that answers to all questions asked of Colonel Denney 
are filed or in the process of preparation before his departure. 

5. A letter to the chairman from Mr. H. O. McInerney, of Riverbend, 
Que., under date of May 21, with respect to the demolishing of aircraft 
engines, and to Mr. H. F. Gordon’s evidence in relation thereto. 

It was ordered that the said communication be acknowledged and filed. 

6. Your steering committee has also given consideration to procedure 
in relation to the main committee’s present inquiry, and recommends that 
Mr. Berry be recalled on Thursday, May 30, to present his brief on real 
estate and buildings. It is suggested that Mr. G. H. S. Dinsmore, Director 
of Lands and Buildings Department, be also in attendance. 


All of which is respectfully submitted. 


GORDON B. ISNOR, 
Chairman. 


! The CHatmrman: Gentlemen, you have heard the reading of the steering 
- committee meeting of last Friday. What is your pleasure? A motion to approve 
is in order. 

£ Mr. Corn: I so move, Mr. Chairman. 





Mr. McCuuiouenH: I second that. | 

The Cuarrman: Moved by Mr. Coté, seconded by Mr. McCullough that the 
report as read be approved. All in favour say aye. 
Carried. 
The clerk has a communication from Group Captain Millard which I will 
ask him to read. and then distribute copies of the document with the letter to 
the members. 
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Upnanpbs, Ontario, 27th, May, 1946. 


Mr. ARSENAULT, Clerk of the er ae é 
War Expenditures and Economies Committee, 
Room 433, . 
House of Commons, ae | 
Ottawa, Ontario. : 


Dear Sir: Thirty copies of a statement are attached hereto in reply — 
to a question addressed to G/C V. 8. J. Millard by Mr. Shaw and Mr. — 
Golding at the meeting, May 23, 1946, of the Special Committee on War _ 
Expenditures and Economies. 


Yours truly | 


(V. 8. J. MILLARD) G/C 

Witness 

Supply Staff Officer R.C.A.F. Maintenance Commands : 

Uplands, Ontario. <7 

The CuatrmMan: There are copies for all the members. 3 . 







Question—Mr. Shaw asked may we be provided with a statement of total 
declarations showing the cost to the R.C.A.F. up to Sept. 1, 1945. 
-Mr. Golding asked that they be provided with a statement showing 
the same details up to Feb. 23, 1945. 

Answer.—List of equipment declared surplus to War Assets by the R.C.A.F. 


To 23 Feb. 1945 To 1 Sept., 1945 


Aeroplanes c/w engines .............- $ 55,721,102 .00 $163,997 ,523 .00 
Aero engines .......... Phi: a dee ae es 18,146.097 .00 27,555,740 .00 
Mechameal- transport,” jid<1 fed roids ate 16,276.00 148,002.00 
WiATine CTA. H.0.4 oa note ee itae eee one 35,216.00 335,874 .00 
Aerodrome maintenance ..........200. 76,186.00 286,487 .00 
M.T., M.C. and aerodrome maintenance 

spares and components ............ 50,032.00 203,761.00 
lank “iainerns 5) 5. Fatwa eee a 144,544.00 
Airframe ‘spares: «ced Seat Se oe oe fe 18,175,454.00 25,472,335 .00 
Engine “ApAresi:-,:. Lx. tue ce peat eee 1,542,064.00 13,360,963 .00 
WeChsRObies: tra fois a ee eee Y. 406,400. 00 1,201,467 .00 
Propellors, radiators and spares, aero- 

plane wheels, dinghies, covers, a/c 

hardware, aircraft components..... 1,194,317 .00 6,493,919 .00 
Radio equipment and spares ........... 196,994.00 ‘ 1,154,220.00 
GAT OM a Ege ene Sa at See 573,510.00 1,715,054. 00 
(Strat TOUS.. . ste 5.a ct etek eel coe eee ae cae es 2,211.00 
TOOIS: -3 sc PES Soe eRe aes Gat a ao eee : 8,576.00 74,643.00 
Masciiners. (workshop) “op hws geiko ee 104,490.00 149,278.00 
Ground handling equipment ........... 118,534.00 700,013.00 
General electrical ..:....0.cccececeecs 47,024.00 107,994.00 
Suatramente art aa ek Sete eee oe 64,520.00 773,382.00 
P¥TOCECIIMIOSES,.2:.... oh. thee eee ee Ce 208,255.00 294,988 .00 
Photogranwic: ac ob kon eee Sea ee O umes 41,363.00 
Vite tighting: as dpes ils sea as 111,611.00 146,604.00 
ayeneral WaTrdware ia: < kas ene te cee 8,234.00 24,468.00 . 
Pl era Ne aes swt. Date Meee teats Mabe at 146, 089.00 184,702.00 
WiObd 440... 80601): “ot, Thule eae hss eee 59,305.00 73.395 .00 
PF GnTee; Taare! Sx4%a Balls ca 34,193.00 35,193.00 
Paine aml dapes oi: sub. aie eo eee 70,797 .00 238,887 .00 
Geaohne- and vas. 5's ...ak soe ee tate on 6,742.00 13,674.00 
Containers and cases (to specification) .. ‘ oe a prey. 
Construction engineering .............. 29,964.00 168.826 .00 
MRT GR Coe doen cats He eae sn ae Cee 167 .00 2,740.00 
Barrack stores: 22... 52. GRA, So 301,305.00 556,612.00 
Hospital equipment and medical supplies 38,930.00 — 40,193.00 
Wemercency ats eeu bev dee cok Dee 3,955,205 .00 4,449,266 .00 

OLE: ss ares GIRS, Da roe Me $101,447,589 .00 $250,148,321.00 © 


Total number of declarations..... age 544 1,498 ne 
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a The CHAIRMAN: Gentlemen,. at our last meeting we had as a witness 
Lieutenant Commander A. H. Rollit who dealt with donations made by the 
public and organizations, particularly relating to the naval service. Today we 
have as our witness Wing Commander Gilchrist, who will deal with the same 
question from the standpoint of the Royal Canadian Air Force. 
Mr. Smiru: Excuse me; before you proceed with that I have a suggestion. 
_ We have filed with us on page 298 a memorandum with respect to the Industrial 
_ Shipping Company Limited of Mahone Bay, N.S. I do not know how to go 
_ about it, but I would suggest to the steering committee that they consider that. 
It is obviously a matter on which witnesses should be called, and at some time 
convenient to them I think we should go into it. That has to do with the 
purchase of ships and sales by War Assets Corporation. 


The Cuatrman: If I remember rightly that question was placed before the 
steering committee by Mr. Black. A partial answer was made to him as 
recorded, and there is still a further statement to be presented. 


Mr. Smiru: It is obviously something on which we should examine witnesses. 
The CuatrmMan: I am quite sure that if the committee wishes to pursue 
it further the steering committee will be pleased to call the necessary witnesses. 


a Mr. Brack: May I ask the chairman what witnesses should be called in 
' order to get the information applicable to that? 

- The CuHatrman: No doubt you have given it. more thought than I have 
and it would appear to me that if, after having read the evidence you feel 
that a witness or witnesses should be called to question them in regard to any 
of the activities of that particular company, you would be within your rights 
| in requesting that such a witness or witnesses be called. I think the request 
| should come from you. 

Mr. Brack: Perhaps we could first have supplementary information as to 
when the orders for these ships were first placed, the cost, and the purpose, and 
when deliveries were made. I should like to have that information before we 
call representatives of the firm which constructed the boats. 


The CuHairMAN: Was that included in your previous question? 


Mr. Buack: I am not sure whether it was included or not. It is information 
we should have. 

The CuHarrMAN: I think we will have that information completed and filed. 
- in the very near future. There is a small balance. I would suggest that you 

_ then look-it over, and if there is additional information required you could 

| then follow the same procedure, that is, put your question in the form of a 
written request to the steering committee. 

Mr. McGrecor: Did I understand you to say you were waiting for further 
information on this question? 


The Cuarrman: I think there is another portion of that. 

Mr. McGrecor: What is the further information that you are getting? 
- Probably by that time we would have some idea from that as to what we are 
» not getting. : 
| Mr. McIirairuH: What question is it? 
The CuairMan: It is Mr. Black’s question as to Mahone Bay. 


Mr. MclIzirairH: That is one of the questions which illustrates another 
of the difficulties that the committee has got into by going into shipping in the 
midst of another subject, and before there is a chance to bring the shipping 
= people forward. The question was answered under date of May is but if there 
is any specific supplementary information that Mr. Black wants, I think we can 
_ probably get it fairly quickly for him. We will try to get it for him if he will 
_ indicate what information he wants. 
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Mr. McGrecor: The chairman made a statement a few moments ago that 
there was a further statement to be made, as I understood him, on this particular 
item. What I want to know is what he has in mind as far as that statement 
is concerned so that we will know what to ask for to get a complete statement. 


Mr. McIzrairu: Just before you do that I should like to draw your attention 
to the fact there are five specific questions and specific answers. It is merely 
a matter of whether the hon. member asking the questions wants to put further 
questions or not. If he will give us some indication as far as I am concerned 
we will be very glad to get the information for him if we can, but as the 
question stands I do not think there is anything further I can see that is 
required. 

Mr. McGrecor: Maybe I am a little dumb, but the chairman made a 
statement a moment or two ago that there was a further statement to be made 
on this question. I want to know what the further statement is. 

The CHAIRMAN: Gentlemen, I think that perhaps the chairman, like the 
hon. member of the committee, is sometimes mistaken. He finds that this time 
he apparently is mistaken. I was under the impression from what Mr. 
Mcllraith told the steering committee at our meeting on Friday that there 
would be additional information. Now I take it from the statement just made 
by Mr. Mellraith that if there is further information required he will. be 
prepared to supply that if the question is properly presented. 

Mr. MclIzrairu: I will supply it even if it is not properly presented. 

Mr. Buack: If that is your decision I will ask that it remain over until 
the next meeting and I will look over the questions and answers and submit 
further questions. I think we will require some representative of the company 
which built these ships to come before us. 

The CHAIRMAN: Now we will proceed with the witness. 


Wing Commander N. M. Gilchrist, Special Service Branch, Royal 
Canadian Air Force, called. 


The Wirness: Mr. Chairman and gentlemen: In order to save the time of 
the members of this committee it might be advisable to outline briefly the 
purview of the special service branch in the R.C.A.F. in so far as the subject 
of equipment for welfare, sports and amenities is concerned. I might add right 
here that the responsibility of the headquarters branch is mainly on matters 
of policy and the administration of policy. The implementation and handling 
of the actual physical supplies is the responsibility of the Air Officers Com- 
manding and unit commanders in the field. The equipment supplied to the 
R.C.A.F. might be categorized under two headings, (a) that which is carried on 
non-public funds inventories, and (b) that which is supplied by the National 
War Organizations. 

With regard to (a) non-public funds, many public-spirited citizens and 
organizations throughout the country made direct gifts or donations of supplies 
and equipment to individual units. Such items were listed on a non-public funds 
inventory which was maintained by each unit. If gifts of money were received 
by these units they were placed in a special non-public funds account and 
expended at the discretion of the commanding officer for items which were 
deemed to be necessary for the continuing welfare of the men under his command. 
These accounts were further maintained by moneys realized from station sports 
funds, canteen funds and projects of that nature which were operated within — 
each unit. : 

Although the operation and administration of non-public funds inventory — 
accounts did not come within the jurisdiction of the special services branch, — 
when units were closed the special services branch frequently requested the 
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transfer of certain items of equipment in the non-public funds inventories from 
the closing units to other units where they could be used to the best, advantage. 
Where unusable surpluses of non-public funds equipment existed, they were 
sold by auction and the proceeds were placed back in the non-public funds 
account. It is from the non-public funds accounts that the R.C.A.F. benevolent 
fund draws considerable revenue. It is a matter of policy that station non- 
public funds be kept to a minimum for working operations, the surplus being 
turned over to the benevolent fund. 

With regard to equipment supplied by the national war organizations; prior 


to 1942 those organizations were dependent upon public subscription to secure 


the necessary supplies. Early in 1942 by order in council this privilege was 
taken away from the National War Organizations and they were supplied with 


~ money from the treasury through the Department of National War Services by 


means of accountable grants which were authorized on the basis of budgets, 
approved ‘by a special advisory budget board. The Armed Services recom- 


mended the purchase of the items required. All merchandise procured by these 


organizations was kept on the organization’s inventory and was transferable 
from one unit to another as the necessity arose. 

At the beginning of 1946 it was decided that the Department of National 
War Services would be discontinued as of the 31st of March, and budgeting 
responsibilities of the Department of National War Services were transferred 
to the Department of National Defence. At this time all R.C.A.F. units in 


Canada were instructed to take over all necessary equipment required for con- 


tinuing operations in Canada from the National War Organizations against 
receipts. These receipts were the accounting vouchers for the equipment so 
turned over. Any remaining equipment over and above these requirements 
remained in the hands of the organizations for disposal. The method of dis- 
posal of this surplus equipment is subject to instructions as set forth in the 
appropriate orders in council. 

Any of the equipment taken over by the R.C.A.F. from the National War 
Organizations against receipt which may at a later date become surplus to 
requirements can only be disposed of through War Assets Corporation as all 
these items were placed on Crown inventory as soon as they were accepted from 
the organizations. 


By Mr. McCullough: 

Q. I should like to ask at what points and how much has been sold by 
auction as referred to in the first part of your statement?—A. These auction 
sales were conducted in the commands, and we would have to go to the com- 
mands to get that information. If there is any specific information you want 
we would be glad to send out and get it. 

- Q. You have no idea in round figures as to the amount?—A. No, I have not. 
We would have to procure that from the individual commands. 


By Mr. Probe: 

Q. In declaring your amenities type of equipment surplus was it listed 
separately from the usual service equipment, fighting gear, and so on?—A. Do 
you mean the equipment which was put on Crown inventory? 

Q. That is right, yes—A. Yes, it would be listed separately from the usual 
equipment like airplane parts, machinery and that sort of thing. 

Q. If the witness would refer to the statement that was handed around 
dated May 28th does the list that is before us now contain the materials which 
were declared surplus to War Assets?—-A. So far as we know none of the Crown 
inventory equipment has been declared surplus because we just took this over 
as of the 3lst of March from the National War Organizations. Any surplus 
equipment which was disposed of, which had been purchased by the organiza- 
tions was sold by them, and we have no control over such disposal. 
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Mr. Goupine: This is the statement you are referring to? ~ 


Mr. Prose: This represents the surplus declared to War Assets by the air 
force. 


Mr. Gouprna: Yes, but it is not— 


Mr. Prope: It does not come under his department. That is what I want 
to get clear. 


The Witness: They are not on here. 


By Mr. Probe: , 
@. Have you then a list of the amenities type of material which is surplus ; 
to your requirements?—A. We have no surplus at present. We are not declaring : 


any surplus. At a later date when the post-war force becomes more crystalized 
it is possible we will find there are some items surplus, but at the present 
moment we are not disposing of any supplies for amenities. We only took over 
sufficient to fill our needs at the present time from the National War Organiza- - 
tions. These items are entered on Crown inventories. 

Q. It is your considered opinion that what you now hold corresponds 
approximately to your requirements?—A. Yes. 


By Mr. McCullough: 

Q. Did I understand the witness to say that a considerable amount has 
been realized from these auction sales?—A. No, I said that considerable sums 
have been contributed to the benevolent fund from non-public funds accounts 
across the country. If you will remember I said in my statement that in these 
accounts are moneys which are realized from canteen funds, sports funds and 
other activities as well as proceeds from the, sale of any surplus non-public 


funds equipment. I cannot give you the figure you asked for at the present 
moment. We would have to get it. 


Mr. Prose: I would rather imagine that what Mr. McCullough is asking 
about just now really is beyond the scope of our inquiry. It would be of interest, 
but I do not think we have any right to go to this particular group of assets of — 
the R.C.A.F. or other services because it is non-public funds. It is non-public 
funds that have provided the amenities, and their disposal would be a matter 
of arrangement with the donors, if at all. If you had to go to any one to get 
permission to dispose of them you would not go to the original donors, or would 
you? Was there a string attached to these gifts? 


The Wirness: In some cases where organizations made fairly substantial 
eifts the organizations were consulted. For instance, the I1.0.D.E. made a sub- 
stantial gift of books, and when it was felt we had a surplus of books they were 
offered back to the organization. It could not be done in all cases, because you 
have individuals who have perhaps given four or five volumes or a set of 
Charles Dickens or something like that. You cannot go around the country 
and offer back individual volumes, but wherever it was feasible, usually the 
donors were consulted. After all, it is in the interest of the Air Force to 
maintain that good will, and every step would be taken to preserve it. 


Mr. Prose: Actually it was my request that we have witnesses representing 
the auxiliary services feature of service life before the committee, but it seems 
to me we are getting the wrong witnesses to find out just what disposal is con- 
templated or has been already culminated with respect to the amenities phase 
of the services. What I was interested in was the potential educational allot- 
ments coming out of the services. I do not think we can get it from the Navy, 
Air Foree or Army witnesses in this case because we cannot bother with their 
canteen funds. 
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The Crammman: Mr. Probe, I think that the steering committee had that in 
mind, and we also have with us today Mr. Purvis Wood of the auxihary services 
who will be a witness later on in the morning. Are there any further questions 


~ of the R.C.A.F. witness? 


By Mr. Smith: . 

Q. I want to be sure that I understand it. As I understand it these non- 
public funds were invested in various things. You simply turn them back to 
the organization that gave them to you or to one of the service organizations 
for disposal, and the proceeds go into your benevolent fund. Is that the picture, 
putting it shortly?—A. That is not quite correct. Gifts which were accepted 


z _ from organizations (other than the National War Organizations) and also from 





individuals, were considered to be straight gifts to a unit, and they were all put 
on non-public funds inventory, or in the case of cash gifts they were put into 
non-public funds accounts over which our branch at headquarters did not have 
any control because they were outside the purview of our branch in so far as they 
were not public funds. As a matter of policy when any of these goods were up 
for disposal they were simply sold and the proceeds were put into the non- 
public funds account. It was a matter of policy also to keep these funds down 
to a minimum, and when they got up larger than was required for working 
purposes the surplus was handed over to the benevolent fund, and that practice 
continues. 
: The major part of our equipment in this particular work was supplied by 
the National War Organizations and remained on their inventory until the 31st 
of March. After that time we requested them to hand over to us only what was 
required. The balance remained on their inventory. They had purchased these 
items out of accountable grants so they will have to be responsible for the dis- 
posal of them. If at a later date, any of that part of the equipment which was 
transferred to the R.C.A.F. by them and which we considered necessary for the 
continuing operation of the air force, should by any chance become surplus, it 
will be disposed of through War Assets Corporation as it is Crown property. The 
R.C.A.F. gave receipts to the organizations for it. 
QQ. Let us take a specific case. I am not being critical at all. Take the 
service training school at Mcleod, Alberta. Let us assume that the Lethbridge 
Brewery furnished the mess. That was done in various places. It is pretty 
well worn out by now, but that would not be under headquarters at all. That 
was a gift to that individual school. Am I right?—A. That is correct. 
-. Q. And then I suppose they dispose of that by auction or something of that 
kind?—A, Yes, sir. 
2 4), “And the proceeds would then go into this benevolent fund? It would 
ultimately reach there?—A. Yes. 

Q. I think that is what the committee is interested in. We want it to go 
into your benevolent fund. We do not want it going to the Receiver General. 
We want you to keep it in your benevolent fund.—A. Right, sir. 

The CuHaizgman: Thank you very much, Wing Commander Gilchrist. 


Mr. W. Purvis Wood, Secretary and Liaison Officer, Joint Services 
Advisory Committee on Welfare, called: 


The Cuatrman: Before we proceed with the witness; Mr. Smith, that 
clears up the questions you raised at the last meeting, does it not, so far’ as 
donations direct to auxiliary services are concerned? 

Mr. Smiru: Yes. I am anxious merely to know that these finritiat are 
going to the services, and that we as citizens are not grabbing them off for our 
revenue. That is all I wanted to know. | 
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The CuairMan: Mr. Wood, would you be good enough to give your full 
title and indicate your connection with the Department of National War 
Services, Auxiliary Service Branch, and your present occupation? 

The Wirness: Mr. Chairman, William Purvis Wood. Since early in 
1942 I have been associated with the Department of National War Services as 
assistant to the director of auxiliary services, George Pifher, who also was 
secretary of the National War Services Funds Advisory Board. On April 1 of 
this year I was requested to go over to the Department of National Defence 
(army) to act as secretary and liaison officer for the Joint Services Advisory 
Committee on Welfare, which was set up at that time. 

Mr. Chairman, I really did not come to make a prepared statement, but 
I think perhaps if I were to outline the history and background of the organ- 
ization it might be helpful. ; ~ 

The National Organizations financed their required services, duly authorized 
by Defence Departments, navy, army, and air, from two sources. From 
initiation of services to December 31, 1941, necessary funds were derived from 
publie subscriptions after which date funds were provided from public treasury. 
This change in policy was imposed by the government in order that interferences 
by public appeals for money with necessary government financing programme 
would thus be avoided. 

Consequently the Department of National War Services raised estimates 
and made advances to the organizations on the imprest basis to meet their 
necessary expenditures on duly approved projects. The Minister of National 
War Services issued instructions and regulations governing the expenditures and 
accounting procedures, and auditors were duly appointed with the concurrence 
of the Comptroller of the Treasury and the Auditor General. | 

Two main classifications of expenditures were involved, namely: capital, 
covering purchase of properties and new construction; and, operating in which 
personnel and programme supplies were required. 

The properties thus acquired are in two general classes, those from public 
subscriptions and those from public treasury. Title for the first named is held 
in the name of the organizations, and in the second case usually in the name of 
the crown. 

Programme supplies, composed mainly of furnishings and equipment, sports 
and entertainment equipment, and film projectors are largely expendable, and the 
realizable value on termination of services will be relatively small. Transfer of 
administrative functions from the Department of National War Services to the 
Department of National Defence (Army) jwas made as of April 1, 1946. 

Since that time we have had various conferences resulting in the decision 
which has already been placed before you by Lieutenant-Commander Rollit, of 
the navy. Would you care to have that read again, sir? 


The CuHarrMAN: Is it already on the record? 

The Witness: It is already on the record. 

The CHarrMAN: I do not think it is necessary for you to read it. 
The Witness: I think that is all I have to say, sir. 

The CHAIRMAN: Have you any questions, gentlemen? 


By Mr. Probe: 


Q. Mr. Chairman, I would like to ask the witness how the capital expendi- 
ture purchases and the operating expenditure purchases are going to be closed 
out. That is the important thing from here on with respect to this committee. 
You have expended considerable sums of money for these various activities, and 
I think possibly it would be relevant if the amount which was involved in 
general the amount received from the Department of National War Services 
or from the treasury on account of these expenditures, should be included in 
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the report of this committee; and then a breakdown as to what type of assets 
are still in the hands of the various services, expendables included, because I 
rather feel that these expendables should be accounted for even though they may 
be in a pretty bad state of wear; the witness suggested that certain amounts 
of it were still usable and certain amounts not usable—I beg very reverently 
to disagree with that statement—even though many of them are worn out they 
are definite assets, and I would like to know what is going to happen in connec- 
tion with those.—A. With reference to real properties and the buildings 
throughout it has been agreed that all the property or buildings required by 
the armed forces would be turned over to them, that is for their postwar 
programme; they would be turned over to them and the balance would be 
disposed of by the organization, if held in the name of the organization; or, 
to be disposed of by War Assets Corporation if held in the name of the crown. 


By Mr. Lalonde: 


@. When they are turned over would they be sold; and, if so, at what rate? 
—A. At a nominal rate; it is $1.00 per building or other valuable consideration. 


These buildings, generally speaking, are in barrack areas. 


Q. For the use of the army or in the air force?—A. That is right, so far as 
buildings are concerned. 


By Mr. Probe: 


Q. And the various HESLIDED services are retaining title to these buildings 
A. The Depart- 
ae a Sh onal Defence i is taking them over on their books at a nominal sum, 
the organizations are transferring them. 

Q. In all cases?—A. In all cases, where required. 

Q. That is there are no buildings outside the compounds, or outside of the 
training areas that would be involved in the statement you have Just made?— 
A. Oh, yes, there are town recreation centres, and hostels in urban communities. 

Q. Would you discuss that a little further?—A. Yes. The same policy 
applies in respect to the disposal of these buildings. Title is held in the name 
of the organization. The organization secures offers for the buildings and 





” 


presents them to the joint services advisory committee for recommendation 


to the department before disposal is agreed on. 

_  Q. And what disposition is made from the funds realized through dis- 
posal?—A. That is put in a special fund and at the termination of activities 
the Department of National Defence will direct its disposal. While this has 
not been determined in detail the plan of disposal of funds is briefly this: that 
a portion shall be turned over to the canteen trust fund which may be applicable 
to the amounts received from public donations, and the balance will be turned 
over to the Receiver General to reduce the total cost of operation. 


By Mr. Black: 


Q. What about this information requested by Mr. Probe to the total 
amount of public funds and the total amount received from government funds 
through National War Services?—A. Roughly, the receipts from donations 


amount to $8,000,000. I can, of course, only give you approximate figures 


because the particulars are not, known to me in detail. 

Q. I think we should have this accurately —A. Out of a total of $54,000,000, 
so that there would be $46,000,000 from the public treasury. 

Q. How much money has been realized from the disposal of assets?— 
A. That information at the moment is not available because the disposal of 
assets has been held up to a very great extent pending the decision of this 
committee which was reached only recently, on May 20th. 


g 
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Q. Some of these assets have been disposed of; how much has been realized _ 
from the assets which have been disposed of up until now?—A. That, sir, I 
cannot tell you, because the organizations have all the records on that. 

Q. What organizations?—A. The National War Service Organizations; 
the Canadian Legion, the Knights of Columbus, the Navy League, the Salvation 
Army, the Y.M.C.A. and the Y.W.C.A. 

Mr. Buack: Mr. Chairman, I think this is the main information this com- 
mittee wants. We cannot investigate clearly into this until we have this 
information Mr. Probe asked for. The witness does not know, or is dodging 
the answers we are entitled to have. I think the witness should furnish us 
with that information, of the accurate amount of money that went into these. 
buildings, that went into these organizations’ hands from the public and from 
the government; what has been disposed of; what has been realized; the value 
of the properties still held; otherwise, we are just wasting our time in having 
the witness before us. 

The CuairMAn: I was beginning to think the witness was doing exception- 
ally well. 

Some hon. Mremspers: Hear, hear. 7 

The CuHatrMan: I followed the questions fairly closely. There was only 
one answer which was not immediately forthcoming. He told you there was a 
total of $54,000,000, $46,000,000 of which was from public funds and $8,000,000 
from private donations. 

Mr. Brack: What amount was realized from the goods that have been 
disposed of? 

The CHaArrRMAN: As to the $8,000,000 I take it that he is not in a position 
to answer the question as to the disposals, because that was handled separately 
by the various organizations which have been set up and have been carrying 
on prior to March, 1942. I think that he has covered it. 





~ By Mr. Probe: 


@. I think it will be quite in order if we get presented as best the witness 
is able to do from his records at the next meeting—he can send the information. 
to us, it may not be necessary to have him come back—but I would like these 
figures very much, and I think other members of the committee would also. 
Then, further, I want a fairly accurate analysis of the expendable section of 
their appropriations too. I realize much of this has been worn out, but those 
of us who are interested in the possibilities of educational institutions of this 
country sharing in surplus war assets hope that some surplus expendables, 
which may be in a bad state of repair and which the auxiliary services would 
no longer require, may be turned over to War Assets with a special instruction 
that they go to the educational branch of the War Assets Corporation for 
passing out to schools. That was the purpose of my asking for you to be here — 
A. Yes, Mr. Chairman. May I say a word in reference to that type of equip- 
ment. It was agreed that such equipment now held by organizations in the 
United Kingdom as is required by the armed forces in connection with their | 
post-war program will be transferred to C.M.H.Q. for return to Canada, and that _ 
equipment which is required will be placed in Ordnance stores. Instructions 
have been issued that all sports equipment and film projectors in whatever 
condition it may be, be placed in Ordnance. In respect to other equipment 
held in the United Kingdom, the services do not terminate until September 
30, and it will be necessary to retain a great deal of that equipment until the 
termination of services, consequently the picture in respect to the disposal of 
assets is changing daily and it is quite impossible to give you a clear picture 
of the amounts involved; but the fact remains, that so far as disposals are 
concerned, the amount is turned over to the chief treasury officer in the United | 
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Kingdom and held for deposit to the Receiver General of Canada. In so far 


as, to be specific, educational material is concerned, the Canadian Legion 


Educational Services were responsible entirely for that service, and the Depart- 
ment of Veterans Affairs as of April 1st, took over all the assets of the Cana- 
dian Legion Educational Services and are financing them from that date; con- 
sequently so far as this department—I am speaking now of the Department of 
National Defence—is concerned we have no further interest in the matter of 
the educational supplies. That is a matter for the Department of Veterans’ 
Affairs and the Canadiam Legion Educational Services. 

Q. I think that is a very excellent statement. This is the first time we 
have been informed as a committee that the Department of Veterans’ Affairs 
had a finger in that pie at all, and I believe you have made a very worthwhile 
disposal in that particular instance. But the material you sent over to Ordnance, 
I presume you mean Ordnance Army, or Ordnance all services?—A. Ordnance 
army has no material on this side, no material has been turned over, for it is 
agreed that when the requirements of the post-war army is decided which will 
be in the next day or so, the organizations will turn over all available stocks 


of materials irrespective of condition to Ordnance for eventual disposal and 


distribution. 

Q. It is not your prerogative to indicate and to give ‘a direction as to 
what should be done with excess material?—A. The department has authorized 
the organizations to dispose of the excess material, as in the case of furniture 
and equipment in hostels and in town recreation centres; but, generally speaking, 
in so far as camp huts are concerned the equipment is being held for our order. 

Q@. Do these organizations have any number of typewriters? The reason 
I asked that was because I took up with the Minister of Veterans Affairs the 
matter of equipping the hospital in Regina in which I was interested, the 
veterans pavilion there, with typewriters, for the use of the men who are more 
or less facing long periods of invalidism, but who are still well enough to be 
able to practise typing. It was found that it was almost impossible to obtain 
typewriters for that purpose. Some being donated by interested citizens. Are 
any typewriters included in the materials turned over to veterans affairs?— 
A. Yes, I should judge so, because the purchase of typewriters was authorized 
in their budget; but that is a matter which veterans affairs will have to 
determine for you. 

Q. What about Legion books, for instance, books which the educational 
services held; are they also coming back now?—A- A quantity has already been 
returned, and more are coming, I understand. 


By Mr. Shaw: 
(Q. There is just one matter which I should like to clear up. Did I under- 


stand the witness to say that his organization was actually engaged in the 
physical disposal of certain assets?—A. All buildings, all properties which are 
disposed of by the organization must first be presented to the Joint Services 





Advisory Committee for recommendation to the department. 

Q. Beyond buildings, however; I believe you said a moment ago that you 
would actually dispose of certain surpluses such as furniture, which you 
mentioned, at some of the recreation centres; are you actually doing that, 
using your own machinery, doing that through your own organization?— — 
A. We give the organizations authority to do it, but they must conduct their 
disposals on the terms indicated by the department. . 

Q. What I was trying to get clear was this; that they would not find it 
necessary essentially to go through War Assets Corporation in making these 
disposals?—A. That is correct, sir. | 
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By Mr. McGregor: 

Q. Who is the one to determine whether goods are to be turned over to 
War Assets or not?—A. The title of certain properties, and the title for 
furnishings is held in the name of the organizations. . 

Q. That is, the War Services?—A. That is the National War Services 
Organizations. 

Q. This was mostly all government funds that the organizations had used, 

was it not?—A. That is correct, most of these funds were provided from the 
public treasury. 

(. Have you any statement as to how these funds were extended and what 
they were paid out for, and s A. The organizations report annually on 
their financial statements, which are duly audited by auditors who are appointed 
by the department with the concurrence of the comptroller of the treasury 
and of the Auditor General. 

Q. Well now, you are here before this committee for the purpose of giving 
evidence on anything that we may want to ask along the lines of the expenditure 
of money, I think. Could we have a statement of the different items on which 
this money, amounting to $46,000,000, was spent, all the way down the line; 
is that possible?—-A. We can, up to a point, sir. 

@. Up to what point?—-A. Up to 1944. 

Q. Why 1944?—A. Because the overseas audit for 1945 accounts have not 
been completed, and consequently the statements for the year 1945 are not yet — 
in our hands. 

Q. Have you not got a statement of what has been spent in Canada up 
to date?—A. Yes, sir. 

Q. Right up to date? >. We can get you an estimate 
of expenditures to March 31, 1946. The organizations report quarterly. 

Q. Just what do you mean by estimates?—A. Because, you will readily 
understand sir, there may be a carry-over of expenditure from one month to 
the other at a period in the middle of or before the termination of a calendar 
year. 

Q. You say you would have an over-expenditure in the middle somewhere? 
—A. No, no; there might be expenditures which are not recorded. 

Q. All the expenditures would be recorded up to the Ist of May?—A. Yes. 

Q. All right. Could we have a complete statement as to how this has been 
spent up to May of this year?—A. Well yes, it can be done. It will have to be 
secured from the organizations; but I am very doubtful if the audits are 
completed in Canada to the first of May. 

Q. We are not worrying so much about the audits, because if we were 
worried about audits we would not have a statement from and departments ~ 
because we might have to wait for it for two years or more; so we are not 
worried so much about audits, what we are worrying about is a fair statement — 
of the final figures for the year. We take it that when it comes to you it is 
correct—A. We hope so. 

Q@. What we want is a statement to date. We are not looking for an 
auditor’s statement, because of the time that we might have to wait for it. 
We want a statement up to the first of May this year as to how this money 
has been spent.——A. May I ask in what detail, sir? Mr. Chairman, could we — 
have an indication of that? | 

Q. Well, I suppose you have in your bookkeeping set-up probably thirty 
or forty items of how this money has been spent, have you?—-A. No, sir. 

Q. How many headings have you got it under?—A. One heading. 

Q. One heading?—A. We give the organization an advance and when an 
advance is accounted for it is written off. 
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Q. All right. We will say, for instance, that you have a bill for say $500 
for auditing—not auditing, let us say for advertising. —A. There is no advertising. 


Mr. Prose: Entertainment. 


By Mr. McGregor: 

Q. Just what headings do you take in?—A. Rerner expenses. 

Q. Have you any breakdown at all?—A. There are breakdowns in the 
organizations, but you can readily understand that the organizations keep within 
their authorizations, and very frequently their expenditures are much less than 
their authorization. 

Q. If we get that we will be getting someplace. What we want to know 
is there was $47,000,000 spent, and we want some kind of a statement showing 
how it was spent. It was all spent on entertainment, was 1t?—A. No. 

Q. All right. We want to know some difference between nothing spent on 
advertising and one hundred per cent spent on entertainment. Now, that is 
what we want. Let us see if we can get some place on this $47,000,000 which 
was spent. 

The CHAIRMAN: It was $46,000,000. 


Mr. McGrecor: We want to know where it went. 


By Mr. Probe: 


Q. The witness has suggested that he would prepare a complete statement 
of expenditures. Can he tell us if the central committee, or the committee, 
check ion the validity of supplies still retained in the hands of the auxilary 
services; that is, are they held back too much before declaring it surplus; have 
you some means of checking that? —A. No, we have not. The inventories are 


held by the organizations. To a very great extent I understand that all require- 


ments of the navy, or at least I am sure that the requirements of the navy, 
and all the requirements of the air force have already been met, and there 
now remains only the requirement of the army. As I have already indicated, 
at this moment the organizations have been asked to withhold the sale of all 
furnishings and equipment in camp areas pending the receipt of this information 
on our requirement. 

Q. I am not thinking so much of what is retained on behalf of the troops 
in the post-war forces. I am thinking rather of, take for example, the Canadian 
Legion, the Knights of Columbus, or any other organization; you say, now here 
we have had this stuff for a number of years, we will cull out the best of it 
and we will use it in our peacetime work, apart from our service work in 
hospitals and so on; it is on that phase, can they conceivably hold back any 
great amount of equipment?—A. No, it is understood that is all to be returned 
to us. 

Q. Yes?—A. And Canadian Legion Branches, to be specific, have in a 
number of cases purchased surplus at what we consider very reasonable figures, 
generally speaking fifty per cent of the original cost. 


By Mr. Homuth: 

Q. Following up Mr. McGregor’s question, Mr. Chairman; am I right in 
saying that your various auxiliary services requested so much money for certain 
purposes, that money is allocated to them, then at the end of the month they 
give you a statement as to the expenditures they have made, what they have 
made them on, and that there may be an over-plus—one way or the other—I 
think what Mr. McGregor wanted was a statement as to how much. money was 
expended, on what services—whether it may be entertainment or whatever it 
might be—could that be made available to the committee?—A. I think that 
could be obtained, sir. 
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Q. I do not mean in detail, I do not think Mr. McGregor wants it in strict 
detail, but rather the general allotment of money over various properties.— 
A. I think I understand. 


Mr. HomutH: What we are trying to get at is this, in the first Great War 
there was a very bad feeling in the country when the war was over that certain 
services had charged exhorbitant prices for things they had sold to the troops 
and so on; and there was a feeling in the country that the thing had been done 
through the employment of men. paid big salaries and making tremendous profit 
out of the little the troops got in the way of favours. When this war started 
this auxiliary services was set up with the idea of overcoming these difficulties 
and getting rid of that idea that the auxiliary were making profits out of these 
troops. For instance, we saw that the troops on the trains in the country were 
always hungry and always ready to buy. The news services on the trains sold 
cheese sandwiches that were worth about a cent and a half for 15 cents each 
to the troops, and so on. I think it was the worst racket I ever saw. I think 
Mr. McGregor’s idea is to find out how these expenditures were made, if there 
was a profit made out of these auxiliary services and where these profits might 
have gone. I think if you could give us some sort of a statement on that it 
would clear the atmosphere and give us some idea of what was done. 

The Wirnsss: In so far as the canteen operations of the organizations are 
concerned they are accounted for entirely separately from the program activities 
of the organizations. By agreement between the organizations and the Depart- 
ment of National Defence the regimental funds board have handled all 
matters referring to sales. In so far as profits are concerned they have been 
turned over to the canteen trust fund regularly. By the agreement an allow- 
ance of 2 per cent on their sales was made to the organizations, and that allow- 
ance is applied against their expenditures from the funds which the government 
of Canada has provided for them. 

In so far as overseas is concerned the organizations did not operate the 
agreement with the Department of National Defence, but all their profits have 
been recorded and will eventually be turned over, it is expected, to the canteen 
trust fund. There are certain deductions which it will be necessary to make 
because of the fact that this represents the gross profit, and certain moneys have 
been expended from the public treasury, but that will have to be investigated 
and the rate determined. | 

There was another operation known as broncho by which the four organiza- 
tions provided canteen supplies on the continent, and the government gave 
returnable advances to the national organization of the Y.M.C.A. which acted 
on behalf of themselves and the three other organizations. These advances 
will be returned. The funds are now available and they will be returned within 
a very short time to the Receiver General of Canada. The profit from that 
operation will be disposed of at the discretion of the Department of National 
Defence, and it is intended at this moment, after the deduction of necessary 
expenses and allowances for exchange rates, that that balance, too, will go to 
the canteen trust fund. That policy has not been definitely decided, but that 
is the way it appears to be at the moment. 


By Mr. Homuth: 


Q. May I ask if this canteen trust fund is expended under the authority of 
any particular minister of the government?—A. The organizations are respons- 
ible to the Department of National Defence at the present time, Prior to April 
1 they were responsible to the Minister of National War Services. 

_ Q. And any expenditures out of the canteen fund will be under the juris- 
diction of some minister of the Crown?—A. Correct, sir. 
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By Mr. Murphy: 
I wonder if we could clarify Mr. McGregor’s request. There are two 
Be aitrorent funds, the one you have in Canada, and the one on the other side. 
% es understood you to say that you can produce figures, as he asked, up till about 
Bley of this year without audit?—A. Statements are presented on a quarterly 
basis as per the minister’s regulations, and I suggest if it is not required in 
accurate detail that we give you until the 31st of March. 
Q. That is what I mean. There is no extra work involved in submitting that 

- statement?—A. There will be a certain amount of work, but it would make it 
q ~ much simpler for us. 

_ +. Then as to the overseas statement up to what time could the committee 
- be furnished with that?—A. Well, I think only until the end of 1944 when we 
have audited statements. 

Ss Q. Would you have a statement for 1945 not audited?—A. No, it has not 
_ been received from the overseas committee yet. 

ES - Q. You do not know when the 1945 statement will be audited?—A. It is 
- expected within the next six weeks from advice we had a few days ago. 





.- 7s. 































By Mr. Probe: 


¥ Q. May I ask a question of the witness, sort of an aside?—We were talking 

about expenditures a few moments ago. There was a rodeo on the continent 
last year. I got quite a few communications with respect to that rodeo, and 
there was a general feeling in the letters that there was some extravagance in 
- connection with the rodeo. Which branch of the auxiliary services was respons- 
ible for the setting of up that program feature? Can you tell us anything about 
the success of that particular feature in the field of entertainment?—A. I am 
sorry, sir. This comes as a complete surprise to me. 
s Q. I think your department knows of it because I wrote them with respect 

_ to it and received an acknowledgment of the fact they were aware of its existence, 

- but beyond that they knew nothing. —A.I can only assume that this was a part 
Bot the entertainment program which was under the direction of the Canadian 
4 Besion. I am assuming that. 
@. As I understand it there was quite an extravaganza, and I wondered if 
Wwe could get something on the record as to how they succeeded.—A. Not from 

me; I do not know anything about it. 
. Mr. Latonpe: Extravagance? 

: Mr. Prope: I said “extravaganza”. I was careful there. There is a big 
- difference. 
. The CuHarrMAN: Are there any further questions, gentlemen? IT am anxious 
to clean up this picture as nearly as we can, and it is because of that I also 
aq Bictephoned and asked another witness to be with us today to answer any 
questions and make a statement that might be helpful to the committee. Are 
you ready to excuse the present witness? 

By Mr. McCullough: 

Q. There is just one thing. I should like the witness to table the personnel 
: of this joint services advisory committee. 


_ The Cuatrman: Perhaps he will give it to you right now. 


The Wirness: I have it here, if you will excuse me for a moment, The 
Canadian committee is Colonel H. M. Catheart, chairman, who is director of — 
administration, army, and who, by the way, asked me to present his apologies 
for his absence today ; Lieutenant Commander A. H. Rollit, special services, 
‘navy; Lieutenant Commander E. F. Gaskell, special services, navy; Mr. R. A. 
Stead, deputy minister’s office, navy; Major W. A. Ross, acting director of aux- 


| ee: 65098—24 


- t 


= 
sz 
Ate 


4 4 | 


494 SPECIAL COMMITTEE 


iliary services, army; Major A. L. 8. Ireton, deputy minister’s office, army; 
Wing Commander J. M. Sutherland, J.A.G.’s office; Group Captain J. C. Scott, 
director of personnel, R.C.A.F.; Wing Commander N. M. Gilchrist, special ser- 
vices, R.C.A.F.; Mr. W. C. Allen, financial supervisor, R.C.A.F.; and Mr. W. P. 
Wood, secretary. 


By Mr. McCullough: 

Q. Could the witness supplement that answer by giving Se salaries of these 
personnel?—A. They act without salary. 

Q. They are not dollar a year men, are they?—A. So far as I am aware 
they do not get even a dollar a year. The overseas committee is composed of 
Colonel L. R. McDonald, A.D.A.G.(B), chairman; Lieut. Colonel R. F. Shep- 
pard, A.A.G.; Lieut. Colonel H. M. Travers, A.D.A.S.; Wing Commander H. G. 
Gillingham, D.D. personnel, R.C.A.F.; Wing Commander J. Blow, senior aux- 
iliary officer, R.C.A.F.; J. D. Dawson, who acts as secretary. 


By Mr. Probe: 

Q. I have one more question. In the course of overseas operations certain 
equipment was acquired from time to time as the result of action with the 
enemy. I recall, for example, that I was involved in a little game where we got 
128 movie projectors from the Germans. Those were taken on charge. This 
was not loot, to make the picture clear. We took them on regular charge. I 
wonder if there is any record as to what happened to that sort of equipment? 
We have always been told here that there are no movie projectors, and I know 
from personal knowledge that we acquired quite a lot of them. We got these 
128 in one place, Brussels. There were a lot of other similar things we took from 
the enemy and which were put on regular charge. What happened to that type 
of equipment? Is that included?—A. Not that I am aware of. I would be sur- 
prised if the national organizations would be involved in any transactions of 
that type. In so far as their film projectors are concerned the Y.M.C.A. has 
disposed of theirs by sale to UNRRA. In so far as the Salvation Army is con- 
cerned a number of their projectors have been returned to Canada, and the bal- 
ance when they are finished with them will be returned to Canada. In so far as © 
the Canadian Legion are concerned their film projectors will be returned to 
Canada, all of which surplus will be put in ordnance stores for distribution at the 
discretion of the Department of National Defence. 

Q. Colonel Philpott would know of this one particular activity I referred 
to. He was involved also. 


By Mr. Murphy: 

-Q. As to that statement regarding operations overseas I wonder if it would 
be in order without any further questioning regarding it later to have assurance 
that when the 1945 statement is audited the members of the committee will be 
furnished with that statement?—A. I will be glad to undertake that, sir. 

The CuarrMAN: Thank you very much, Mr. Wood. 


George Pifher, Director of Voluntary and Auxiliary Services, Depart- — 
ment of National War Services, called 


The CuHatrMANn: Would you state your name and your position? 

The Wirness: My name is George Pifher. I am Director of Voluntary 
and Auxiliary Services of the Department of National War Services, and until 
dissolution of the advisory board, secretary of the National War Services Funds 
Advisory Board, and liaison officer with the national organizations coming 
under the powers of the Board. 
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As Mr. Wood has stated the financial supervision of the national war service 
organizations was in the hands of the Department of National War Services 


until the 31st of March, 1946, at which time our interest was transferred to the 


Department of National Defence by order in council of April 6th. — 

The war work of four of the national organizations is covered by an agree- 
ment between the Department of National Defence and the organizations. The 
agreement was made in April, 1940. It set forth the terms under which the 
organizations were to use their resources for the benefit of the armed forces in 
time of war at the request of the organizations. That agreement established the 
principle that they should not profit from their war activities or from war ser- 
vices they rendered to the armed forces. The agreement also set forth in section 
11 the principle which was to be followed in respect of the disposal of the assets 
of the organizations, it being agreed that the disposal would be with the con- 
currence of the Minister of National Defence, the money to be used for the 
benefit and welfare of the veterans. 

The war service organizations carry on what is called a program service 


and a canteen service. The canteen service in Canada falls into two categories. 


The first is canteens which are under the jurisdiction of the regimental funds 
board. These are called profit canteens. These canteens are subject to audit 
by the regimental funds board, quarterly statements being submitted. 5 per 
cent of gross receipts accruing to the unit for immediate expenditure on the wel- 
fare of the men in the camp. 2 per cent of the gross receipts are retained 
by the organizations to cover administrative costs, and the balance, namely the 
net profits, are paid to the regimental funds board. These funds are held in trust 
for later disposal. 


By Mr. Homuth: 


Q. Just to interrupt you there, you say that there was 2 per cent for admin- 
istrative costs. Were those costs paid by officers of the various organizations, 
canteens, or whatever you might call them, or was that 2 per cent turned over 
to a central office and from there payment was made?—A. That 2 per cent is 
retained by the central office of each national organization and in budgeting for 
accountable grants it is deducted from approved budgets as revenue so that the 
organizations do not in any way benefit therefrom. It just relieves the public 
treasury of the cost of administering the canteens. 

(). But the payments were made from official sources?—A. That is right, 


-made by central headquarters. The second type of canteen operation in Canada 


is what is called the tuck shop operation or non-profit operation where it is 
necessary to maintain services for small groups of men in outposts, from which 
profits can not be derived. We considered that as a service to the troops, as it 
was, a very essential service, and the operating loss in that is absorbed in the 
accountable grants budgeted for in the usual way. : 

There is a third type of operation in town recreation centres and hostels 
involving the sale of meals, the sale of beds, and so on. The receipts from these 
operations are used to defray the cost of operating. For instance, in the hostels 
a bed rate of 25 cents was established throughout Canada whereby other ranks 
could receive a good bed for 25 cents. The laundry alone, the cost of laundering 
the linen, and so on, came to 25 cents a bed, so that the net cost of carrying on 
these operations after taking the revenues from meals, was necessarily paid out 
of the public treasury. 

So far as the United Kingdom services are concerned there are two types 
of canteen operations also. One is the town centre and hostel operation. The 
same policy is applied there as we applied in Canada. That is that all revenues 
accruing in that town centre or hostel go to defray the cost of operating. 
Canteens in the line in the United Kingdom are operated by the organizations 
on a separate basis and separate accounting is kept. The operations are subject 
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to audit by the auditors appointed by the government, and the gross profits are 
set aside in a special account which appears each year in the balance sheets of 
the organizations. The expenses of operating these “in the line canteens” were 
not arrived at until recently. A special committee was set up overseas of the 
chief accountants of the organizations, and the secretary of the overseas com- 
mittee of the national war services funds advisory board, to go into the question 
of expenses, and it was agreed that 124 per cent of gross sales would be considered 
a fair expense, the balance of which would be considered net profit and which 
would be, we presume, turned over to the canteen fund for army benevolence 
and for the R.C.A.F. benevolent fund because some of the profits were built up 
by R.C.A.F. personnel. 

Q. But that is not definite yet?—A. I am only speaking of what has trans- 
pired prior to March 31, 1946. 

Q. You say you expect they will be turned over to these canteen funds or 
the R.C.A.F. benevolent fund, and so on, but there is no definite policy on that 
as yet?—-A. No, not yet. The whole arrangement with regard to the trading 
operations of the organizations, as I have indicated, is in keeping with the 


agreement of April, 1940, whereby the organizations by expressed wish do not. 


want to profit from their operations, and they want to see that any profits 
accruing from their operations accrue to the men who created the profits. 


By Mr. Probe: 


Q. I presume that 124 per cent on gross sales was an arbitrary figure set on 
an estimate. If they were within that there would be a profit on that? That 
would remain with the organization concerned?—A. No, if they were within 
that the residue would go back to reduce the accountable grant. The organiza- 
tions will not by any means want any of the money. With regard to the 
program of operations of the organizations in Canada, ever since January 1, 


1941, even prior to the date when they started to be financed by the government, © 


they were under close financial budgeting and expenditure supervision by the 
advisory board. As a matter of fact, when the government took over the 
financing of the organizations in 1942 there was not a single change in the 
method of control which indicates that the control over the organizations by 
their request was just as severe with funds obtained from the public as it later 
became with funds obtained from the public treasury. The organizations raised 
by their own efforts and expended on war service work in the period from 
1940 to 1942 $7,928,674. There is a breakdown here by organizations if you 
Wish it. 

The CHaAirMAN: I think you had better put that on the record. 

Mr. Homuru: Could that breakdown go on the record? 


The CHarrman: It is a fairly short statement. Perhaps it would give Mr. 
McGregor, Mr. Murphy and those who raised the question as to the amount, 
more information. 


Mr. Homutsu: I think it should go on the record. 
The CuHarrman: It will go on the record. Do you wish it read now? 


The Wirness: I might explain that first of all in 1940 the organizations 
conducted separate appeals raising their own money by their own efforts. In 
1941 at the request of the advisory board they combined their appeals setting 
up a trusteeship in the name of the Canadian War Service Fund, and as a result 
expenditures by the organizations in 1941 and the first part of 1942 were from 
funds obtained by the Canadian War Service Fund which was a joint money 
raising effort. 
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a NATIONAL WAR SERVICES ORGANIZATIONS 


e e 
POPULATION SUBSCRIPTIONS—W AR SERVICES ONLY > 


1940 1941 1942 Total 
Canadian Legion .... §$ 683,172 $ 968,456 $131,756 $1,783,384 
Knights of Columbus. 278,667 822,079 106,192 1,206,938 
Salvation Army...... 37,892 1,810,075 Ti 3316 2,025,283 
PEW PL Aimeceles soa wie ott 985,063 1,708,258 —— 2,693,321 
BM CVA SRS etd Seat ee Bers eas _- 207,271 12.477 219,748 

Navy League ....... = — a ee 
$1,984,794 $5,516,139 $427,741 7,928,674 





All organizations have received nominal amounts from the public annually 
since 1942: such donations were usually earmarked for specific purposes not 
related to normal operations. 

The same organizations received in accountable grants from the government 
from January 1, 1942 in the case of the Canadian Legion, Knights of Columbus, 
_Y.M.C.A., Y.W.C.A., and Navy League, and from April 1, 1942, in the case of 
the Salvation Army, a total of $46,103,094.37 to March 31st of 1946. In addi- 
tion to that recoverable advances were paid to the Y.M.C.A. on the broncho 
operation which is a canteen operation in active theatres of war beyond the 
United Kingdom. The Y.M.C.A. received recoverable advances of $2,407,420 
of which they have repaid $1,276,570, leaving a balance of $1,130,850 to be 


recovered. 


By Mr. Homuth: 

Q. May I ask at this point if you have any idea as to what amount of 

money is recoverable? You say “to be recovered’.—A. The whole amount is 
recoverable. 
; Q@. Have you any idea what is recoverable?—-A. The whole amount is 
~ recoverable, and the money is on hand with the Y.M.C.A. for recovery: In 
addition to that there will be a considerable profit in the operation from which 
expenses will have to be taken, and it is presumed that any profit will accrue 
to the canteen trust fund and the R.C.A.F. benevolent fund. 


| By Mr. McCullough: 

Q. How was the basis for these grants formulated?—-A. . The national war 
service funds advisory board, which has the responsibility of recommending 
payment, received budgets from the organizations in great detail. I think Mr. 
McGregor will be very much interested in this. The organizations altogether 
maintain in their accounting some 28,000 bookkeeping entries, separate budget 
items are presented for each one. They can tell you right to the last dollar 
what they spent on salaries, what they spent on movie projectors, on the repair 
of those projectors, what they spent on film service, what they spent on entertain- 
ment, what they spent on sports equipment, what they spent on capital repairs 
to buildings, on motor vehicles, on their free stationery, on their free issues of 
coffee, etc. They can tell you what they spent in Camp Borden. They can tell” 
you what was spent in Prince Rupert. or wherever they happened to operate. 


By Mr. McGregor: 
Q. Have they their stock sheets for anything that was ever bought by 
them? Have they their stock sheets for everything that ever belonged to them 
to show what became of it?—A. The organizations in addition at our request, 


_ and under our supervision, kept actual inventories of all articles of equipment 





| and the disposal of them. 


498 SPECIAL COMMITTEE 


Q. And they still have that?—A. And we maintained an officer in the depart- 
ment who occasionally called on the organizations to check these inventories 
to see that everything was in good order, and: I must assure you gentlemen that 
it was. I do not think there is any bookkeeping system established by any 
private firm in Canada to equal the bookkeeping records of the organizations. 
When you consider that organizations such as the Canadian Legion and Knights 
of Columbus had never been in this type of business before and handled millions 
and millions of dollars throughout the war with everything satisfactorily audited 
and statements sent in to show that the money was properly handled, I think it 
is one of the most marvellous records of the war. 

@. I think we should congratulate the department on that, and maybe the 
air force, who have lost all these millions of dollars of records, should take a 
lesson or two from them.—A. Following up that question, and giving the specific 
answer to the question that was raised, the organizations in order to obtain 
funds from the government present, first of all, their annual budget of require- 
ments broken down into projects wherever they are working. Whether is 
happened to be one of the hundred and some odd outposts in the Halifax area, 
or whether it happens to be some of the twenty or thirty in Prince Rupert; | 
for each one of those they had to itemize their proposed expenditure, and that 
came to the budget board.. The budget board scrutinized their expenditures 
proposed, sometimes cut them, sometimes raised them. These budgets were then 
recommended and approved by the minister and impressed advances were made 
to the organization in accordance with the approved budget. The organizations 
then had the privilege to come each month, if necessary, with supplementary 
budgets because this work was always in a state of flux. With more men coming 
into the services, more places being established, camps being enlarged, it required 
an enlargement of work on short notice, so that the organizations were con- 
stantly coming to the board. The board in each year would deal with some- 
thing like 40 budget presentations of the organizations. It has always met when-. 
ever necessary, and has always had the organizations before it when considering 
their budgets. The sum total of the whole thing is that in the aggregate the 
organizations always spent from ten per cent to fifteen per cent less than 
their budget approvals, which indicated that they themselves exercised a further 
control than the control exercised by the department. _ 

Q. Mr. Pifher spoke of vehicle expenditures overseas. As I recall it they 
used military vehicles. Were they charged for the use of those vehicles?— 
A. No. In 1942 when we took over the financing of the organizations we made 
certain changes, and one of them was that we asked the Department of National 
Defence, inasmuch as the money was all coming from the same pot, to provide 
all transport required by the organizations. 

Q. Here and overseas?—A. Here, and overseas. The result was that from 
that day on very little motor equipment was purchased. We had to provide. 
some for area supervisors, and for use around towns for general service, but very 
little was purchased. Gasoline (petrol they call it in England) was obtained 
from the Department of National Defence. With regard to the disposal of the 
assets of the organization, the advisory board realized, and so did the organiza- 
tions, in the fall of 1944 that the war would. come to a close, and at that time 
we asked the organizations. to discontinue requisitioning from the advisory 
board for funds for the purchase of new furniture and equipment. They were to 
use the furniture and equipment that was available in stations which were then 
closing up—such as the R.A.F. stations, ete. Our arrangement with the organiza- 
tions from the first has been a partnership arrangement. We have never 
attempted to dictate to the organizations without first consulting them and 
getting their views, and working out an arrangement satisfactory to them, and 
within keeping with the necessity for maintaining a measure of control over funds 
granted to them by the public treasury. We met the organizations in 1944 
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and worked out an arrangement with them for the disposal of their assets, the 
idea being that they would not come to us for additional funds for new furni- 
_ ture, if they could use surplus supplies, sufficient furniture was becoming surplus 
- to meet the new requirements and to replace worn out furniture. I think it is 


fairly accurate to say that the average life of any furniture supplied in any of 
these camps was two years. Those of you who have been in the army will 
know that is a fair estimate. We worked out the following arrangement: 


The following plan for the disposal of furnishings and equipment 
was approved by the Executive Committee of the National War Services 
Funds Advisory Board at its last meeting. This plan was the subject 
of discussion between officers of this department and all organizations who 
had previously concurred in principle. 

1. Notification re cessation or contraction. 

When ‘a project serviced by one or more of the national organizations 
is affected, the service concerned should notify the Director of Voluntary 
and Auxiliary Services, Department of National War Services, in respect 

of the approximate date of cessation, or the reduced strength on the 
project, naming the organization concerned. 


2. Inventory and classification of furnishings and equpment— 
Organizations. 

The organization concerned in such projects should retain custody 
of furnishings ‘and equipment, and proceed to take an inventory, at the 
same time classifying the objects under categories as to condition, as 
follows :— 

(a) good condition—not needing repairs; 

(6) fair condition—which may be repaired economically ; 

(c) poor condition—beyond economical repair. 


Copy of such inventory should be sent to the headquarters of the 
organization, where decision should be made as to means of disposal, 
as follows:— 

(1) Transfer to an adjacent new or continuing operation of objects falling 
within “a’’ category; | 

(2) Transfer to necessary location for repair of objects classified as 
being within “b” category, provided it is economical to do so; other- 
wise, such objects should be sold locally; 

(3) Advice covering the transfer of ‘a’ category and repaired objects 
under “b” category shall be forwarded to the Department of National 
War Services, indicating particulars of dispersal; 

(4) Where dispersal indicated in paragraphs 1 and 2 above is impracti- 
cable or unsound financially, disposal shall be made by local sale, 
preference to be given first to peacetime programme of interested 
organization, second, local community needs, third, general public; 

(5) The organizations shall set up a separate account for the proceeds 
of all sales, and advise the Department of National War Services 
in the established manner for reporting financial operations. 


We have asked the Departments of National Defence, when authoriz- — 
ing organizations in future to provide furniture for given locations, to 
indicate whether or not such furniture may be obtained by transfer from 
other locations. This will mean that all items in future budgets for 
furniture and equipment should be supported by authorities from the 
services concerned in order to assure the practical application of this 
arrangement. 
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It has been agreed that there should be a free transfer of surplus furniture 
and equipment from one organization to another. As the greatest surplus 
accrued at that time on air force stations, we anticipated that navy, army, and 
air force would] consult each other as to alternative sources of supply. 

That method for the disposal of surplus equipment worked exceptionally 
well up to the time the Department of National War Services relinguished 
control, there was no great surplus of furniture up to that time. I think up 
to then we had much less than $100,000 of surplus furniture and other surplus 
equipment of any kind available, up until March 31st; after that, of course, it 
would be greatly accelerated because of the rapidly reducing number of 
personnel to be served. A special assets account was maintained for this reason; 
we were not certain and we could not be certain how much of this worn-out 
furniture and equipment had been purchased from public funds and how much 
had been provided and paid for out of treasury funds. It was reasonable for 
us to assume that everything provided by public funds raised up until 1942 
was worn out; however, there is an agreement between the organizations and the 
Department of National Defence that the disposal of their assets obtained by 
public subscription and the money derived therefrom would accrue to the benefit 
of the soldiers. In order to assure that there would be no doubt about the 
disposal of this money, we asked the organization to put it in a special 
account so that at the end of their war operations the whole matter could be 
gone into to find out a fair means of disposing of the money, what portion 
belonged to the public treasury and what portion belonged to the veterans 
through the medium of the benevolent funds established by the three services. 

In so far as the disposal of assets overseas was concerned, that was a 
different problem. The major portion of the assets had been accumulated by 
the organizations overseas in the current fiscal year. It became apparent in 
December 1945 that substantial surpluses over and above the requirements of 
~ the occupation forces would be available for immediate disposal. The major 
portion of these surpluses were purchased within the fiscal year. It was neces- 
sary for the organizations to arrange for shipment of their supplies to the 
United Kingdom, from six to nine months in advance of requirements because 
of the difficulty of obtaining supplies and also because of the difficulty in getting 
them there. The organizations had ordered very substantial supplies to carry 
them through their year in accordance with their approved budgets. When 
the war terminated in Europe in May these supplies were already in England 
or on their way. They were supplies that had been purchased within the fiscal 
year, new supplies not yet distributed to the men; and the overseas committee 
decided that this was not a question of seeing how much goes to the benevolent 
funds but merely a matter of recouping the public treasury for the amount 
expended on furniture and other equipment which would not now be used. So 
they asked the organizations to dispose of this surplus equipment in accordance 
with the plan approved, in keeping with their responsibility as autonomous — 
bodies. The money reverted to the public treasury to be used against approved 
budgets. So the policy overseas was somewhat different to that in Canada for 
that reason. The whole policy with regard to the disposal of these assets was, 
established to follow the principle set forth in the original agreement between the 
organizations and the Department of National Defence; and, consequently, it 
was in accord with the same leeway that was given organizations in purchasing 
equipment. _ It was up to the organizations as autonomous bodies, all well 
respected organizations in Canada of long standing, to do their own purchasing 
of supplies at the best possible prices, and we therefore left it up to them to dis- 
pose of these supplies at the best possible price; and, up to the time that we 
relinquished control, we had every assurance that surplus assets were being 
disposed of to the best possible advantage. 


The CHARMAN: Thank you. 
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Mr. Prose: That policy has ceased, no longer applies in the services, then? 


~The Witness: Things have changed since then. It has become a greater 
problem. The army, navy and the air force have a problem of requiring supplies 
for a period after the organizations leave the field. Because of the inability of 
obtaining these supplies in the open market today, they have a greater interest 
in them than we had. When we did have control of the situation we had much 
less supplies then to be disposed of. 

The CHaArrMAN: I was just going to say hak in order to give you as com- 
plete a picture as possible of this particular activity, I was careful to select 
these witnesses who, I felt could bring the information which I thought the com- 
mittee might like to have, in the persons of the last four witnesses. I want to 
thank them on behalf of the committee for the very excellent job they have 
made of their presentation. 

Very soon we will have as our witness Mr. Berry, and he will be accompanied 
by Mr. Dinsmore. They will deal with information as presented to you in a 
brief regarding the disposal of real estate and buildings. If you have not already 
looked over that brief, which, of course, is not yet included in our minutes but 
will be placed in the record Thursday, I would suggest that you do so, so as to 
have all manner of questions ready for Mr. Berry and Mr. Dinsmore on Thursday. . 

Mr. McGrecor: Mr. Chairman, just while you are on that; will Mr. Berry 
and Mr. Dinsmore be able to answer any questions which are asked in connection 
with these buildings that are not in the questions which have already been 
asked? 

The CHAIRMAN: I would say to you that, after hearing Mr. Berry and Mr. 
- Dinsmore, you will then be at liberty to ask any manner of question in regard 
— to real estate and buildings on Thursday. 

Mr. McGrecor: I quite agree with you that I can ask any question, there is 
no doubt about that; but will anybody know the answers, that is the important 
thing. 

The CuHairMAN: You will get the same intelligent answers on Thursday that 
you have received in the past, Mr. McGregor. 

Some hon. Members: Hear, hear. 

Mr. Prose: Mr. Chairman, before we adjourn may I ask if it is contemplated 
on our future agenda that witnesses from the Prices Stabilization Branch of 
the Wartime Prices and Trade Board will be heard? 

The CHAIRMAN: Yes, that was agreed upon at one of our early sittings, not 
this session but the last. I was going to follow as nearly as possible the pro- 
gramme as laid down by the steering committee at its second meeting. 

Mr. Buacx: Has that brief been circulated? 

The CHarrMAN: It has already been circulated. 

Mr. Buacx: When was it circulated? 

- The Cuarrman: About three weeks ago, I believe. 
Mr. Buack: Probably that was before I was able to join the committee. I 

do not think I have a copy of it. I have not seen it. 
The CuarrMan: I will see that you get a copy. It is entitled: ‘Policies 


_ established by the War Assets Corporation for the disposal of real estate and 





buildings.” 


The committee adjourned at 12.45 o’clock p.m. to meet again on Thursday, 
May 30, 1946, at 11.00 o’clock a.m. 
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MINUTES OF PROCEEDINGS 
: | THurspAy, May 30, 1946. 


The Special Committee on War Expenditures and Economies met at 11.00 
a.m., the Chairman, Mr. Isnor, presiding. 


Members present: Messrs. Benidickson, Black (Cumberland), Cote 
(Verdun), Golding, Isnor, Jackman, Lalonde, Marier, Marquis, Murphy, 
McCullough (Assiniboia) , McGregor, Mellraith, McLure, Michaud, Probe, 
Shaw, Smith (Calgary West), Stewart (Winnipeg North), Winkler. 


In attendence: Mr. J. H. Berry, President, and Mr. G. H. 8. Dinsmore, 
Director of Lands and Buildings Department, War Assets Corporation; Colonel 
I. H. Deyman, M. G. O. Branch, N.D.H.Q,; Mr. C. Gavsie, General Counsel, 
Department of Reconstruction and Supply. 


The Clerk read a communication from Colonel W. G. Denney to which were 
attached answers to questions asked by Messrs. Murphy, McGregor and Smith. 


It was ordered that these be printed as an appendix to this day’s Minutes 
of Proceedings. (See Appendices ar em andi). 


The Clerk also tabled communications from Group Captain Victor S. J. 
Millard submitting an answer to a question by Mr. Smith, and a supplementary 
statement to part B of the statement on R.C.A.F. material equipment as appears 


_ in Appendix “A” of the Minutes of Proceedings and Evidence of May 21, 1946, 
~ Vol. 13. (See Appendices “D” and “E”). | 


Mr. Berry was recalled. He read part of a brief on policies established by 
War Assets Corporation for the disposal of real estate and buildings and was 


Mr. Dinsmore was also called and questioned in the course of Mr. Berry’s 


examination. 


At 1.00 p.m., witnesses retired and the Committee adjourned until tomorrow, 


_ Friday, May 31, at 11.00 a.m. 


R. ARSENAULT, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


Housre or Commons, 
May 30, 1946. 


_ The Special Committee on War Expenditures and Economies met this day 
at 11.00 o’clock am. The Chairman, Mr. Gordon B. Isnor, presided. 
The Cuairman:Gentlemen, if you will be good enough to come to order, 
we have a very heavy agenda this morning and it will require full attention if 
we are to be through by one o’clock. We have with us Mr. Berry, who is 
going to present a brief on the disposal of real estate and buildings. Along 
with that we have additional replies covering other matters arising out of 
questions put by different members of the committee. Before asking Mr. Berry 
to proceed I am going to ask the clerk to read certain communications received 
from Colonel Denney and Group Captain Millard, and also to distribute copies 
of the replies in connection with these communications. 


The CLERK: 


MEMORANDUM 


DEPARTMENT OF NATIONAL DEFENCE 
_H.Q. C.8785 FD 18 DOS (Prov) § 
Ottawa, 30 May, 1946.’ 
To: Chairman, 
Special Committee on War Expenditures and Economies. 


1. As requested herewith answers to the following questions asked at your 
committee’s meetings on dates specified below:— 


Question by Mr. Murphy at your meeting dated 23 May 46. 


I refer Mr. Chairman, to Ipperwash, which is in military district 
No. 1. The acreage is 2,470 and the capital cost for the land was 
$50,400.15. There was a report tabled last fall having reference to one 
area, of some 200 and some odd acres. The reference said that they cost 
$29,000.00. That is what the government paid for it. Now that would 
only leave $21,000.00 for some 2,200 acres, so this figure here of 
$50,400.15 supposed to be representing the capital cost of that area is 
not correct? 


Asked by Mr. McGregor at your meeting dated 2 May 46. 


It has been set down that there were certain points where they 
brought them. We want to know where they were, what goods, what was 
brought there, why, and what it cost to bring them there? 


Asked by Mr. Smuth at your committee’s meeting dated 7 May 46. 


| All I want to know is how many were shipped by the army from 
Alberta to points in Ontario, and what it cost to get them down from 
Alberta? 


2. Sufficient quantities of the above-mentioned answers for distribution to 
members of your committee are forwarded herewith. 
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3. The above completes the answers to questions asked Oe your comin oem q 
as far as the army is concerned. 


4. If the army can be of any further assistance to your committee please 
do not hesitate to call upon us for any further information you may require. 


(Sgd.) W. G. DENNEY, Colonel, 
Branch of the Master-General of the Ordnance. 


The CHairRMAN: Gentlemen, you have heard the reading of this communica- 
tion: Is it agreed that we include it aS an bua to our proceedings off 
today? \ 

Some Hon. Mrempers: Agreed. 

Mr. Murpny: Is the material now being distributed in answer to Mr. 
McGregor’s questions? I did not get the questions that were referred to. 


The Cuatrman: I think if you will wait to receive the material you will 
find it is. : 
Mr. Murpuy: I mean, it is on that? 
The CHARMAN: Yes. 
The Cierk: There is another communication from Group Captain Millard: 


Upianps, Ontario, 29 May, 1946. - 
Mr. ARSENAULT, 


Clerk of the War Expenditures and Economies Committee, 
Room 433, House of Commons, 
Ottawa, Ontario. 


Dear Sir:—Thirty copies are attached of lists showing certain items 


which were omitted from the papers presented by me on May 21 last 
when I appeared as a witness before the special committee on War Expen- 
ditures and Economies. May these amendments be tabled before the 
committee at its next meeting please. 


td 


Yours truly, 
(Signed) V.S. J. Miuuarp, G/C 
Witness 
Supply Staff Officer RCAF Maintenance 
, Command, Uplands, Ontario. 
And a further letter: / 
Orrawa, Ontario, 30 May, 1946. 
Mr. R. ARSENAULT, 


Clerk of Special Committee on War Expenditures and Economies, 
Room 483, House of Commons, 
Ottawa, Ont. 


Dear Str:—Attached herewith are thirty (30) copies of a reply to a 
question addressed to me during the committee meeting of Thursday, 
23rd May, 1946, by Mr. Smith. 


May this reply be tabled in the proceedings of the next committee 
meeting, please. 


Yours very truly, 
(Signed) V.S. J. Mruuarp, 
Group Captain, for Chief of the Air Staff 


De Te 
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The CHAIRMAN: Gentlemen, you have heard the reading of these communi- 


cations from Group Captain Millard. Is it your pleasure to deal with them in 


a manner similar to that with which we dealt with the communication we 
received from Colonel Denney? 


Some Hon. Mrempers: Agreed. 


. (Answers to questions referred to in correspondence above appear as 
appendices to this report). 


Mr. SmirH: May I call attention to the question which I asked? 

The CHarrRMAN: So long as it is not going to open up a new discussion at 
this point. If it will not go beyond that point we will be very pleased to — 
receive it. 

Mr. Smirxu: That is just it. My question is only half answered. If you will 
recall, my question asked for information as to the number that had been brought 
back to Ontario, and then the number that had been taken back again to western 
points. They have given me one half of the answer, but I have not got the 
other half. , 

The CuairMAN: I remember your question, you worded it in two parts. 

Mr. Smiru: Yes, it is plain here in the records, and the answer is only for 
the first half. 

The CHARMAN: I will instruct the clerk to notify Colonel Denney of what 
you have said, and see if the balance of the information is forthcoming. 

Mr. McGrecor: Just before you go on with that, I think my question is only 
half answered also, and I think we ought to clear that up before we go any 
further. I think I asked a question as to the number of these vehicles which 
had been moved to central depots all over the country. This answer, as I 
understand it, in the short time which I have had to look at it, covers only 
those that were moved to that central depot in London. What about the rest 
of the answer? 

The CHairMAN: While I agree with Mr. Smith, I am inclined to disagree 
with you, Mr. McGregor. As I recall it, I thought that as a final question we 
concentrated on one particular depot. 

Mr. Cots: That is right. | 

The CHarrMan: I think that was the final decision. I will check it up and 
I will have the clerk check it up, and if there is any further information required 
to cover your question completely we will see that information is supplied. 

Mr. McGrecor: That might have been your understanding. It was not 
mine. 

The CuHairMaAn: The records will show that. 

Mr. McGrecor: We shall have an answer. 

The CHarrMANn: Now, shall we proceed with Mr. Berry? 

Mr. Murpnuy: Mr. Chairman, just before you start, [ am going to ask if an 
answer supplementary to the one already made could be given with respect to 
the question of expropriation of Ipperwash. As far as the original statement is 
concerned it showed a cost of the land of $51,000. This statement shows a cost 
of $81,500; and, in as much as it referred to the expropriation from the Indians 
by the Department of Mines and Resources, I was wondering if that includes all 
the expense entailed by any other departments in connection with the moving 
of those indians and the expropriation of that land? 

The CuarrMAn: I am not in a position to answer that, we will have a record 
of it. 

Mr. Murpuy: Yes. 
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Mr. McIurairu: That involves a aaiber of departments. 


The CuatrMAN: Perhaps I had better endeavour to clear that up a little, 
Mr. Murphy. I think the enlargement of the question as stated here by you 
today would likely entail the production of papers and returns from not one, but 
at least two or three departments; and while the reference to this committee I 
believe is wide enough to inquire into all expenditures connected with war 
operations, perhaps your purpose would be better served by your making a 
motion in the house for the production of papers relating to this particular 
subject. 

Mr. Smitu: If you will leave that matter to Mr. Murphy and mayen we 
will look into it. 

The CHarrRMAN: Now, gentlemen, as I said a moment ago, the steering com- 
mittee agreed and recommended, and you approved, that we would confine the 
questions today, after Mr. Berry has presented his brief, to matters relating 
to real estate and buildings. Mr. Berry, will you proceed. May I say, gentle- 
men, that we also have Mr. Dinsmore, who is director of the real estate branch 
of the War Assets Corporation, here with us today. 


Mr. J. H. Berry, President, War Assets Corporation, recalled: 


The Wirness: Mr. Chairman, the brief already distributed to members of 
the committee is entitled “Policies Established by War Assets Corporation for 
the Disposal of Real Estate and Buildings.” 


GROURAL 
Industrial lands and buildings which are 


(a) subject to options or restrictive clauses, which in turn do not permit 
of free sale; 


(b) are part of or adjacent to a manufacture’s plant. 


1. Such buildings may be either sold or leased, whichever transaction is 
considered to be in the public interest. 


Mr. Smiru: May I interrupt a moment to suggest, if my memory serves | 


me right—why not take this brief as read, and then question Mr. Berry on it? 
Copies of the brief were distributed earlier so that each member could have an 
opportunity of studying it. Do you intend to have him read the whole of this 
document? 

The CHARMAN: Yes, I think so. 

Mr. Smriru: It is entirely in your hands. 

Mr. McGrecor: What lovely hands. 

The CHarrMAN: No, not in my hands; I am in the hands of the committee. 

Mr. Stewart: I think most of us have had a chance to read this. 

Mr. Latonpe: I would move that we dispense with the reading of it. 

The Cuarrman: What is your pleasure, gentlemen? 

Some Hon. Mempers: Read it. 

The Wrrness: 


2. When buildings are to be sold, then the following pricing formula will be 
used as a guide to the basic value. 


(a) original cost less the cost of features incorporated in the building 


for the specific purpose for which the building was constructed, 
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which features are not required by the purchaser for his use and 
concerning which agreement is reached with the corporation 


officials. 


(b) The gross value arrived at in (a) above to be subject to deductions 
representing the war time cost of construction, these deductions to 


be in accordance with the following percentages: os 

(1) for buildings constructed mainly in 19389 0 per 
(ii) for buildings constructed mainly in 1940 108 per 
(111) for buildings constructed mainly in 1941 118 per 
(iv) for buildings constructed mainly in 1942 126 per 
(v) for buildings constructed mainly in 1943 1381 per 
(iv) for buildings constructed mainly in 1944 135 per 


cent 
cent 
cent 
cent 


cent 


cent 


plus allowances for the excessive cost of work done in winter 


months by overtime, etc., etc., if proven. 


By Mr. McGregor: 


Q. Would the witness mind explaining just what he means by that?— 
A. Our calculation is based on 1989 as the basic year and we figure that 
buildings constructed in 1940 cost 108 per cent of the basic price; and in 1941, 


118 per cent of the basic price, etc. 


Q. In other words it is 35 per cent up in 1944?—A. 35 per cent higher 


in 1944. 
Q. Than in 19389?—A. Correct. 


\ 


_ Q. And you have nothing for last year?—A. No. So far as I know there 
were no buildings constructed in 1945, we have not come across any yet. 


(c) The value, as arrived at in (a) and (b) above, to be subject to 
a further ‘deduction representing the standard applicable rate of 
- depreciation as from the date of completion of the building to 


the date of purchase. 


The value arrived at, as in (a), (b) and (c) above, to be known as 


the basic value. 


3. The basic value may be subject to further adjustment, after considera- 
tion of the ability of the prospective purchaser to make use of the 
buildings, in accordance with the facts submitted, and of the following 
economic questions, in conjunction with the Department of Recon-- 


struction and Supply. 
Will the proposed use of the property: 
- (i) increase the possibility of employment? 


(11) provide for the manufacture in Canada of a new product 


previously imported? 


(iii) substantially improve working conditions as compared to 


existing operations? 


(iv) provide facilities which will permit of more economic opera- 


tions, as compared to existing operations? 


(v) provide desirable manufacturing facilities to meet dntidineeen 


increases in the domestic or export market? 


(vi) provide a desirable redistribution of industry and employment? 


4. The basic price may also be adjusted to allow for the estimated cost of 
converting the building for use by the purchaser, always providing 
that the facts called for under para. 3 are considered to be in the 


national interest and justify such adjustment. 
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5. Should any specific contractor hold an option on any Crown-owned 
building and no other purchaser is apparent, then such contractor 
shall have first option in accordance with the prescribed terms of the 
agreement and at a price to be negotiated after consideration of 
pertinent information based on a study of the proposal submitted in 
accordance with para. 1 to 4 of this memorandum. 

6. Should more than one contractor wish to purchase a building, then the  - 
proposals submitted in accordance with paras. 1 to 4 of this memorandum 
shall be studied and the most favourable accepted, but not necessarily 
that the purchaser offering the highest price, should one such contractor 
hold an option on the building, then all other economic facts being 
reasonably equal, that contractor shall be entitled to purchase at a 
price not less than the highest price offered. 

7. Information received in connection with the sale of buildings such as fall 
within this Group, and any decisions as related to which is the most 
favourable purchaser are to be checked with and agreed by the appro- 
priate officer of the Department of Reconstruction and Supply. 

8. Industrial lands and buildings which are to be disposed of to specific 
industrial companies in the national interest as directed by the Depart- 
ment of Reconstruction and Supply. 

(a) Such lands and buildings, unless otherwise directed must be 
appraised wherever possible by two independent appraisers, and the 
sale price fixed in accordance with such appraisals. 

(b) Alternatively, if considered proper, the formula and procedure set’ 
down for buildings and land as in Group 1 (a) and (b) may be 
applied. 


Mr. Stewart: May we consider group 1 separately; that is, consider each 
group as it comes along? 7 

The CuarrmMan: I think perhaps that is a reasonbale suggestion; if that 
meets with the approval of the committee. ; 

Mr. Corn: I agree with that. 

Some hon. Mrmprrs: Agreed. 


By Mr. Stewart: 

Q. How does the corporation decide on the increased possibilities of employ- 
ment under section 3?—A. The corporation can only rely on the reports made 
to it by the proposed purchaser and such checking as can be done against those 
in reports. 

@. Have you been able to do any checking against them?—A. In some 
cases the local reconstruction council has checked them for-us and they send 
In a report on many occasions. 

@. And you find the facts to be substantially in accordance with what the 
purchaser said?—A. The estimate of facts, in accordance with what the pur- 
chaser said; whether he lives up to that or not depends on a lot of factors. 

Q). Quite —A. We take the best opinion we can get, outside opinion. We 
check on it in that way. 

Q. Then, subsection 3— 


3. The basic value may be subject to further adjustment, after con- 
sideration of the ability of the prospective purchaser to make use of the 
buildings, in accordance with the facts submitted, and of the following 
economic questions, in conjunction with the Department of Reconstruc- 
tion and Supply. 
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coe would you decide on that? Is that a gain a mater——A. That is 
again a matter of examination. ~ 
Q. And it is subject to check by your department?—A. Yes. 


By Mr. McCullough: 

@. Before leaving group 1, what investigation is made as to the possibilities 
of employment? Is any effort made to find out if these plants or buildings could 
still be used under government control for the production of some commodity 
useful for peacetime purposes; or, is it just being turned over to the corporation,” 
and then, as the witness pointed out, just used, or sold from the standpoint of 
whether or not it would increase employment through the purchaser; or, has 
the corporation itself investigated the possibility that production could have 
been stepped up, thereby increasing the production of publicly owned enter- 
prises?—A. I think I should point out to the committee that the definition of 
buildings included in group 1, are in the first three or four lines of the brief, 
this covers industrial lands and buildings which are subject to options or restric- 
tive clauses, which incidentally do not permit of free sale; and (b) part of or 
adjacent to a manufacturer’s plant. This policy we are discussing here in 1, 2, 
3, 4, 5 and 6, cover the disposal of buildings and lands which are defined in that 
group. 

By Mr. Stewart: 

@. How did you arrive at the sale price of $1,400,000 for the Dominion 
Magnesium plant in the Hayley’s Corners district, for instance? I believe they 
come-under these restrictive buildings?—A. At a previous sitting of this committee 
I was asked to prepare a statement on each of the buildings and lands sold on 
that list which we provided, and. it was to include any properties which had 
been sold under fifty per cent of the original cost. 

Q. That is right—A. I have a statement here covering that and I think 
Dominion Magnesium is included in that. 

(). Have you the statement there so that we might have a chance of 
reading it? 


By Mr. Shaw: 

Q. Page 2, section 5; would the witness explain the circumstances under 
which a specific contractor might hold an option on any crown owned building 
under the terms and conditions as set out therein? What are the circumstances 
which lead to a contractor holding an option on crown owned buildings as men- 
tioned in section 5 of page 2?—-A. That answer will appear in the original 
contract under which that building was constructed. 

Mr. Suaw: I think, Mr. Chairman, we should be told at some time or other 
just why, or to what extent, contractors were given options to purchase build- 
ings which they constructed on a contract for the crown. 


By Mr. Smith: 

Q. Take specifically the ammonia plant at Calgary. Has that plant been 
turned over to you? I seem to recall having seen a newspaper announcement to 
the effect that it was being handed over to you, or that it was handed over to 
you the other day.—A. I believe sales pean ere are not yet completed. 

Mr. SHaw: What are its chief products 

Mr. SmirH: Ammonia. Presumably a are. I happen to know what the 
arrangement made with Consolidated was, that they had the option to purchase 
at the highest price offered for the property. It is not an option really, it is a 
rather foolish sort of thing. I think it stands at around $7,500,000. Are the 
options of which you speak of that type, or what kind of option are they? 

The Witness: We come across many types of options. 

Mr. SHaw: We might have a statement on that later. 
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By Mr. Smith: 


Q. I.imagine that would be under a contract which you could no doubt 
produce, As I understand the arrangement, you can check me up on this, the 
option—so-called—provides that Consolidated should have the first chance to 
purchase at the highest price offered. Obviously, if Consolidated did that, 
nobody would make any offers. There the thing is, in the air; so, I wonder if 
the witness would mind checking the whole ammonia plant situation out there. 
I want to know its cost—I think it was around $10,000,000 or $11,000,000— 
A. It is my belief at the moment that the agreement covering that sale has not 
been concluded, but I will be glad to prepare a statement on the sale as and 
when the agreement is completed. 

@. Thank you; and when you produce the statement with respect to the sale 
would you also give us the cost price?—A. The original cost to the crown? 

Q. Yes. And in fairness to the government let me say that the plant has 
been making some money by selling fertilizer down on the gulf coast. I would 
like to know the cost, and I would like to know the sale price, and I would 
like the original agreement under which Consolidated operated. Don’t think 
I am criticizing them, they did a splendid job of operating that plant. I am 
merely trying to find out the amount realized on the deal. 
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By Mr. Stewart: 


Q. On page 52 of this year’s minutes there appears a statement submitted 
by War Assets Corporation showing the names of plants, buildings and so forth 
sold; could Mr. Berry tell us how many of these were sold by the corporation 
and how many were sold by the minister or by the department?—A. I have 
not seen that statement. Was that a statement filed by the corporation? 

Q@. That is one you gave us.—A. That being so, then those buildings were 
sold by the corporation. 

Q. And, are all buildings sold by the corporation?—A. Any buildings 
which come into our hands as surplus are sold by the corporation. 

Q. But it is possible that plants or buildings were sold by the minister?— i 
A. That, I could oe say. | 


Mr. MclIzrairu: That question was asked in the Fides and answered. 
Didn’t you get it? 


Mr. Srewart: I asked that specific one. There is the answer. I will ok 
it up for you.’ 

Mr. Prope: I believe you stated it was the policy of the corporation to 
have regard to the redistribution of indust ry and employment. I think that is 
a very laudable policy objective, and my only experience with respect to letters 
that I have received was that they suggested the reverse has really been taking 
place. It is not altogether Mr. Berry’s fault, I presume, or War Assets fault 
that plants were built in the first place in areas that were largely pretty central. 
In the case of the Regina district, for example, they never could acquire 
buildings, they leased buildings from General Motors, and then General Motors 
apparently had option on the contents of the plants after buildings had been 
leased for a number of years. I believe there is an analogous situation at 
Amherst, Nova Scotia, which is atthe other end of the continent. 


Mr. Smiru: Mr. Probe, do you know the type of option? 


Mr. Prose: I am ‘afraid I do not know the details, except that 1t was — 
difficult for anyone in Saskatchewan to acquire any part of the contents of 
Regina Industries buildings. It had already been agreed that they would be 
given to General Motors if they wished it. They had first chance to buy, — 
I presume, on the same terms as those of which Mr. Smith speaks. And now 
then, would Mr. Berry give us some more concrete examples as to how this 
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decentralization is working out? To my mind decentralization is one of the 
most necessary and urgent problems we have in this country, and War Assets 
has got a job to do in that respect, if it is looking beyond dollars and cents— 
and apparently it has some excellent objective, as expressed here.’ We had a 
visit to the Verdun plant, for example. I have nothing but compliments for 
War Assets in connection with that little show that we saw at Verdun—and no 
doubt they pointed us in that direction so that we might be able to compliment 
them on something. 

Mr. Latonpz: There seems to be quite a little argument on other things. 

Mr. Prope: But I would like to say specifically that that has not been 
done in Saskatchewan. But would Mr. Berry give us further examples of the 
decentralization of plants and equipment. I know this is getting away somewhat 
from the subject of real estate and buildings and if the matter of my request 
for information with respect to equipment is perhaps a little irrelevant, at the 
same time I do not think we are wasting time if we take a little look at that 
phase of it. I wonder if Mr. Berry, or Mr. Dinsmore, are in a position to tell 
us how this particular feature of it is working out. I think it is something on 
which we should commend the officers if it has been done, and if it has not been 
done I should lke to know. I am particularly interested in Saskatchewan 
because we believe in our province that we should be able to do something other 
than grow wheat when God gives us rain; and we have not had very much 
help from the rest of Canada to stabilize ourselves. And may I say, Mr. 
Chairman— 

The Cuairman: Now, now; stick to the subject. 

Mr. Prose: I wanted to keep away from the political end of it; but after 
all, that is why we are in the C.C.F. to begin with. | 

The Cuarrman: Mr. Probe, I wish you would stick to the subject of lands 
and buildings. I might say that we have the same conditions as you have 
insofar as the Maritimes are concerned; but we are not going to air that here— 
and we are not C.C.F. either. ; 


Mr. Prope: There is a little new “weakling” here on my left, for whose 
benefit largely I was speaking. 


The Wirness: Mr. Chairman, we are confined in our operations as regards 
the redistribution of industry inasmuch as we cannot build plants and create 
any sort of general redistribution. We have to deal with plants as we get them. 
What we mean by redistribution of industry here is, take the case where you 
have a town or a city having a building, and, let us say there might already be a 
shoe manufacturer in that town, and we have a surplus building in the town, 
and we might get an application from a shoe manufacturer and also from a 
number of other types of operators. We would give careful consideration to 
these’ applications and we would have to consider, everything else being equal, 
whether a second shoe building factory should go into that town, or whether 
it should be another type of manufacturer. I think that is about as far as 
War Assets Corporation can go, in conjunction with the Department of Recon- 
struction and Supply. 


Mr. Prose: Could not War Assets give us some information about the 
things they have done? I am prepared to compliment this corporation. If they 
have been holding all that back, here is a chance for them to bring it out. 


The Wirness: I think one of the things we might mention here on redistri- 
bution of industry is to refer to a building sold at Research Enterprises at 
Leaside, as a result of that operation we brought an industry up from New 
York state and we now have a glass plant established there, the first glass plant 
in Canada. That was the result of the combined efforts of the War Assets 
Corporation and the Department of Reconstruction and Supply. 


512 | SPECIAL COMMITTEE 


Mr. Prose: What happened in the case of the Amherst plant? That is 
closed down, isn’t it? rain . 

The Witness: That is the Canada Car and Foundry plant at Amherst? 

Mr. Prose: That is right, the Canada Car and Foundry, they have closed 
up shop. 

The Wirnesss: I believe, with the exception of one main building and several 
small ones that plant belonged to the Canada Car and Foundry Company. 

Mr. Buackx: That is what I wanted to know. We had disappointments 
there; that these buildings were built under government auspices and not made 
available for post-war industry, with one exception; and I want to compliment 
Mr. Berry and his associates for the building at the airport where a new industry 
was established. I believe it is now getting underway, they are making insulat- 
ing material. On the other hand, I have a direct quarrel with Mr. Berry and 
his officials with respect to the disposition of the machinery which was moved 
by War Assets, or owned by the Department of Reconstruction and Supply. The 
aeroplane industry has completely closed down. Some of the buildings were 
built by government money and the equipment put in there to a large extent 


came out of government funds. They had about 3,000 employees there at one: 


stage. Some of these workmen started industries in the town on their own 
initiative and with their own capital, and there were certain machines they 
wanted, that they were familiar with, that they had worked with. I spoke to 


Mr. Berry himself, and I spoke to some of the other officials. I have no quarrel. 


with Mr. Berry, because I presume he has so much other work to do that he 
could not give personal attention to a small matter of that kind. But this 
machinery was all shipped out of the town of Amherst to other provinces, and 
these new industries which were trying to establish themselves in Amherst, and 
which would provide employment for two or three thousand hands, could not 
get one single bit of this machinery which was shipped right out of the province. 
The people of Amherst have a grievance and I have a grievance with respect 
to the matter. As a specific example one of the new industries they are starting 
is a refrigerator plant. In connection with that they wanted to obtain a mech- 
anical shears for cutting plates. They asked for it, and I also asked for it on 
their behalf; but that machine was shipped away, and they were not able to get 
it. They could not get any cooperation at all. This new industry is now being 
established in a warehouse. I got in touch with the Department with respect to 
the equipment which they had asked for; and, as I say, we got no cooperation at 
all, we could not get this equipment. Mr. Probe brought up the matter of the 
Amherst industry, and I agree that this may not be the proper place to interject 
any reference to this particular situation at Amherst. 

Mr. Beninickson: I think that is a very important subject that we might 
follow up to try to. determine what bids were offered for the equipment of the 
sort referred to taken out of one district, out of one particularly, like Nova Scotia, 
which is intent on the construction of industrial development, and moved into 
another area. Speaking for myself, I think we should get some facts. I do not 
think we should have any such general allegation without pursuing it. To me it 
is a serious matter and I would like to know the facts as to what bids were 
offered. 

The CHatrMAN: Well, gentleman, perhaps I was biased in allowing Mr. 
Black to continue, in view of the fact that he is from Nova Scotia; but I do 
want to say that if we are going to make any headway we will have to stick to 
the subject under discussion. 

~ Mr. Prope: Mr. Chairman, I submit this is a subject which needs discussion. 


The Cuatrman: That is not the point, it is not the subject matter under _ 


discussion before the committee this morning. The matter we should take up 
was settled definitely by the steering committee, as you will see from your report. 
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Mr. Prosn: Then I take it, Mr. Chairman, that we can come back and ask 
for Mr. Berry’s remarks on this matter later on. 
The CuairmMANn: Certainly, but this morning we are dealing with real estate 


~ and buildings, let us clear that up. 


The Witness: I will be very pleased to submit a statement on the Amherst 
situation. 

Mr. McGrecor: It would also be a good idea to find out whether all the 
stuff was really sold and why it was shipped to some other place and why it was 
put into storage, and what was the cost of storage and what was the cost of 
moving it. | } 

The Cuarrman: Mr. Berry said he would prepare a statement. on that. 

Mr. Latonpge: We should also have a statement as to priority. 

f 


By Mr. Murphy: 
Q. Page 3, the second last paragraph, (a) under 8: 
Such land and buildings, unless otherwise directed must be appraised 
wherever possible by two independent appraisers, and the sale price fixed 
in accordance with such appraisals. 


What concerns me is this, do such appraisals apply to all buildings in group 


1?2—A. I think I can clear that away. 8 is really a sub-group of this group. If 


you will read paragraph 8, it says:— 
8. Industrial lands and buildings which are to be disposed of to 
specific industrial companies in the national interest as directed by the 
Department of Reconstruction and Supply. 


By Mr. Stewart: 

Q. Could you give us examples of such buildings?—-A. I cannot think of 
one immediately. 

@. Perhaps you could tell us what this group are?—A. What might Happen, 
you see, the Department of Reconstruction and Supply, at the time of the 
original sale or some other body appointed by them, to study such a situation 
might make a special recommendation to us that a certain building should be 
sold, that a certain company proposed establishing themselves in that area, and 


that in their view that would be a desirable industry in that area. In a case 


like that I could not offer such a building for sale by public tender, so I have to 
take some other method of setting a fair price. To set that fair price we have 
two appraisers; so we are working under the policy set out previously in 
paragraph 1, (a) and (b). 

(J. Can you tell us at some future meeting what lands and buildings were 


disposed of to industrial companies?—A,. I will see if I can get a statement 


on that. 

Q. Can you tell us what was paid for the cordite plant at Teasennes near 
Winnipeg?—A. I am talking rather without my book and just from oeneral 
knowledge at the moment.. The Transcona Cordite plant—disposal of that 
operation was held up at. the request of the provincial government pending 
receipt of reports from gentlemen they had appointed with a view to industrial- 
izing the “area. 

Q. That is eorrect.—A. Certain buildings have now been agreed upon ~ 
which are to be held for’ a period pending that report on possible use for 
industrial purposes. As to the other buildings which it is not considered that 
they are likely to require we are proceeding with disposal of them. 

Q. By dismantling or selling?—A. Either one or the other. 

Q. I understand that some of them are dangerous buildings by reason 
of being impregnated with cordite acids. Are you destroying them?—A. The 
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disposal of any building which is found to be impregnated with acids in that 
way is determined by a special committee and they are either decontaminated— 

Q. Or destroyed?—A. Decontaminated. They are being sold. In some 
cases the only effective way to decontaminate them is to destroy them. 

Q. Have you had any report yet from the government of Manitoba on 
these?—-A. Not to my knowledge. 

Q. Everything is being held at the moment pending receipt of that report? 
—A. Everything is being held. I believe there is a letter in from the provincial 
government which I have not studied yet. 

@. But no further dismantling is taking place just now?—A. Yes, the 
dismantling of buildings other than those required by the provincial government. 


By Mr. Probe: : 

(). Have you proceeded to decontaminate in the Cherrier district in 
Montreal? d not, answer that question immediately. I will provide 
an answer. 

@. I would like to have an answer because there are rumours to the effect 
that buildings are being destroyed there; buildings that. are held by War Assets. 
A. That is quite possible. We have to destroy buildings where the only safe 
way of decontaminating that building is by destruction. 

Q. That applies to the Cherrier plant?—A. Yes. 

Mr. Mureuy: I just want to follow that up. 

The CHarrMAN: You are still on clause 8? 

Mr. Murpnuy: Yes. 








By Mr. Murphy: 
Q. I notice in clause 7, there, you say, 

Information received in connection with the sale of buildings such 
was fall within this group, and any decisions as related to which is the 
most favourable purchaser are to be checked with and agreed by the 
appropriate officer,of the Department of Reconstruction and Supply. 


I was wondering how you arrived at who is the appropriate officer, who he 
might be?—A. The appropriate officer—I stand to be corrected on this by 
the Department of Reconstruction and Supply—the appropriate officer was 
the Director-General of Industrial Reconstruction; but I believe that position 
has since been abolished. 

Q. Would he be the one?—A. There is now somebody in charge of the 
Regional Reconstruction Councils, and our contact would be with him at 
the moment. 

Q. Would he be the one to make the decision respecting any one of these 
categories?—A. You mean, in section 8? 

Q. Yes s, In consultation with his other colleagues in the 
department. Again I stand to be corrected on that by the Department of 
Reconstruction and Supply. 

Q. That is quite all right. I was wondering if you would have any idea 
as to the amount involved in this, in dollars and cents?—A. I do not know, 
off-hand. 

Q. Would it be much of a job to get it?—A. I do not think it comes to 
any considerable amount; we can try and get it out. And by the way, I would 
like to point out, Mr. Chairman, that we are digging out an awful lot of stuff 
at the moment and it is taking up a lot of time of the members of the corpora- 
tion. I have no objection to that, but I thought in fairness to my organization 
that I should point it out. 
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Q. Mr. Berry says it may not involve a great deal of work. Then there 
is another point under (a) Mr. Berry—two independent appraisers; they would 
not be government employees in the department?—A. No, they are outside 
appraisers, and we pay them a fee for doing the appraisal. - ) 

Q. And you have appraisers in each of the provinces?—A. In most cases 
one of the appraisers appointed would be a well-known appraiser in the province, 
a man with general knowledge, and possibly one local man from the town where 
the appraisal is being made, so that we would be able to have the over-all 
aspect and the local aspect.as well. 

Q. You would not have an appraiser from Ontario going out to the 
prairies, or down to Quebec, or Nova Scotia?—A. My director here (Mr. 
Dinsmore) tells me sometimes as a check, yes. 





By Mr. McCullough: 


Q. Following up the question just asked, I notice you say, “wherever 
possible.” Why is that put in there? It would seem to me that there is no 
very good or valid reason why that should be in there. I think that appraisals 
should be made in all cases, and, secondly, why would it not be better to have 
government. appraisers, and probably a considerable saving in cost to. the 
Crown. Why is that policy not followed out?—A. This is the policy we are 
following at the moment. I should like to have suggestions from this committee 
as to any improvement. in that policy. 

Q. I am making one. In the first place,.could Mr. Berry tell me exactly 
why in all cases there are not appraisals made; that is: what this clause suggests, 
that in some places there are not appraisals madice?—A. I think we state here 
that appraisals are made on. anything coming within this category. That 
“wherever possible’ I think applies to independent appraisers rather than to 
the appraisal itself. If we got into some remote district it might not be possible 
to get an appraiser there without very considerable expense. There may be 
a local man whom we could use. I have to leave a certain amount of discretion 
to the officers of the corporation in these matters. I cannot lay it down posi- 
tively that they must do this, or that they must do that, and leave them so 
bound that they cannot possibly fulfill the terms of policy. 

Q. Mr. Chairman, I think this could be a very serious thing, that is, it 


‘would be a reflection on the corporation if the disposal of a certain building was 


made without a proper appraisal; and, surely, it falls back on you as chairman 
of the corporation as being responsible for such disposals; it seems to me that 
since a lot of these buildings are very costly a definite appraisal under the proper 
authority should be made.—A. That was the policy we attempted to follow and 


we are trying to follow on buildings in this category, to see that we get a proper 


appraisal. 


By Mr. Murphy: 

Q. Just one more question,Mr. Chairman, and I am through with this. 
These independent appraisers whom you employ, are they paid a flat fee for each 
appraisal, or is it on a commission basis according to the appropriation value; 
how are they paid? 

Mr. Dinsmore: They are paid on the basis of the Real Estate Board 
appraisal rate for that particular district, if there is a board. For instance, 
in the city of Winnipeg we have five or six prominent real estate firms and we 
adhere to their tariffs. We vary, we do not employ the same one all the time, 
two this time and two another time. 

Q. Could you give us an idea, suppose they appraised a building at 
$1,000,000, what the fee would be?—A. (Mr. Dinsmore) I haven’t got the rates 
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here just now, but I could get them for you. I could, however, tell you what is : 
paid in Toronto, a town with which I am familiar, without any difficulty. It is 
one tenth of one per cent in Toronto. 


By Mr. McCullough: 


Q. Mr. Chairman, I had a return last year on Research Unearanines buildin 
T happen to have the report : here today. Could the witness tell me, an appraisal 
was made on a certain building there, who made that appraisal?—A. I haven’t 
got that information with me, but I shall be pleased to see that an answer is 
provided for you. 

By Mr. Stewart: 

Q. I have one further question, Mr. Chairman, which I should like to ask 
the witness, in subsection (c) to section 2, reference is made to the standard 
applicable rate of depreciation; can you tell us what that rate is?—A. That is 
the rate established by the income tax authorities. 

Q. Two and a half per cent?—-A. Whatever it may be, I understand the 
rate varies with the type of building, up to five per cent on some buildings. 


By Mr. Murphy: 

Q. The other witness, Mr. Dinsmore, spoke about Toronto appraisers. I 
gather from what he said that the fee would be based on the value placed on the 
land and buildings, or on the building itself, as the case may be; suppose the 
valuation arrived at was $1,000,000, the appraiser would then get $10, 000 as 
his fee?—A. (Mr. Dinsmore) No, $1, 000. 

Q. One-tenth of one per cent? —A. (Mr. Dinsmore) Yes, sir, that is, of 
course, in the case of a large survey. Very often we get a lot of it done 
ahead of time on a flat rate; but on the average property we get ‘1 per cent. 

Mr. McGrecor: It might be a good idea if they went through these 
appraisals and gave us a list of them from one end of the country to the other, 
so we would know what had been paid, or what had been received by appraisers 
up to date. 

The Witness: That could be prepared. 

The CuHairMAN: If it is going to serve any good purpose it might be pre- — 
pared; but again I say what I have said repeatedly in the past, I do not want 
x see our minutes cluttered up with a lot of information that is not going to be 
of use. 

Mr. McGrecor: That might be your interpretation of what is a good 
purpose. 

The CHAIRMAN: Certainly, I quite agree. Does the committee wish the list 
compiled? 

Mr. Martrr: I do not see any particular necessity for it. 

Mr. SmitH: Why could we not have it done for one particular city. 

The CuHatrMaNn: Take any city you like. 

Mr. SmirH: Let’s take Toronto, that would not be a heavy job. 

Mr. McGrecor: How big a job is this? How many appraisers have we got 
in this country? If it is going to be too big a job, then let them give us that 
information with respect to Toronto, that would give us an idea. 

The CHAIRMAN: That is about the biggest city there is. 


Mr. McGrecor: List the appraisers in Toronto and how much they received; 
and if it is not going to take any great amount of work to cover the whole 
country, then let us have it. How many have we got? Are there three or four 
thousand of them? 
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The Witness: There are these questions to be answered. 
: ae McGrecor: You probably know how many there are, have you got 
that! , 

The Witness: No, I could not tell you that offhand. 

Mr. McGrecor: I know, but in your statement in front of you there. Or, 
don’t you want to give it? 

The Wirnsss: I will be glad to do the work to clear that up. 


Mr. MecIzrairu: Just let’s clear this all up. What reason is there for a 
witness here having to stand for an attack like that from'a member of this 
committee. Just because at the moment he is not able to tell you the number 
of appraisers employed by the corporation. How could the head of this 
corporation be expected to know the number of appraisers employed all over the 
country? It is just another case—surely the witnesses being brought before this 
committee have the right to expect a little bit of courtesy, a little better treat- 
ment than is being accorded to this witness in this case, particularly from members 
of parliament. Surely, we as members of parliament and members of this 
committee have a little better standard of conduct than that. 


Mr. McGrecor: It is just as I said before on different occasions. I am 
not blaming the witness, but you know what that means. 

The CHArRMAN: What does that mean? 3 

* Mr. McGrecor: It means exactly what I said; that the witnesses are here 
and the witnesses are asked' to come here, and the witness does not bring any 
stuff with him to answer questions which he knows will be asked, he does not 
bring it—and if he does he does not produce it and the reason he does not 
produce it is because he is told not to do it by the chairman. 

The CHarrmMAN: Mr. McCullough, you are next. I am going to call on 
you at once. No reply is necessary to a statement such as that. I think the 
members can form their own opinions; except for me to say that the very words 
used by Mr. McGregor are a contradiction in themselves; he says, I do not blame 
the witness, he does not bring the information with him. Who else are you 
going to blame in that case? 

Mr. McGrecor: The chairman. 


The CuHarrMaN: The chairman has repeatedly stated that he does not inter- 
fere in any way with witnesses who appear before this committee; he has never 


given them any instructions in the past, on this occasion, nor will he do so in the 





future, to withhlod any information required. 
Mr. McGrecor: Why don’t you answer the questions that I asked them? 
The CHarrRMAN: Why don’t I answer the questions? 
Mr. McGrecor: Or why don’t you permit them to be answered? © 
The Cuainman: Oh, well—Mr. McCullough. 


Mr. McCuttoucH: Mr. Chairman, I do not want to be discourteous to 
any witness, none of us are here for such a purpose; but I do feel that if we 
are going to serve any,useful purpose, that if any member of the committee 
feels they want information it should be forthcoming. 

The CHAIRMAN: We are all agreed on that. 

Mr. McIzrairH: Yes, we are all agreed on that. | 

Mr. McCunitoucH: Since rumours are abroad that many of the prices 
received for assets of crown corporations partake of the nature of fire sales 
prices, going to private corporations at ridiculous figures, I think we are entitled 
as members of this committee to have certain information, and I for one feel that 
to get to the bottom of this we should have the names of these appraisers, and 
further information as to their cost and their connections, because some of us 
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feel that the idea has gone abroad throughout the country that things are not 
just as~clean as they should be; and I thought that Mr. Berry and the cor- 
poration would be just as anxious as we are to have the fullest possible 
information brought before this committee and in that way it be made available 


to the public; that if the corporation is in the clear they would want that 


information to come before this committee. 

The Wirness: Mr. Chairman, may I ask for an explanation of the phrase 
used by the member who has just spoken—‘“things are not just as clean as 
they should be’’? 

The CuHarrMAn: Mr. McCullough, Mr. Berry asks that you enlarge your 
definition, he would like to know just what you meant by the term, “are not 
clean’? 

Mr. McCuutioucH: Well, as an example, we have certain policies set up 
in this disposal of crown corporations and crown plants for their own protection. 
Now we are disposing of them and all we wanted to feel is that the form of 
policy being followed is justified, and that if they are destroyed because no 
better use could be made of them for peacetime purposes, well and good. Further, 


take some of the research buildings, No. 14 for example, which was disposed of: | 


at far below cost to the Canadian taxpayer; we want to know the justification 
for such a disposal. I know that the corporation and the government have 
legalized everything that has been done, but we want to know just how they 
have done it. 

The Wirness: That still does not meet my, request as to what you meant 
by the term “are not clean.” . 

Mr. SHaw: Mr. Chairman, it is the policy of the corporation and the 
government, I would take it, to endeavour to secure appraisers from the areas 
in which the crown assets are located. Is that a correct assumption, that you 
do endeavour to secure them from nearby points? 

Mr. Dinsmore: Yes, if available. Quite generally in the rural districts 
across Canada we use the Canadian Farm Appraisals Board, we use them at 
every point at which they have offices. 

Mr. Suaw: The only point I am trying to get at is, there would be no 
question of taking an appraiser from central Canada up to the western provinces? 

Mr. MclItrairuH: The reporter could not get your answer, you indicated 
a negative? 

Mr. Dinsmore: No. We use the appraiser in the local district as far as we 
possibly can. 

Mr. Mureuy: This group 1 deals with properties only that have gone 
to War Assets, they have no relation to properties disposed of by the department 
prior to War Assets havi ing come into operation; is that right? 

The Wrrness: .This policy has developed as we have gone on. It was 
originally established in relation to the War Surpluses Branch which was 
originally part of the Department of Reconstruction and Supply. All sales that 
were made by the war surplus branch were documented through War Assets 
Corporation. The war surplus branch really acted as an agent for War Assets 
Corporation in conducting the deals. Do I make myself clear? 

Mr. Murruy: Prior to War Assets coming into operation how were those 
buildings disposed of, or does that come under this category, group 1? 

The CHAIRMAN: Tt does not, as I follow it. 

Mr. Murpuy: This is just since War Assets took over? 

The CHaiRMAN: This refers to properties disposed of by War Assets 
Corporation. 

Mr. McCuuntoucH: In reply to Mr. Berry, he said I did not give him 
the answer. I want him to recognize that it is not my statement. or my feeling 
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exactly. I am just after information. I referred to press statements and the 


general rumours that come to us that things are not just—I used the word 
“elean”. I am not referring to Mr. Berry, but just to these rumours. 


The Wirness: I would like you to say you did not refer to the corporation 
rather than only not. to me. 


~ The CHatrMAN: Shall we pass on to eroup pme 


Mr. Cote: Are we clear as to what has been required from the witness as 
a statement on the number of appraisers, names, and so forth? 


The CHarrMAN: If I were asked after the meeting I would say, “Mr. Berry, 
you are expected to prepare a list of appraisers and the appraisals made in so 
far as the district of Toronto is concerned.”’ 


Mr. Corer: In view of the question put by Mr. McCullough some little 
time ago I would ask the witness if it would be possible to give us an instance 
where the corporation could not secure two appraisers on account of the remote 
distance or something like that, in order to make it clear that when you had 
to make an appraisal through one appraiser it was because of force of circum- 
stances you had to do it. One instance would give a good illustration. 


Mr. Dinsmore: We find in some of these, shall I say, smaller localities 
where a manufacturing industry has been set up that there is not any local real 
estate man at all so we have to go to the nearest city. An example of that 
might be Buckingham, Quebec. There is no local appraiser there so we get 
them from Ottawa which is about twenty miles away. The same would apply 
to Renfrew where there is a small manufacturing building there. We have to | 
go to Ottawa. Occasionally you will. find one man only in the whole district 
if it is quite isolated. Incidentally, there is not so'very much demand in these 
districts for property. 

Mr. Prope: The appraisal fees are pretty well passed around? They are 
not given to one firm? : 

Mr. Dinsmore: I can say definitely they are well distributed. 


By Mr. McCullough: 


Q. I should like to ask Mr. Berry if in any case the buildings and equip- 
ment were appraised together, that is, by a composite appraisal and disposed of 
as such?—A. I did not quite catch the question. 

- Q. I should like to ask Mr. Berry if in any case the appraisal was made 
of the plant and, equipment as a whole and disposed of as such?—A. Yes, an 
appraisal has been made, but not by outside appraisers in cases like that. 

Q. In those cases it would not be a real estate agent who made the 
appraisal? You would have technicians for the equipment?—A. Right. 


The CHAIRMAN: Group 2. 
The WITNESS: 


GROUP 2 


Industrial Lands and Buildings which are not restricted under the conditions 
outlined in Group 1 above, but the sale of which may be subject to direction by 
the Department of Reconstruction, in accordance with development policies. 

- The lands and buildings department, Montreal, on notification from the 
Department of Reconstruction and Supply will develop the necessary mechanics 
in offering for sale to the public, making it clear in advertising that the 
proposed use to which the building is to be put will be a determining factor in 
considering any offer to purchase. After receiving and opening any offers 
received and submitting these to the appropriate officers of the Department of 
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Reconstruction and Supply for final decision, the lands and buildings depart- 
ment will after any further negotiations which are possible and appear necessary, 
document the sale accordingly. Should, however, no sale result from the fore- 
going procedure, the procedure as set out in Group 7 below will be followed. 


By Mr. McGregor: 

@. While we are on that, I see that these proposals are submitted to the 
Department of Reconstruction and Supply. For what purpose?—A. For the 
selection or recommendation of the best type of industry or the most favour- 
able employment. or factors of that kind, so that those factors may be taken 
into consideration in the sale of the building. 

@. And then you have the final say?—A. No, the final say might well be 
with the Department of Reconstruction and Supply. 


By Mr. Stewart: 

Q. In that case the corporation itself does not negotiate the sale?—A. The 
corporation itself would negotiate the sale in this way, that if the people 
considered the most suitable by the Department’ of Reconstruction and Supply 
have not made the high bid then it is possible that War Assets Corporation 
will go to these people and attempt to negotiate a bid equal to the highest bid 
received. 

Q. But the Department of Reconstruction and Supply decide very often 
as to who the purchaser shall be?—A. That is correct. 

Q. And it is not the responsibility of War Assets Corporation?—A. Right. 

Q. That brings up a question I asked earlier about the minister. The 
department really has the power to sell apart from the corporation? That 
happens here?—A. While the minister has the power to sell he will make 
recommendations to the corporation as to whom the building shall be sold to 
after we have gone through the mechanics. 

Q. You do the paper work whereas the department does the selling? You 
negotiate the sale after it has been decided by the department?—A. After we 
receive the recommendations of the department as to whom it should be sold 
to we negotiate the sale. 

Q. But the corporation itself cannot decide as to whom it is going to g0?— 
A. No, not in a ease like this. 


By Mr. Probe: | 

Q. But in a case of that sort you would under no circumstances permit 
a sale at a price below the highest bid received?—A. We might possibly sell at 
lower than the highest bid received. 

Q. But you cannot justify ‘that on ceremental grounds?—A. You could 
possibly justify it under any one of the clauses that are outlined in No. 3, will 
it increase the possibility of employment, provide for the manufacture in Canada 
of a new product previously imported, and so on. 

Mr. Goupinc: You would not want a situation where they could not get 
a building when they were going to create employment and give work. You 
would not want to sell it to somebody for a warehouse. 

The CHarrMAN:. Gentlemen, I am anxious to keep order, and I am anxious 
to allow members who show the proper attitude to stand and make known their 
_ desire that they should be given an opportunity to speak. Mr. Smith, I think 
you have been trying to get the floor. : 


By Mr. Smith: 


Q. I wonder if I might summarize this. As I understand it you have a 
building for sale and you have several bids on it from different people. Then 
you consult the Department of Reconstruction and Supply, and they tell you first 
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— to whom it may be sold. Let us start first with several people wanting it for 


the same purpose, the ‘same kind of manufacturing job. What determines the 


person who shall get it? Is it the Department of Reconstruction and Supply ?— 


A. Yes, they would make a recommendation. It is highly unlikely there would 


_ be three persons wanting to carry on the same type of manufacturing. 


Q. Let us say two—A. Two then; we would ask the Department of 
Reconstruction and Supply for their reeommendation on this. 

Q. Let us assume that one of the bids was $500,000 and the other one was 
$475,000. Is it possible that the lower offer might be accepted?—A. It is 
possible. We of the corporation would make every endeavour to get the 
$475,000 purchaser up to the $500,000 mark. 

Q. You would coax him but on the other hand if he knew that he had been 
picked out as being in the top drawer he would be a chump to pay you the 
other $25,000, would he not? It is good common sense.—A. Yes, I think in a 
ease like that we would refer the matter to the Department of Reconstruction 
and Supply. | 

@. Now we will take another proposition. We will say you have a building 
and somebody offers you $500,000 for it, and we will say that their purpose is 
to make nails. Another fellow offers you $400,000 for it and his purpose is to 
make leather, or something else. Now, you refer that to the Department of 
Reconstruction and Supply and you tell them the offers you have got?—A. Yes. 

@. And then the Department of Reconstruction and Supply comes back 
and says, ‘We think nails are a good thing to be manufactured there”, and you 
would accept then the lower offer of the two, granted the nail man was the 
lower offer?—A. If-the nail man was the lower offer we would attempt to get 
him up to $500,000. 

@. You would not get very far, would you?—-A. Before we accepted the 
$400,000 we would go back to the Department of Reconstruction and Supply 
and tell them to make absolutely sure that the other factors outweighed the 
sale of the building at $400,000 as compared to the $500,000 bid. 

Q. All right. What I am getting at is this. It comes down to the 
Department of Reconstruction and Supply with $100,000 cash in this hand. That 


is the difference between $400,000 and $500,000. Then over here they have 


some considerations and they say whether or not those considerations offset that 
$100,000 cash?—A. I would say that is a fair statement. 

Q. I want to go back to the situation where two people want to carry 
on the same business and you have different offers. There the Department 
of Reconstruction and Supply tells you to whom to sell? That is the simple 
fact, is it not?—A. I prefer the word “recommend”. 

-Q. All right, let me use your word. I am not sensitive. I am anxious to 
be agreeable. They recommend to you that you accept the lower offer?— 
A. Correct. 

Q. Then you go back and say, “Now, here, reconsider this.” Am I correct 
so far?—A. We go back to the man who made the lower offer and we say, 
“Took, we can sell this property to you at so much money. Are you prepared 
to increase your offer’? If he increases his offer then everything is all right. 
If he does not increase the offer why— ; 

Q. We will stop there for a moment. He increases his offer and he offers 
the same amount of money as his competitor?—A. Right. 

' Q. So that the Department of Reconstruction and Supply choose the 


individual who is going to operate that plant by permitting him to increase his 
- offer equal to that made by his opponent?—A. They choose the industry rather 


than the individual. | 

Q. I am speaking of a single industry now. We have got down to one 
industry. I covered the other. There is one single industry.—A. I do not think 
that case has even arisen. 
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Q. But it can arise from this policy, can it not?—A. Any one of one hundred 
situations could arise within the policy. 

Q. Agreed, but including the one I mentioned. I am not interested in ‘the 
other ninety-nine.—A. Yes. 

@. So that this is true, is it not, that it les not with you but with the 
Department of Reconstruction and Supply to say finally whether A, B or C shall 
have one of your properties? Is that correct?—-A. We are not responsible for 
the industrial reconversion of the country. War Assets Corporation is not. I 
think the Department might be considered as being partially responsible. 

Q. I was not being critical of you. In fact I am trying to protect you and 
to say that you do not do that, it is the Department of Reconstruction and 
Supply which says under any given set of circumstances whether A, B or C shall 
get that property?—A. Correct. 

Mr. Goupine: Let us take the specific case where we have two men wanting 
to engage in the same line of business. They go to the Department of Recon- 
struction and Supply and they make an offer on a certain building. We will say 
that one offer is $500,000 and the other offer is $475,000. It seems to me that 
in the first place the duty and responsibility of the Department of Reconstruction 
and Supply would be to get all the information they could about these two 
individuals as to whether or not they are going to make a success of it. You 
could get an individual who would make you an offer of $500,000, but you would 
know from his past record that he would never make a success of the business 
at all. 

Mr. Smiru: Where would he get $500,000 then? 

Mr. Goitpine: Never mind; they are not all paid for in cash. 

Mr. McIurairH: Some are wanted for warehouses. 

Mr. Goutpinc: Some want them for-one thing and some for another. Let us 
assume that these two men are going into the same business. You might know 
from one man’s record that he would never make a success of the business. The 
thing that would be uppermost in the mind of the Department of Reconstruction 
and Supply would be to get a business in the municipality or town or city that 
would give employment and where they would be sure that the man who was 
heading that organization was a man with a sound business policy and common 
sense and would make a success of it. Which of those two would the Depart- 
ment of Reconstruction and Supply take? 

Mr. SmirH: Just a moment; Mr. Berry is not in a position to answer ques- 
tions on behalf of the Department of Reconstruction and Supply. I appreciate 
very much the defence Mr. Golding is putting up in the form of the question but 
I submit that this witness cannot answer for the Department of Reconstruction 
and Supply. 


The Cuarrman: I was giving Mr. Golding the same leeway I gave you in 
building up a case as to two individuals who had made a bid. 


Mr. SmitH: May I make my objection clear? He finally asked the witness 
this question, which of those individuals would the Department of Reconstruction 
and Supply accept, and the witness obviously is not competent nor anxious, I 
am sure, to answer questions for the Department of Reconstruction and Supply. 


Mr. McIvrarru: If I may interject on that point, are we to understand that _ 
the answers given to Mr. Smith’s questions on that point are also to be stricken _ 
out? | 

Mr. Smiru: Certainly not; they are entirely different questions. 

Mr. McIzrairH: You put the same proposition to the witness as to what | 
the Department of Reconstruction and Supply would do and you accepted the © 
answers. You did not reject them and ask that they be stricken off. 
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Mr. SmitH: With great respect, Mr. Berry said it was not his responsibility ; 
it was the responsibility of the Department, and then I sat down. I cannot ask 
him about the Department of Reconstruction and Supply. 


Mr. MclIurairu: I am suggesting that you did as to the offers of $400,000 
and $500,000. You asked him what the department would do in those cases? 


Mr. Smiru: I asked him what he might do, and he said he would get certain 
instructions from the Department of Reconstruction and Supply, or recom- 
mendations. 


Mr. MclIzrairu: The record will bear one or other of us out on it. 
Mr. SMITH: Then we had better leave it at that. 
Mr. MclIztrairi: In any event I understood you had gone a step further. 


Mr. Gotpine: I just want to put this to the committee. I want to get the 
committee to see the position that the Department of Reconstruction and Supply 
isin. I am not a lawyer but I do know something about business and have had 
some experience as to losses that were incurred by getting someone who was not 
able to manage and run a business. It was most unfortunate. It was in con- 
nection with our town. We guaranteed the bonds of these people and we made 
an awful mistake. We were advised later on it. You might get a situation 
where two people would come to you and you might find one of them was a man 
in whom you would have no confidence at all to take over, manage and run a 
business, and give work to employees in an industry. Then, which are you going 
to choose? These are problems, and I would say immediately that the Depart-. 
ment of Reconstruction and Supply was doing the proper and right thing to give 
advice in a case of that kind to the War Assets Corporation in the interests of 
the people and everybody else. : 


By Mr. Probe: 


Q. Assuming that a deal has been made on some such basis as has been out- 
lined here, does War Assets Corporation on culminating a deal assure itself 
under a contract that this newly acquired industry is going to be operated in the 
good faith that was expressed prior to the deal being made, or is the deal com- 
plete? May a company which has a good business record use its own judgment 
as to whether it will continue the business or open the business or close it down 
and do the work in another plant at some distance away, and thereby prevent a 
competitor getting into the field? What safeguards are there in the contract of 
sale?—A. I think I can stay in all cases sales of this type are covered by sales 
‘agreements, and as many clauses as possible outlining the guarantees given by 
the purchaser are included in the agreement for sale. 

Q. Have you recourse in case the terms of the agreement for the use of the 
plant are not implemented? Have you recourse then?—A. That I could not tell 
you, not being a lawyer. 

Mr. SmirH: Do not ask me; I am not either, just a police court lawyer. 

Mr. Suaw: I think we may well conclude that once the agreement has been 
consummated, once War Assets Corporation has been paid for the enterprise, 
they have no control whatsoever over the buyer. I would assume that is the 
logical conclusion to draw. Would Mr. Dinsmore agree with that? 

Mr. Drysmorz: I do not see how it is possible to do more than take ordinary 
precautions in an agreement, but as to how you could enforce the agreement 
afterwards it is beyond my ability as an ordinary real estate man to say. If 
any lawyer can draw it up and enforce it I think he would be pretty good. 

Mr. Prose: That is a point I think is germane to the discussion. I rather 
suspect some of these plants are not going to be used for the purpose for which 
they were ostensibly purchased and are likely to be closed down to prevent 
~ eompetition. I think that is a fair assumption. 
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Mr. McGrecor: There is just one point I want to clear up. I must say I 
have had a different understanding of the whole setup of the War Assets Cor- 
poration until a few moments ago. I understood that the War Assets Corpora- 
tion was running on their own independently of any political or government 
organization, : 

The CHarmMAN: What do you mean by “political organization’? 

Mr. McGrecor: All right, call it what you like. I say that was my under- 
standing. Now we find on page 4 of this brief about three-quarters of the way 
down there is this statement :— 

After receiving and opening any offers received and submitting these 
to the appropriate officers of the Department of Reconstruction and 
Supply for final decision. 


I want to know if that is right or wrong. 

Mr. Marirer: I wanted to know if Mr. Berry as a matter of fact has received 
two or three offers for the same building to be used for the same business. Mr. 
Smith has put hypothetical questions. I should like Mr. Berry to say if he has 
received offers from two or three people for the same building to be used for 
the same business. 


The Witness: The question is what would I do? 


By Mr. Marier: 

Q. No, did you receive, as a matter of fact, more than one offer for the 
same building to be used for the same kind of business?—A. To my knowledge 
I do not recollect one. 

@. Because Mr, Smith has asked if-you were in the position of having two 
people offering for the same building at the same time to use it for the same 
business what would you do? I want to know if you have received more than 
one offer for the same business in the same building?—A. To my personal 
knowledge I will answer no, but I will have the records looked through and see 
if I need to correct that answer. 


The CuarrmMan: In view of the remarks made by Mr. McGregor I think 
we should have on record a statement that War Assets Corporation, as I under- 
stand the Act, is responsible to the minister and the minister naturally is 
responsible to the Crown. There is no such thing as political dictation as far 
as the Department of Reconstruction and Supply and War Assets Corporation 
are concerned. I think that statement should go on the record to offset any 
misunderstanding that might arise from the reading of Mr. McGregor’s remarks 
in the record. 

Mr. MclIzrairu: It is covere d by the Act. The Act is specific on the sare 

Mr. McGrecor: I am just telling you that was not my interpretation of it. 
I understood that War Assets Corporation had clear instructions to go ahead 
and sell their stuff independently of any department of government. 

Mr. McIrrarru: The law is all set out in the Act respecting Surplus Crown 
Assets as passed on the 30th of June, 1944, and particularly in section 12. Sec- 
tion 12 reads:— 


(12) Subject to general or specific instructions given by the minister, 
the Corporation may, when so directed by the minister (a) sell, exchange, 
lease, lend or otherwise dispose of or deal with surplus Crown assets. 


It goes on, but there is not much point in reading the whole section. That 
point is quite clear in the Act. It is specific. There should not be any con- 
fusion about it. ; 

Mr. Murpuy: I think the last statement probably tends to clear up in a 
way what Mr. McGregor had in mind and emphasizes what is set out on page © 
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4 of the brief. As I understand it the point was that Mr. McGregor had the 
idea that War Assets Corporation was not obligated to take advice or sug- 
gestions or recommendations from the Minister of Reconstruction and Supply. 

Mr. McGrecor: Or his officials. 

_ Mr. Murpuy: I think in fairness to Mr. McGregor, Mr. Berry has admitted 
that and it is here on page 4 of his brief, that when there is a case which requires 
the decision of the minister he acts upon that recommendation, as he admitted. 

The CHairman: What is your point? 
Mr. Mureuy: Mr. McGregor’s question. 

_ The CuHatrman: We do not question as to what you have just said, but 
It was pointed out by the chairman that this is covered by the Act. The 
responsibility rests with the Minister of Reconstruction and Supply, who is 
responsible, of course, as you know, to the Crown. 

Mr. MclIzrairu: Perhaps it would be helpful if I read part of section 10 
of the Act. Section 10, subsection (1), reads:— 
There. shall be established a corporation to be known as War 
Assets Corporation. 


Then the subsections go on dealing with the number of directors, and so on. 
Subsection (6) reads:— 
The Corporation shall be responsible to and be subject to the 
direction and control of the Minister. 

I think that is clear. , 
_ Mr. McGrecor: All right. I will ask one more question as far as that 
is concerned. How far does this paragraph go in regard to the sale of other 
articles? 3 

The Witness: I think I can reply to that specifically by saying this policy 
is related to real estate and buildings as stated. 


By Mr. McGregor: 
q. Pardon?—A. As stated, this policy relates to the disposal of real estate 
and buildings. 
The CHAIRMAN: Group 3. 
The WiITNEss: 


GROUP 3 
Multiple Tenancy Buildings : 

When an industrial building is ear-marked by the Department of Recon- 
struction and Supply for multiple tenancy, the lands and buildings department 
will proceed as follows:— . 

(a) Real estate brokers and others considered to have the necessary 
experience are to be requested by letter to state their qualifications, 
experience and facilities if they desire to apply for the management 

| of the multiple tenancy property. 

(b) The terms under which the application for management will be con- 
sidered will be set. out in the letter to prospective management firms. 
Fees payable by the Corporation will be established as the minimum 
local real estate board rate for managing industrial property, but no 
leasing commissions will be payable to managing agents. 

(c) The managing agent mav pay at the expense of the Corporation a 
maximum amount of half the regular real esate board fee for leasing 
industrial space to any broker or agent who negotiates and completes 
a lease accepted by the Corporation. 

(d) No commissions will be paid to anyone for renewing leases. 
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The managing agent will collect all rentals or charges for services, — 


employ all necessary help, pay all accounts, wages, ete., make all 
necessary deductions for income tax and unemployment. insurance, 


draw up all leases on approved forms developed by the Corporation, 


arrange for the placing of any necessary insurance, supervise all 
repairs and alterations and submit a return to the Corporation before 
the 10th day of each following month, showing in detail the result 


of the operations of the preceding month together with a remittance 


covering any accumulated credit balance. - 

The Agency Contract will be subject to cancellation by the corporation 
on thirty days’ notice and the agent’s books must be open to inspection 
by auditors of the Crown and a Fidelity Bond furnished if requested. 
Before renting is commenced a survey of the property is to be made 
and a tentative layout of sub-divisions planned. In so far as possible 
all existing facilities are to be incorporated into the new layout so 
as to keep down costs in new construction. 

Lists of application for manufacturing space accumulated in pave ance 
by the lands and buildings department, the local industrial commis- 
sioner, the Department of Reconstruction and Supply and any others 
are to be consolidated. A questionnaire is then to be sent to applicants 
notifying them that space is available, inviting inspection and request- 
ing pertinent data as to the nature of the occupancy, area required, 


number of anticipated employees, particulars as to insurance rates, 


financial standing, requirements as to live steam, gas, railway siding, 
etc., and other pertinent data. 


Applications received are to be submitted to a screening committee, 
two members of which are usually to be the local industrial commis- — 


sioner and the local representative of the Department of Reconstruction 
and Supply. In Montreal, the Director of the Lands and Buildings 


. Department is also to be a member. 


All applications regarded by the screening committee as mecting the 
requirements of the multiple tenancy objective are to be passed to 
the managing agent who will endeavour to fit these applications into 
the available spaces and negotiate leases. 

All leases are to be synchronized to expire on the same date. This date 
is to be set to give most tenants an assured occupancy of at least five 
years. (The reason for this is that responsible tenants can hardly be 
expected to set up manufacturing machinery for a lesser period of 


occupancy and, on the other hand, this gives the corporation a reason- | 
able period of time to write off from earnings at least a considerable 


part of the expense of dividing and building into areas suitable to 
multiple tenancy. Additionally, if the property is sold for future 
occupancy, possession of the entire plant can be secured at one time.) 
Records are to be set up at head office in Montreal covering multiple 
tenancy operations. All revenues and expenditures are to be recorded 
as instructed by the comptroller, month by month as they are sent in 


with the various items broken down into sub-heading for comparison — 


purposes. If, as and when buildings are established as multiple tenancy 
projects, similar methods are to be pursued unless such multiple tenancy 
operations are conducted as part of a plant operated and part occupied — 
by an agency of the crown, other than War Assets Corporation. 

The managing agent is to works in close co-operation with the lands and — 


buildings department and refer to it for approval, all matters involving — b, 


contracts or expenditures of a nature which cannot be defined as normal 


operation. Copies of all leases are to be held by the lands and buildings — x 


department. 
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(n) In the selection of a managing agent the governing factors are the 
personnel which the agent can make available, the amount of personal 
attention which will be given and the previous experience and standing 
of the firm selected. Rental rates are to be set at or below the rates 
set by the rentals administration of the Wartime Prices and Trade 
Board and it is part of the agent’s contract that all labour codes will be 
adhered to. 


Mr. Corer: Mr. Chairman, I hope this committee will give me a few moments 
at this stage to compliment the corporation on the most happy and ‘effective 
way they have enforced this particular policy in Verdun. I refer to Verdun 
because the committee members are aware of what has taken place there in 
connection with the visit they made last week to the Verdun Industrial building. 
I happen to represent that particular area, and I feel that it is my duty towards 
the corporation and the Department of Reconstruction and Supply to tell you, 
Mr. Chairman, that the people of Verdun and the outskirts of Montreal generally, 
will derive a great benefit from the setting up of this multiple-tenancy occupancy 
of that building in Verdun. As Mr. Probe has mentioned, this is an illustration 
of decentralization to a certain extent. In Verdun there was no industry 
before, so this policy helped to bring to Verdun the decentralization from the 
Montreal industrial area of many industries such as those we saw in that 
building during our visit there last week. Close to forty industries are now 
operating, not all full time yet, but most of them will be before long, and they 
will provide employment to around four thousand people in contrast to the 
employment of seven thousand by the industry which formerly occupied the 
premises. I think the members will agree with me from what they saw at the 
plant that the Corporation and the Department of Reconstruction and Supply 
deserve credit for what has been done there. There are one or two other plants 
in the Montreal area which are being converted along similar lines. Perhaps 
the witness could give us some information about them? Could he give us any 
information as to what is taking place at the John Inglis plant in Toronto, for 
one; and at the Montreal Works for another; and, whether or not there are 
other cases of a similar nature which are being ‘developed. 


Mr. Buackx: Before Mr. Barry answers, it seems that it is in the Montreal 
and Toronto areas where they are to reap the benefit of the application of this 
policy, where new industries are being established. I was wondering if by some 
happy circumstance that policy could be extended to our province, more partic- 
ularly to Amherst, where there are a number of large buildings, particularly 
_ those situated on the grounds of the Canada Car and Foundry Company. They 
are provided there for. aircraft production, and I think I am safe in saying that 
they have as fine a record in the building of planes as perhaps any other place 
in Canada. But Mr. Berry and his corporation, and the Department of 
Reconstruction and Supply, have been unable to establish any new industry 
there, while in Montreal and Toronto all premises are apparently being 
occupied. I would like Mr. Berry when submitting the report asked for by 
Mr. Cote would also make a report in respect to the Canadian Car and Foundry 
plant at Amherst and what has been done with that, and if it has been sold or. 
is still owned by the government; or whether it has been handed over by the 
department as surplus to War Assets. 

The CuarrmMan: I felt reasonably sure, Mr. Black, that you would present 
the Nova Scotia side of the picture, that is why I allowed Mr. Cote to go as far 
as I did» Mr. Dinsmore may be able to tell us something about that. 


Mr. Drnsmorp: As regards the Canada Car and Foundry plant at Amherst, 
nothing has been done yet on that because unfortunately for us all these 
‘buildings are situated on land owned by the Canada Car and Foundry Company, 
and they won’t sell us the land. So, what are we going to do, remove the 
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buildings? We can’t go in on their property, we can’t expropriate the land, and 
even if we did we would have to buy our own buildings back again. Frankly, 
I am rather at a loss what to do with them, and at the moment I am negotiating 
with the Canada Car and Foundry to see if they will buy the buildings; and 
even if they cannot buy them to make use of them or try to put some industry 
in there and let them use the buildings. Otherwise, I do not know what we are 
going to do. 

Mr. Murpuy: May I ask Mr. Dinsmore if that was the policy of the 
Department of Reconstruction and Supply, to erect buildings, to make’ these 
large expenditures on land which they didn’t have title to, merely under a form 
of agreement with the owner, and with no say as to where control of the 
property rested even after these large expenditures were made? 

Mr. Dinsmore: I could not answer that, sir, I have not seen the contract 
in this case, but if it is the same as in other cases, the company would have 
the opportunity of buying the building at any figure the crown was willing to 
accept, and failing that they would have to remove the: building from the 
land and restore the land to its original condition. 

Mr. Murpuy: Has the Canada Car and Foundry Company made any offer’ 
of purchase? 

Mr.»Dinsmore: No, sir; not yet. I am trying to induce them to see their 
way clear to do so, but up to date they say they can see no useful purpose for 
these buildings in future. - 

Mr. Murruy: They refuse to sell the land? 

Mr. Dinsmore: They refuse to sell the land. As I say, we are still conducting 
negotiations with them. We have not finished negotiating yet. 

Mr. Murruy: Can the witness inform the committee as to the amount of 
expenditure involved there? 

Mr. Dinsmore: There was the main hangar building, which is part wood 
and part steel—if my memory serves me correctly, it cost $290,000 (in round 
figures). Then there was a cafeteria built, in round figures, for $30,000; then 
there were a couple of smaller buildings—I cannot remember, they were quite 
small. 

Mr. Murpuy: And there were quite considerable expenditures in some of 
the buildings owned and controlled entirely by Canada Car were there not? 

Mr. Dinsmore: You mean, in their own buildings? 

Mr. Murpny: In their own buildings. 

Mr. Dinsmore: Yes. ! 

Mr. Murpuy: And are they referred to in the contract? 

Mr. Dinsmore: Not according to my declaration. These are not declared 
to us, although I think they revert under the contract. 

Mr. Murpnuy: All the expenditures on the improvements revert to the 
benefit of the company under the contract? 

Mr. Dinsmore: I think so. 

Mr. Murpuy: We would like to have the amount of such equipment. 

Mr. Core: Could I have an answer to my question, please? 

Mr. Dinsmore: I could not give you that from memory, I am afraid I 
will have to look it up. Ido not have any notes on the declaration. I think there 
were some figures on the declaration as to the expenditures made at the, Canada 
Car and Foundry Company plant. 

The CuarrMAN: Is there something you wanted to clear up? 

Mr. Murpuy: With respect to equipping these buildings, did the company 
have control of this equipment, or was it handed over to ‘the department— 
and I understand that most, if not all of it was shipped out of the province. 
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Mr. Dinsmore: Are you referring to the building or to the equipment? 
Mr. Murpuy: To the building and the equipment, the whole thing. 


Mr. Dinsmore: The building and the equipment used in operating the 
building—I am sorry, I would not know anything about the other equipment, 


_ that would not come under my jurisdiction. 


Mr. Murpuy: Perhaps Mr. Berry could tell us that. 

The Witness: I promised previously to examine the situation and report. 

The CuHarirMAN: We have just time for an answer from Mr. Dinsmore 
to the question asked by Mr. Cote. 

Mr. Dinsmore: In the operation of the John Inglis plant, that is not quite 
so large a building. We have about seventeen tenants there. There is about 
286,000 feet of floor space under lease, and we anticipate an employment roll 
of 1,700. It is not a one-storey building. It is a much easier operation to 
convert because it is a three-storey building; and, of course, it was very much 
more concentrated than Verdun, a building which spread over 286,000 square 
feet of floor space. Then, the other operation which we have just started, that 
is the No. 200 building of the Montreal Works, known as the D.I.L. works 
out on St. Lawrence Boulevard, 9500 St. Lawrence Boulevard. I cannot tell 
you yet how many tenants we will have there. I think, there will be about ~ 
350,000 feet of leased space. Some of that space will continue to be occupied 
by War Assets as a warehouse and in addition there is a large amount of 
space occupied by, and which will continue to be occupied by the Vocational 
Training Branch of the Department of Labour. 

The CHARMAN: Thank you. Gentlemen, it is just one o’clock. We have 
completed groups 1, 2 and 3. Mr. Berry will be with us to-morrow. 

Mr. Suaw: We have not actually completed group 3, because we have a 
few questions to ask. 

The CHAIRMAN: Then, we will carry on with group 3 to-morrow. 


The committee adjourned at 1.00 o’clock p.m. to meet again We -morrpw, 
May 31, 1946, at 11.00 o’clock a.m. 
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- APPENDIX “A” . 
- STATEMENT SUBMITTED BY COL. W. G. DENNEY 


Question: | “ 

I refer Mr. Chairman, to Ipperwash which is in Military District No. 
1. The acreage is 2,470 and the capital cost for the land was $50,400.15. 
There. was ‘a report tabled last Fall, I think in October or thereabout, a 
report on this Camp; and having reference to one area of some 200 and 
some odd acres. The reference said that they cost $29,000. That is 
what the Government paid for it. Now that would only leave $21,000 
for some 2,200 acres, so this figure here of $50,400.15 supposed to be 
representing the capital cost of that area is not correct? 


Asked by: 
‘ Mr. Murphy, dated 23rd May, 1946, at 11th Meeting. 
Answer: 
CapiraL Cost oF LAanps IppeRwAsH TRAINING CENTRE, IPPERWASH, 
ONTARIO. 


Owing to the short time in which the detailed QMG Report-of pro- 
perties rented and owned or occupied by the Department of National 
Defence Army up to March 1946 tabled at the 8th Meeting, dated 7 May, 
1946 page 190 official minutes was compiled the figure of $50,400.15 quoted — 
as being the total capital cost for the lands at Ipperwash was incorrect. 
In actual fact the 2,467-05 acres cost Department of National Defence 
(Army) approximately $81,500 as follows: 


2,211-25 acres purchased (by expropriation) 
from Indians per Department of Mines 


arid Resources... 00.008. IN Sip $ 50,000 00 

255-8 acres purchased from White and_ 
NRC eA ae NR OR se $ 31,500 00 
POUR ais ete. ae RR Ni $ 81,500 00 


In addition legal fees and incidental expenses 
amounted te ‘approximately............ $ 400 00 


The wide variation in the amount of money paid per acre to the two 
vendors is due to the fact that the land purchased from the Indians didn’t 
have a high real estate value while that purchased from White and 
Wright was property which had a high value as it consisted of choice 
sites for summer cottages. 
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STATEMENT SUBMITTED BY COLONEL W. G. DENNEY 


Question: 

It has been set down that there were certain points where they ~ 

brought them. We want to know where they were, what goods, what was 
brought there, why, and what it cost to bring them there. 


Asked by: © ny dee 


Mr. McGregor, date 2nd May, 1946. Page 174 of official minutes of 
the 7th meeting. 


, bs 
Answers: 
(a) Vehicles were concentrated at Central Mechanization Depot, 
London, Ontario, and at the New Sarum Sub-Depot of Central Mechan- 
ization Depot. 

(b) There were 5,610 vehicles moved to the concentration points 
referred to in para (a) above. This total includes 2,187 vehicles which 
were concentrated at London prior to their sale, reconditioning and 
delivery to U.N.R.R.A. boxing contractors for shipment overseas. 

(c) The reasons for the concentration of vehicles at locations refer- 
red to in para (a) above are as follows: 


(i) In July, 1944, at the height of hostilities in Northwest Europe the — 
Minister of National Defence requested that the Chief of the General | 
Staff make a special study of manpower problems in connection with 

, making available from Canada the full quota of reinforcements — 
required by the Canadian Army overseas. It was stressed that the — 
Army overseas must receive its full quota and that the Army in 
Canada must be prepared, if necessary, to get along with fewer men. 
In accordance with recommendations of the Chief of the General | 
Staff the Army Council agreed to accept a lower standard of guard- — 
ing of magazines, vehicles, etc., and to accept a reduction in main- 
tenance on vehicles, and such equipment in order to release trained — 
tradesmen for overseas. . 

(ii) At the direction of the Chief of the General Staff the Master General © 
of the Ordnance effected the withdrawal of all surplus stocks of | 
vehicles from the various military districts and commands to the- 
locations referred to in para (a) above, in order to reduce the numbers — 
of Royal Canadian Electrical and Mechanical Engineers and the — 
Royal Canadian Ordnance Corps personnel required for their main-— 
tenance, and the number of personnel'required for guarding these 
vehicles i in their scattered locations. + 

(iii) It was estimated that the concentration of the above mentioned ~ 
vehicles would reduce the number of personnel required for their 
maintenance considerably and thereby effect a saving. It was also 
estimated that a considerable additional saving would be effected 
by the reduction in Administrative personnel, guards, and accommong ‘ 
dation, resulting from the concentration of these vehicles. 

(d) The estimated cost of moving the 5,610 vehicles to entra 

Mechanization Depot at London, Ontario, and the New Sarum Sub Depot 

at Central Mechanization Depot i is $410, 239.94. 


Notre.—Details of the movement ‘of vehicles are shown on attached | 
Statements. = 
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APPENDIX °C” 
STATEMENT SUBMITTED BY COLONEL W. G. DENNEY 


The following additional information was requested in connection with the 


. question asked by Mr. McGregor, May 2, 1946, page 174 of official minutes of 


the seventh meeting, regarding the concentration of vehicles at certain points 
in Canada and the cost involved. 


Question: 

I have a very definite question of which the witness might, perhaps 
take notice. It will be simple. What I want to know is: how many 
vehicles were shipped by the Army from Alberta to points in Ontario. 
I think that is a simple question and the answer can be found without 
difficulty. 

All I want to know is: how many were shipped by the Army from 
Alberta to points in Ontario and I also want to know, from War Assets, 
how many were shipped back to Alberta. 

While the documents are being distributed, I would lke to know in 
addition to the shipment of those vehicles, what it cost, to get them down 
from Alberta. 


Asked by: 


Mr. Smith, date, May 7, 1946, pages 191 and 192 of the official 
minutes of the eighth meeting. 


Answer : 
There were 979 vehicles moved from Alberta to points in Ontario. 
The estimated cost of moving these vehicles from Alberta to points in 
Ontario is $123,705.33. 


APPENDIX “D” 
STATEMENT SUBMITTED BY GROUP CAPTAIN V. 58. J. MILLARD. 


Mr. Smith wanted to know whether the witness was in a position to say 
that clocks, watches and compasses were not destroyed or mutilated by the 
R.C.A.F., either themselves or as agents of War Assets Corporation. 


Answer: 

An exhaustive search has been made of the records at Air Force Head- 
quarters and the only case brought to the attention of AFHQ was with refer- 
ence to the destruction of watches by the R.C.A.F. at the Instrument Repair 
Section of No. 11 Equipment Depot, Calgary, Alta., said destruction being 
referred to War Assets Corporation by Dr. H. A. Gibson, 216-6th Ave., Calgary. 

An immediate investigation was undertaken and the following facts were 
determined :— 

(a) The watch in question was an R.A.F. 6E/287 or R.C.A.F. 6E/39, 
valued at $10.15. No spares fer this tvpe of watch have been available 
since the first overhauls began, and this situation still existed at the 
time of the incident. 
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(b) Acting on this Headquarters’ instructions, this unit was authorized to 


reduce to spares all repairable watches and to cannibalize this par- 
ticular type in order that as many serviceable watches as possible 
could be produced. The remaining bits and pieces were to be produced. 


(c) In dealing with the produced items which could be readily misappro- 
priated or exchanged, the Instrument Repair Section burned such parts 
with a welding torch beyond possible misuse and reduced the items 
to the predominant metal. 


(d) The watch examined, after having the vital parts removed, was. 


treated as above. 


The above information was explained to Dr. Gibson and he agreed that 
the principle of cannibalization was sound from an economic point of view. The 
officers then proceeded to interview a Mr. Milo Shaw at 211-6th Ave. West, 
Calgary, and acquainted him with the true facts relative to the destroyed watch. 
This gentleman expressed the same opinions as those offered by Dr. Gibson. 

It would appear that this watch had been misappropriated by some civilian 
employee or service man from No. 11 Equipment Depot, possibly by a person 
who had a grievance and was using this method of using malicious gossip in 
order to cause embarrassment to the Service. 

There are no arrangements made with any manufacturer with regard to 
the destruction, or otherwise, of their items of supply. 

Similar instances may have occurred at other units of which Air Force 
Headquarters is not aware but, in any event, it is considered the destruction, 
if carried out, would have been under similar circumstances as mentioned above. 


“~ 


; APPENDIX “E” 
(STATEMENT SUBMITTED BY GROUP CAPTAIN VVS. J. MILLARD) 


Certain sections were inadvertently omitted from listings shown on pages 
373 and 374 of the minutes of the Committee Meeting held Tuesday May 21st, 
and should be inserted under “Part B” as detailed. These missing sections are 
tabled herewith:— | 


BETWEEN SECTIONS 9A AND 11A 


10A 10RA 
10B 10RB 
10C 10RC 
10D 10RD 
10E 10RE 
10F 10RF 
10H 10RH 


BETWEEN SECTIONS 11A AND 25A 


14A 
SECTION 10A 
Ref. No. Description 
4364. Dynamotor Unit 
4404 Receivers Telephone Head 
4414 Contactor Unit 


4421 Mountings 


eS es. 
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SECTION 10A—Continued 
Description 
Power Unit 33A 
Microphone 
Transfer Units 
Antenna loading coil 
Antenna Switch 
Headset 
Crank Drive 
Power Unit 
Dynamotor 
Dynamotor Unit 
Junction Box 
Microphone 
Power Unit 240 Watt 
Boxes Tack 
Tray Trans. & Rec. 
Junction Box 
Microphone 
Milliameter 
Contractor Type 3 
Milliameter 
Neutralizing Units 
Ammeter-Thermo 
Unit Transformer 
Dials 
Junction Box 
Headset 
Micro Ammeter 
Contactor Unit 
Indicator MN22A 
Helmet Tel. Fittings 
Ammeter-Thermo 


Antenna Loading Unit 


Shock Mount 

Microphone 

Loudspeaker 

Weights Aerial 

Headset 

Microphones 

Volume Control 

Shields Anti-Icing 
Microphone 
Ammeter-Thermo 

Receivers Telephone Head 
Microphone 

Headband 

Unit Remote Control for AR2 
Loop Control for AR2 
Microphone Mask Type Cl 
Indicator Visual Model 8.528 
Junction Box 

Remote Control 

Power Unit 

Power Unit 

Headset 

Power Unit 

Headset 

Power Unit Type 141 
Microphone Type 26 
Motor Fan Bendix 

VHF Matching Unit 
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Pt. No. 3385 
Pt. No. 7698 
RAF12401 
RAF12407 
RAF 10155 
881 


~ Mask Microphone 






aber s 


oe Py 
Gy 

"SECTION 1OA-Contined aie 

Description 


Microphone Type RS388A_ 
Ammeter 
Ammeter-Thermo 
Power Unit . BARA 
Junction Box wr eos ; 
Dynamotor At 
Transmitter Equipment é - 4 
Mountings Type 39 es i, ae 
Mountings Type 40 : 
Receivers Telephone Head 

Units Control 

Helmets Telephone Fittings Caps 
Milliameter ; 
Indicators Visual ; 
Reel 

Casing for Flex Drive 
Connector 

Fitting Spline 

Meter DC 
Dynamotor Sa 
Impedance Match Unit 

Sense Unit D/F 

Rec. Tel Head 

Units, Control 

Ammeter © 

Power Unit 

Cases Motor & Gear Cpte 

Voltmeter 

Milliameter : 
Boxes Remote Control : 
Mounting T30 

Mixer Box 

Headphones 

Contractors Type 4 Meter 

Ammeter 

Ammeter 

Ammeter Thermo 

Ammeter 

Generator Dual 

Helmet Fittings 

Motor General Type C 

Smoothing Unit type A 

Handle Operating 

Mounting Type 23 





Pieces face 

Microphone Mask 
Receivers hub Gland 
Microphone type 26 
Microphone Mask : 
Receiver Telephone 

Meter 

Indicator Radio Compass 
Ammeter: Thermo 
Junction Box 

Junction Box 

Ammeter 

Ammeter 

Milhameter “ 
Ammeter RF 

Ammeter 

Receiver Tel. Head 
Receiver Tel. Head 

Head Band Metal 
Receivers Telephone 


' 
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; SECTION 10A—Concluded 
_ Ref. No. Description 


2505 Microphones Mask 
1796 Dynamotor 

1803 °° Dynamotor 

566 Voltmeter—moving coil 
859 Ammeter—moving iron 
149 Microphone 

3250 Indicator Compass 
2190 Dynamotor Cl. 

1375 Motor Generator 

1421 Rec. Tel. Head 

1539 Trays Mounting 

ia Masks Microphone 
373 Trays Mounting 

534 Boxes Connector 

eo Reo Metainad 

656 Insulators 

676 Rec TH Type B 
5020 Dynamotor 

4346 Power Unit Type 15 
4365 Jack Box 

4439 Mounting Type 31 
5540 Power Unit 142 

6875 Mounting 

7401 Junction Box 

7430 Power Unit 35A 

8440 Aerial Plugs Range B 
9461 Dynamotor Type C3 
9544 Power Unit Type 3 
12667 Ammeter 

3698 Receiver Type 3 

4073 Imp Match Unit 
2345 Rec. Tel. Head 

3230 , Armature 

332 Winch Aerial | i 
1304 Motor Generator 

910 Leads Micro-Ammeter 
3503 Boxes Jack 

5538 Power Unit 

2091 Motors Wave B and Receiver Type 
2178 Dynamotor Type Cl 
557 Boxes Distribution 
681 Head B and Type A 
1017 Sleeve 

4082 Receiver 

4398 Receiver Tel. Head 
366 Ammeter Thermo 
3461 Contractors Type 1 
3462 Contractors Type 3 


SECTION 10B 


3002 Loops Aerial Type B. 
609 Insulator: 

687 Wires Steel Antenna 
868 Insulator 

1126 Reel Aerial B 

1284 Shafting Flexible 

2312 Insulator C.5 

2895 Casing Non-Magnetic 
3200 Aerial Loop 

3203 Aerial Loop Tail Section 
3210 Aerial Loop Support 


3222 Aerial Loop 
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SECTION 10B—Concluded — 


Description 


Units Tuning Antenna 
Antenna Transmission Ground 
Aerial A/C Type 1 
Insulator 

Antenna Tuning Unit 
Insulator 

Aerials Aircraft 

Weights W.T. 7A 

Compass Pilots Radio 

Loop 

Units Remote Control 
Cable c/w Power Connector 
Insulator 

Switch Antenna 

Reels Less Wires 

Assembly Crank 

Aerial A/C 

Arrestor Lightning Shields 
Gear Boxes Loops Antenna 
Antenna Whip Type 

Loops Aerial 

Fitting 

Fairlead 

Insulators 

Fairleads 

Kit Aerial Type B 
Insulators Type 18 Shrouds 
Arresters Lightning Type C 
Aerials Spare Cradles Former 
Cursors Type 1 

Cursors Marking Type 1 
Aerial Loop Type 3 Housing Centre Section 
Assy. Loop 

Tubes Wheel Hand 

Loops Dehydrotor 

Weight Aerial Lead 
Insulator Type C-8 ‘ 
Units Ant-Loading MJ360 
Indicator Type C2 MN81 
Meter Aerial Type MT31C 
Aerial A/C Type B 

Ant transfer 

Insulators 

Insulators 

Insulators 

Insulators 

Insulators 

Insulators 

Altimeter Antenna 

Loop Gear Box 

Ironing Units Antenna 
Indicator MN31 

Switches Antenna 

Rod, Aerial Type 8 

Unit Loading Anthenna | 
Winches: Atrial . 
Winch Aerial 
Insulators 

Insulator 

Loops Rotatable 


SECTION 10C 


Condensor 
Inductor PA — 
Inductor VLR | 
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SECTION: 10C—Coneluded 
Description 


Units Earth Condenser 
Condenser Unit Listen Through 
Choke Unit 1 

Choke: Unit 2 

Condensers 

Resistance Chokes 

Inductance 

Inductance 


SECTION 10D 


Transmitter, TR.1196 
Controls Remote 
Coupling Switch 
Transmitter T.1083 
Coils Amp. Range B 
Coils Amp. Range D 
Coils M.D. 

Coils Aerial 

Coils Aerial 

Coils Aerial 

Coils Aerial 

Coils Anode 

Coils Anode 

Coils Anode 

Coils Anode 

Coils Anode 

Coils Anode 

Coils Anode 

Coils Anode 

Coils Aerial 

Coils Aerial 

Coils Range D 
Receivers Type R.1082 
Coils Aerial 

Coils Aerial 

Coils Range E 

Coils Aerial Range 
Coils Aerial Range 
Coils Aerial Range 
Coils Aerial Range 
Coils Aerial Range 
Coils Aerial Range 
Coils Aerial Range 
Adapter Ring 

Coils Anode Range 
Coils Anode Range 
Coils Anode Range 
Coils Anode Range 
Coils Anode Range 
Coils Anode Range 
Coils Range 

Remote Control 
Unit Controlling 
Unit Remote Control 
Coils Aerial 

Coils Aerial 
Receiver Range 
Receiver Transmitter 19A 
Units Power Supply 
Transmitter CBY 52232 
Receiver R.3090 
Receiver R.1132A 
Remote Control 
Amplifier Interphone. 
Case Assy. 
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SPECIAL COMMITTEE. 
SECTION 10D—Continued 


Description 


Connector 
Pre-Amplifier 
Transmitter BC457 
Receiver R.3002 
Transmitter Rec. TR9OF 
Transmitter Type 1154 
Coils 

Amplifier A.1134 


‘Amplifier Interphone 


Receiver C.5 

Coil Set 

Transmitter Receiver TR9D 
Drive Tuning 

Coils Range 

Controls Remote 
Boxes Junction 

Coils Am. Range 
Controls Remote 
Controls Remote 
Transmitter 1154B 
Indicators Crystal 
Meter Frequency 
Transmitter AT.1 
Units Remote Control 
Units Power 
Transmitter TA12D 
Remote Control 
Receiver 1155 
Remote Control 
Receiver Main 
Receiver 1155A 
Switching Unit 
Remote Control AR.2 
Antennae Loading 
Amp TW2A 

Receiver AR6 
Transmitter AT.7 
Transmitter ATR5 
Adaptors Coil 

‘Radio Transmitter 
Mountings Shock 
Amplifiers Interphone 
Control Unit 
Amplifier R11637 
Amplifying Units 
Amplifier 12V 

Switch Boxes 
Amplifier 24V 
Controllers Electric 
Receivers R.1124 
Receivers R.1125A 
Coils 

Coils 

Coils 

Coils 

Coils 

Transmitter Rec. 1133A 
Receiver AR2A 
Transmitter 

Controls Remote 
Unit Power Supply ' 
Coils Range 

Coils Range 

Crystal Monitors 
Shocks Mounting 
Receiver S. Warner 


890 
895 
896 
1151 
1152 
1317 
2986 
2988 
2992 
3458 
3780 
6894 
7921 
7922 
8096 
8097 
RAF 10310 
RAF 10380 
RAF 898 
502015 
706 
714 
1317 
1551. 
2382 
3804 
1275 
1317 
3345 
4107 
5959 
5960 
8938 
2522 


13 
1508 
903 


5906 
5873 
5875 
5876 
5878 
5883 
5898 
3013 
5069 
5444 
5907 
6184 
2452 
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SECTION 10D—Concluded 
Description 


“Remote, Control Type 3 

Receiver RAI1B 

Receiver 20A 

Switch Box . 

Pre-Amplifier 

Unit Remote Control 

Indicator Altitude 

Unions Casing 

Control Switch and Tuning 

Coils Range D 

Coils Aerial Range A 

Coils Aerial Range B 

Coils Aerial Range D 

Coils Amplifier Range E Trans. 

Coil Master Oscillator Range A 

Coil Amplifier Range A Trans. 

Coil Master Oscillator Range A Trans. 
Cases Inner for Receiver Type R1082 
Cases Outer for Receiver Type R1082 
Controls Remote Type C Union Lub. 
Controls Remote Type C Unions Lub. 
Controls Remote Type C Couplings Switch 
Controls Remote Type D Controllers 
Trans. Type T1119 

Coil Form 

Oscillator Unit Type 18 

Units Tuning TU9B 

UnitsTunning TU10B 

Receivers Type 1125B 

Receivers Type 1124C 

Receiver Type R1116 t RAF Admiralty 
Trans. Type R1115 Use Only 
Receivers Bracers 

Receiver Set RU18 CW23022 

Casing Flexible 

Handles 

Controls Remote Type C Unions Lub. 
Transmitters Type T.1083 Access. Adaptors 
Receivers Type R-1082 Coils Range 
Control Electric 

Receiver AR2 

Control Remote 

Amp Interphone Type B 

Coils Transmitter 

Receiver Type R1132A 

Transmitter Receiver TR1133 
Transmitter Receiver TR1133C 
Controls Remote 


SECTION 10E 


VCR 87 
V 1901 
Valve 
CV 19 
Tubes 
Lamp 
Lamp 
Lamp 
Lamp 
Lamp 
Lamp 
Valve 
Valve 
Valve 
CR 87 
VT 114 
Valve 
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507 Pt. No 
508 Pt. No 
661 Pt. No 
662 Pt. No 
663 Pt. No 


4574 
RAF 1518 
685 


4568 
5171 
3697 
5642 


. 7312 
. 7607 
. 7738 
. 7958 
. 8239 
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SECTION 10E—Concluded 


Description 


Valve 

Valve 

Valve 
Stabilizer Neon 
Valve 

Valve 

Valve 

Valve 

Valve VT25 
Valve VRI8 
Valve VR21 
Valve VR22 
Valve VR27 
Valve VT25A 
Valve VT50 
Valve VT51 
Valve VW36 


SECTION 10F 


Keys Morse 

Keys Morse 

Keys Morse 
Antenna Relay Unit 
Keys Morse 

Keys Morse 

Radio Altimeter Limit 
Switch Unit 

Relay Kit 

Keys Morse 

Switch 

Relay 

Antenna Loading Coil 
Switch 

Starter 

Switch 

Relay 

Switch 

Relay Unit 

Relay Unit 

Switch 

Relay Keying 
Switch Unit 

Switch Unit 

Keys Morse 

Valve Change Relay 
Relays and Solenoid 
Switch Assy. 

Switch Assy. 
Switches 

Relay 


SECTION 10H 


Plug Type 68 
Plug Type 61 
Connectors 
Plugs 

Plugs 

Socket 

Plug 

Socket 4 Pole 
Plug 

Plug Disconnect. 
Socket Helmet Mec. 
Plugs Receptacle 
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SECTION 10H—Continued 
Description 


Plugs Receptacle 
Plugs Type 176 
Cords Inst. 

Plug Helmet 


. Socket Type 136 


Socket Type 168 
Socket Type 171 
Cord Inst. 

Plug C33 

Plug 309 

Tube Socket 

Plug C20 

Box Station M122 
Jack Tel. 

Cords Inst. 

Plugs Loop Cl 
Receptacle Plug 
Receptacle Plug 
Fuses 

Cords Inst. 
Microphone 

Cords Inst. 

Plugs Receptacle 
Plugs Receptacle 2 
Plugs Receptacle 3 
Plugs Receptacle 
Plugs Receptacle 
Plugs Receptacle 
Cords Inst. 

Cords Inst. 

Cords Inst. 

Coil i 
Box Station Intercom. 
Sockets 

Plugs 

Sockets 

Receptacle Plugs 
Receptacle Plugs 
Receptacle Plugs 
Receptacle Plugs 
Receptacle Plugs 
Indicator Azimuth 
Socket 

Fuses 

Cords Inst. 

Rec. Telephone Head 
Neutralizing Unit Complete 
Ammeter Thermocouple 
Rec. 

Neutralizing Unit Complete 
Rec. Telephone Head 
Trays Shocks Mounting 
Sockets Helmet Mic. 
Connector 

Connector Sets 

Plugs 

Loops Cable 

Sockets 

Sockets 

Sockets 

Sockets 

Sockets 

Sockets 

Jacks Telephone 
Plugs PL181 

Plugs PL183 
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SECTION 10H—Concluded 


Description 


Plugs PL177 

Sockets Type 24 
Receivers Telephone Head Type Cl 
Sockets Jack. 
Boxes Jack 
Recept. Plugs 
Cords Inst. 

Cable h 
Transmitter Receiver $C 
Sockets 

Sockets Type 359 
Plug 

Plugs PL152 
Microphone 

Cable 

Battery Cable 
Antenna Cable 
Plugs 195 

Boxes Interphone 
Socket 

Cable Microphone Hand 
Cable Antenna 
Plug 5 Pole 172 
Plug 5 Pole 174 
Socket 

Socket 

Plug 

Socket 

Plug 

Socket 

Plugs Type 119 
Receptacle 

Cords Inst. 

Boxes Interphone 
Boxes Interphone 
Sockets 169 

Cord Inst. Type B 
Jacks Telephone B 
Cords 

Plugs 

Cable Harness 
Reels Stowage 
Connector Sets 
Connector Sets 
Plugs Receptacle Type 12 
Plugs Receptacle Type 13 
Sockets 

Plug 

Cords Microphone 
Cords Inst. Helmet 
Plugs Microphone 


SECTION 10RA 


Blower Motor (ASD) 
Blower Motor (ASD) 
Generator 24V 
Motor Driving 
Motor Driving 
Inverter Unit 
Antenna Head 
Alternators 24 Volt 
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| SECTION 10RB 


Ref. No. i Description 
168 Antenna S Position ASD 
328 Antenna § Position 1FF 
438 Array Single Tier 
441 Roof Matching Unit 

_ 605 > Antenna Assy. 
606 . Antenna Assy. 


SECTION 10RC 


94 Filament 
1795 Transformer 


SECTION 10RD 


200 Receivers, 12 Volts 

1 ASV Indicator 

522 Recas 

523 Control Box 

524 ' Indicator ASB8 

547 Rect Power Unit 

560 Transmitter 

574 Control Box 

575 Receiver 24V 

5 ASV Type C1 Trainer 
212 Trans. ASD 

213 Receiver. ASD 

214 Indicator Amplifier ASD 
3 Indicator A.S.V. TX 

ebay Indicator Unit ASD 

229 Control Box 

307 Receiver Radio 

339 Selector Control Box | 
360 j Receiver 24V e 
361, Control Panel 

316 Receiver 24V 

317 Control Unit 

319 Sélector Unit 

658 Synchronizer 

660 Synchronizer Beacon 

661 Control Unit 

362 Control for R.3078 

232 Mounting Assy. 

2 ASV Indictor 

ae I Boe Dray 

323 

181 . Control Selector Assy. 
228 Receiver Mtg. Assy. 

574 Control Box BC648A 
120 Reciff Mk 21 Type R3002 
121 Reciff Mk 21 Type R3003 


SECTION 10RE 
2 Valve 


164 Magnetrons 
1 C.R.L: 


SECTION 10RF 


6 Antenna Switch A.S.V. 
225 Overload Relay Switch 
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Ref, No. 


- 
“x 
\ 
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SPECIAL COMMITTEE 
SECTION 10RH 


Description 


Magnet and Keeper 
RAF Type Contactors 


Junction Box 


Antenna Control and Filt. Ind. 
Covering Assembly Trailing Edge 
Boot De-Icer Stripped Fairing 

RF Filter 


SECTION 14A 


Camera Gun Film Consumption 
Camera F24 Mag. with Spool 
Control Drives Camera 

Leads Elec. Camera Control 
Mountings Camera Type 21 Assy. 
Leads Elec. Camera Control 
Camera F24 Bodies 

Camera F24 Unit Counter 

Leads Elec. Camera Control 
Mounting Camera Type 21 

Ind. Type 45 

Ind. Type 45 

Mag. Test Unit F46 Camera 
Camera Mounting Type 25 Assy. 
Camera Body Assy. 


Leads Elec. Camera 


Sights Frame 

Mtgs. Camera Sights Tube 
Camera Plates Wedge 
Camera A/C Adapters Mag. 
Camera Shutter 

Drives Flex. 

Pilots Camera Control Lamps Fil. 
Camera Gun Acc. Mag. Film 
Units Harmonizing 

Shutters 

Camera A/C Cones Assy. 
Cones ¢/w Lens 

Control Camera Remote Elec. 
Controls Camera Remote 
Camera A/C F24 Cones 
Boxes Gears Cpte. 

Leads Electric 

Mcuntings Camera F24 
Leads Elec. #2 

Camera Control Remote 
Projector Reflecting Squares 
Camera Access. Cone Assy. 


Leads Elec. 


Camera Guns—GSAP Access. 
Leads Electric 

Leads Elec. Camera Control 
Leads Elec. #4 

Heaters Muff 

Master Camera Dividing Assy. 
Front Heater Assy. 

Adapters Type 31 

Camera F24 Mag. 

Leads Elec. Camera Control 
Motor Camera Driving 12V 
Leads Elec. 

Ind. Pilots Camera Control] 
Mounting Camera 

Mk. III Assy. Bodies 


Ref. No. 


1267 

818 

826 

144 
RAF 1104 
822 
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SECTION 14A—Concluded 


Description 


\ 


Motors Camera Driving Assy. 
Indicator 24V 

Leads Elec. Camera Control 
Push Switch Control 

Camera Motor Driving 

Camera A/C Torpedo F46 Mag. 
Controls Remote 

Leads Electric 

Boxes Gear Type B 

Leads Camera Testing Assy. 
Mounting Camera Type 30 Assy. 
Mag. Test Sighting F46 
Magazine Film 

Drives Camera 

‘Controls Camera Remote Mech. 
Camera F24 Cones 8” 

Camera F24 Cones 14” 

Camera F24 Watch 

Cables Control Loading Shark 
Camera G22 A/C Handles Loading 
Camera A/C. F24 Boxes Gear 
Ind. Pilot Less Lamps Filament 
Magazines 

Leads Elec. No. 235 F24 

Leads Elec. 44 in. No. 4 
Controls Remote Push Switch 
Tester Friction F24 Assy. 
Camera Control Remote 
Camera Pistol Grip Type R 
Control Overun 

Leads Electric Control. 

Leads Electric Control 
Mountings Camera 

Mountings 

Mechanism 

Camera Gun Foresight 

Watches Camera Gun Fairchild 
Leads Elec. 

Plates Film Threading 

Heaters Muff 

Mag. Film 

Leads Elec. Camera Control 
Blinds 

Control] Camera Remote Switch Push 
Mag. Unit Camera 

Control Camera 

Control Camera Remote 
Magazine Film 

Units Harmonizing Camera 

No. 1 Leads F24 Camera 
Motors Camera 

Camera Control Remote 

Cones Lens F24 

Oblique Mirror Attachment 
Magazine Film 

Blinds’ 
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MINUTES OF PROCEEDINGS 
Fripay,, May 31, 1946. 


The Special Committee on War Expenditures and Economies met at 
11.00 a.m., the Vice-Chairman, Mr. Cote, presiding. 


Members present: Messrs. Benidickson, Black (Cumberland), Bradette, 
Cote (Verdun), Golding, Jackman, Lalonde, McCullough (Assinzboia) McGregor,. 
Mellraith, McLure, Michaud, Probe, Reid, Shaw, Smith (Calgary W.), Stewart 
(Winnipeg N.), Winkler. 

In attendance: Mr. J. H. Berry, President, War Assets Corporation; 
Colonel I. H. Deyman, M.G.O. Branch, N.D.H.Q.; Mr. C. Gavsie, General 
Counsel, Department of Reconstruction and Supply. 


The Vice-Chairman tabled a communication from Colonel W. G. Denney 
adding further comment on answers submitted at the previous sitting. 


Mr. Berry was recalled. He continued the presentation of his brief on the 
Corporation’s policy for the disposal of real estate and buildings, and was 
further questioned. 


In the course of the proceedings, Mr. Berry tabled statements on twenty- 
three properties sold by War Assets Corporation at less than 50 per cent of their 
original cost. — | | 

On motion of Mr. Stewart, 

Ordered, That the said statements be printed as an appendix to this day’s 
proceedings. 


At 1.00 p.m., witness retired and the Committee adjourned until Tuesday, 
June 4, at 11.00 am. 


R. ARSENAULT, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 
; HousE oF COMMONS, 
May 31, 1946. 


The Special Committee on War Expenditures and Economies met this day 
at 11.00 o’clock a.m. The Deputy Chairman, Mr. Paul E. Cote, presided. 


‘The Vick-CHArrRMAN: If you will come to order please, gentlemen; we 


have our quorum. Unfortunately, due to unavoidable circumstances, our chair- 


man is not with us this morning, but I am sure that his absence will be 
sincerely regretted. I am sure the committee will readily excuse him. As a 
matter of fact, this is his first absence. He has always made it his first duty to 
preside over our deliberations here. 


The chairman has received a letter from Colonel Denney, dated May 31, 
addressed to the committee, which I will ask the clerk of the committee to read. 


The CLERK: . 
HQC 8785 FD 18 DOS(Prov)S - 


Be | 31 May 46 


CHAIRMAN, 
Special Committee on War Expenditures and Economies 

1. In answer to Mr. Smith’s question at meeting of your committee 
Thursday, 30 May 46, in which he stated that he wanted to know what 
vehicles were returned from points in Ontario to Alberta, the following 
is submitted :— 

No vehicles were returned from points in Ontario to Alberta by 
the Canadian Army for disposal. Vehicles not required by the 
Canadian army are declared surplus to War Assets Corporation on an 
“as is—where is” basis and any movement required to effect disposal 
would be arranged by War Assets Corporation. 
2. In connection with Mr. McGregor’s question at your committee’s 

meeting Thursday, 30 May 46, in which he asked for quantities and cost 
of concentration of vehicles at depots other than New Sarum and Central 
Mechanization Depot, London, the following is submitted:— 

There were no concentrations of vehicles by the army for 
disposal other than at New Sarum and Central Mechanization 
Depot, London. 

. (Signed) W. G. DENNEY, 

; Colonel, 

Branch of the Master-General of the Ordnance. 


Mr. McGrecor: Mr. Chairman, does that answer my question? 

The Vicn-CHAIRMAN: Yes. 

Mr. McGrecor: I wonder if I can see that? 

The VicE-CHAIRMAN: Yes. 

Mr. Smiru: Mr. Chairman, I made it very plain that I wanted an answer 


either from the army or War Assets as to these vehicles. Stupid as I am, I 
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knew the army did not move them back after they were declared surplus; so 
probably I can have an answer from War Assets. 

The Vick-CHAIRMAN: What was your question? ? 

Mr. SmitH: The number of vehicles which*had been shipped east from 
Alberta and then shipped back to the province of Alberta, and I particularly 
wanted to know the cost of shipping these vehicles back. I knew the army did 
not have the information as the concentration was made by War Assets. I 
know there were fifty at least shipped back. 

Mr. Beninickson: Fifty what? 

Mr. SmiruH: Vehicles—general carriers, I do not know the exact terminology. 

Mr. MclIzrairH: Probably they were universal carriers. 

Mr. SmirH: That is it, universal carriers; I want those. 

Mr. MclIzrairH: That will be brought down. 

Mr. Smiru: Yes, I would like to get it now. 

Mr. MclIzrarrH: You will appreciate, of course, that we cannot get wit- 
nesses forward on all subjects at the same time. 

The Vick-CHAIRMAN: I understand, Mr. Smith, that the answer to your 
question, or a preliminary answer to it, was distributed yesterday. 

Mr. SmitH: Yes, but that did not give all the answer. What I got yester- 
day showed what the army had shipped, in the way of vehicles, east. 

~The VickE-CHAIRMAN: That point will be taken under consideration again. 

Mr. SmirH: As long as it is not lost sight of. 

The VicrE-CHAIRMAN: We might as well try to give you satisfaction imme- 
diately. ‘The president of the corporation tells me that he has something in 
hand with him that might be your requirement, so I will ask Mr. Berry imme- 
diately to read his statement. 


Mr. J. H. Berry, President, War Assets Corporation, recalled: 


The Witness: Re: Movement of trucks by the army. : 
In connection with the above mentioned subject and in confirmation of our 
telephone conversation, we are advised by our automotive division that in all 


cases except one we have taken their vehicles from the army at points desig-. 


nated by them and, with the above noted exception, have never made any 
request to have such vehicles moved for our account. 

The exception covered 1,500 eight and fifteen hundred-weight trucks which 
the army offered to move for us if national distribution was thought to be 
desirable. As this was the case, we accepted the army’s offer and a portion 
of these trucks, namely 323, were moved as shown hereunder. 
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In addition to the above, the corporation moved at its own expense the 
_ following vehicles, in accordance with the policy which was then in force to 
- dispose of a certain number of units to farmers. This movement was necessary 
- in order to have proper distribution and the expense was borne by the cor- 
poration. | 
5 The quantities moved in connection with the sales to farmers are given 
elow:— 


From To Vehicles 
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(Sg¢d.) P. B. Buckley. 

Is that the information required? 
: Mr. Smitu: No, I do not think it is. I do not care who moves these trucks 
east, but your answer is that the total movement back to Alberta is fifteen 
if I remember correctly? 

The Wirness: This is trucks, the movement from B.C. to Alberta was 47. 

Mr. SmirH: I am not very much concerned with them. 
ce The Witness: And in one case, from Ontario to Alberta, fifteen. I think 
_ those are the only two. 
~The Vicz-Cuatrman: I think, Mr. Berry, the question put by Mr. Smith 
__ was as follows:— 
ws All I want to know is how many were shipped by the army from 
Alberta to points in Ontario, what it cost to get them down from Alberta. 


Mr. Smirxu: If you will just continue you will find I said again yesterday 
that I did not have the answer as to the return movement; and the expression 
_ Ihave been using throughout has been “vehicles”. Does “trucks” cover universal 
e,- Carriers? 

The Witness: No. 


By Mr. Smith: 

Q. Those are the things that I had information on, but I am not vouching 
for its correctness for a moment.—A. Would you care for me to give you a 
statement on the movement of universal carriers particularly?  . 

@. No. What I would like is, of the vehicles shipped from Alberta to 
Ontario, how many were returned?—A. And in the term vehicles you would 
include universal carriers, trucks and passenger cars? 

Q. That would be enough, I think that is all we are interested in—A. We 
have a conflict of terms because when the army speak of vehicles they include 
 éverything that moves under its own power. 
Q. Yes, I know, they even include bicycles; what I have in mind was things 
which travel on at least four wheels. | 
~ Mr. MclIzrrairu: But a lot of these don’t travel on wheels, they use tracks. 
The Bren carriers were dealt with separately. They are called vehicles in the 
army, and there are some half-tracks. 
s Mr. Smiru: Half tracks or whole tracks; I am thinking of things which, 
let us say, weigh upwards of a thousand pounds. 
s The Vice-CHairMAN: Now gentlemen, the witness submitted a statement 
with respect to the policies of the War Assets Corporation relating to the disposal 
of real estate and buildings. The committee has already discussed group 1, and 
group 2 of this brief; group 3 has been read and we are now ready for discussion 
on it. Have you any questions you wish. to ask with respect to group 3? 
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By Mr. Shaw: 
Q. Yes, Mr. Chairman. I have read this section very, very carefully, genteon 


3; and there is one point that is not clear in my mind as yet, namely, the 


relationship which continues to exist between the War Assets Corporation and 
such a project as that multiple-tenancy set-up at Verdun. Now, am I correct 
in assuming that the industrial plant at Verdun was declared surplus, at least 
that the building was declared surplus to War Assets Corporation; and am I 
correct in assuming that acting on the advice of the Department of Reconstrue- 
tion and its minister, this building has been leased to a number of persons 
engaged in the manufacture of certain commodities, and then the War Assets 
Corporation appointed a managing agent; is that managing agent responsible 
to War Assets Corporation?—A. Yes. 

Q. Well then, the thought that comes to my mind is, under what authority 
does the War Assets Corporation continue to become associated with industries 
which are to carry on for at least five years; in other words, this is the thought 
which is at the back of my mind; while we wish War Assets success and hap- 
piness—and I am sure there is a lot of that—and health during their lifetime, 
I for one am not anxious to see them live any longer than necessary as a 
corporation. But having tied yourselves in with a number of projects such as 
the one to which I have referred for a period of at least five years, it looks as 
though you are perpetuating your own life as a corporation. Therefore, I would 
like to know: first, under what authority do you associate yourselves with 
an enterprise of that character; and, secondly, to what extent you propose to 
associate yourselves with other enterprises that may be established from time to 
time, the life of which in each ease will be at least a period of five years?—A. I 
think there are several questions included in that statement. 

Q. That is right. —A. I find it rather difficult to follow all the points you 
have raised. 

Q. That is all right. You don’t have to answer it right off hand.—A. First 
of all, the leasing of the building, the handling of a plant in that manner is done 
strictly in accordance with the terms of the Act respecting surplus crown assets. 

Q. Could we have the section of the Act? I would like to see the ruling which 
governs that. —A. I think there are several sections which might cover it. There 
is section 9, for instance, which states:— 

are specific or general authority from the Governor in Council the 

Minister may, (a) Sell, exchange, lease, lend or ortherwise dispose et or 

deal with surplus crown assets etc. 


And section 12, which relates to the corporation powers says:— 


Subject to general or specific instructions given by the Minister the 
Corporation may when so directed by the Minister, sell, exchange, lease, 
lend or otherwise dispose of or deal with surplus crown assets, ete. 


I believe either of those two could cover this one case specifically. I stand to 4 


be corrected by legal authority on that point. 

Q. May I ask this question? This may not be a fair question; but do you 
believe, Mr. Berry, that by engaging in an activity of that character that you 
would be extending*the life of the War Assets Corporation? I am not criticizing 
War Assets when I say that, because I would like to see the corporation be as 
successful as possible. W hen I say that, it is only because we are anxious to see 
rapid disposal.—A. I would say that would be a government policy; but, 
speaking personally, I do not think that the corporation having multiple-tenancy 
arrangements, there being a very small proportion of the business of the corp- 


oration; I do not think they would be any factor in extending the life of the © 


corporation in any way. I should imagine they would be turned over for 


operation to another government department rather than extending the life 


of the corporation. 
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Q. I intend to ask you some time later for the cost of carrying this big 
corporation, and I feel that the committee will agree with me when I express 
the view that we do not want it to exist any longer than is necessary —A. With 
— that principle, I agree. 

Mr. Braperre: I think Mr. Shaw has brought up a very interesting subject. 
I think they are making a marvellous experiment at Verdun, one which I hope 
will be developed in other sections clear across Canada. I say that quite impar- 
tially, because as far as my section of the country is concerned, we are not likely 
to get any beneft from it. I do not see why the carrying out of such a policy as 
that would in any way mean any lengthening of the life of the War Assets Cor- 
poration, even though it is doing good work in that line. I think most of the 
members of the committee will agree with me when I say that through efforts of 
this kind they are doing much to promote the welfare of Canada. 

_ Mr. Suaw: First, Mr. Chairman, may I make it abundantly clear that I am 
not criticizing the project at Verdun, I am very greatly impressed by it, and as a 
matter of fact I wish the government will become so impressed with the necessity 
_ for decentralization of industry and the establishment of new industries that they 

will put such a policy into effect clear across Canada. What we are really afraid 
of in that direction is that the War Assets concluding its activities it would 
simply be discontinued. I wish to emphasize the importance of decentralization 
of industry. 
Mr. McIirairuH: We are doing a lot of work now in our research department 
dealing with this subject of decentralization and we are getting good results. 
The Wirness: With regard to the cost. of the operation, that, I think, could 
be briefly expressed for the information of the members as a percentage of sales; 
and, at the moment—and again I stand subject to correction on this—as I 
recollect the latest figures I believe our cost of operation, administration, was 
running below nine per cent of actual sales; and that includes all our warehousing 
activities and everything else, including the taking over and custody of surplus. 
I will be glad to give you a prepared statement on the actual cost at a later date. 

Mr. SHAw: The percentage would be great. We realize that. 

The Vice-CHairMAN: Mr. Shaw, you have touched upon the relationship 
between the rental agency of the corporation and desired to know its relationship 
to the entire corporation; is that it? 

Mr. SuHaw: No. I simply tied the corporation in by making a statement that 
they appointed a managing agent responsible to the corporation, merely to show 
the relationship. 


By Mr. Reid: 

Q. This may not be pertinent now, but I think it is a form of information 
the committee should have. I wonder if Mr. Berry and his organization have 
ever made up to the present time a computation of the percentage of sales in 
value as compared to the actual cost. For instance, if a certain article cost a 
dollar and sold at fifty cents; I am speaking of sales at the present time; what is 
the relationship of recoveries through sales to original cos A. I believe I made 
a statement on that previously. 

@. I beheve that is information the committee would like to have —A. It is 
possible for us in certain cases to tell you the original cost of the goods and show 
the return as a percentage of original cost. It is only possible in the case of items 
of a capital nature, such as real estate—if that: is considered to be of a capital 
nature—real estate in some cases, machine tools, ships; but when we come down 
to a multitude of small parts and small bits and pieces that are not complete 
entities in themselves, and these small parts and pieces are taken over by us and 
put in our warehouse; we cannot possibly follow the original cost of each of those 
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pieces into our warehouse and keep it as a record; so that at no time could I give 
you the overall return on original cost on our complete stores, but I could give 
you the real estate and capital items, generally, and the percentage return we get. 

Mr. McIzrairH: There is a danger in that, when the real estate item runs 
into other physical costs. For instance, I recall a case which included a road; 
now, the road is not being sold, so you are running into a dangerous field’ there. 

The Wirness: Roads usually are a liability. 

Mr. McIrrairu: Yes, a liability. They were not owned by the crown. 

Mr. Rem: I notice that the United States and Great Britain have given out 
the ratio of cost, and I wanted to find out if possible if we could have such a 
statement with respect to this country. 

The Witness: I do not know how they maintain those costs, because it is 
impossible; I should add also neither feasible nor practical, for us to do it, and, 
if we tried to do it it would cost a tremendous amount of money to maintain 
those records right through the piece on every individual item that goes into our 
warehouses. 

Mr. McCutuovucu: The cost of which you are speaking now is the original 
cost to the Canadian government, or is it the cost. to the corporation? 

The Witness: No, it is the original cost, that is, the original cost to the 
crown. In the books of the War Assets Corporation we do not carry any record 
of the original cost, except with respect to certain items to which I hhave referred. 
Our inventory is one of items, for the most part, without. original cost. 

Mr. Brapetrre: I would like to deal for a moment, Mr. Chairman, on the 
point raised by Mr. Shaw, very timely I thought, about the possible danger of 
this corporation perpetuating itself. We are familiar with the general line of 
criticism which applies to new government departments, that there is a danger of 
mushroom growth and a trend towards permanency which perhaps is not always 
warranted. I believe that the fears expressed by Mr. Shaw are well founded 
and the views he expressed perfectly logical, particularly when it applies to 
real estate matters and properties such as we have been discussing, the one down 
at Verdun. Whether Mr. Berry gives us the information, or whether it is the 
Parliamentary Assistant to the minister (Mr. Mcllraith) who gives it to us, we 
should be assured that machinery is being set up now to anticipate.the expiration 
of the activities of the War Assets Corporation, so that if there be any residue of 
real estate or other property there will be set up the appropriate machinery to 
handle it. Naturally it would go back to the department in which it is to be 
looked after, and 1t would not be any great problem if there were only a few small 
items. I for one would like to know what has been done. 

Mr. MclIrrarrH: Our trouble now is keeping War Assets. It is rather the 
other way, to keep them on the job rather than to attempt to terminate it quickly. 
Isn’t that the difficulty? 

Mr. SuHaw: Of course, Mr. Mellraith, you will sooner or later be confronted 
with that problem, will you not? 

Mr. McIirairu: Yes. 


Mr. Smiru: I get the point raised by Mr. Reid. I realize that you do not keep 
costs of items turned over to you... But for your benefit, sir, I think we should 
get that figure. The departments in turning things over to the War Assets, 
according to the evidence given by witnesses who have appeared before us, have a 
record of the cost of what they turn over to you. I think that we will utimately 
want to know—and I want to mention this now, though I do not care when it is 
done—I want this committee from the proper source to find out the cost of every- 
thing turned over to War Assets and what the Corporation realized from its sale. 
We have the data from which that can be supplied easily because every 

_ department—I speak subject to correction—every department we have had before 
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us said they had an inventory, and that those inventories were on a cost basis; 
and that in turning these things over to you they credited their books and 
eliminated that—one of them called it “their vocabulary”, I think it was, 
which was new to me, perhaps because my own vocabulary is so limited that I 
- xdid not understand it—but nevertheless, that is what they told us. We could find 
. that figure, and I agree with Mr. Reid that that figure should be found. I think 
it is something in which everyone here is interested. 

The Vicke-CHAIRMAN: You are referring specifically to buildings, or every- 
thing? i 

Mr. McIzrairn: No, he is referring to everything. 

Mr. SmirH: Mr. Chairman, I put it as simply as I can; let me repeat, certain 
assets have ‘been turned over to War Assets. And my use of the term certain 
articles is intended to be very broad, broad enough to include the whole thing— 
real estate, roads even; and roads are not always a liability. 3 

Mr. MclIirairu: Work done on roads by someone else is not an asset being 
turned over. 

Mr. SmirH: Because the property is being turned over for the same purpose, 
it is still an asset. . 

_ Mr. MclIzrairu: The road was never turned over or any part of it; it is a 
wrong figure of cost. 

Mr. SmirH: Well, if it has not been turned over, then, O.K.; we can take care 
of it. I disagree with you. : 

Mr. McItraira: I went into the particular item and it was wrong; the 
cost of the asset turned over was wrong. I point out to you the danger of trying 
to be too precise in setting one off against the other, and I show you the type 
of difficulty that can arise, and I add the comment merely for the benefit of the 
committee so that they may understand it. 

Mr. Smiru: I understand it. 

Mr. McItrairH: I am not quite so sure that you do. 

Mr. SmirH: Well, we do not want to get annoyed about it; Ido not care for a 
few millions, that is nothing at all. What I had in mind was some figure of cost 
and some figure of realization. We should certainly be able to get that informa- | 
tion through the various departments with respect to the disposition by War 
Assets, some time before we rise, some time during the hot weather when we may 
lose our tempers. : 

The Wirness: It might be possible to arrive at some figure at the time of 
the winding up of War Assets Corporation, when all the surplus is disposed of, 
but I do not think it is possible at any intermediate stage to arrive at that 
figure. 

By Mr. Smith: 

Q. I gathered that that stock on hand—you have no costs of it?—A. We 
have no costs; for instance, if we got ball bearings from the navy, and ball 
bearings from the army, and ball bearings from Munitions and Supply, all of 
them, being in the same category, will go into the one stock room and we have no 
way of relating them back to the original value which may or may not have been 
given to us. 

Q. But the army or the nayy would know the cost of the ball bearings 
turned over?—A. Yes, but until such time as all the ball bearings have been 
sold, then only can we total up the original cost of all the ball bearings and 
offset it against the sale price. 

-Q. But in relation to the stock you have on hand—let us assume you have 
got ten tons of ball bearings from the army and the navy; I do not know if that 
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is the way you mentioned them or not, but, assuming we have that, then the 
army and the navy know at what cost they turned them over to you?—A. Yes. 

Q. All right; say you sold five tons, you would know what you got for them, 
and you would know that you have still got five tons left, and you can appro- 
priate them to the cost as turned over?—A. If you started a thing like that you 
would have to stop operations of the corporation at a certain specific point and 
take an inventory of everything that the corporation had, price this complete 
inventory, and then start all over again. 

Q. No, I do not think you would need to do that. Do you not carry a daily 
inventory ?—A. We carry stockroom slips, but we have hundreds of thousands of 
items and, unless you freeze the movement of everything, you cannot get an 
inventory. I have had lots of experience of that kind of thing in connection with 
big manufacturing concerns, and unless you stop everything moving at one time, 
you cannot possibly get an inventory. 

Q. Let us put it then in this way: suppose we took the stock bin things and 
added them together; that would only apply to small things; your major items ‘ 
are real estate and heavy machinery and so on, and you could find those out 
by estimating and by approximate figures. As I said, I would not mind a few . 
millions—A. What good would an approximate return figure do? What advantage t, 
would it be? a 

Q. Mr. Reid asked the question first, I think, and what he has in his mind © 
I do not know; but what I have in my mind is this: we would like to find some 
basis of over-all comparison of moneys received as compared to moneys spent? 
—A. To get that figure—I do not think it is practical to get the figure myself, 
speaking from past experience; and I do not know what we could do with the 
figure when we did get it. 

Q. May I suggest to you, Mr. Berry, that perhaps it has not occurred to 
you before; but would you mind giving the matter a little bit of thought and 
then, some other time, we might have a chat about it. 


The Vick-CHAIRMAN: Now, I must call the committee to order; I am afraid 
I have given a little too much leeway. 

Mr. Gotpine: Mr. Chairman... 

The Vicr-CHAIRMAN: Do you wish to speak to a point of order? 

Mr. Gotpine: No, but just following up what Mr. Reid and Mr. Smith 
have been bringing to the attention of the committee, I have heard reports that 
the War Assets Corporation realization on disposal of equipment, of buildings, 
and of material and so forth—that they are realizing a much higher percentage 
than either Great Britain or the United States I do not know whether there is 
any truth in this report or not, but I would just like to ask the president of War 
Assets Corporation if there is any report sent out by his corporation indicating 
what they have realized, and what percentage it is to the original cost, up to the 
present time? 

The Wirness: We do issue reports, Mr. Chairman, on capital items that — 
are sold, such as machine tools, real estate, and the percentage realized against 
the original cost; we can maintain that record, as I stated previously, in relation 
to what I broadly described as capital items. 


/ 
-_ . 


By Mr. Golding: 

Q). Have you any knowledge of how your realization compares with either 
Great Britain or the United States?—A. I am afraid I have no knowledge on 
that; but one figure does come to my mind at the moment, a return on machine 
tools and production equipment. For instance, we are realizing on an over-all 
basis 34-7 per cent of the original cost. 
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The Vice-CHAIRMAN: Now, gentlemen, I must remind you that we are 
- discussing the disposal of real estate and buildings and the multiple tenancy 
_ policy; so I would ask you to restrict your questions to that topic which you will 
find on page five of the brief submitted yesterday. : 


By Mr. Jackman: 


@. Before the orders of the day are called, 1 have a matter which has to 
do with real estate, although not particularly with multiple tenancy. The other 
day, in the railway committee, I found that there was one company still 
maintained by the Crown. I do not suppose it comes under War Assets, perhaps, 
but it has to do with government property which has been rented by the Crown 
and perhaps not turned over for disposal. I refer to a corporation called 
“Canadair”, which is an aircraft manufacturing division of the Vickers Company. 
The Vickers people are now out of it, and this new company is being operated, or 
has an agreement with the government for the manufacture of certain D.C. 
~ aeroplanes for T.C.A.; and I also understand that it is doing certain work for 
foreign governments, as well as work for the T.C.A., and the work for the 
T.C.A. is on a cost plus basis, in the government plant, using government tools 
in the same plant. The tools and the structure are being used by the lessees, 
whoever they are, this Canadair Manufacturing Company, and planes for 
foreign governments—changes in certain military aircraft for civilian use by 
these foreign governments, or, perhaps, for military use by them—I do not 
know. I understand there are no less than 8,000 employees, many of them 
undoubtedly assigned to the T.C.A. work, on a cost plus basis. No one knows 
how much these aeroplanes will cost the T.C.A., apparently. The president of 
T.C.A. stated that to construct a new Douglas aircraft in the States might run as 
high as $80,000,000, but he did not suggest that would be the figure in Canada, 
that the Canadian cost would reach any such proportions. 

I would like to give notice that I am curious to know what plants were 
used by private enterprise—if you like—for war production; the plants may 
still have been owned by the government for all I know, and the work done by 
private enterprise on a cost plus basis; but this was a great surprise to me 
to learn that we had 8,000 employees more or less on the government payrool 
in one company alone. At the same time I would like to find out from the 
proper government department how many companies are being carried on at 
government expense, partly or entirely, now that the war is over, and we are 
endeavouring to return assets to civilians and not retain them for government 
account and for government expenditure. Perhaps the assistant to the Minister 
of Supply or the Minister of Reconstruction can at least take notice of that 
question, if he does not wish to give any information at the present time. 

Mr. MclIuraireH: Mr. Chairman, first ofall with respect to Canadair, I 
think it was Mr. Smith who asked a question about it, and that matter is now 
before the steering committee; it is now a live question before the steering 
committee, and information on it is being sought. 

‘Mr. Jackman: Are there other such companies? 

Mr. McIzrairu: I do not know: I will look into that, if you will let the 
other part of your question stand. It will be brought before the steering 
committee and we can get the information for you. 

The Vicr-CuairMAN: Are there any other questions on the multiple tenancy 
of buildings? 


By Mr. McGregor: 
Q. While we are on the question of the Verdun change over, I would 
like to say that we had an industry in my own riding which they attempted 
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to change over; and the municipality wanted to get the government to do the 
same thing with respect to it. Maybe the circumstances are not the same, but, 
of course, the government refused to do it, and it is using the place for a storage 
for War Assets material. So I would like to ask the chairman, when he talks 
about nine per cent of his sales, when he speaks of his cost as being nine per 


cent of his sales, is there anything in that cost for the cost of buildings which . 


are rented to the government and which he is using at the present time? Does 
he pay any rent on them, out of his nine per cent? As far as this place at Verdun 
is concerned, I think it is a good move, and I think there should have been more 
of it done from one end of this country to the other. I would like to see a 
statement on the cost. of conversion and the cost of operation, and what those 
buildings are rented for, and what it cost the government to operate them, and 
how much they are paying on a commission basis—if they are paying some one 
there to look after them and take care of the collection of rents and so on: I 
would like to see a full statement. as to how the government stands on those 
things either at so much per month or in any way you see fit to put it—A. A 
statement covering the Verdun operation, a statement of the costs of operation? 
Q. Yes, a financial statement as to how they would stand at the end, say, 
of two months, or at the end of six months, or at the end of a year?—A. I will be 
glad to get such a statement. There was also another question as to whether 
the corporation included rents paid for Crown- owned buildings. We do not 
pay rent to the Crown. | 


By Mr. Reid: 
@. Have negotiations been completed yet between Canada and the United: 
States for the turning over of all real estate owned or held by the United States 
iti A. To the best of my knowledge, the nego- 





* clations have been completed. 


@. But nothing has been turned over to your department?—A. Part has | 
been turned over to my department, part to the army, part to the air force, and ~ 


part to transport, and to several other interested government departments. 
The Vicr-CHAIRMAN: I would now ask the witness to proceed with group: 
four. 
By Mr. Shaw: 


Q. I just have one question to ask. At the Verdun plant we have a 
government-owned plant in which private industries are operating. Does the 
government pay municipal taxes on that building?—A. Under Quebec law,. 
the tenant himself in the building pays the taxes; but we have an arrangement. 


with the government to collect the taxes; we ‘collect. those taxes from the ” 


tenants and pay them in a bulk sum to the ‘municipal authorities. 

Q. Does that take the place of the property tax? Is it a business tax 
or a property tax?—A. No, this is a property tax. 

Mr. MclIzrairH: It is the same practice used with respect to public works 


buildings, where they are rented. The practice is that when the Crown or 


the Public Works Department rent a building to a private person, that private 
person is taxable under the municipal tax legislation. The only difficulty you get 
into is: that the remedies as against the Crown, the owner of the real estate, 
do not arise; it is quite a story in adjusting. Mr. Smith will be famiilar with it. 
when they close out some of these things. 

Mr. SmirH: You cannot sue the King, in other words? 

Mr. McIzrairn: No, but they can get it as long as the tenants are in there; 
and if the municipality is smart enough to make arrangement to have the thing 
collected on a monthly basis, it works out fairly satisfactorily. It is distinguish- 
able from the ordinary case where the Crown pays no taxes. 
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The Witness: The taxes are paid by the tenants. 


The VicE-CHAIRMAN: May we now proceed with group four ¢ on page nine 
of the brief? 


The WITNEss: 
Group 4 


Properties Sold to Provincial Governments or Municipalities for Housing, 
Institutional or Educational Purposes 


(a) Land may be sold at appraised value, and no addition is to be made 
for services or improvements which can be regarded as having no net 
salvage value. 

(6) Buildings may be sold on the basis of 8 per cent to 12 per cent of the 
original cost, such cost not including any services or improvements 
to the land on which the buildings stand, which may be regarded as 
having no net salvage value. If on leasehold land the estimated or 
known restoration costs of the land may be deducted from the selling 
price if removal of the buildings is necessary, and the purchaser must 
assume all liability for restoration costs. 


By Mr. Reid: ‘ 

@. Is there any conflict between page nine and page one, where it deals, 
at letter (6), gross value arrived at; is there any conflict there between the 
two?—A. No, there is no conflict, because these deal with specific groups of 
buildings. Group four only covers properties sold to provincial governments 
or municipalities for housing, institutional or educational purposes, and that is 
the formal policy we have laid down. The property that comes within the 
category of group one, that is dealt with in the preamble. * 


By Mr. Shaw: 

Q. Does this selling principle of 8 per cent to 12 per cent apply where 
the buildings are to be dismantled?—A. Yes, where purchased by provincial 
governments or by municipalities for housing purposes. We ourselves have 
been dismantling several camps and paying the cost of dismantling ourselves, 
and then we have been selling the resulting salvage to various authorities for 
housing purposes. 


By Mr. Probe: 


Q. What has been your experience in such cases?—A. I have not got my 
actual figures here; but we have got one job completed at Megantic, where there 
was quite a big camp, and we have had, I understand roughly, 800,000 board 
feet of lumber from that one camp; but what our returns on it will be I do not 
know because our figures are not yet complete and I would hate to make a guess. 


By Mr. Reid: 

Q. Is that 8 per cent to 12 per cent a rigid figure, or is there some leaway 
given? I have in mind certain buildings which I myself examined away out 
miles from a town which would have practically no value if you removed them, 
but which, in their present state, have a value; and I wonder if, in this case, 
the 8 per cent to 12 per cent applied?—A. There is, relatively, no leaway; we do 
make one exception: if somebody comes in and wants to buy, for housing pur- 
poses, generally, a complete camp say, a complete air field, which may include 
big hangars which cost a lot of money and which can only» be removed and 
re-erected at a greater expense than the original cost. We have sold some of 
them on an average basis of 6 per cent of the original cost. I would just point 
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out again that these are our general policies, though there may be slight excep- 
tions to them in a certain number of cases. We are trying to make these policies 
apply to 90 per cent or more of all the transactions we have put through. You 
can never lay down one policy that will cover every possible facet of our 
business. This is a delegation of the authority and of the operating principles 
of the corporation, and if there be a diversion from this operating policy, then, 
of necessity, it would have to be referred back to either myself or to one of the 
vice-presidents for their decision. 

@. Are the various offices in the various provinces given such authority?— 
A. If the offers coming in fall within this policy, they are dealt with by the 
operating officer concerned; but if they are outside of this general policy, they 
have to come into the main office for consideration; and if there should be 
mitigating circumstances, we might permit a departure from this policy. 


By Mr. Smith: 

Q. Taking up paragraph (a), I am more or less anxious to understand: 
“land may be sold at appraised value, and no addition is to be made for services 
or improvements which can be regarded as having no net salvage value.” Does 
that cover water, power, light and so on?—A. Not of necessity power ‘and light. 
We try to define that as being items or material or falicities that are below 
eround level—and here again Mr. Mcllraith’s roads might well come under that 
category. 

Q. Now, dealing with paragraph (6), could you give us a concrete example 
of buildings that may be sold on a basis of 8 per cent to 12 per cent of the 
original costs, such cost. not including any services or improvements to the land ~ 
on which the buildings stand? Perhaps you are familiar with the number two 
Observers School at Calgary which was built on the grounds of the old Technical 
‘Institute. Now, if I read my papers correctly, I think that the city of Calgary 
have taken over, or are about to take over some of those buildings for housing 
purposes. Are you familiar with that?—A. I am not familiar with that 
precise one. | 
: Q. I was wondering, however, in that case, if water had been laid on, and 
light and power were in there, if a municipality like the city of Calgary were 
taking it over, would the cost of these things which yould be used by them or by 
the province, would it be included in the purchase price? There is a good road 
there too which is still very valuable?—A. Generally, I would say would not be 
included, but I do not know about that specific case. Our reasoning behind this 
policy is: the fact that these go for housing or institutional purposes, they are — 
not permanent buildings and at the same time they may become valueless, so 
that 8 per cent to 12 per cent 1s as near as you can make it, the salvage value, 
when you consider what you would get for a building which would have to be 
torn down and the site restored to its original condition. 

Q. Well, the 8 per cent to 12 per cent is based on a salvage basis? 
—A. Correct. 


By Mr. Reid: 

Q. Speaking of paragraph (b), what steps are taken to ensure the owners 
of land that the purchasers would be complying with all the liability as to 
restoration costs?—A. In most cases, the purchaser is required to post a bond 
with the corporation for the fulfilment of the sales agreement for the restoration 
of the land. J 


By Mr.-Jackman: 
@. What would happen in such a case as this: where the R.C.A.F. had one 
of their training schools in Church Street, Toronto, on the site of the old Normal 
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- taught there, including matriculation subjects as well. This school is partly 
_ under D.V.A., partly under Labour, and partly under the provincial government. 
- Can you give this committee any light on how that property is being handledi?— 
_A. If the situation is as you state—and I cannot say that it is correct—but if 
it is as you state that it was surplus to the R.C.A.F. and is now being used by 
_ the Department of Veterans Affairs and the Department of Labour, and by the 
- provincial authorities, it is quite likely that that property was transferred by 
Crown Assets Allocation Committee to either the Department of Veterans Affairs 
or the Department of Labour, and that they are administering the property, it 
not being surplus to Crown requirements. 
Q. It was turned over directly by the R.C.A.F.?—A. No, through the office 

— of Crown Assets Allocation Committee, which has the power to transfer real 
estate between any two government departments. 
; q. And no money?—A. No money was exchanged; it is purely a book 
Sentry. — 
3 Q. And it does not come under your jurisdiction?—A. Only as chairman 
of the Crown Assets Allocation Committee. 

| @. But you are not responsible for it, once it is allocated?—-A. No, my 
- responsibility is to perform the function of transferring it between one depart- 
ment of the government and another. 


Ss By Mr. Shaw: 
x Q@. During the war there was a tremendous number of airports established 
_ in my. province—I think, probably due to the exceptional climatice conditions 
- there—and a number of those airports have been declared to War Assets Cor- 
~ poration, and some of them have been sold by the corporation while others 
have not. Probably one reason they have not been disposed of is because they 
' are being used as storage depots. Could a statement about the number now 
_ held by War Assets Corporation and the number you cannot. dispose of because 
of their being used as storage centres, be given to the committee. I believe the 
_ Alberta government negotiated for the purchase of one airport, and the lumber 
_ from it is being sold to veterans. But I am particularly concerned about an 
airport like Bowden, which I think you have had now for several months, and 
where I believe you probably have an accumulation of assets which I would 
| very much like to see you dispose of as soon as possible, because we could use 
~ ‘that lumber right now.—A. I would be very pleased to get you such a statement. 


The VicE-Cuairman: Will you please proceed to the next group? 
The WITNESS: 


Baten 
3 









Group 5 


Properties Sold under Priority Claims to Provincial Governments or 
Municipalities for Other Than Purposes Outlined in Group 4 

(a) Land may be sold at a fair arbitrated figure as a result of appraisal 
obtained by both the Corporation and the Province or Municipality. 

(b) Buildings may be sold at an appraised value if to remain on the land 

and at an appraised salvage value if to be removed providing buildings 

eZ are purchased for use by the Province or Municipality and not for resale 

to third parties. 


By Mr. Smith: 
Q. Could you give us an example of one of those properties so that we 
“may understand the distinction? What is the distinction between group four 
and group five?—A. The distinction, in that four, is to speed up the provision 
a 65533—2 
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of material for housing, educational or institutional purposes, on the basis of 
8 per cent to 12 per cent. In five, where speed is not so essential, we proceed 
with the appraisal in order to get the market value. 

@. Yes, but have you an example in mind with respect to number five?— 
A. I do not think I have an example in mind at the moment. I do not remember > 
any case of number five arising. We were trying to visualize as many possible 
permutations and combinations as we could and to lay them down for the 
guidance of our officers. 


; 
; 
| 
1 
A 























By Mr. Reid: 

(). Have we any cases where the department is responsible, in the case 
of leased land, for making its own arrangements to maintain the site?—A. That 
has been done, Mr. Reid, in specific cases, not necessarily under this group. 
It has been done where we have sold buildings on lease-hold land, and the 
purchaser has renewed the lease. 


By Mr. Golding: 

. Have you found many cases where your disposal of the air field has 
been held up by priority of the various provincial governments?—A. No, I do 
not think we do. We have one or two cases where the provincial governments 
are studying the possibility of the use and development of such groups of 
buildings on specific sites for industrial purposes. There are one or two cases — 
where thee are being held up at the moment. 


The Vick-CHAIRMAN: The next group. 


The WITNESS: 
Group 6 


Properties sold to dominion government departments 


(a) Land, if not transferred direct by the Crown Assets Allocation Com- — 
mittee may ‘be sold at a fair arbitrated figure as a result of valuations — 
obtained by the corporation and the dominion government department — 
concerned. 
Buildings, if not transferred direct, may be sold at an arbitrary figure — 
of 8 per cent to 12 per cent of the original cost without including in ~ 
such cost services or improvements to the land on which the buildings — 
stand which may be regarded as having no net salvage value. The 
purchasing department will be responsible, in the case of leased land — 
for making its own arrangements to maintain the buildings on the site — 
if it so desires. 


(b 


— 


By Mr. Probe: 7a 
Q. For information there might I ask if the T.C.A. or the C.P. rae know 
that T.C.A. would be considered a crown company ‘but the C.P.A. would be > 
private, but we can-still ask the question here—have the T.C.A. or C.P.A. made — 
any purchases of land or buildings from War Assets, or through arrangements — 
with ‘Crown Assets Allocation Committee?—A. From memory—I will have to 
check—from memory the T.C.A. have taken over certain buildings, or purchased 
certain buildings from us. I have no recollection at the moment of C.P.A. having | 
purchased any. I will try to investigate that and give you an answer; and iy 
suppose you also want the location of the property? : 
Q. That is right. L 
Mr. Molzrairp: If you intend your question to include air fields, the 
Recrelioery of Transport handle air fields properties. They would be purchased | 
by them a 


Mr. Prose: That is right. 


ot 
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By Mr. Shaw: ; 

Q. I find it just a little difficult to understand this; you have two buildings, 
both owned by the crown; you might transfer one to the crown, I assume, and 
then you might sell the other one to the crown who are already the owners, after 
you have paid the appraisers fee. Would you explain that.—A. I think I can 
make that clear by stating that this grow) 6 in the main covers sales to I believe 
it is the Veterans’ Land Act, who purchase these buildings or take them over 
in the course of their normal business—They purchase land and purchase 
properties and sell them to veterans, under I am not quite sure whether it is the 
Veterans’ Land Act, I believe it is; and this group is particularly intended to 
take care of that, where another government department has authority to resell | 
the property. In that sort of case group 6 here applies, where we appraise the 
buildings and the land and sell it to them; otherwise they would be getting some 
crown properties to operate under their own Act which they would really dispose 
of, and the cost of obtaining that property which they sold would never appear 
‘in their books if they were transferred to them direct. This is quite involved. 
I do not know that I am making myself entirely clear. 

Q@. I think I understand your explanation, Mr. Berry. I do not know that 
I appreciate entirely the method. After all, you are only acting on instructions. 
as far as these regulations are concerned. You do not make these regulations. 
—A. I make the procedures to carry out the policies that are decided on. 

Q. They have to be approved then, we will put it that way.—A. Normally 
the payment or non-payment for war surpluses by government departments is 
based on regulations made by the treasury board. For instance, the cost of 
transferring properties through the Crown Assets Allocation Committee from 
one government department to another exacting a cash settlement from the 
receiving department is approved by the treasury. They work on that basis 
because a piece of real estate to a government department is a lability and. 
they have to provide funds, get funds through their usual appropriations for the 
operation of that property; and they do not dispose of that property, they have 
to carry it in their books. 

Mr. Smirxu: In other words, take the Veterans’ Land Act, or whatever land 
act it is, they have on their books the cost of this property, and therefore you 
have these things appraised and they are set up on that basis in their books. 

The Witness: That is the situation. : 

Mr. Buack: It seems to me that we would understand this a little better 
if there were a schedule attached to each one of these groups of the different. 
classifications of property; the name of them, their location, what they cost 


_ the crown and the amount for which they are disposed of. I would not suggest. 


that it include properties of small value, but they could be grouped say twenty- 
five small properties obtained at such and such a cost for which such and such an 
‘amount was realized—special categories for each group. Then we could study 
it much more readily, and it would be much more practical. 

The Wrrness: In a brief presented by one of the officers of the corporation 
-on December 4, 1945, I think there is an appendix which covers typical sales in 
various groups. That will be found on page 139, et sec. If we start to list 
everything we have sold and everything we have done—I must state, Mr. 
Chairman, that there are a tremendous number of these transactions going on 
all the time. It is quite a job, and to take the people off the business of disposing 
of war surplus to start listing off a lot of properties and one thing and another— 
it will not hurry up our procedure of getting rid of war surplus, and I must say 
that I am heartily in sympathy with that objective—I want to say that I would 
like to keep my people on that work. 

Mr. MclIurarru: There is another statement of a similar nature which 
will be found on page 52 of this year’s evidence. 
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The Vick-CHAIRMAN: That refers to industrial buildings. 


Mr. McIurarrH: Covering certain industrial buildings, but it might be of a 
some help. 

Mr. Buacx: There are only twenty-five properties listed there. 

The Wirness: We might get one camp with four hundred buildings on it, 
and it is quite possible that there might be four hundred separate purchasers, 
one for each building. The records are all available but they are in such form 
that. somebody would have to dig them up, start picking them out as individual 
items and find what surplus they eame from. They would have to be listed 
on foolscap and then somebody would have to type this thing out; and by the 
time you would have it finished you would have taken up a lot of time which — 
could very well be otherwise spent. I will be glad to provide any information 
which may be required on these records, but it is going to mean a great deal of 
extra work for my organization. 


Mr. Brapette: If there are any particular things which one member would 
like to know. Personally, I do not want anything, but I know some cases where 
they might want information. 


Mr. Buack: What I have in mind is that there might be a schedule of 
properties of certain values. I do not know what range to fix, but you might 
start with say those having a value of say $20,000, those having a value of 
$50,000, those having a value of $100,000 and so on; give us the number of 
properties in each group, what they cost originally and the amount at which they 
were sold. This, with respect to the items below the minimum group taken, you 
might just indicate generally that there were so many properties which cost such — 
a sum for which such and such a sum was realized. Then we would have some- 
thing on which we could work. As far as I am concerned, while it is interesting : 
evidence, it has no personal value so far as I am concerned unless it apples to 
specific properties. 2 
: The Depury CHAIRMAN: Will you refer to the appendix appearing at page 
139, Mr. Black, and at the next meeting tell the witness what you require in — 
addition to the information already given on that point? 


Mr. McGrecor: Take one particular case there—if I am in order, I do 
not know whether I am or not—that Research Enterprises at Leaside. That — 
was sold for 28:74 per cent of value. Now you might possibly explain why — 
that was sold for that particular price. That might give us something to go ~ 
on. The reference to that is on page 52 of this year’s evidence. 


Mr. MclIurairu: I believe I can answer that, Mr. Chairman. 


The Witness: I was requested, Mr. Chairman, to prepare a statement on 4 
the buildings and properties in the list which were sold at less than fifty per 
cent of their original cost. Included in that list is the sale of the property to the — 
Corning Glass Company just referred to. I have a statement here. I will 
be glad to read it into the record now, if you like. - 


The Vicn-CHAIRMAN: Well, Sitlemien, I personally have no objection, | 
but we are getting away from the subject under discussion. This relates to — 
industrial plants, and we are now discussing properties sold to the government 
departments. I am in the hands of the committee. Do you wish this statement 
to be read at this time? ) : 


Mr. Stewart: I knew of that statement yesterday, the witness told us 
he had it. I thought it was going to be incorporated in our minutes, otherwise 
I would have pursued the matter further when it first came up yesterday. 


The Vicre-CHAIRMAN: Would you accept its being taken as read? - 
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The Wrrness: In accordance with the request of the committee I prepared 
a statement on each one of these properties sold at less than fifty per cent. I 
am proposing to read that into the record at any time suitable to the committee. 


Mr. Strewarr: I think much of the information on that list would be of 
interest. to the committee. 


~The Wirness: I would point out that I am trying in this brief to outline 
the general policy under which the Er operates. 


Mr. STEWART: Quite. 
The Vick-CHAIRMAN: Is it the wish of the committee that this statement 


be printed in to-day’s record as an appendix? 


Mr. McGrecor: Have you a complete list of your sales of that up to date? 
Is that. what you intended to put into the minutes? 

The Wirness: No. I was requested by the committee to prepare a state- 
ment on the basis of that particular list that you have in front of you there, 
of all the buildings or properties which were sold and which showed a less 
than fifty per cent return on the original cost. I have prepared individual 
statements on each one of these cases on this list on page 52. 

Mr. McGrecor: I think we should have it. 

_ Mr. Stewart: Mr. Chairman, I will move that this statement be incor- 
porated as an appendix to to-day’s proceedings. 

The Vick-CHairMan: Gentlemen, you have heard the motion, what is your 
pleasure? 

Some Hon. Mempers: Agreed. 

(Statement as to properties sold for less than 50 per cent of original cost, 
as listed on page 52, appears as an appendix to this day’s proceedings.) 


By Mr. McCullough: 

Q. Would such statement include the fact that there was a previous 
arrangement to sell at the time of building in reference to Research Enterprises? 
My understanding is that there was a previous arrangement that they would be 
sold to the Corning Glass Company; if that is correct, would such statement be 
included in the prepared statement?—A. I do not quite understand that.. There 
was no previous arrangements to sell the property to the Corning Glass people 
until the Corning Glass Company approached us and opened negotiations. In 
other words, in the original construction of the plant, or at any point following 
that, to my knowledge, there was no option given to any specific person to 
buy any specific piece of property in that company. Is that the iformation 
you want? 

Mr. McCutiovucH: Yes. 

Mr. MclIirairu: By the way, Research Enterprises is already answered 
in reply to a specific question by Mr. Fleming. All the sales are completed there, 
and the three above specifically covered in answers already made and in ‘the 


| record. That one is probably explained there. 


Mr. McGrecor: Yes, but does it give the reasons as to why that particular 
building was sold for 28 per cent (plus) of its cost? 
Mr. McIxrarru: I do not recall it. It is in the evidence of oe 16th, I think. 
Mr. Srewart: Yes, at pages 134 and 135. 
Mr. McIzrarru: I ane the thing is probably covered by this sentence: 
“sold for $150,000 cash—and with the agreement providing 
a certain obligation to provide steam heat to Rossini pur- 
chasers of other buildings.” 


| I think the whole thing centres pretty well on that sentence. 
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The Vice-CHAIRMAN: Shall we proceed to group 7? 
The Witness: Group 7 


GrouP 7. 


















Crown-owned Land and Buildings (General Policy) 


(a) When received by the department, the general particulars of a decla- 
ration are to be recorded. 

(b) Files of all enquiries received in advance of the declaration including 
priority requests are to be drawn from central registry and amalgamated 
with the main file. 

(c) File is to be passed to the legal division for examination as to the 

completeness of the accompanying information and documents and, if 

~such are found to be incomplete or inaccurate, requisition is to be made 
to the declaring department for such additional documents as are 
required. 
File is then to be passed to the real property section and, provided 
examination of the file does not divulge prior rights to purchase by 
former owners, priority claimants are to be contacted. Priorities are 
to rank in the order stated: (1) federal government departments; 
(2) provincial government departments and (8) municipalities. Public 
bodies also rate as No. 3 priorities but junior to municipalities. These 
priorities are to be given a reasonable time to indicate interest in nego- 
tiating for the property. : 

(e) At the same time as possible priority claimants are ante an appraisal. 
is to be requested either from a competent real estate broker or, as in 
the case of farm lands, aerodromes and landing fields, from the ‘Cana- 
dian Farm Loan Board or such other appraiser as is considered com- 
petent to perform such work. Where the amount involved is of some 
proportions, a second or even a third appraisal may be called for and © 
if possible an outside as well as a local appraisal is to be obtained. 

(f) Appraisals, when received, are to be studied by the lands and buildings — 
department and, provided a negotiated sale has not already been con- — 
cluded with one of the priority claimants on the basis outlined in 
groups 4, 5 and 6 above, a tentative value is to be set for the property 
as a result of this study. The tentative value as established by appraisal 
is to be the offering price to priority claimants wishing to purchase. 

(g) In the case of valuable properties having other than a local interest, 
which are not purchased by priority claimants, such properties are to be 
advertised for sale in accordance with the usual procedures, and when — 
offers are received such offers are to be compared with the appraised or 
tentative value (see paras. (e) and (f) above). ; 

If the lands and buildings department does not consider the offers — 
fair and reasonable in relation with the tentative value, the department — 
will attempt to negotiate a more favourable sale or may proceed as in- 
the case of properties having “a local interest only” (See (h) following.) — 


(d 


— 


By Mr. Stewart: 


Q. May I interrupt you there. Supposing that as the result of your negotia- | 
tions you can’t get a ‘higher price, you Ww ould simply sell it for what you could 
get?—A. I think I must answer ‘‘ves” to that question. If we are not satisfied 
Ww a the value offered for a property we have to attempt to negotiate a better 

sale 
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Q. Supposing you get an offer which is ridiculously low, do you sell anyway, 
or do you keep the property for some time in the hope of getting a better offer? 
—A. If it were a ridiculous offer we would probably keep the property. I know 


of no case of that having arisen yet. 


By Mr. Jackman: 
 Q. Might I ask Mr. Berry what his scale of fees is on appraisals?—A. I 
believe the reply was given to that yesterday. 
Mr. SmirH: It is the standard of the real estate organization in the 
community. 


The Wirness: Yes, the standard of the real estate organization in the 
community, wherever that appraisal is made. 


By Mr. Jackman: 5 

Q. While that policy may seem to give some assurance that the price 
received will be fair, I do not suppose that was the policy used in acquiring 
these properties. As I recall there was a real estate acquiring department set 
up by the government which acquired all the properties acquired for the use of 
the services, and I presume for munitions and supply also, but I do not recall 
having heard that they had, obtained an appraisal before they bought or expro- 
priated any such properties. I mean, we hear, we know—well it seems the 
logical course to follow; whether it is the most economical or necessarily desirable 
course to follow in the disposition of properties; do you not think that the men 
who are in charge of your disposals cannot form a reasonable estimate on the 
current value of the property based on the original cost of the property if you 
like, and what they know from general knowledge to be the situation pertaining 
to local property ?—A. I believe, yes, they would have sufficient knowledge gener- 
ally, to appraise, reasonably, any property across the Dominion; but unfortun- 
ately I have only three top men, and these properties are all across the Dominion, 
so I must get outside help to deal with them. That is one reason why we must 
have outside appraisers; and secondly, I think there should be an appraisal 
made by independent men in order to make sure that our judgment is correct. 


By Mr. Jackman: 

_ @. I think it would be for your protection to have these outside appraisals, 
but when you apply it to the fees payable upon millions of dollars worth of 
porperty, it means quite a considerable item. I wonder if it would not be almost 
better if you commandeered two or three capable experts on real estate as you 
did when the property was acquired originally, and let them make their esti- 
mates?—A. I am afraid the situation is not quite the same as it was during the 


-war; there is not the urge now for people to come forward andi volunteer to work 


for the government. 
- The Vice-CHairMAN: I suggest it would be better to let the witness finish the 
statement on this group. We are at sub-paragraph (h). 


The Witness: 

_ (h) In the case of properties having a local interest only, they may be either 
advertised as in (g) above or if the services of responsible real estate 
brokers are available in the locality one may be selected as a listing 
broker. A contract may be entered into with him in which he under- 
takes to re-list the property with all other brokers in the area and 
commission on any sale completed by the corporation is to be paid on 
the basis of the prevailing. established local rate for selling the type 
of property involved. This rate is to be set out in the agreement with 
the listing broker and the names of all brokers with whom the property 
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is re-listed must also be set out in the agreement. Co-operating brokers _ 

must deal through the listing broker through whom all changes in the 

listing price of the property or other pertinent data will be distributed. 


Any offers received must be submitted to the corporation for approval and any 
sale of land is subject to the approval of the Governor in Council. The listing 
broker for his services is entitled to an overriding commission of 25 per cent of 
the standard rate but if he sells the property himself he is to receive the same 
commission as would be payable to other brokers co-operating. (In this way 
the property gets wide distribution and competitive effort should assist in 
reasonably quick disposal.) 

In cases where the services of real estate brokers are not available, or in isolated 
areas or where the value of the property is of small proportions, posting a notice 
in the local post office or some public building may be substituted for 
advertising. | 


By Mr. Jackman: 

Q. Does the real estate broker get the over-riding 25 per cent commission 
in addition to the standard rate of commission where he sells the property 
himself ?—A. He gets only the ordinary commission. He only gets the over-riding 
commission of 25 per cent if-the property is sold by another broker. 

(1) An individual may deal direct with the corporation if willing to offer 
an amount which can be recommended of acceptance based on 
appraisals obtained or bids received and provided that all priorities 
have been cleared. 

(7) When an offer has been received which appears to the director to be 
acceptable, a formal offer containing proper legal description and terms 
is to be submitted by the legal division to the prospective purchaser for _ 
signature. The full amount of cash payable is at this time required from _ 
the purchaser and the signed offer is then to be submitted to the proper 
signing officers of the corporation and recommended for completion. 

The same routine is to be pursued where the property has been sold _ 
by tender. Advertisements for sale must stipulate that any sale of land 
is subject to the approval of the Governor in Council. 

(k) The legal department will arrange for an order in council and letters 
patent by means of which title is conveyed. 3 

(Ll) In the department itself, the file is to be passed to the records clerk 
responsible for recording details of the sale after any portions of the © 
declaration not included in the sale and not coming under the juris- — 
diction of the lands and buildings department have been transferred — 
to the department of the corporation dealing with such materials. 

(m) Properties not sold within a reasonable period are to be reviewed by ~ 

the director of the department and if considered advisable the selling 
price may be reduced or a listing with a broker cancelled and the 
property disposed of by the public tender or bid method, or further 
advertising undertaken. In the case of aerodromes or landing fields it is 
considered more satisfactory to dispose of land, buildings and fences — 
as one entity but,.as the buildings on such fields are of a temporary 

nature and are subject to rapid deterioration, it may be advisable in~ 
some cases to dispose of them separately from the land. This may — 
happen where the buildings are urgently required for housing, institu- © 
tional or educational purposes. : 

(n) Of necessity the sale of real property of the nature described in the © 
foregoing remains an operation of head office rather than of the branches 
due to the fact that legal descriptions, documents, rights of former — 
owners etc. are all in the possession of the declaring departments in ~ 
Ottawa and must be controlled through one central point at head office. — 
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. By Mr. Probe: 


Q. In the event of land under this category being sold, is there a possibility 
that a broker or a group of brokers may also receive commissions. on the sales 
by public tender?—A. If the land is sold by public tender, we do not recognize 
the payment of commission by the Crown. 

Q. Is it the usual procedure to try to list the property in the first place and 
then if it does not move, to resort to public tender?—A. We usually try to list 
first, because we have found that we get better results following that procedure 
_ than by straight advertising, but much will depend on the type of property you 
are dealing with. 

Q. What about the sales to T.C.A. or to C.P.A? Mr. Mellraith indicated 
that the Department of Transport would be likely to be interested in quite a 
number of these properties so I would like to have the Department of Transport 
included in the answer, in so far as aerodromes or aerodrome landing fields are 
concerned?—A. I could not tell you if those properties going to the Department 
of Transport are to be used for T.C.A. or not. 

Q. I want to know what landing fields were acquired for the Department 
of Transport through War Assets or Crown Allocations Committee, because it 
may be that the Department of Transport has the title. I had not thought of 
that when I phrased my question in the first instance?—A. Just on that 
_ particular point, our standard procedures on aerodromes and related properties 

-are: when they are reported as surplus, we transfer them automatically to the 
Department of Transport who examine those properties, as to their future use 
in the air pattern across the Dominion; and, having examined them, they keep 
or hold them themselves, if they are required in their pattern; but if not, they 
report them back as surplus to us. 

Q. Therefore, you do not know what properties they have retained for such 
purpose?—A. I would know what properties I have transferred to them. 

Q. And from your other records you would know what sales have been made 
to T.C.A.?—A. In some cases we transferred aerodromes to them; but they might 
report back four out of ten buildings on that aerodrome. 

Q. Where an interest is shown, you can cover it?——A. I think I get the tenor 
of the question, anyway. 

The Vick-CHAIRMAN: Did you have a question, Mr. Winkler? 


Mr. WINKLER: No. . 


The Witness: 
Group 8 


Surplus buildings which must be removed from the site whether on leased or 
Crown-owned land 


* (a) Procedure in this type of declaration is similar to that followed in sub- 
sections (a), (b), (c) and (d) of group 7 above except that in addition 
the real property section is to prepare a digest of any lease document 
to ascertain rights of lessor, responsibility of lessee and any unusual 
features therein contained. 

Should it appear as a result of the study of the file that a negotiated 
settlement of the lease should be made and that the Crown-owned 
buildings may become part of the lease settlement, the procedure set out 
in group 9 below is followed. 

To save time, if the owner has prior rights of purchase included in 
his lease, he is to be contacted and his interest in the buildings ascer- 
tained. This also applies to cases where no evidence exists that proper 
arrangements had been made for use of the land on which the buildings 
are erected. | 
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In the interim, the branch office of the corporation in the district 
where the property is located is to be given a general description of the 
buildings involved and a complete field inspection report on forms pre- 
pared for this purpose is to be made. 

Field inspection report forms are to be submitted in duplicate and 
from such reports the property engineer of the department is to estimate 
the salvage values and probable restoration costs of the site. 

Provided a sale is not made to an interested priority purchaser a 
sales directive is then to be issued to the branch office affected accom- 
panied by the following information:— 

(1) List of enquirers on record with the department. 

(2) Copy of field inspection report with estimated salvage values and 
restoration costs. 

(3) The tender number. 


4) Any general or specific information pertaining to the methods of 
disposal together with amount of deposit required as a guarantee 
of restoration of the site. 


(g) Upon receipt of this directive, the branch will proceed to advertise the 
surplus buildings in accordance with established advertising procedure 
notifying all known interested enquires of intention to do so. 

(h) Advertisements will specify: 

(1) That it is not necessary for. a tenderer to bid on all the surplus 
but an offer may be submitted for any part. 


(2) That the use to which the surplus is to be put will be a determining 
factor in accepting any offer. 
(3) That, in addition to the full price of the surplus, a further deposit 
- is required as an evidence of good faith that the conditions of the 
sale, such as the restoration of land, will be carried out by the 
purchaser. 


(1) The branch manager may accept tenders up to 20 per cent below the 
salvage values established by the property engineer and forwarded 
with the sales directive. This acceptance may be used in three ways: 
(1) In the ordinary acceptance of the highest tender where no special 

problem arises. 

(2) In cases where, in the proposed use of the alas the branch 
manager is of the opinion that, in the national interest, a situation 
prevails in which it is more advisable to give consideration to a 
tender other than the highest tender, he may give the maker of the 
lower tender an opportunity to meet the amount of the highest 
tender and, if so met, award the tender to such other party. A full 

2 report justifying such action must be made immediately to head 
office. 

(3) Should the lower tenderer be unable or unwilling to raise his tender 
to the amount of the highest tender then the branch manager may 
not award such tender but may recommend to head office the accept- 
ance of any lesser amount offered. His recommendation must 
be accompanied by a full.report in justification thereof. 


(7) The use of the diseretion afforded in sub-section (7) above must be 
used sparingly and subject to special considerations only, the surplus 
must be sold to the best financial advantage. 

(k) All tenders received must be dealt with in accordance with established 
procedure for the handling of tenders. Tenders must be kept in locked 
boxes with two keys, both of which are required to open any box, 


- 
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held in the custody of separate individuals. Tenders received will be 
abstracted under two headings: “Individual Tenders” and “En Bloc 
Tenders”. Full particulars of all tenders received and awards made 
must be forwarded to head office for record purposes. When only 
“en bloc” tenders are received contracts may be awarded within the 
20 per cent discretionary limit as set out in (7) above. When individual 
tenders are received for only some of the buildings tenders will be 
similarly awarded for those buildings and the “enbloc” tenderers may 
be asked to submit new tenders for the remaining buildings which in 
turn will be dealt with in the same manner. If no tenders are made for 
the remaining buildings they are to be re-advertised. 


(1) On the customer’s and acknowledgment copies of the sales order 
awarding any tender a condition will be imposed calling for a deposit 
as a guarantee of the fulfilment of the terms of the contract, parti- 
cularly as regards restoration of the site. . 


On demolition and removal of the buildings the branch manager will 
have the site inspected and satisfy himself that the contract has been 
properly carried out. 
He will then notify head office that the lease may be cancelled (if the 
buildings are on leased land) and in turn head office will notify 
_the holding department to cease paying rent and forward to the lessor 
a form of notice cancelling the lease and requesting a release of all 
Crown obligation thereunder. 
(o) The procedure above refers to disposals having an estimated salvage 
value of some proportions. In cases where it is economically unsound 
by reason of location or limited value to have inspections made it will 
be probable that reasonable estimates can be made of salvage value 
from information at head office. In such cases, also, advertising will 
be limited to such methods as the placing of notices in local post 
offices, public buildings ete. 


ww 
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By Mr. Bradette: 
Q. On page 17 of the brief, section (7) sub-section two:— 

In cases where, in the proposed use of the surplus, the branch 
manager is of the opinoin that, in the national interest, a situation prevails 
in which it is more advisable to give consideration to a tender other than 
the highest tender, he may give the maker of the lower tender an oppor- 
tunity to meet the amount of the highest tender and, if so met, award 
the tender to such other party. 


I suppose that wceuld include property given to provincial governments and 


_ other institutions?—A. No, that is automatic that priority. National interest 


would envisage a building for manufacturing purposes as opposed to a building © 
for use as warehousing. That would be a somewhat simple example of it. 


By Mr. Smith: 


Q. On the same page, you state: “That the use to which the surplus is 
to be put will be a determining factor in accepting any offer.” However, in any 
event, you provided for individual purchases of en bloc purchases. In sub- 
section (1) you say: “On the customer’s and acknowledgment copies of the 
sales order awarding any tender, a condition will be imposed calling for a 
deposit as a guarantee of the fulfilment of the terms of the contract, particu- 
larly as regards restoration of the site,” and it is covered in more detail in 
sub-section (k) on page 18 of the brief. What I have in mind is this: Let us 
assume that you get tenders for individual buildings, and that they are fairly 


high; and then you receive an en bloc tender which also seemed satisfactory 


~ 
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to you, do you invariably re-notify the en bloc people? How do you determine? — 


I am not speaking in a critical manner, because I think I can see your difficulty; 
but how do you determine, having regard to the en bloc offer when you already 
have an individual offer for one building? How do you make up your mind 
as between those two.—A. Particular deals which I have examined indicate 
that the en bloc man in most cases signifies the price for each building which 
add up to his en bloc tender. In one particular case I examined a certain 
group of buildings and not all of them were sold to the en bloc man as his 
individual bids on those buildings were higher. 

Q. But, supposing you get an en bloc offer, and the man would not want 
any of the buildings unless he could get them all, how would you get out of 
that?—A. If we carried that still further, we would be offering them back to 
the man, to the en’ bloc man, and offering them for sale as individual buildings 
a second time, and it would take some considerable time, so I think it has 
to be left as a matter of judgment to the individual who is handling the sale. 
I do not think there is any way you can put that down in writing. 

Q. I do not think so either. I was just wondering how you would handle 
the thing—A. I have been spending a lot of time on this and I am gratified 
that we have managed to get the procedure as closely as we have because there 
are so many permutations and combinations with respect to real estate that it 
is terrific. 

Q. You just do the best you can?—A. We just do the best we can; these 
are lines of policy only. 

Q. But there is no rigid policy; you just use the best judgment you can?— 
A. We just use the best judgment we can to get the best financial return, 
generally. . 

The Vice-CHairman: Are there any further questions on this particular 
matter? 

By Mr. McGregor: 

@. There are certain conditions here which I suppose would meet almost 
anything that came along. I see you have the tenders locked up in a box, 
and that you have to take two men down to unlock the box. You have got 
that drawn up pretty well. But I would just like to know what happens; what 
are the particular conditions that would cause you to give it to a man who has 
a lower bid than to the other fellow? For instance, what about the air force 
store sheds at the foot of Yonge Street in Toronto? I see that they are being 
torn down at the present time; could you tell us the story about that, who got 





them, what they were sold for, and why?—A. I have not got that at my finger — 


tips, but I could easily get it for you. 

Q. It was sold by War Assets?—A. Yes, I believe it was; the way that is 
being handled—that space is, I believe, required by the city, but I am talking 
without the exact knowledge. We made arrangements with them that we would 
tear down those buildings as they are vacated. Exactly what the sales terms 
are, I do not know; but I could get a statement for you. 

@. Have you got a particular case you could give us as a sample of 
just what happens to those things? Perhaps the tender is locked up so tightly 
in that box that you cannot get it out?—A. I cannot say that I have a particular 





example in mind, but this is the procedure that we follow in at least 90 per cent | 


of the cases. The other 10 per cent may be different problems. 

@. But the branch manager can accept up to 10 per cent as the salvage 
price? That would be pretty low—A. That is an arbitrary value of our 
own corporation officials which they put on buildings. We are talking about 
surplus buildings which must be removed from their site. 

@. What would be the salvage value of a building which costs $100,000?— 
A. Very generally, between 8 per cent and 12 per cent of the original cost; 
but if you have a hangar the salvage is less than that again. I know of one 
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hangar that cost $129,000 to put up new. It was purchased and taken over 
and moved out to ‘another site, and the cost of doing that was ae 000, for 
taking it down and putting it up on another site. 

'_Q@. That’s a good idea, as long as you are in on it. 


‘Mr. SmirH: There is one born every day. 


By Mr. McGregor: 


@. What would “20 per cent less than salvage cost of that be?”—A. I think 
that would still be a negative figure. The actual salvage cost of that building 
might well be something because the hangar frame might contain a fair amount 
of steel that would be useful. But to tear that building down and re-erect it as 
a building again, there would be a. loss. 

@. I cannot understand how a person could buy a building for 20 per cent 
less than salvage?—A. The salvage figure referred to here is one established by 
the officers of War Assets Corporation as being a reasonable salvage value. 
They might be as much as 10 to 20 per centt out either way. 

Q. If you have not got a concrete example, it is pretty hard to get any place 
with it—A. I am afraid I couldn’t give you a concrete one. 

The Vice-CHAIRMAN: Will you proceed with group nine, on page twenty? 

The WITNESS: 

Group 9 


Lease settlements where negotiation is involved. 


(a) Lessors may fall under the following headings: provinces, mumicipalities 
institutions or private owners. 

(6) After the usual procedure in office routine as in groups 7 and 8 above, 
the lease is to be studied by the real property section and the main 
features covering the rights of the Crown and the owner are to be 

es summarized. 

(c) The director will decide upon a qualified negotiator to act for the 
corporation and such negotiator will be furnished with all pertinent 
‘data available. 

(d) The negotiator may employ, to enable him to ascertain cost and. salvage 
values, any technical assistance he may require. With this assistance, 
he will obtain. 


(1) ‘Cost of restoration of any permanent buildings. 
(2) Net salvage value of temporary buildings. 
(3) Cost of restoration of land. 


(e) If possible, he will obtain from the lessor a detailed statement of claim 
and with this and his own figures proceed to negotiate for settlement. 
if he obtains an offer of settlement which he is prepared to recommend 
he shall submit it to the lands and buildings department, together with 
a full report. Buildings may ‘be used as part of the lease settlement. 

(f) The director of lands and buildings department will consult officers of, 
and advisers to, the corporation as necessary and if the report is accept- 
able, a formal agreement is to be prepared by the legal division for 
submission to the lessor for signature. The settlement must provide for 
a complete discharge of all the Crown’s liability, cancel the lease as of 
a certain date and provide for all adjustments as of that date. 

(g) The negotiator may not commit the Crown to any settlement and must 
adhere ‘to the terms of the lease. In certain cases, however, where the 
Crown has enjoyed occupancy for some years at nominal rent, it may 
be found necessary to give consideration to moral as well as legal 
liability. 


> 


576 SPECIAL COMMITTEE Boag 


By Mr. Smith: } 

Q. On page 20, section (c): “the director will decide upon a qualified nego- 
tiator to act for the corporation and such negotiator will be furnished with all 
pea data available.” Would that be a member of the corporation or an 
outsider? —A. No, usually it is an outsider, Mr. Smith. 


The Vice- Came Now, group ten. 
The WITNESs: 





Group 10. 


United States properties in Canada 


(a) Under the thirty-third recommendation of the Permanent Joint Board 
on Defence, an agreement was reached between Canada and the United 
States whereby in the case of buildings or similar installations surplus 
to U.S. requirements each government will appoint a qualified appraiser 
and the two appraisers will agree on the fair value of each facility at 
the time and place of appraisal. 


War Assets Corporation is appointed as appraiser for the Canadian 
government and in turn War Assets Corporation appoints a represent- 
ative to deal with the U.S. government representative in appraising these 
properties. 

Should the two appraisers not agree on the fair market value of the 
facilities they will select a third appraiser to determine the value. 

The Canadian government, through War Assets Corporation, pays to 
the U.S. government the amount of the appraisals which have been 
agreed upon and the corporation takes custody and proceeds with the ~ 
disposal in accordance with the foregoing procedure. . 


(b 


~—~ 


(c 
(d 


a: a ed 


By Mr. Smith: be 3 

Q. Again, in the middle of that page, paragraph (b), is that an offtcial of the 
corporation?—A. No, we have had two outside appraisers appointed who are — 
independent men. 

Q. Do you remember who they are, off hand?—A. I do not remember the | 
first one; the second one was Mr. E. E. Poole, I think of Edmonton, of the E. E. — 
Poole Construction Company. I would like to add that he did a really — 
magnificent job and put in a tremendous amount of work for the corporation. 

Q. I am-glad to hear you say that because he is a friend of mine. 

The Vice-CHAIRMAN: Group eleven. 

The WITNEss: 












Group 11. 


War Assets Corporation has avoided disposing of surplus properties by way 
of leaseholds, preference in every case being given to outright sale. In some 
cases, however, it appears expedient to allow of Crown assets being made avail- — 
able for industrial use by way of lease. 

Crown owned properties which are made available to users by leasehold may | 
be divided into three classes, as follows: 


1. Multiple tenancy projects. 
The operation and the policy underlying these have been fully dealt with | 
elsewhere. a 


> 


2. Straight leases for a defimte term. 


In these cases, the principle on which the leases are based is broadly that 
the Crown should be paid not less than 3 per cent estimated commercial capital — 
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value of the assets per annum as rent clear of all charges. The lessee 1s required 
- to maintain the property insured in favour of the Crown against loss due to fire 
and certain other hazards. The lessee must be responsible for the proper upkeep 
and maintenance of the property which must be returned to the Crown, on ter- 
mination of the lease, in the same condition as when passed to the lessee, fair 
wear and tear excepted, 


3. Problem cases. 

In these cases, including certain former aircraft plants, the buildings are of 
such design that a considerable proportion of the original costs were necessary 
due to specialized design for war production. These buildings may not only be 
poorly suited to ordinary industrial use but may entail very heavy costs for 
maintenance, heating, and other charges quite out of line with similar costs in 
proper industrial buildings. Where it is considered advisable to lease such 
buildings, the basis of rental is to be worked out on a basis to bring the rent paid 
to War Assets Corporation, plus heating, maintenance insurance and other 
charges in line with that obtainable in the vicinity for similar areas of ordinary 
industrial property. In these cases, the lessee is required to pay all charges and 
a flat rate per square foot as rent to the corporation. 


By Mr. Bradette: 


Q. The first part of that would corroborate what’ Mr. Shaw said: that we 
should not encourage the renting of those buidings for a long time. 


By Mr. Shaw: 


~ Q. I was opposed particularly to their leasing or renting these properties for 
any lengthy period. I was concerned only about the part War Assets might play 
in it over a period of years. 


By Mr. Smith: 
Q. With respect to paragraph 2 of this group, group 11: 
“Straight leases for a definite term. In these cases, the principle on 
which the leases are based is broadly that the Crown should not be paid 


less than 3 per cent of the estimated capital charge value of the assets per 
annum as rent clear of all charges.” 


That is, 3 per cent net to the Crown?—A. Yes. 

Q. And in the same paragraph you refer to “certain other hazards.”” What do 
you mean there, cyclones or earthquakes?—-A. The usual, insurable hazards. I 
think fire is the only one I know of; fire, explosion, and the usual type of hazards. 

@. In other words, it is fire, and you are not concerned with cyclones?—A. 
Fire and supplementary hazards, I think that is the correct expression. 

@. Under paragraph 3, I wonder if you would elaborate that a little bit? 
I could see, generally, that an air building might not be immediately adaptable, 
but have you some buiding in mind to explain that? You say that these buildings 
may not only be poorly suited to ordinary industrial use but may entail very 
heavy costs for maintenance and so on?—A. I think a good example of that 
might be MacDonald Brothers Aircraft in Winnipeg. That is a very high build- 
ing built specifically for airplane work which is now rented to MacDonald’s 
for other than airplane work. 


By Mr. Benidickson: 


Q. For what other work?—A. I do not know what other work at the 
moment. 
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By Mr. Smith: 

(). Where it is considered advisable to lease siioh buildings, the basis of 
rental is to be worked out on a basis to bring the rent paid to War Assets Cor- — 
poration, plus heating, maintenance, insurance and other charges in line with 
that obtainable in the vicinity for similar areas of ordinary industrial property. 
Now, what precautions do you make as compared to private buildings in the 
same area? Where do you end up on a percentage value as compared to your 3 
per cent?—A. You might end up with 1 per cent or at any point by the time you 
get finished with it. 

Q. Or even with nothing at all, I suppose?—A. It is possible. Alternatively 

if there is no ready sale for that building, and if we do not make some arrange- 
ment of that type, the Crown is faced with maintenance costs on that building in 
keeping it in order and safeguarding it. In some cases it might pay us to let 
somebody occupy the building for nothing, under extreme circumstances. 
_ QQ. It could come to a place where the only thing to do is to reduce it to 
salvage, simply to use your own judgment as to whether there is a return? Take 
the building you spoke about in Winnipeg; what is our net position in respect to 
that building?—A. In relation to the 3 per cent formula here? 

Q@. Yes, is it 2 or 1?—A. I do not know; I have not figured that out. 

@. Somebody must have figured it out to make sure we are losing money? 
—A. We figured it out, and we are getting quite a piece of rent for it. 

@. Would it be too much trouble to take that one instance?—A. eo 
well, right. 


By Mr. Bradette: 

Q. Would you allow me, for my own information, to say that, as in the case 
of Mr. Golding, the farmers in my section have no hydro and they are all 
interested in Delco electrical plants. The last time I was in Montreal I tried 
to see the head of the electrical department, but he was away and his assistant 
was busy. Are there any such machines available?—A. I am afraid that is 
rather a broad description. Is this a portable plant or a big one? 

Q. There are different types, I understand. I believe that the Americans 
have left quite a number in connection with the construction of the Alcan 
Highway. I wrote about this eleven days ago but I have got no answer as 
yet.—A. I would be very glad to check it up for you. 

Q. Please, because it means a lot to my section if we could get some of that 
surplus material there. | 

The Vicr-CHAIRMAN: If you would allow the witness to finish his statement. 


The WITNESS: 


Ponicy or War Assets CoRPORATION FOR TIME PAYMENTS ON SALES OF 
LANDS AND BUILDINGS 


Negotiations for the sale of lands and buildings should be proceeded with 
on the assumption that payment is to be cash on closing. In some cases, however, 
the purchaser will request, and it may be found adv isable to accept ‘payments 
over a period of time. Such requests may be acceded to and time payments 
accepted only in the following cases and on the following conditions:— 

(a) It is considered to be in the national interest that the property be sold 
to the purchaser concerned and such purchaser is unable to make other 
suitable financial arrangements for payment; 

(b) A down payment of not less than 20 per cent of the total purchase price 
is made; 

(c) A mortgage or other suitable charge or security on the land and/or 
buildings sold covering the balance of the purchase price is given by 
the purchaser (if the sale is of a building on the purchaser’s own land, 
a mortgage on such land should be given); 
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(d) Insurance against fire and other risks usually insured against (i.e., 
supplementary coverage) to the extent of the unpaid balance of the 
purchase price is to be placed by the purchaser at his own expense in 
favour of the Crown; 

(e) Payments Gnoltiding: complete amortization and interest) in no case 
_to extend for a period longer than 15 years. Every effort should be made 
to confine this period to 10 years or less. 

(f) The balance unpaid from time to time to bear interest ‘at the rate of not 
less than 34+ per cent per annum (except as mentioned below). Such 
interest shall be calculated from the date of the sale and payable 
annually ; 

(g) Where an assignment of a refundable portion of excess profits tax 
repayable to the purchaser is taken by way of security for the unpaid 
balance of the purchase price, interest on any amount paid to the 
Corporation out of such refundable portion shall be at the rate of 2 
per cent per annum. As the amount of such refundable portion cannot 
always be ascertained at the time of the sale, interest should be shown 
as 34 per cent with a credit of 14 per cent to be given on any amount 
paid: out of such refundable seis 

(h) An assignment of a refundable portion of excess profits tax as above 
is to be regarded as further security and not as taking the place of a 
mortgage. - | 

| The VicE-CHAIRMAN: I wish to remind the members that this latter part 
of the brief was distributed to the members on the 2nd of May, as a supplement 
to the main statement. 


By Mr. Smith: 
Q. That 34 per cent, is that the same rate, right across Canada?—A. Yes. 


Q. It is swe aifecrent from the policy lene by the loan and pan 
companies as between eastern and western Canada? 


By Mr. Shaw: 

Q. Is it true in the case of multiple tenancies that the corporation is involved 
to the same extent? That is, do you, through your managing agents handle 
all these cases?—A. The only time we have an agent who is relatively a 
permanent agent is in the case of multiple tenancy. Where we have renting 
agreements, the rents are collected by War Assets directly and not through 
an agent. 

~Q. Do you feel that you anid get out of this field or remain in it?—A. I 
think we should get out of the job of selling surplus as fast as we can. 

Q. I suggest that you get out of collecting rents and so forth, and I suggest 
that this committee give some consideration to that, to a recommendation in 
that regard because I think it would help you in your other tasks if you did not 
have to bother with them at all—A. Well, it is really a small proportion of 
our over-all picture. 

Q. I grant you that, but still it is a task and it must take up the time 
of some of your officials. I think you should give it to the Department of 
Reconstruction and Supply as soon as you can. 

The Vicu-CHAIRMAN: The meeting is now adjourned until Tuesday at 
11 o’clock. 

Mr, Buack: What will be before us on Tuesday? 

The Vick-CHAtRMAN: I would have to guess, and I hate doing so. 
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APPENDIX 


STATEMENTS BY J. H. BERRY, PRESIDENT, WAR ASSETS 
CORPORATION, re SALE ‘OF CROWN ASSETS 


AyerstT, McKenna & Harrison LIMITED, St. LAURENT, P.Q., TO THE CUSTODIAN 


The Crown by agreement made in November, 1943, purchased a parcel 
of land adjoining the Contractor’s plant at St. Laurent and caused to be 
erected thereon a building, for the production of Penicillin by the Contractor. 

The process by which this production was carried out was materially altered 
within a short time after the plant was completed and new production equip- 
ment was installed which very greatly reduced the time required to produce this 
material. Consequently the costs of production were reduced considerably and 
a geat deal of the original equipment had to be scrapped and the costs written 
off. 

Early in 1945 it became evident that the supply of penicillin was assured 
not only for use of the services but for civilian use also and it was considered 
advisable to dispose of the Crown owned plant. The contractor had by the 
terms of the agreement under which it operated the plant, the right of first 
refusal at the price upon which the Crown was agreeable to sell. . 

Treasury figures indicate that the Crown investment in this plant is:— 


Meteor ene. i. oe es he s Regret $ 10,000:.00 
ETS EEGGS oF ENTE ONG U8 11 to Raa ana oer gr Reza Citigate a oi 457,413.92 
Cost of Machinery and Equipment ............ 243 267 .35 

a Oat a eeer Gta aciae ore Haters portal ea, 3 ras $710,681.27 


The building having been especially designed for the installation of 
equipment for the production of penicillin was not readily convertible to 


- ordinary manufacturing processes. The field of sale was therefore materially 


iN # 


restricted and in view of the option held by the Contractor, negotiations were 
entered into with Ayerst, McKenna and Harrison Limited with a view to 
disposal to them. 

_ After protracted negotiations, the purchasers’ first offer was progressively 
raised to 100 per cent of cost of land and $190,000.00 for the building and equip- 
ment. This was considered to be fair and reasonable and the sale was closed 
at $200,000.00, payable $10,000.00 in cash and balance over a term of twenty- 
four months with interest at 34 per cent. 


CANADIAN Pactrric RarpwAay ANcus SHops, MontTREAL, TO THE CANADIAN PACIFIC 
Rattway CoMPANY 


The sale to the Canadian Pacific Railway of certain buildings and building 
additions situated on company owned land at the Angus Shops, Montreal, is an 
illustration of the policy under which such sales are made, where by virtue 
of certain contractural obligations the Crown is under the necessity of either 
selling the assets to the Custodian or clearing the structures off the land and 
restoring the premises to their pre war condition. . 

~The Canadian Pacific Railway entered into a contract with the Department 
of Munitions and Supply under which certain war stores were produced at the 
Angush Shops and for this purpose the Crown provided Capital Assistance under 
which certain building additions, extensions, and separate structures were built. 
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The Bout provided that within twenty- ape api after the om of 
the war the Crown would either remove the existing Crown structures and restore 
the premises, or sell to the Canadian Pacific Railway at an agreed price provided 
that any part of the plant additions that had not been so disposed of would 
become the property of the Contractor. The building additions were such that 
in many cases they were not of use to the Contractor in ordinary commercial 
work and in some cases due to their position in relation to the Contractor’s 
buildings were detrimental. 

The total Crown costs for this project were.... $452,244.07 
Expense of rearranging and installation of services 
WATEbeI-WOLL 5. cee Te. ty aes yas WO PS hE 133,151.34 


Crown cost of buildings.......... aan ‘wee Gis $319,092.73 


Included in this total were buildings which the Contractor did not wish to 


purchase, and which the Crown might well have had to clear from the Contrac- ~ 


tor’s premises under the terms of the agreement. These particular structures 
cost $92,793.00. 


“ee oe Yate 
a. 5 Nig ies He 


The Company first offered $80,000.00 for the buildings they wished to retain _ 


but after negotiations by War Assets Corporation the Company agreed to pay 
$90,000.00 cash and to release the Crown from all obligations to remove the 
balance of the structures and to restore the premises. 
Canapa Strip Mitts, New Toronto, ONTARIO, 
TO THE 
ANACONDA AMERICAN Brass Co. Lp. 


The Crown purchased land from the Anaconda American Brass Co. Ltd., at 


New Toronto, and caused to be erected thereon certain buildings with certain ; 
‘equipment installed therein. The Plant was operated on war work by Canada — 


Strip Mill Limited, a subsidiary of Anaconda. 
The cost of the Crown were as follows: 





Buildings including 5 Cranes................ $ 836,802.71 | 
Hngineeringaservices sn ses ae ss. how Cae Te Veet 47,475.89 
Ground Improvement...... SAP eA 40 062.23 
Hquipment: aun yess AYU Oleetie ttt ee ee eae 84,406.31 
RAGAN Ys ios As Lee ga th onic caer ae i ee ee 13,300.00 
Total Se cee. te pose $1,022 047.14 


Anaconda had an option to purchase this plant as custodian under which it ; 


had the right of first refusal at a price to be established by the Crown. 


Certain items included in the total costs shown above were not considered 


as part of the buildings. These were eliminated as not having any recovery 
value in the event of sale of the buildings, as follows: 


Engineering Fees re Machinery and Equipment $ 50,802.07 


Machine, Foundations s Tac. heeds te tale ee 53,914.20 
Power vy ire 46 bo ht 3s uae ere oe ee ea 33,593.05 
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Certain special war features of no commercial value were also eliminated 
as follows: | 


Services Burkina: a eee oak saree eds PS 05" Sa» ) $15,488.62 
0G%or OfficecBidg — (GAS 03668 es ie ee 25,822.01 
Catwalk amr @aatiny anos. een pete as oie 3,620.00 
Furnace Lining Room, Ventilating system office 
and Womens Wash and Locker Room ......... 5,746.10 
OCA tEy oe as Geek oes a $50,676.73 


‘Costs were also eliminated due to; 

Swamp conditions, excavation, fill, temporary 

Pe ACSA UCN ITN PINS ch tbh Eh aw ark eee nea $42,115.00 
Winter conditions, Heating and protecting concrete 7,098.00 


GLO lLarekes maps 2 ete ot eee $49,713.00 


Excess War Costs were also allowed for to the following extent: 
ioe Consrrucwon (A8%. olin. toe. kek ea ues $108,735.21 
Pie onstruction (G26 90.0 secs nes heen 11,417.48 
F945 Construction -(@: B09 inc. eee ee ok aes 220.00 

Vota betters. os ee Pao $115,372.69 


The net Crown costs remaining on which recovery was based amounted 
to $667,975.40. 

After lengthy negotiations an agreement was arrived at with the Anaconda 
American Brass Co. Ltd. by which that Company purchased the Canada Strip 
Mills plant for $455,000.00 payable in cash on conveyance of title. 


_ CenTRAL Arrcrarr Lrp., CRUMLIN, ONTARIO, To SOMMERVILLE LTD., 
Lonpon, ONTARIO. 


The Crown built an overhaul and repair aircraft plant at Crumlin, Ontario, 
which was operated by Central Aircraft Limited. The main building was of a 
specialized type with very high roof. In addition to the main building there 
were several subsidiary buildings. There was 53 acres of land; conveyed to 
the Crown by the City of London for $1.00. 

The total cost of the plant was $1,594,408.96. Included in this figure were 
the following items: 

Miscellaneous Expenditure for Roadways, 


ae Getgee It: is. Bayete ask tao acs aon a ah $ 62,863: 00 
New Building for Garage, Employment and 

BPCHI COICO. cece. fogs hss Pw Sece eee 10,180 00 
Pe ireeem tiara, FLOUSERt:. ork ets is we ela ee eg 761 52 
aS SO APGT ad i Hn 02 pe lh ee aa areca a 85,000 00 
Fabric Room and Ventilation Changes........ 27,500 00 
Changes to Offices and Cafeteria ............. 15,000 00 
Beri OesIMie TAXI AVS Ay os oi cee eee eee Ss 12,000 00 
as Ase dO eA, OLAUION ci. sk sate See send 116,500 00 

Total | $329,804 52 

These costs represented items of practically no value to a commercial 


purchaser. 
The main building due to its high roof and great area of glass not of a 
type well suited to commercial use. The power house and pumping service 
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were separated from the main building and entailed heavy costs for installation 

of heating and water services. The other buildings due to their location, | 

separated from the main building, had also increased the cost of the whole 
lant. . 

sf The property was advertised for sale by War Assets Corporation and three 

offers to purchase were received. The offer of Sommerville Limited of $450,000.00 

was the highest received. 

After consideration the Department of Reconstruction and Supply recom- 
mended the sale to Sommerville Limited as being most in the public interest 
and a sale was made of all the lands and buildings to Sommerville Limited for 
$450,000.00. | 


DoMINION ENGINEERING WorKS, LACHINE, QUEBEC, TO THE CUSTODIAN 


The Crown had caused to be erected on land owned by the Contractor, an 
extension to the Contractor’s building, including several cranes and hoists at a 
cost of $184,234.06. 

As part of a negotiated sale which included this building extension together 
with Crown-owned machine tools and equipment in the custody of the 
purchaser, the building extension was sold to the Contractor for $64,975.00. 

The cost of the building was made up as follows:— 


COnsteuetion KR.acn.. ce Beek eens $ 76,031.96 
Crane aid 3H Olsen ene eee cae ek ae ees 32,910.00 
DEIviCGa: west, Sek as a city, meee ee Meat ogee nee 13,988.74  - 
Installation costs and cost of removal of old 
buildinese ae PE pan rT ee Nene ES 11,353.36 
$ 134,234.06 


The sale price was arrived at by charging approximately 65 per cent of 


costs of construction, 35 per cent of costs of cranes and hoists and 25 per cent 
of costs of services. There was no recovery on installation costs and old building 
removal costs. 


Dominion Macnestum Limirep, Haury’s CorNERS, ONTARIO, TO THE CUSTODIAN 


By agreement between the Crown and Dominion Magnesium Limited made — 
in October 1942, the Contractor constructed for the Crown, a plant at Haley’s 
Corners for the production of magnesium. The Contractor operated the plant 
on behalf of the Crown. The plant cost the Crown $3,461,860.73. 

After negotiations, a sale was made to the Custodian for a price of $1,400, 
000.00, payable $100,000.00 in cash and the balance at the rate of le per pound of ~ 
magnesium sold, at the rate of $50,000.00 minimum in any one year with interest 
at the rate of 34 per cent. The purchaser undertook to sell for the Crown, the 
finished products on hand as at May 1, 1945, together with certain other com- 
mitments in regard to operation of the plant and to spend $500,000.00 within two 
years after the end of the war to provide improvements: and additional equip- 
ment at the plant. | 


Frost AND Woop CoMPANY LIMITED TO THE CORPORATION OF THE TOWN OF 
SmiTHS FAuus 


Under an agreement between the Crown and the Frost and Wood Company ~ 
Limited a building was erected on land owned by the Municipality of Smiths — 
Falls, the said building to be used by the Contractor for the production of — 
War stores. 
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As a condition of the agreement the Contractor had to secure a lease of the 
land from the Municipality and sublet the lease to the Crown. 

It was a condition of the lease that the Municipality of Smiths Falls had no 
right, title or interest. in the Crown property thereon, and that the Crown had the 
right to remove its property within one year after the end of the war. 

The Crown costs were as follows:— 


eel GUtiea (Ole UCHMOR a secs eee Cech age os et $21,721 79 
~ Miscellaneous Costs additional................. 6,631 25 
POta aU Iiigt OORUS a ae ty Cee $28,303 04 
Electrical Equipment 
usta leascUNerein +s) ee. Coe arenes Ot es, 10,058 42 
pbs rw “Osteen eae ei es $38,411 46 


The Corporation of the Town of Smiths Falls was desirous of retaining the 
building and equipment and offered to purchase for $10,000.00. 
_ It was considered in the public interest that the Corporation of the Town 
of Smiths Falls should be given an opportunity to purchase these Crown Assets 
with a view to having them used for industrial purposes only. 

A sale to the Town at a price of $12,000.00 cash was finally agreed to on 
condition that these Crown Assets should be used for industrial purposes only. 


FERRANTI ELECTRIC LIMITED TO THE CUSTODIAN 


Under an agreement with the Contractor, the Crown caused certain huitaiee 
and additions thereto to be erected on lands belonging to the contractor and 
the Crown agreed to remove same from the said lands in the event of the con- 
tractor not purchasing them within a specified term after the termination of the 
war. 

The Crown cost of the building was............. $149,410 52 
Cost of alterations after erection, 
which were included but should have 


been charged to: Production: costs. :............. 6,860 91 

tomy 6 eG Cosy oa oe ene ee ks aa $142,549 61 

Cost of Cafeteria Petinient in- 

Gere LOUIE od i an wists ec wah ene 16,533 42. 
sey GE Boe cera pv tice aa aloe nar g eat $159,083 03 


Negotiations were entered into with the Custodian for the sale of these 
Crown Assets and in consideration of the Contractor representing that increased 
production and employment would result from their acquisition, the sale was 
made at $78,000.00 cash. 


Tue Hayes Stee, Propucts Limirep, Mrerrirron, ONTARIO, TO THE CUSTODIAN 


For the purpose of war production the Crown caused to be erected certain 
buildings and/or building additions on lands owned by the Hayes Steel Products 
Limited at Merritton, Ontario. The Crown cost of these assets was $223,243.55. 

The buildings and certain Crown-owned equipment therein was leased to 
the Contractor and used in the production of war stores. 

; The Contractor opened negotiations by offering to purchase all Crown- 
owned assets subject to certain conditions of continued use during the war. 
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After long continued negotiations a sale was made to the Custodian at a 
price of $76,276.74. ; 

If these buildings had not been sold to the Custodian they must have either 
been demolished at the termination of the lease or abandoned by the Crown. 


Burtpincs Nos. 20 anp 27 at JoHN INauIs Co. Lrp., Toronto To THE ADDISON 
InpuStTRIES LTD. 


As previously stated, the sale of York Arsenals, to Addison Industries 
Limited having been cancelled, this firm was in very urgent need of industrial 
space in which to carry on their expanded program of production of radios and 
other electrical equipment. 

Very strong representations were made on Addisons behalf with a view to 
their being given a chance to buy the Colt Building at John Inglis Co. Limited, 
Toronto. A deputation from Toronto headed by the Mayor of that City came 
to Ottawa on their behalf, and it was strongly represented that failure to sell 
them this building would result in the loss of employment by a large number 
of persons presently employed by Addison Industries. It was further pointed 
out that due to Addison having to vacate their presently occupied premises, they 
would have to discontinue manufacturing operations unless a suitable building 
were available. 

Addison Industries did not agree that the Colt Building was altogether 
suitable to their program but in the absence of any other available space they 


were prepared to purchase at a price comparable to that which they had agreed - 


to pay for York Arsenals. 

For the purpose of war production these two buildings had been erected by 
the Crown at John Inglis plant, Toronto on land formerly owned by the Canadian 
National Railways and located across the railway right-of-way from the original 
John Inglis property. For the purpose of John Inglis a right-of-way was secured 
over the Canadian National Railways but this right-of-way existed only for the 
duration of war production. 

The cost of buildings to the Crown was $1,767,992.32. 

Negotiations with Addison Industries resulted in the Colt Building and the 
Maintenance Building being sold to them for $510,000.00. 


The terms of payment were $127,500.00 cash and the balance in twelve 


equal annual instalments of $31,875.00 with interest on the unpaid balance at 
34 per cent per annum. The Maintenance Building was to remain in Crown use 
without payment for one year. 

The sale was with the approval of the Department of Reconstruction 
and Supply as being in the interest of the public. 

The following conditions were considered when the selling price was 
agreed upon. 

The purchaser was to expand his line of products and to plan on expanding 
Canadian exports of radios and other mechanical and electrical devices, 
consequently providing greatly increased employment in his operation. 

The buildings were in many respects poorly suited to separate industrial 
use for the following reasons:— 

There was no means of entrance to the Maintenance Building except 
over the land belonging to the Colt Building. 


The buildings had been built (as was the case with all Crown-owned buildings — 


at this location) without consideration of their possible peacetime use. The 


Colt Building was wrongly oriented in respect to the municipal street. from which _ 


it had to be approached by the public in peacetime use. Its office accommoda- 


tion was at the back of the building in respect to its street frontage and to— 


secure entrance to its administrative office the public must pass over approxi- 
mately one thousand feet of laneway from its street entrance. 
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The public street on which the Colt Building was situated was a dead-end 

street. badly approached from the main city thoroughfares: It has poor water 
and sewer services and was not paved on the Colt Building frontage. ‘The water 
and sewer services for the Colt Building were tied into those serving the John 
Inglis Plant from the opposite side of that property. 
, There was very little unencumbered land with the buildings which could 
be used by the purchaser for shipping and storage purposes or for parking 
of employees motor cars. Due to the existing land being bounded on two 
sides by railway property and on the other side by public thoroughfare there 
was little opportunity for the acquisition of any additional land. 

The area of the buildings covered approximately 78 per cent of the 
land area. 

The only entrance to the property from the public street was over a 
single lane 34 feet wide of which 16 feet is a right-of-way common to the 
tenants of the adjoining buildings. On this narrow land is situated the only 
railway siding service to the Colt Building and this also is in common use with 
the tenants referred to above. 


Buripines Nos. 19 anp 22—Joun Incuis Co. Lrp., Toronto, To THE CUSTODIAN 


For the purpose of war production several buildings were erected by the 
Crown at John Inglis plant, Toronto. | 

Two of these buildings (known as Boys’ Building No. 22 and Bren Annex 
No. 19) were constructed on land adjacent to the Contractors’ own plant and 
the services for these two buildings were integral with those of the Contractors’ 


buildings. 
~ The total cost of these Crown owned buildings was:— 
Daves Dulane Nore! 1.6 See ESP EI oie ok $ 623,511.11 
Bren Annex Building No. 19 ......... Sr a ee 149,267.57 
MOURN te Tree om Wen Cd Ry eth wise 21,650.00. 


UObal Canis et pict Sid ca wk «os owls vis, 6 $ 794,428.68 ; 
Due to the conditions under which these buildings were constructed, and 
several unusual features required for war production which entailed costs not 
properly applicable to commercial use and other costs for installations peculiar 
to use for war purposes, the Crown cost of property useful to the custodian 
for peacetime production was arrived at by deducting the ‘one costs from 
the overall cost:— 

Special installations, special electrical installa- 

tions, unusual! costs for site preparation, 

overtime work, and proportion of Architects 


fees pertaining thereto ......2....56..- $ 270,395.96 
Allowance for additional costs of construction 

eS gE PS 7 Raga ater ee ee eae 64,895.72 
Installation costs and costs of removals and 

BW 1S ORION Gd se ose Seas Sep + aunt vas et 18,261.00 

$ 353,552.68 


The Custodian made an offer for the purchase of these two buildings and 
certain equipment and machinery therein. In view of the increased employment 
which would result from the manufacture by the Custodian with the facilities 
of these two buildings of new lines of Canadian products, and in view of the 
difficulty facing any organization other than the Custodian to make effective 
use of these facilities due to their position in respect to the Custodian’s own 
plant, a sale was made to John Inglis Co. Limited of these two buildings and 
the land for the sum of $359,678.13. 







: a tA ar ig to a cee. ty 

bc pe” etalk Aaa ale 

oe - ott ’ : Oe a Wes 

588 SPECIAL COMMITTEE 


INTERNATIONAL IRON AND Mera. Co., HAMILTON, ONTARIO, TO THE Cuatopiax = <7 


By agreement with this Contractor, the Crown provided funds for the 
erection of a building for the purpose of erection therein, of a hydraulic Press. 

The Contractor held the land by lease from the Canadian National Railway. | 
He wished to purchase the Crown-owned equipment contained in the building 
and was required to purchase the building also at 50 per cent of its cost to the 
Crown, which was $6,628.01. 


MarRITIME STEEL AND FounpriEs Limirep, New Guascow, N.S. Tro CusTopIAN 


There had been constructed by the Crown on land belonging to the Con- 
tractor, two building additions at a total cost of $64,229.00. 

The Crown under the conditions of the contract could either buy the land 
or remove the buildings within five years from end of war. 

The contractor offered to purchase the building additions for 20 per cent 
of the cost or $12,835.86. 3 

After consideration it was concluded, in view of contract terms, proximity 
to contractor’s own plant and common services; that it was adv isable to sell at 
the price offered, particularly as removal would net at the most not over 10 per — 
cept of original cost and the sale to the contractor would result in increased 
employment facilities in the vicinity. 

The sale was accordingly made to the custodian for $12,835.86. 


MacDonatp BrotHers, Rosrnson St., Winnipec, Man., To CusTopian 


The Crown owned certain building additions erected on lands adjoining the. 
contractor’s original plant. 4 
The side walls of the Contractor’s building nid been torn down and the _ 
Crown-owned buildings had been attached to the steel structure of the con- — 
tractor’s building. 2 
The contractor maintained that to restore the buildings as they were would — 
entail costs of approximately $30,000.00. They also claimed that if the Crown- 
owned buildings were bought by them overhead and taxes would be excessive in 
proportion to their commercial operations. a 
Negotiations were entered into and an initial offer of the Contractor of — 
$10,000.00 was finally raised to $25,000.00 at which price the buildings were sold. x 
Crown cost of buildings sold was $126,899.36. 7 


MoLyBDENUM CorporATION, La CorNng, P. Q., TO THE CUSTODIAN 


By an agreement made in June 1942 the Crown acquired certain rights to 
develop, mine, and remove minerals from the lands in the Province of Quebec, — 
in ich the Molybdenum Corporation ol Canada Limited held the ee 
concessions. 

The Crown had during the term of the agreement constructed alee nee on 
the Corporation’s lands and had installed machinery and equipment therein at 
a total cost of $443,068.35. 

The agreement with the corporation gave an option to the said corporation 
to | purchase all Crown assets thereon at any time within six months of the | 
bs ita tio of the agreement at a price to be set by the Crown. 

Failure of the Corporation to purchase the Crown assets left the Crown — 
the alternative of removing same from the premises. 

Early in 1945 negotiations were started with a view to selling the Crown > 
assets to the Corporation. It was considered to be in the public interest to have 
the Corporation continue the operation of the~property. In order to do this 
it was necessary for the Corporation to purchase the Crown assets at a cost which 
would allow the sale of molybdenum on a commercial basis. i 
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It was considered that the maximum amount the Corporation could pay 

on this basis was $75,000.00 andi a sale was consequently made at this price. 

Payment was $25,000.00 cash and balance in five equal annual instalments 
with interest at 34 per cent. 


NavcGatTuck CHEMICALS,-ELMIRA, ONTARIO, TO THE DoMINION RuBBER COMPANY 
Limirep, EuMira, ONTARIO 


_ This plant was constructed on land formerly owned by Naugatuck Chemicals 
Limited, a subsidiary of Dominion Rubber Company Limited. The Company 
agreed to convey the land to the Crown for $1.00 subject to the Company’s right 
of first refusal for the whole plant. In the event of a sale to a third party, the 
building. and equipment would be removed and the land re-conveyed to the 
Company for the sum of $1.00. 

The right and obligations of Naugatuck Chemicals under the said agreement 
were conveyed to and assumed by the Dominion Rubber Company Limited 
with the consent of the Crown. 


Piiemtas Bie OSH eo oom tate sisi oa Oe ah Re $ 1 00 
nine -Dulldine-Vosts-were. 5) 2 Se 45,058 02 
The Balance of costs for Equipment brought . . 

«ETERS OY Ss WG MaRa gata aR mach pec aad 170,000 00 


: This is a single purpose plant and as equipped, could produce diphenylamine 
for which the only commercial use is as a component of synthetic rubber. ; 

Negotiations were conducted with the Dominion Rubber Company Limited 
as a result of which a sale was made, the Company agreeing to pay $60,000.00 
cash plus 24¢ per pound royalty for every pound of B.L.E. a rubber anti-oxidant, 
sold to Polymer Corporation at Sarnia, Ontario, beginning December 1, 1946 
and ending December 31, 1946, but not exceeding one million (1,000,000) pounds 
im all. It is understood that this royalty of 25c per pound is contingent upon 
the present price being maintained to “Polymer”’. . 

_ Under the royalty agreement a possible maximum payment will amount 
to $25,000.00, bringing payment for plant up to $85,000.00 or 50 per cent of the 
original cost. 

Recently it has been determined that some difference of opimion exists 
between the Crown and the purchaser as to the interpretation of clauses cover- 
ing the royalty payment. As a result, further negotiations to arrive at a 
satisfactory solution are in progress. 


ResearcH ENTERPRISES LimireD, LEASIDE, ONTARIO, TO THE CORNING GLASS 
Works LIMITED 


| The Crown owned land and several buildings at Leaside, Ontario, were used 
by Research Enterprises Limited for the production of secret war stores of 
optical and electronic nature. 

Early in 1945 Corning Glass Works, a Corporation existing under the laws 
of New York State, entered into negotiations for the purchase of part of the 
Research Enterprises plant known as Building No. 14, or Assembly Building, 
situated on the North side of Parkhurst Boulevard. 

It was represented that the Corporation which had been engaged in the 
manufacture of glass in the United States since 1868 was presently selling its 
United States manufactured product consisting in part of Pyrex Brand ovenware, 
in Canada. It was proposed to establish in Canada a wholly owned subsidiary 
Canadian Company to manufacture for the Canadian Market. At first the 
products would be confined to baking ware but later it was hoped to manufacture 
Technical Glassware in Canada. 
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In order to establish this new Canadian production, it was proposed to gain 
time by purchasing one of the Research Enterprise Buildings. 

The Crown cost of the lands and buildings was $522,000.00. 

Corning made an offer to purchase Building No. 14 together with land 
ancillary thereto. In making this offer Corning undertook to proceed with plans 
which would require the expenditure of approximately $621,000.00 in alterations 
to the building and in permanent, not easily removed installations, and for 
machinery and equipment. Of this amount, $316,000.00 was to be spent on the 
building and installations. Of the balance of $305,000.00 for machinery and 
equipment, approximately $90,000.00 was to be spent in Canada for labour cost 
for machining of molds. 

After protracted negotiations a sale was made to Corning Glass Works of 
Canada Limited. The price was nearly 100 per cent greater than Corning first 
offered and the agreements of sale bound Corning to enter into agreements with 
possible purchasers of other Crown-owned buildings adjacent to Building No. 14, 
for supply of steam at cost for a term of years. 

The-sale price of $150,000.00 was agreed to after consideration of the benefit 
arising from the establishment of a new Canadian industry, the consequent — 


expansion of employment and the overall cost of adopting and equipping the © 


factory. 


St. CATHARINES STEEL Propucts, St. CATHARINES, ONT., TO THE CANADIAN 
Comstock Co. Lp. 


The Crown expropriated 7.84 acres of land at a cost of $7,400.00 and certain 
buildings thereon at a cost of $125,000.00 from Messrs. Lord and Burnham in 
the City of St. Catharines. 


Subsequently certain building additions and services were installed at a | 


further cost of $323,540.17. 
The total cost of the plant was $455,940.17. 


The plant was operated under lease for war purposes by the St. Catharines © 
Steel Products Limited. This Company waived its right to purchase these Crown 


assets and surrendered their lease on October Ist, 1945. 
The Canadian Comstock Company Limited being in need of mam nee 


facilities for the production of a new type of low cost housing utilities unit with a 


probable employment of from 600 to 800 people made an offer for this plant, 
including certain items of equipment. 


After some negotiation, the land and buildings were sold to Canadian © 


Comstock Co. Ltd. for $110,000.00. 


The Department of Reconstruction was of the opinion that this sale was _ 


in the public interest for the following reasons:— 


1. It introduced a new industry to Canada providing additional — 
employment. 


2. It entailed the expenditure by the purchase of about $75, 000.00 
for conversion of the plant for use in manufacture of the purchasers 
product thus providing immediate employment. 


SHAWINIGAN CHEMICALS LiMiTED, SHAWINIGAN FALLS, QUE., TO THE CUSTODIAN _ 


The Crown was the owner of certain plants or projects which had been 
operated by the purchaser, situated on the lands of the purchaser at Shawinigan 
Falls, Que., or on lands acquired by the Crown from the purchaser. 

The Crown was by agreement with the United States Defence Supplies 
Corporation and with the United States Commercial Company obliged to re- 


pay to the said Corporation and Company, certain proceeds of the sale of two of 


a 
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the said projects, in consideration of the cost of one project having been paid by 
United States Defence Supplies Corporation and by certain considerations of 
the contract with the United States Commercial Company. 

The projects disposed of to the Purchaser were: 


Project 49—No. 7 Carbide Furnace etc........ $3,225,250 06 

ee SUP ANON SAE LAT Mtre a toad Beta ak sein ls © 566,403 81 

. ‘¢ — 28—Monoethylaniline Plant.......... 248,338 87 
jo OSrg Dee. Acetylene’ Plants ..5 oss... <2 77,065 10 
FMatnieioat tele: Sew ae Ute A. $4,117,057 84 


The sale was made at a price of $1,250,000.00 of which the United States 
Defence Supplies Corporation received $700,000.00 and the United States Com- 
mercial Company, a substantial part of $75,000.00. 

It is to be noted that the Crown recovered $475,000.00 for projects 41 and 
23, the costs of which were $814,742.68. 

This sale was an involved one as it covered several different interests. 

As a result of the sale the purchaser is enabled to increase production and 
thereby afford additional employment. 


STEEL COMPANY OF CANADA, LimiTED, HAMILTON, ONTARIO, TO CUSTODIAN 


This building erected on Company land at Hamilton was a single purpose 
building which as an integral part contained electric steel making furnaces 
which were not capable of being easily separated from the building structure. 

For such special equipment the number of prospective buyers is very limited. 
It was considered advisable to sell to the Steel Company of Canada in view of 
the large proportion of immovables and of its presently existing and neccssary 
complementary steel plant facilities and services. 

The cost of the buildings in this case can not be divorced from the total 
cost of the complete plant which amounted to $850,523.62. 

After careful investigation by economic research officials of the Department 
of Reconstruction the sale to Steel Company of Canada was put through by War 
Assets Corporation at a price of $250,000.00 cash. | 


Tue Truscan Stest Co. oF CAanaApa Lip., WALKERVILLE, ONT., TO CUSTODIAN 


A Crown-owned building was erected upon lands owned by the Company at 
Walkerville, Ontario. The Crown was obligated to purchase the land or remove 
the building, the cost of which was $34,496.83. 

A valuation was secured which indicated that removal of the building 


would necessitate the erection of a wall to save the attached building which was 


owned by the Company. It was estimated that the salvage obtained would equal 
the cost of removal but would not provide the necessary construction. 

The Company offered $3,400.00 for the Crown-owned building and a sale 
was made at that figure. ; 


York ARSENALS BUILDING, TORONTO, ONTARIO, TO THE DOMINION StTorES LIMITED 


This building of modern industrial type was erected by the Crown on lands 
purchased for that purpose and used for war production. 
The cost to the Crown was $1,304,240.87. 
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As there was considerable public demand for this building for ‘eiaetriat 
use it was advertised for sale by War Assets Corporation i in latter part of 1945. 
Offers to purchase were received from:— a 
Dominion Stores Limited, ; 
Toronto Factory Properties Ltd., 
Addison Industries Ltd., 
Canadian Pad & Paper Co. Ltd., 
J. E. Montgomery Equipment. 


a 


These offers were given consideration by the Industrial Rekonroratieh Branch — 
of the Department of Reconstruction and Supply, and on their recommendation ~ 
Addison Industries were chosen.as the purchaser, but later, this decision was 
changed and it was arranged that Dominion Stores Limited should get the 
property at a higher price. 

Dominion Stores Limited were enabled, as a result, to set up several new 
divisions including manufacturing of fixtures for store premises and processing 
and packaging food stuffs, thereby increasing employment. 

The sale was made to Dominion Stores for $600,000.00 


ORDNANCE BuILpING at Otis FENSOM PLANT, HAMILTON, ONTARIO, 
TO THE STUDEBAKER CORPORATION 


The Otis Fensom Elevator ‘Co. Ltd. had conveyed to the Crown for $1.00 — 
certain land on which the Crown erected a building known as the Ordnance ~ 

Building at a cost of $1,608,685.00. Of this amount $344,564.00 was for items ~ 
necessary for the operation of the plant but not part of the building leaving 
the net Crown cost of the building as $1,264,121.00. 

The Agreement gave Otis Fensom right ‘of first refusal and in the event 
of a sale to a third party, the Crown was obliged to pay Otis Fensom the full — 
value of the land and to restore the original Otis Fensom plant to which the — 
Crown had made certain alterations. ty 

In October, 1945, War Assets Corporation advertised this building for sale — 
but only one offer was received which was not considered sufficient and the “4 
property was not sold. 

Studebaker Corporation later offered $500,000.00 for the Ordnance ae 
together with 4-7 acres of land belonging to Otis Fensom to the east of the j 
building and agreed to assume certain obligations of the Crown to Otis Fensom, 
and Otis Fensom agreed to sell the land under the Ordnance Building i.e. 7: 35 
acres and the above mentioned 4:7 acres and to release the Crown from certain ~ 
obligations in respect to its original plant for the sum of $144,000.00. * 

The land involved, i.e. 12 acres, should not be considered as being purchased ~ 
for $12,000.00 per acre from Otis Fensom as Otis Fensom have released the © 
Crown of obligations the value of which is estimated at more than $75,000.00 by — 
independent valuators called in by War Assets Corporation to estimate the 
value of the lands and the costs of the restoration and removal in accordance ~ 
with the Crown’s obligations to Otis Fensom. 

The details of this sale are more peak set out in P.C. 966, copy of | 
which is attached hereto. 


nr 


Pay. 966 | ¥ 
Certified to be a true copy of a Minute of a Meeting of the Committee 
Privy Council 
of the Privy Council, approved by His Excellency the Administrator 
on the 19th March, 1946. 

Canada 
The Committee of the Privy Council have had before them a report dated 
15th March, 1946, from the Acting Minister of Reconstruction and Supply, | 
representing: “a 
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_ That, pursuant to Order in Council P.C. 2696 of 22nd April, 1941, Otis- 
Fensom Elevator Company Limited (hereinafter referred to as ‘“Otis-Fensom’’) 
for the purpose of manufacturing Bofors ordnance and equipment was auth- 
orized to and did construct and equip a new plant at Hamilton, Ontario, on 
lands which were conveyed to the Crown by Otis-Fensom for. the sum of $1.00 
subject to the right to Otis-Fensom to have first refusal in the event of the 
sale of the new plant and to be reimbursed the value of the lands in the event 
of the sale thereof to a third party, and Otis-Fensom was further authorized 
to and did make, on lands belonging to Otis-Fensom, additions and alterations 
to existing buildings and installations subject to an obligation by the Crown to 
remove such additions when no longer required and to restore to its normal use 
the portion of Otis-Fensom’s plant used for the manufacture of Bofors; . 

That the new plant and additions aforesaid are surplus to the requirements 
of the Crown; 


That the Siidebale Corporation of Canada Limited (hereinafter referred 
to as “Studebaker’’) has offered to purchase the said new plant together with 
certain adjoining lands belonging to Otis-Fensom and, subject to approval of 
Your Excellency in Council, War Assets Corporation has negotiated and 
proposes to enter into agreements with Otis-Fensom and with Studebaker to 
the following effect; Z 


1. (a) Otis-Fensom will release to the Crown all its right, title and interest 
in and to the lands (approximately 7:3 acres) conveyed to the Crown as above 
mentioned and on which the new plant is situated except a 25-foot right-of-way 
immediately to the West of the new en which right-of-way will be reconveyed 
to Otis-Fensom ; 


(6b) Otis-Fensom will convey . Studebaker certain lands of approximately 
4-7 acres to the East of the new plant and in addition the land approximately 
85’ by 25’ on which a structure connecting No. 2 building of Otis-Fensom with 
the new plant was constructed and a strip of land approximately 1’ 44” wide 
‘along the west side of the new plant; 


(c) Otis-Fensom will release its right to have offers for sale submitted 
to it and the right to have the structure mentioned in (6) above removed and 
will also release the Crown from the obligation of removing the following 
additions to buildings and installations, namely — 

(1) The tunnel from the boiler house through lands of Otis-Fensom to the 

new plant; 

(11) The boilers and coal handling equipment installed on Otis-Fensom’s 

lands; 

(111) The Heat Treat Building on Otis-Fensom’s lands; 

(iv) The toilet facilities and elevator installed in No. 2 building of Otis- 

Fensom, and the Crown will release to Otis-Fensom all the Crown’s 
right, title and interest in and to the items mentioned in (i) to (iv) 
inclusive; 


(d) Otis-Fensom will also release the Crown from the obligation above 
mentioned to restore the Otis-Fensom plant to its normal use except the 
restoration of the hollow metal department in its No. 2 building; 

(e) Certain other obligations with regard to the removal, maintenance or 
construction of water mains, transformers, generators, switch gear, heating and 
walls, the closing of tunnels and doorways and other matters which would 
btherwise devolve upon the Crown will be passed to and assumed by Studebaker; 

(f) The Crown will pay Otis-Fensom $144,000.00 in respect of the econ- 
veyances of lands, releases and other undertakings by Otis-Fensom as aforesaid. 


2. Studebaker will purchase the lands mentioned in (a) and (b) above 
including all buildings thereon and will also purchase the transformers, generators 












is eer eaten aah nade eee me oli 
pay to the Crown the sum. of $500 
on closing. “ si 
esti War, Assets Corporation rohan ‘that the ¢ ms S of | 
are fair and reasonable and in the public in r Be. ty 
The Committee, therefore, on the toi tos re) ie eee | iintad 

of Reconstruction and Supply, advise that Your Excellency may be pleased to 

- authorize the Minister of Reconstruction and Supply to enter into agreements 
with Otis-Fensom and Studebaker containing terms not inconsistent with the 
foregoing and that Letters Patent necessary to give effect to the foregoing be 
issued accordingly conveying. to Studebaker or Otis-Fensom as the case may be 

all the Crown’s right, title and interest in and to the lands as aforesaid. - 


| A. D. P. HEENEY, oe ae 
Res," 3 Clerk of the Privy Council. ” 
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